
Auditors' Remn 
To the Members, 
Wheel & Axle Textiles Limited 

1 .  	 We Rave audited the attached Balance sheet of Wheel & Axle Textiles Limitedas at 3 1" Mnrch, 20 10 and also 
the Prolit and Loss Account and the Cash Flow Statement for the year ended on that date, mexed  thereto, These 
financial statements are the respoasibility of the Company's management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

2. 	 We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards 
~.equirethat we plan and perf~rmthe audit to obtain reasonable msumnce about whether the financial statements 
are free of mverial misstatement. An audit includes examining, OII a test basis, evidence suppdrting the amounts 
and disclost~resin the financial statements. An audit also includes assessing the accounting principles wed and 
sigtliticnlit esrinlnies made by management, DS well as evaluating the ovenil financial statement presentation. We 
hlieve lhat our audit provides a reasanable basis for ow opinion. 

. 	 As required by the Companies {Auditors' Repart) Order, 2003 as amended by the Companies (Auditor's Report) 
[A~nendment) Order, 2004, issued by the Central Gpvarnment in terms of sub-section (4A) of section 227 of rhe 
Conipanies Act, 1956, we enclose in the Annexurn a statement on the manets specified in paragraphs 4 and 5 of 
the said Order. 

I. 	 Further to our co~nrnelltsin the Annexurc referred to above, we report that: 
a) 	 We have obtain& all the information and explanations which to the best of our knowledge and belief were 

necessary for the purposes ofour audit; 

b) 	 In ota opinion; proper books of awount as r e q u i d  by hw have been kept by the Company so far as appears 
rm~nour examindon ofthe books; 

C )  	 The Raiance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in 
agrcealen! with ~ I icbooks of account; 

d) 	 in our opinion, the Balance Sheet, Pr~frtand Loss Account and Cash Flow Statement dealt with by this report 
comply with the accounting standards referred to in sub-section (3C)of section 21 1 of  the Companies Act. 

1 956: 

e) 	 On the basis of  written representations received from the directors as on 3 1" March, 20lO and taken on record 
by the Board of Directors. I report that none of the directors is disqualified as on 3 1 March, 2010 from being 
appointed ns a director in terms of dause (g) of sub section ( 1  ) of section 274 of the Companies Act, 1956. 

0 	 In our opinion and to the k s t  of our information, and amrding to the explanations given to us, the said 
accounts read along with Significant Accounting Policies and notes t h m n ,  give the information required by 
the Companies Act, 1956, in the manner so requiml, and give a true and fair view in co~lformitywith tlic 
accouuting principles generally accepted in India: 
i) in the case of the Balance sheet. o f  the state of affairs o fthe Company as at 3 1%' March. 20 10; 
i i)  in the case of  the Profil and Loss Account. of the profit for the year ended on tl~ntdate; and 
iii) in tl~ccase of rhe Cash Flow Statement, of the cash flows for the year ended on tha! date. 

Far Bipinchandra J. Modi & Co. 
Chartered AccountRnts 

A GJ.L Modi) 
Partner 

MembersllipNO.3 1687' 



iii. 	 (a) The Company has neither grantad nor taken any loans. secured or unsecured,d f m m  companies, firms or other 
parties covered in the register maintained under Section 301 of the Companies Act, 1956, pamgmphs(iii)(b), (c). 
(dl. (el. (0.(g) of the Order RE not applicable. 

-	 IV. In our opinion, and according w the information and explanations gjvea to us, thm are dquate internal control 
procedures cornmensumtit whfi the size of the Company and of of@ budness for the pu- of inventory and 
with regard to the sale ofgoods. During the course of our audh, I b e  not observedany continuing hilute to correct 
majorwwknesses in internalcontrol. 

v. 	 (a) In wr opinion and according to the information and eqthlions given to us, there are no tmnmctionu that  need 
to be entered in to the register maimlnead under S e c t i ~301 ofthe Cmpaniss Act. 1956, paragraph (vXb) of the 
Order is not applicable. 

vi. 	 The Cot~~panyhas not accepted any depwits h m  rhe public. 

vii. 	 In ouropinion,theCanrprtnyhasan imdauditsystem c o m m e n ~ w i t h ~ s h e dnatureofitsbusiness. 

viii. 	 The Central Qovmmmt hsls not prescribedm i o m a m  of cost wards under -ion 20911Xd) of the Companies 
Act. 1 956 for any of he products oft  he Company. 

ix.  	 {a) According lo information and explanatians given EUuus, &a Company is generally hen regular in depositing 
t~ndisptttedstatutory dues as applicable with the srppropt'k&rities duringthe year. 

(b) According to information and axplanarion given to us, there are no statutory dues as applicable which have not 
been deposited on account of any dispute. 

s. The Company does not have accumulated losses as at 3 1' March, 2010 and has not incurred cash losses during the 
financial year ended on that date or in the immediately preceding firrancial year, 

xi. 	 The Cotnpny has not taken any Imns from financial institutlms or banks or debenture holders and hence the 
question of default in repayment of dues and the period and amount d m  not arise. 

xii, 	 I n  our opinion, the Company has not grtlnted my lohm and advances on the basis of security by way of pledge of 
shares, debenhlres and any other securities. 
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xiii. 	 The provisions of my special statue as specifid under pamgmph (xiii) of the Order are not appli*Ie to the 
Company. 

xiv, 	 In our opinion and =ding to information and explanation given to us, the Cmpmy is at a dealer or a trader in 
shares, securitits, debentures and dhcr inveslments. 

xv.  	 In our opinion and accolding to the information and exphnabm given to us, the Cmpmy has nol given my 
guarantees for loans taken by others from banks or financial insritutjms. 

- xvi. The Compa~~yhets not taken any term Iwduring the current year. 

xvii. 	 Accorditig to the information andexplaRatiow@vmLowandonmo w d l  mtninatian ofthebalatrce sheet ofthe 
Company. in our opinion, there are rro fun& mi&d on short tarm k b  which !lave been used for long term 
investment, and vice versa. 

xviii. 	 The Company has not made my prefemrfial aUotment of shre$to p a 3 t ~and companies covered in the egister 
maintained under Section 301of the Companies Act, 19% duriag the year. 

sis. 	 The Company has not issued my debemtums during the year. 

xx. 	 TheCompmyhas notraidmym~bywayafpl lblbimeduringtheysar.  

xxi. 	 To thebest ofwr knowledge andBelWmddamtbgro t h i d o m d m d ~ l a n a t hg i v ~ t o u $ n o h u don 
or by the Company was noticed or rqmtdd&$ the year. .+- .$ET; 

For Bipinchandra J. Modi & Co. 
Chartered Accoi~ntants 
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