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’ NOTICE

NOTICE is hereby given that the TWELFTH Annual General Meeting of the Memibers of the Company
will be held on Monday, the 30" September; 2002, at 10 am. at the Registered Office at
Venkannapalem Village, T.P Gudur Mandal, Nellore Distict fo consider the following business :

ORDINARY BUSINESS

1. To recelve, consider and adopt the Audited Balance Sheet as at 31st March, 2002 and
the Profit and Loss Account for the year ended on that date and the Reports of the Directors
and the Audrtors thereon.

2. To appoint a Director in the place of M. N.Suresh, who retires by rofafion and being
eligible, offers himself for re-appointment.

3. To appoint a Director in the place of Mr. Tan Kay Hwee, who refires by rotation and being
eligible, offers himself for re-appointment.

4, To appoint Auditors and fix their remuneration.

BY THE ORDER OF BOARD OF DIRECTORS
for SHARAT INDUSTRIES LIMITED

(Sd)
PLACE : VENKANNAPALEM - S. PRASAD REDDY
DATE : 17-08-2002 CHAIRMAN & MANAGING DIRECTOR
NOTES:
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTIT.ED 1O APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT, BE A MEMBER OF THE
COMPANY. »

PROXIES, TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT LATER THAN 48 HOURS
BEFORE COMMENCEMENT OF THE MEETING.

2. THE REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS OF THE COMPANY WILL REMAIN
CLOSED ON 30™ SEPTEMBER, 2002,

N\

\



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

SHARAT INDUSTRIES LIMITED

f _
DIRECTORS' REPORT

To
The Members of Sharat Industries Limited,
Venkannapalem, Nellore D1

The Directors have pleasure in presenting the Twelfth  Annual Report of the Company together with
Audited Accounts for the year ended 31st March, 2002,

FINANCIAL RESULTS

Particulars YEAR ENDED YEAR ENDED

31-03-2002 31-03-2001

[Rs. in lakhs} {Rs. in lakhs)
Total Sales 4680.51 533.20
Profit {+) / Loss (-} (-) 1382.05 (-) 1377.47
Deferred tax adjustments {+) 412,69 (+}) -
Balance Brought Forward (-) 4871.48 (-) 3494.01
Balance Carried forward (-) 5840.84 (-) 4871.48

OPERATIONS

There is a steep Increase in the tumovers of the company for the last two years and with the completion
of the processing plant your company would make steady progress and acheive desired results in the
years o come.

SICKNESS

As per the order of BIFR, the SIA appdinted by IFCI, the operating agency has submitted ifts report to IFC
and fo the BIFR. Your Company submitted its remarks / observations on the report 10 the OA and 1o the
Hble Board (BIFR). The order of the Board is awaited. In the mean time your Company has submitted o
proposal for OIS (One Time setflement) to the IFCH and the proposal is under active consideration,

" TURE OQUTLOOK ¢
witfy. the completion and operation of all the units and the O.1.5, the sanction for which is awatted, it is
hopec ! that your company's performance and profitability would improve further in the coming years,
PARTICUMARS OF EMPLOYEES

in pursuan.-e of the provisions of Section 217 (2A) of the companies Act, 1956 read with the Companies
(Paticuiars o Ermployees) Rules, 1675, the Directars are fo report that no empioyee was In receipt of
remuneration o 18.12,00,600/- of more per annum or Rs,1,00,000/- of more per month if employed for o
part of the yeaar

DIRECTOR'S RESPOQI-;, BILITY STATEMENT;

Pursuant to the requiremnt under section 217 (2A4) of the Companies Act, 1956, with respect to Director's
Responsibility Statement, it ‘¢ hereby confirmed:

() That in the preparation of 1i-2 accounts for the financial year ended 31st March 2002, the applicable
accounting standards have Ceen followed along with proper explangtion relating fo maternal
departuies.

{il} That the Directors have selected such accounting policies and applied them consistently and made
iudgements and estimates that were easonable and prudent so as fo give a true and fair view of the
state of atfairs of the company at the end, of the financial year and of the profits of the corhpany for
the year under review.

(it} That the Directors have taken proper care for the maintenance of adequate accounting records in
accoidence with the provisions of the Companias Act, 1954, tor safeguording the assets of the
company and for preventing and detecting fraud and other iregulasities ; and

(iv) That the Diretor have prepared the accounts for the financial year ended 31st Maich, 2002 on o
going concerm basis.
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f ADDITHONAL INFOéMATION AS REQUIRED U/S 217(1) (e) OF THE COMPANIES ACT, 1956

() Conservation of Energy : The Company is monitoring the consumption of energy and is identifying
the areas for conservation of energy.

(o) ) Iechnology Absorption, adaptation and innovation : .

{1) The company has enfered info Technical Collaborgtion Agreement with M/s. HIGH WON
FISHERY DEVELOPMENT CORPCRATION, SINGAPORE for the fransfer of Technical Know-how
and Training the production personnel of the organisation.

