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NOTICE -

Motice ig hereby given that ihe Ninsteenth Annual Genara! Meeting nftha Memhars uf the Gompany will he
held at Sree Annapoorna Kalaiarangam, "GANGA HALL" 75, East ﬁrnhasamy Reed, R.8 Puram, Coimpalore
841 DDE on Mnnday the 20" day of December 2010 at 3.20 p.m. fo transact the fultnwmg busmess

All members-m‘ the Cumgany are requested to atiend the meeting. |

AGENDA -

Urdmary Elusiness S S . -
"1, To receive, consider and adopt the Directors’ Report, Profit & Loss- Account for the year ended
Aot Jiane 2010 tha Balance Sheet as at that date. and ihe Auditdr's Report thereon

.2, To appoint &, Dlractnr in the place of 8t P.C.Narendran, whn retires by rotation and being ehgﬁ:!e
- offars hlmsslf for re—appnmhnent

3. o apuoint a Dsrectnr in the place of S KArumugam who retirds by | rntatmn and being aligible
- offers hnmself for re-appolniment

4. 'To appuint Audllors to hnld ufﬂne frum the nnnnlusu:rn ‘of this msatlng fill i.he nunciusmn of the next
’ ﬁmnual General Maeﬂng and to fix their remuneration, |

Notes:

1. Amemberentiled to attend and unls at the meatlng is entitled to appoint a praxy to attend and ume
instead of hlmself Such Proxy need not be a member uf the Campany..

2. The mstrumant of Froxies, in order 1o be effective must be racelved bz.r the Compauy not less than 43
hours beforé the meetmg

3. The Register of Members.and Share Transfér Books of the -Company will remain closed from
15,12.2010 to 20.72.2010 (Both days inclusive)

4. Members are requested to nn::tﬂ'y IITIT‘I'iEdlaTEIf,I’ af any change In their address 10 the Reglstrars and
Share Transfer Agents M/s.S K O C Consulfants Ltd., Kanapathy Tm-rers NIl Floor, 1381/A1, Sathy
Road, Ganapathyr Coimbatore - 541 ODG.

& Members are requasted to bring thenr copies uf Annual Repurt and ﬂttenﬁanne Slip enclased
herewith duly filed in for altending the meeting.

L] - - r

. : ~ . R . for and on behalf of tha Board
Placa : Coimbatore . o - -~ . (5 ME, Veta
Date ; 22.11.20%0 ! . Chairman and Managing.DHrecto: -
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SHREE KARTHIK PAPERS LIMITED

DIRECTORS REPORT TO THE MEMBERS OF THE COMPANY:

Dear. Sharehol'ders,

The Directors of your Company take pleasure in presentlng yau the 19" Anpual Report alung with the Audited
Accounts for the year erided 30" June 2010,

 FINANCIAL RESULTS - o R : {Rs. In Lacs)
Partlculars .  30,06.2010 30.06.2009
- - . ’ [Current Year) * [Previpus Year)
Gross Income SR 2041 44 2205.17
Profit before inferest & Depraclaﬂon L S 259.51 ~ 52.18
Firiancial Charge$ ’ - 122.468 , ‘81.898
Erofitfless) hefore Depreclation _ | ' 137.05 {3f.a1)

. Profit{Loss) sfter Deprediation * . . 79.32 . {60.28)
[Frior Period adjustments - Income ' " (0.88) " 'B.48
Provision for Fringe Benefit Tax - ~ 0.00 0.31
Deferred Tax " Co - ’ 9.51 8.25 ‘
Net.Frofitiioss) - , ‘ . 63.85 - {71.26)
DIVIDEND: R B 3 s

The Board of Direciors do nat recommend to pay dividend for the year ended under rawew In view of the
accumulated losses. .

FUTURE |l:'.'l..iT LOGK:
“ ] N
The Paper Industry Is going through a difficult phase dua to the following reasons,

1. "Mewsprint is being imported at "Wil' duly at very low rates dus to dumping by foreign manufa-:turers

and this has depressed the demnand and prices of newsprint manufaciured by Indlarm paper mills,

.therehy also affecting the demand of writing and printing paper as nawsprint capamtres are-belng
" diverted to writing and printing paper manufacture. )

2. The installed capacity fur writing and printing paper has increased slgmﬂcantly in tﬁe last 2 years
thereby affecting the demand ag wel as prices of the paper manuiantured by your Cumpany and
" simllar waste papsr based manufactunng Litits.
Y
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SHREE KARTHIK PARERS LIMITED

DIREGTORS: - .

