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N O TIC E_____________________________________________________________________________________
N O T IC E  is hereby given that the S ixty-Sixth A nnual G enera l M eeting of S h re n o  L im ite d  will be held a t "Sanskruti",
A lem bic C orporate  C onference C enter, 0 p p . Pragati S ahakari Bank Lim ited, A lem bic Colony, V a d o d ara -3 90  00 3 , on
T u e s d a y , the 3 0 th  A u g u s t, 2011 a t 3 .4 5  p .m . to transact the following business:
O R D IN A R Y  B U S iN E S S : '
1. T o  receive, consider and adopt the audited B alance S h e e t as  a t 31 st M arch, 2011 and the Profit & Loss Account of 

the C om pany for the y e ar en ded  on that date , and the Repdrt of the  D irectors and Auditors thereon.
2 . T o  appoint a  D irector in p lace of Dr. G . R. Dholakia, w ho retires by rotation and being eligible, offers him self for 

re-appointm ent.
3 . T o  appoint a  D irector in p lace of M rs. M . C . Am in, w ho retires by rotation and being eligible, o ffers herself for 

re-appointm ent.
4 . T o  appoint Auditors and to fix their rem uneration.
N O T E S :
1 A N Y  M E M B E R  E N T IT L E D  T O  A T T E N D  A N D  V O T E  IS  E N T IT L E D  T O  A P P O IN T  A  P R O X Y  T O  A T T E N D  A N D

V O T E  IN S T E A D  O F  H IM S E L F  A N D  S U C H  P R O X Y  N E E D  N O T  B E  A  M E M B E R  O F  T H E  C O M P A N Y .
2. T h e  Proxy form duly com pleted m ust reach the R egistered  O ffice of the C om pany not la ter than forty-eight hours 

before the  tim e of holding the m eeting.
3. T h e  R egister of M em bers of the C om pany will rem ain close from Friday, the 19th August, 2011 to Tuesday, the 30th  

August, 2011 (both days inclusive).
4. All docum ents referred to in the N otice are  open for inspection a t the R egistered C ffice  of the C om pany betw een

1 0 .3 0  a .m . and 1 2 .3 0  p.m . on an y working day up to the d a le  of the Annual G eneral M eeting.
5. All w ork related to share registry are  conducted by the  C om pany’s R &  T  Agents, M /s. Link Intim e India Pvt Ltd, 

B -10 2  & 103, Shangrila  C om plex, First Floor, N e a r R adhakrishna C h ar R asta, A kota, V ad o d ara  - 3 9 0 0 2 0  [Tel: 
(0 2 6 5 ) 2 3 5 6 5 7 3 , 2 3 5 6 7 9 4  Fax: (0 2 6 5 ) 2 3 5 6 7 9 1  Email: vadodara@ link in tim e.co .in ] Shareholders a re  requested to 
send their com m unication to the aforesaid  address.

R egistered  C ffice: By C rd e r of the Board
A lem bic Road,
V a d o d a ra -3 9 0  0 0 3  R asesh Shah
Dated: 27 th  July, 2011 C om pany Secretary

mailto:vadodara@linkintime.co.in


SH R E N O  LIM ITED  

D IR E C TO R S ’ R E PO R T
T o
T h e  M e m b e rs ,
Y o u r D ire c to rs  s u b m it th e ir  S ix ty -S ix th  R e p o rt w ith  A n n u a l A c c o u n ts  fo r  th e  p e r io d  e n d e d  o n '3 1 s t M a rch , 20 11 . 

1. F IN A N C IA L  R E S U L T S : (Rs. in lacs)

P a rtic u la rs Y e a r  e n d e d  on Y e a r e n d e d  on
3 1 s t M a rch , 3 1 s t M a rch ,

2011 2 0 1 0

P ro fit fo r  th e  y e a r b e fo re  p ro v id in g  fo r 8 1 2 .2 0 3 ,6 1 8 .9 7
D e p re c ia tio n , In te re s t &  T a x
D e d u c tin a  th e re fro m :
- In te re s t 4 9 0 .8 8 4 1 6 .7 2
- D e p re c ia tio n 2 6 6 .4 6 2 2 5 .2 0