(2) Buy-back Agreement : The Company has enteted into Buy-back Agreement for s
preducts with M/s, High Won Fishery Development Corporation, Singapore,

() Research and Development (R & D): The Company isin the process of identifying areas in
which R & D can be camied out.

(c)  Eoreign Exchange eamings and out go :

{) Foreign Exchange eamings : US $ 838864 (equivalent to Rs.40548590 )

{i) ForeignExchange outflow during the year on account of Raw Materlals US $ 636247.60 and
NLG 4813.09 and DKK 16317.85 (equivalent 1o Rs.30444400 , Rs. 136602.50 and Rs.94634.53
respectively).

CORPORATE GOVERNANCE

The Company Is faking necessary steps for the implementation of corparate govemance in terms of
listing agreements.

DIRECTORS

Mr. N. Suresh and Mr. Tan Kay Hwee retire by rotation and being eligiblte, offer themselves for
reappointment.

AUDITORS

M/s. PA. Reddy & Co., Chartered Accountants, retiing auditors of the company, being eligible, offer
themseives for reqppointment as audltors of the company. They have fumished a certificate of thelr
eligibility ufs 224(1B) of the Companies Act, 1956, The members are requested to
reappoint the auditors and authorise the Managing Director to fix thelr remuneration,

PERSONNEL

The relations between the management and the staff were very cordial throughout the year. Your
Directors take this opportunity 1o record thelr appreciation for the co-operation and loyal services rendered
by the employees.

DEPOSITS

The Company has not accepted ony deposits during the year.
ACKNOWILEDGEMENTS

Your Directors gratefully acknowledge  with thanks the constructive guldance and co-operation
extended by IFCI, [08I, ICICI, IIBI, Bank of Bareda, MPEDA and other Govemment Agencies.

By order of Board
for SHARAT INDUSTRIES LIMITED

_ (5d)
PLACE : VENKANNAPALEM . S. PRASAD REDDY
DATE : 17-08-2002 CHAIRMAN & MANAGING DIRECTOR

.
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HARAT INDUSTRIES LIMITED

AUDITORS’ REPORT TO THE MEMBERS OF SHARAT INDUSTRIES LIMITED

To
The Members of Sharat industiies Limited,
1. " We have audited the attached Balance Sheet of SHARAT INDUSTRIES LIMITED as at

31st March, 2002 and the relative Profit and Loss Account for the year ended on that date both of
which we have signed under reference fo this repoit. These financidal statements are the responsibility
of the management of the Company. Our responsibliiity Is to express an opinlon on these financtal statements
based on our audit.

2. We have conducted our audt in accordance with auditing standards generally accepted inindia, Those Standaids
require that we plan and performn the audit to obtain reasonable assurance about wnether the financlal
staterments are free of material misstatement. An audlt includes examining, on atest basis, evidence supporting
the amounts and disclosures in the financial statements. Anaudit diso includes assessing the accounting principles
used and significant estimates made by manageent, as well as evaluating the overall financial statement
presentation. We beiieve that our audit provides @ reasonabler basis for our opnion.

3. As tequired by the manufacturing and other Companies (Auditor's Repoit) Order 1988, issued by the Govemment
of india in terms of section 227 (4A] of 'the Companies Act, 1956 of India (the 'Act') and on the tbasls of such
checks as we considered appropriate and according to the information and explanations givento us, we set out
in the Annexure a statement on the matters specified ih paragraph 4 and 5 of the said Order.

4. Further to our comments In the Annexure referred to in paragraph (3) above, we repoit that !

(@) We have obtained ail the information and explanations, which 1o the best of our knowledge and belief
were necessary for the purposes of our Audit ;

B} . Inouw oplnion, proper books of account as tequired by law have been kept by the Company so far as
appears from our examination of those bocks ;

(c) The Balance Sheet and Profit and Loss Account ealt with by this report are in agreement with the books
of account ;
{a) in our opinion, the Balance Sheet and Profit and Loss account subject to para (1) below, comply with the

mandatory Accounting Standards referted fo In sub-section 3 (c) of section 211 of the Companies Act,
P 1956. Subjectto ;

1. Non provision of refirement beneflts fo the ernployses as required by the Acceounting standard 15
Issued by the Institute of Charlered Accountants of India.