The fnllomng Dwectors are due to ratire by ralatnun atthe ensling Anrmal General Maatlng and being ehglble
offer themseives for re-eleclion,

1. 50, FC. Narendran )

2, 81l K Arumugam

CONSERVATION OF ENERGY AND TEGHHGLDGY AEEGRPT ICIM FOREIGN E}(CHANGE ‘EAHNINGB AND
OUTGO: T~

The required delails in accordance with Section 217(1} (e) qf the Companies Aci, 1956 read with the

Companies (Disclosure of paricufars in the Report of the Directars) Rules, 1988 are givén in Annexure 1
forming part of the rapert.

' nmacmasﬂzsﬁomsnérluwsmremem-

_In comgliance to tha Pm'urlsmns of Secﬁon 2‘1? (EAA} of the Gumpanles Act 1956 yn:rur Directors wish ta place
on racard:- :

) @hat in preparing the Annual Accounts, all applicable -'amquﬁting standards have been followed.

(i that the accounting policles adopted ars consigtently followed and the judg'ments and astimales
' mada are reasupame and prudent so as to give a frue and fair view of the state of affairs of the
Company 4t the end of the Financial Year and of the Prefit and Loss Account of the Company,

-'{111} that the Direclors have taken prci;er and sufiicient care for the mainlenance. of adequate accounting
records in accordance with the provisions of the Act for safeglarding the assets of the Company and
for preventing f detecting fraud and other Irregularities. :

) that thja Diractors hzive preparad the Annuz! Accounts-on going concern bqsis.

CDRFDRATE GOVERNANCE: .

Pursuant ta the requirements of Lisﬂng Agreements with the Siock Exchanges yuur Dnrectors are pleased to

’ annex the fellowing:.

1. Management Discussion and Analysis Report.

Z. A Report on Corparale Governange

_ : ) ! ' -
3" Audilors Cerificate regarding Compliance of conditions of Comporate Governance, ™
AUDITORS: = _

- 4 i
. [

Your Company's Auditor M/s Gri & Co, Colmbatore are dua to refire at-the ensuing Annual General
Mestlng and are ellglh!e for ra-appmntmant

X
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.SHREE KARTHIK PAPERS LIMITED

FARTICULARS oF EMPL.D‘I’EES'

There are no employess who are in_receipt of rsmunarahnn of mare than Rs. 24,00,0004 per annum when
employed thmughuut the’ yaar 'and Rs. 2,00,000/-permonth when employed for a pan of the year

EMPLDYEES RELATIONS:;
The Dirgctors would like to place on record the cordial relafions enjoyed with the empluyeés by thg Company.

ACKNOWLEDGEMENT:

" The Directore acknowledge fhe co- nperatmn suppert and assistance rem:lared by the Fmannial Inamutmn

Bank, Gustumem Suppiers and the. Emp!uyees of the Company.

.

for and on behalf of the Board

Place : Colmbatore . - e . SdE” M. Velu
Date : 22.11.2010 ' . Chalrmnan and Manating Director
&
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ANNEXURE :

Rules 1084,
A, GOHSER"-"ATIUH I‘JF EHERG‘:"

Infermation pursuant o the Cumpames {Disclosure ﬂf partlnulars in ihe Repurt of, Board of Directors)

The Company is implementlng adequate measures for reduction of cunsumptlun of nanwarrgyr Total energy ‘
consumption and éonsumption per-unit of production in Form A.

. Power & Fuel Cansumption

component and sparas

30.06. 2010 30.06.2005
1. Elsctrichy
a. Purchased - )
' Units ' 56,70,761 63,62,222
Total amount (Rs.) | 2,26,33,008 2,48,27,173
) Rate per unlt (Rs.) 417 3.80
’ b, Own Generatar
i Through Diesel/3ensarator ) Ml Mil
i. Through Steam / Generator Nil Nl
2, Coal ) Hil Ml
3. Furnace - NIl Mit
i e "4, Others: DOB and Saw Dust-
bl‘.tgmﬁty {in tones) 030535 " ' 9008.30
Amount (Rs.) 1,109,768 466 1,11.02,030
5. "Consumptiaon per uhil of Production ' |
~EI+Iac:trfc:1’ty units per ton ) . 560.58 S585.1%
Others DOB units per tan P IU.QE 083
" b Technolegy absorption I |
Indiggnous and upgraded tachnnlt':gy alone are.used
. Foreign Exnhange Earning and outgo - f
- . ° a. Siteps ara being taken' tu explore the possibility of expomng of writing and printing papers
b Tutal Forsign Exchange eameﬂ - Earnad Hil M
and used-excluding. capital goods’ Usad Nil il

—— - —— i — o ——
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SHREE KARTHIK PAPERS LIMITED

ANHEXURE i
MANAGEMENT DISCUSSION AND ANALYSIS

1. Industry Structure and Developments:-

With the mcrease in sconomic growth of the Coundry the requirament of paper is expected-to improve

significantly ¢o that in the long term the demand shouid keep an increasing signfficantly. Paper industey in

braad categories, consists.of wood pulp hased milis and waste paper baged mills. With.the shortage of wood

inthe Country'and the pailitior problems caused by the wood pulp hasecl miflis the Fulure should be bright for
' tha paper miils using non-conventional raw materidls ke waste papsr and agricultural’ rasidues,

The Gompany hes added pressure scresns and head box o improve the guality of the paper, kaepmg
" in view the ﬁ.rm:a requirements .