P ro fit B e fo re  T a x 5 4 .8 6 2 ,9 7 7 .0 5
Less:
P ro v is io n  fo r  C u rre n t T a x 7 .0 0 5 1 5 .0 0
P ro v is io n  fo r  W e a lth  T a x 10 .00 9 .5 0
(E xcess).^S hort P ro v is io n  o f ta x  in re s p e c t o f e a r lie r  y e a r 2 7 5 .6 3 (2 3 .9 2 )
N e t P ro fit/(L o s s ) a fte r T a x (23 7 .7 7 ) 2 ,4 7 6 .4 7
A d d in g  th e re to :
B a la n c e  b ro u g h t fo rw a rd  fro m  la s t y e a r (1 ,2 9 0 .9 6 ) (3 ,7 6 7 .4 3 )
S u rp lu s  /  (D e fic it)  c a rr ie d  to  B a la n ce  S h e e t (1 5 2 8 .7 3 ) (1 ,2 9 0 .9 6 )

2. O P E R A T IO N S :
T h e  to ta l in co m e  fo r th e  y e a r e n d e d  on  3 1 s t M a rch , 2011 w a s  R s. 1 1 7 .2 8  c ro re s  as  c o m p a re d  to  Rs. 2 1 1 .0 5  c ro re s  
fo r  th e  p re v io u s  f in a n c ia l y e a r  e n d e d  on  3 1 s t M a rch , 2 0 1 0 . T h e  P ro fit b e fo re  D e p re c ia tio n , In te rest & T a x  w a s  
R s. 8 .1 2  c ro re s  fo r  th e  y e a r u n d e r re v ie w  as  c o m p a re d  to  P ro fit o f R s 3 6 .1 9  c ro re s  fo r th e  p rev ious  year. T h e  N e t 
L o ss  a fte r  ta x  fo r  th e  y e a r w a s  Rs. 2 .3 8  c ro re s  as  c o m p a re d  to  th e  N e t P ro fit o f R s. 2 4 .7 6  c ro res  du ring  p re v io u s  
y e a r.
T h e  C o m p a n y  h a s  la u n ch e d  a rea l e s ta te  p ro je c t fo r re s id e n tia l u se  in V a d o d a ra  a n d  a c co rd in g ly  a  pa rt o f th e  la n d  
ha s  b e e n  c o n v e rte d  as  s to c k  in tra d e  fo r  th e  sa id  b u s in e s s . T h e  C o m p a n y  g o t a  m e g a  respo nse  fro m  V a d o d a ra - 
h o m e b u y e rs  a n d  to ta l o f 211 un its  h a ve  be en  b o o k e d  u p to  3 1 s t M a rch , 2 0 1 1 . H o w e v e r, s in c e  the  p ro jec t e x p e n s e s  
u p to  3 1 s t M a rch , 2011 w a s  le ss  th a n  th re s h o ld  lim it, no  re v e n u e  o r  p ro fit ha s  b e e n  re co g n ise d .
In v ie w  o f c a rr ie d  fo rw a rd  lo sses , y o u r  D ire c to rs  d o  n o t re c o m m e n d  d iv id e n d  fo r th e  y e a r en de d  on  31 s t M a rch , 
2011 .

3. S U B S ID IA R Y  C O M P A N Y :
T h e  in fo rm a tio n  o f th e  s u b s id ia ry  c o m p a n ie s , as  re q u ire d  u n d e r S e c tio n  2 1 2  o f th e  C o m p a n ie s  A ct, 1956, a re  
a n n e x e d  h e re to .

4. F IX E D  D E P O S IT S :
D u rin g  th e  y e a r u n d e r rev ie w , th e  C o m p a n y  h a s  n o t a c c e p te d /re n e w e d  a n y  F ix e d  D e p o s its  in  te rm s  o f S e c tio n  5 8 A  
o f th e  C o m p a n ie s  A c t, 1956 . D u rin g  th e  ye a r, no  a m o u n t w a s  re q u ire d  to  be  tra n s fe rre d  to  th e  ‘ In ve s to rs  E d u ca tio n  
&  P ro te c tio n  F u n d ’ a s  p ro v id e d  u n d e r S e c tio n  2 0 5 C  o f th e  C o m p a n ie s  A c t, 1956 .

5. D IR E C T O R S :
Dr. G . R. D h o la k ia  a n d  M rs . M . C . A m in  re tire  by ro ta tio n  a t th e  e n su in g  A n n u a l G e n e ra l M e e tin g  a n d  a re  e lig ib le  fo r 
re -a p p o in tm e n t. Y o u r D ire c to rs  re c o m m e n d  th e ir  re -a p p o in tm e n t in  th e  e n su in g  A n n u a l G e n e ra l M e e ting .