(e) On the basls of wiitten representations recelved from the directors, as on 31st March, 2002, and taken on
record by the Board of Directois of the Company, none of the Directors Is
dis-qudlified as on 31st March, 2002 from being appointed as a Director in terms of
clause (g) of sub-section (1) of section 274 of the companies act, 1956 ;

4] In our opinion and to the best of our inforrnation and according to the explanations given to us, the
Balance Sheet and Profit and Loss Account, together with the notes thereon and subject 1o ;

i Non provision for liquidated damages, penal Interast and compound Interest as per the terms of
agresment. the effect which could not be quaniiffed due fo non reconclilation of foans accounts with
the financlal instifutioins ;

m Non provision for refirernent benetits to the employees as required by the Accourting standard 15 iald

down by the Instifute of Chartered Accountants of india. in the absence of information, the sffect of such
non provisian on the Profit f Loss and the reserves of the company, could not be commented ;

i Non avaltablitty of confirmation of balances from banks, Financlal instifutions and the Trade Creditors

- give the information required by the Companies Act, 1956, in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India ;

1 Inthe case of the Balance Sheel, of the state of affairs of the company as at 31st March, 2002 ; and

2) In the case of the Profit and Loss Account, of the LOSS of the cornpany for the year ended on that date,
for PA. REDDY & COQO.,
CHARTERED ACCOUNTANTS
PLACE : NELLORE
DATE : 17-08-2002 P ASHOK REDDY
\S _J
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ANNEXURE REFER IN GRAPH 1 OF OUR REPORT OF EVEN DATE

The company has generally maintained records showing full particulars including quantitative details and situation
of fixed assets. However these records need 1o be updated for the curent year's fansactions, According to the
information and explandations given to us, the fixed assets have been physically verified by the managenent during
the year and there were no material discrepancies on such verification. In our opinlon, the frequency of such
veiification Is reasonable.
None of the Fixed Assets have been revalued during the financial year.
The stocks of finished goods, spare parts and raw materials have been physically veriflied by the management ot
reguiar intervals during the financial year. In our opinion, the frequency of such verification Is reasonable.
In our opinlon and according to information and explanation given to us, the procedures of physical verification of
stocks followed by the management are ieasonable and adequate inrelaiicn tothe size of the company and the
nature of its business.
We are informed that ne material dlscrepancles were noticed on physical verification of srocks as compared 1o
book records. ‘
According fo the information and explanations given to us, the Company has maintained proper stock records.
The company has not taken any loans, secured and unsecured from companies, firms or other parties listed in the
register maintained under section 301 of the companies Act 1956 of from cornpanies under the same management
within the meaning of Section 370 (1-B) of the Companles Act, 1956. Interms of sub-section (6) of section 370 of the
Companies Act 1956, the provisions of the section are not applicable to a company after 31st October, 1998.
The Company has not granted any loans, ‘secured or unsecured 1o Companies, fimns or other parties listed in the
Register maintained under Section 301 of the Companies Act, 1956, orto Companies underthe sarme management
with in the meaning of Section 370 (1 -B) of the Companies Act, 1956. Intemns of sub-section {6) of sechon 370 of the
Companies Act 19566, the provisions of the section are not applicable to a comparny affer 31st Oclober, 1998,
As explained to us, the parties, including employees, to whorn loans and advances In the nature of loans have been
given by the comparny, are generally repaying the principal amount wherever stipuiated and have diso been
generally regular in payment of intesest, wherever applicable.
In our opinion, and according fo the information and explanations given to us, there are adequate intemal control
procedurgs commensurate with the size of the cornpany and the nature of its business with regard to purchase of
stores and  spares, raw materials, plant and machinery, equiprments and other assets and for the sale of goods.
In our opinion, and according to the Information and explanations given to us, there were nc  transactions of
purchase of geods and materlals, services and sale of goods, materials and services made In pursuance  of
contracts and anangements entered Inthe register maintained under section 301 and aggregating during the
year to Rs. 50,000/- or more in respect of each party,
In our opinion, wherever un-serviceable of damaged sfores, raw materials and finished goods are determined,
provision for loss has been made in the accounts. .
The Intemal audit systemn of the compary is commensurate with the size and nature of business of the company,
The company has not accepted any Fixed Deposits from the public as defined under section
68-A of the Companies Act, 1956.
in our opinion, reasonable records have been maintained by the company for the sale of scrap and by products
wherever significant.
The Central Govemment has not presciibed for the compary the maintenance of the Cost records under section
209 (1} (d) of the Companies Act, 1956.
The compary Is generally reguiar In deposiing the Provident Fund dues except that such remittcnces are not
aways made within the statutory time.
According to the information and explanations given to us, thete are no undisputed amount payable in respect of
Income Tax, Sales Tax, Customs duty and Excise duty, which were outstonding as. at
31st March 2002, for a period of more than six months from the date they become payable.
According to the information and explanations given fo us, no personal expenses of employees of dlreclms have
been chaiged 1o revenue account, other than those payable under confractual obligations or in accordance with
generally accepted business practice.
Inrespect of the company's trading activities, there are no damaged stocks and therefore the question of providing
for the loss does not arise.
The company is a sick Industial Company with in the meaning of Clause (O} of sub-section (1) of Section-3 of Sick
Industrial Companies (Special Provisions) Act, 1985,

for PA. REDDY & CO.,

CHARTERED ACCQOUNTANTS

PLACE : NELLORE

DATE : 17-08-2002 P ASHOK REDDY
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