2. Opportunities’ and Thraats:

r

Thers are good: opportunities for gmwth asthe markat for the products is expected fo increase significantiy
* in tha coming years. However, the major threat facing the waste paper based Industry is the incidence of
exmse duty from the year 2000. Thé waste paper based miils were receiving sustained support by way
of eXcise dufy exemplion/major differencd in excise duty cumpared to wood based paper mills il -2000.
The industry has taken uprwith the Gnvernmant i reduce signiffcantly the excize duly on wasta paper
" based paper.

3. QUTLOGK: . . , . o

The uutlcuk iz.gloomy In the near future due o avar(abrhty uf sxcass capacity and import of nawspr!nt af
. ruw raies “and at ‘Nif duty

4 RISKE‘- AND CDNGER’.HS:

a. _ Rising prices and nan-avallability of waste p'gper in fequired quanties. -

margins, -
¢ Import of Mewsprint at "Nil' duty gt very low rates dua—to dumping by forelgn manufacturérs,
5. INTERNAL GONTROL SYSTEMS AND THEIR ADEQUACY:

lntemal cuntml sysiams are dasipned to'provide adequate ﬁnancnal control and accounting control and
to implement amnuntmg standards

6. MATERIAL DEVELOPMEHTIH HUMAH RESOURCESMNDUSTRIAL RELATIGNS FRONT, IHGLUDINE NUMBER
OFPECPLE EMPLGYED -

Cordia! Mdustrial relations have been marntalned in the company. The compaqy had 72 numbera of
' ampluyees az on June 2010, .

7. CAUTION:. S ‘ ' .

The views and statamants exprassed of mnpiled in the Manaqements Discussions 2nd Analysia are
based on gvallable \nfarmation, sxperience and our own aséessiment, They are sublect ko alferations.
The Company's Actual performance may Jiffer due to National or International sconomic conditions,
Government Regutatiens, Policles, Yax Laws and other environmental faclors over which the Company
does nnt tigve any control, .

b’ Unwilhngness of some custamens o' share price Incréase an inputs and the resuliing pressure gn’

r 1 - ' N - +
. ) I I
4 - ! P
) . b
,
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SHREE KARTHIK PAPERS LIMITED

_ ANNEXURE: 2

REPORT ON CORPORATE GOVERNAHCE
1. EORPDRATE GD’UEHNANGE . -

- b

Gcmpany $ philosaphy on code of Govarnance. .

Your Company firmly lielieves in govd Corporate Govemnancs and envisages the attainment of transparency

In+all mattars of Managemenit of the Company and in reporting o the Share Holders anr:l ail oiher
cnncemed ]

2. BOARDOFDIREGTORS : : L

g} The Board of Diractars mnsnsts af 5 Direntors of whom 3 are lndependent Mon- Executlva Dirgctors.

T by Attendanca of each Elirector at the, Bnard Meaﬂng and the Last Annual Ganeral Meetmg {AGH) -

Name of the Directér  Catedory of Directarshlp' A |-} s::f Board 'Atlandapna of

' Meeting Attended . the Last AGM
Sr. M:S. Vel ‘ Ghaitman & Managmg Director 4 Present
Smt.SSVelu - Director * . 4 Prasent
_Srl.KArumugam . Non Emecuﬁue-ln‘dependi_ant Directar: 4 Present

$ri. PKanagavadivel,  Nan Execulive-Independent Dirsctar 4 Present .
Sl P.G.Ma;endran Mon Executive-Independeant Direcfor 2 FPresam

cl Number of olthar Companies ur Cnmmlttee tha Directurs offhe Gnmpany is a D1rectnr f Memher !

Chairman. . -

. Name of the Direcior e Na. of Diructnrshlpin Hn.'ofl Membiership in Hu;i:-f'ﬂhairmanship In

ather Boards _Diher Bogrd P Cormittee  Qiher Bogrd | Committes

si.MSvelk . -z 2 -
Smit. S.8.Velu - I o z , Nl
i, KAmmugam LN Nt Nt
S PKanagavadiveiu'- M- C N Mil -
Shi. PG .Narendran - S T "N Nil

d) Detalls of Board Meeting held during the Ferlod from 01.07.2008 w0 30.06°2010

SiNe Date of the Meeting

1, 28-07-2009: . ‘
2. .. . 31-10-2009 ] L
'3, 28-04-2010 | - :
4. 29-04-2010
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