6 . E N E R G Y , T E C H N O L O G Y  A N D  F O R E IG N  E X C H A N G E :
In fo rm a tio n  p u rs u a rit to  S e c tio n  2 1 7 (1 )(e ) o f th e  C o m p a n ie s  A c t, 19 56  rea d  w ith  th e  C o m p a n ie s  (D is c lo s u re  o f 
P a rt icu la rs  in  th e  R e p o rt o f B o a rd  o f D ire c to rs ) R u le s , 19 88  is g ive n  in th e  A n n e x u re  - A  to  th e  R eport.



7 . P A R T IC U L A R S  O F  E M P L O Y E E S :
D u rin g  th e  y e a r u n d e r rev ie w , th e re  is  no  e m p io y e e  in re s p e c t o f w h o m  in fo rm a tio n  as  p e r S e c tio n  2 1 7 (2 A ) o f the
C o m p a n ie s  A c t, 1956 , re a d  w ith  C o m p a n ie s  (P a rt ic u ia rs  o f E m p lo ye e s ) R u le s , 1975 , is  re q u ire d  to  be  g ive n  in the
D ire c to rs ’ R ep o rt.

8 . A U D IT O R S :
M /s. K. C . M e h ta  &  C o ., th e  C o m p a n y 's  A u d ito rs , w ill re t ire  a t th e  c o n c lu s io n  o f th e  e n s u in g  A n n u a i G e n e ra l M e e ting
a n d  a re  e lig ib le  fo r  re -a p p o in tm e n t as  A u d ito rs . M e m b e rs  a re  re q u e s te d  to  re -a p p o in t th e m  a n d  fix  th e ir  re m u n e ra tio n .

9. D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T E M E N T :
In a c c o rd a n c e  w ith  th e  C o m p a n ie s  A c t, 1956 , th e  D ire c to rs  s ta te  th a t:
i) in  th e  p re p a ra tio n  o f th e  a n n u a l a c c o u n ts  fo r  th e  y e a r, th e  a p p lic a b le  a c c o u n tin g  s ta n d a rd s  h a ve  be en  fo llo w e d .
ii) a c c o u n tin g  p o lic ie s  as  lis te d  in  th e  ‘S c h e d u le  - U ’ to  th e  f in a n c ia l s ta te m e n ts  h a ve  be en  s e le c te d  and  

c o n s is te n tly  a p p lie d  a n d  re a so n a b le  a n d  p ru d e n t ju d g e m e n ts  a n d  e s tim a te s  h a ve  b e e n  m a d e  so  a s  to  g ive  a 
tru e  a n d  fa ir  v ie w  o f th e  s ta te  o f a ffa irs  o f th e  C o m p a n y  as  o n  31 s t M a rch , 2011 a n d  o f th e  lo ss  fo r th e  y e a r 
e n d e d  on  th a t da te .

iii) p ro p e r a n d  s u ffic ie n t c a re  fo r  m a in te n a n c e  o f a d e q u a te  a c c o u n tin g  re c o rd s  h a s  b e e n  ta k e n  in a c c o rd a n c e  w ith  
th e  p ro v is io n s  o f th e  A c t so  as  to  s a fe g u a rd  th e  a s se ts  o f th e  C o m p a n y  a n d  to  p re v e n t a n d  d e te c t fra u d  and 
o th e r  irre g u la rit ie s .

iv ) th e  a n n u a l a c c o u n ts  h a ve  b e e n  p re p a re d  o n  a  "g o in g  c o n c e rn "  ba s is .

O n  b e h a lf o f th e  B o a rd  o f D ire c to rs  

C h ira y u  R. A m in
V a d o d a ra , 2 7 th  Ju ly , 2 0 1 1 C h a irm a n



A N N EX U R E -  A ’ TO  D IR E C T O R S 'R E P O R T

Particulars required under the C om panies (D isclosure of Particulars in the Report of Board of D irectors) Rules, 1988 .
A. CONSERVATION OF ENERGY

(a) The energy conservation measures taken;
T h e  co m pan y’s ongoing study to  identify and im plem ent energy saving system s, resulted into following 
m easures:
1. Furnace w as  partially repaired to  avoid heat losses and to get better fuel efficiency.
2 . T w o  m ore annealing lehrs a re  equipped with fuel efficient burners.
3 . M odified com pressed a ir system  in order to utilize com pressed a ir efficiently and minimizing pow er 

consum ption.
(b) Additional investment and proposals if any, being implemented for reduction in consumption of 

energy.
T h e  com pany has severa l plans for investm ent in en erg y  saving devices and autom ation of energy system  
such as  high efficient eqqipm ent like:
1. Installed fuel efficient latest com bustion system  of furnace and fore hearth.
2 . S ep ara te  mould cooling blow er for individual m achines for higher production and for energy saving.

(c) Impact of measures taken at (a) & (b) above for reduction tor energy conservation and consequent 
Impact on the cost of production of goods:
T h e  benefit is not visible becau se  of heat losses and very high cooling w as required tor furnace. M oreover, 
pow er and natural gas w as utilized w ithout an y production a t the  tim e of draining of the furnace and after 
repairing of the  sam e for the initial heating up.

(d) Total energy consumption and energy consumption per unit of production; Form 'A' enclosed.
B. TECHNOLOGY ABSORPTION

Efforts m ade in Technology absorption: Form  ‘B ’ enclosed.
C. FOREIGN EXCHANGE EARNINGS AND OUTGO

1. Activities relating to  exports: Initiatives a re  taken  to increase exports, by developing export m arkets for 
products and services.

2. Tota l Foreign Exchange used and earned:
T h e  total foreign exchange used during the y e a r w as R s. 5 4 1 .0 7  lacs (P revious Y e a r  Rs. 944.01 lacs). 
T h e  total foreign exchange earn ed  during the  y e a r w as Rs. 1 0 3 .0 2  lacs (P revious Y e a r Rs. 3 7 6 .5 9  lacs.)



FORM ‘A’- Form  for disclosure of particulars with respect to  conservation of energy. 

Power and Fuel Consumption

1. E lectric ity
(a ) Purchased units in lacs:

Tota l am ount (R s. In  lacs)
A verag e  R a te  (R s. per Unit)

(b) O w n generation:
(i) Through diesel generator:

Units (K W H ) in lacs  
U nit per liter of diesel oil 
C ost (R s. /  unit)

(ii) Through G a s  G enerator:
Units (K W H ) in lacs  
Unit per m 3  of Natural G as  
C ost (R s ./ Unit)

(iii) Through s team  generator:
Unit 
C ost

2. Coal
3. Furnace
4. O thers  /  in ternal generation:

N atural gas (m 3 in lacs)
Tota l Am ount (R s. Lacs)
R a te  /  Unit
C onsum ption  per unit o f production:
(For G lass Division O nly)
Electricity unit per M etric ton  
G a s  cubic m eters per M etric ton

In v iew  of the nature of the business carried on by engineering division i.e . fabrication an d  m anufacturing of
m achinery and equipm ents as  per custom ers' specifications, it Is not feasib le  to furnish Inform ation on consum ption
of fuel per unit of production.

FO R M  ‘B ’ - Form  for disclosure of particulars with respect of Technology Absorption.
(a ) R esearch  and D evelopm ent (R  & D):

1. (a ) Specific are as  in which R & D  carried out by G lass Division:
i) Efforts to  reduce iron in g lass cullets by m odifying outlet handling system  in m achine hot & cold end.
ii) C h an g e  in g lass com position for quick setting o f the glass in accordance with international

standards.
(b) Specific are as  in which R & D  carried out by Engineering Division:

D uring the  y e ar the  C om pany has developed an d  im plem ented: 
i) Individual Section m achine for g lass m anufacturing.

2 . (a ) Benefits derived a s  a  result of the  ab ove  R  &  D  by G lass Division:
i) Iron content in glass m aintained within narrow  range of 2 6 0 -2 8 0  ppm .
ii) Increase in luster due to low iron content &  decolouriser reduction.
iii) Im proved luster of g lass artic les due to change in com position.
iv) Reduction in Batch Cost.

(b) Benefits derived as  a  result of the  ab ove  R  &  D  by Engineering Division:
i) Productivity E nhancem en t and im provem ent in operational efficiency.

2010-11 2 0 0 9 -1 0

.71.90 8 7 .8 0
269.63 3 2 9 .2 8

3.75 3 .75

0.221 0 .1 6 9
3.36 3 .19

12.54 12 .52

0.053 6 .1 6
1.40 2 .6 4
5.57 3 .0 4

NIL N IL
NIL N IL
NIL N IL
NIL N IL

172.58 18 1 .4 9
1331.70 1001 .24

7.71 5 .52

461.39 3 9 7 .4 4
464.87 4 7 7 .8 6



3.

4.

Future plan of action:
T h e  G lass Division has plans for developm ent of G lass colour monitoring & controlling System  in Laboratory  
by U V  visible Spectrophotom eter. T h e  Engineering Division has taken up jobs for D evelopm enf of electronic  
control m echanism  for I.S . M achines.
Expenditure on R & D:

2 0 10 -201 1  2 0 0 9 -2 0 1 0

i) Capital
ii) Recurring  

Total
Total R & D  expenditure as  a P ercen tage of total turnover 

(b ) T e c h n o lo g y  A b s o rp tio n , A d a p ta tio n  a n d  In n o v a tio n :

(R s . In  L a cs ) 
0.00 
3 .5 0
3 .5 0

0 .0 3 %

(R s. In Lacs) 
3 .0 0  
1.50  
A M  

N egligible

1. Efforts in brief m ade tow ards technology absorption, adaptation and innovation:
T h e  G lass division has taken  the following efforts:
i) Im proved m ethodology for Batch Preparation. N ew  autom atic batching system  installed in p lace of 

m anual system .
ii) S O P ’S m ade & im plem ented for all departm ental activities in Batch H ouse, Furnace & Laboratory.
iii) M anual controlling of O xygen &  G as ratio in flue gas from  furnace for efficient Com bustion & low er gas

consum ption in Furnace.
2. Benefits derived as a  result of this efforts;

G lass .Division
i) Im proved hom ogeneity of glass.
ii) Im proved glass quality & less rejection rate for glass defects.
iii) Saving in energy inputs (G as, Electricity and O ils).

3. Inform ation regarding technology im ported in last 5  years: Not applicable



A U D IT O R S ’ REPO R T___________________________________________________ ___________ ________
To,

, T h e  M em bers of 
S H R E N O  L IM IT E D
1. W e  have audited the attached B aiance S heet of S h re n o  L im ite d  as at 31 st M arch 2 0 1 1 , the Profit and Loss Account 

and the C ash Flow  S tatem en t of the C om pany for th e  ye ar en ded  on that date  an nexed  thereto. These financial 
statem ents a re  the responsibility of the C o m p an y’s m anagem ent. O ur responsibility is to express an opinion on 
these financial statem ents, based on our audit.

2. W e  conducted our audit in accordance with auditing standards generally accepted in India. Those standards require 
that w e  plan and perform  the audit to obtain reasonable assurance about w hether the financial statem ents are  
free  of m ateria l m isstatem ent. An audit includes exam ining, on a  test basis, ev idence supporting the am ounts  
and disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and  
significant estim ates m ade by m anagem ent, as well as  evaluating the overall financial s tatem ent presentation. W e  
believe that our audit provides a  reasonable basis for our opinion.

3 . As required by the C om panies (Auditor's Report) O rder, 2 0 0 3 , issued by the C entral G overnm ent of India in term s  
of section 2 2 7 (4 A ) of the C om panies Act, 19 56  and ori the basiS of such checks as  w e considered appropriate and  
according to the inform atioh and explanations given to us, w e enclose in the A nnexure a  statem ent on the matters  
specified in paragraph 4  and 5 of the said O rder.

4 . Further to  our com m ents in the Annexure referred to in paragraph 3  above, w e  report that:
a. w e  have obtained all the inform ation and explanations, which to the best of our know ledge and belief w ere  

necessary  for the purpose of our audit;
b. in our opinion, proper books of accounts as required by the law  have been kept by the C om pany so far as 

ap pears from  our exam ination of the books;
c. the B alance Sheet, Profit and Loss account and C ash Flow  S ta tem en t dealt with by this report are  in agreem ent 

with the books of account;
d. in our opinion, the B alance Sheet, Profit & Loss account and C ash Flow  S tatem en t dealt with by this report are  

in com pliance with Accounting S tandard referred to in Section 211 (3C ) of the C om panies Act, 1956 , to the 
extent applicable;

e. on the basis of the written representations received from  the directors of the C om pany, and taken on record by 
the Board of Directors, w e  report that none of the directors is disqualified as on 31st M arch, 2011 from being  
appointed as a director in term s of clause (g) of sub-section (1) of section 2 7 4  of the C om panies A ct,1956;

f. in our opinion, and to the best of our inform ation and according to the. explanations given to us, the said  
accounts read together vVith the notes thereon g ive the inform ation required by the C om panies Act, 1956  in the  
m anner so required and give a  true and fair v iew  in conform ity with accounting principles generally accepted

I India:
in the case of B alance Sheet, the state of affairs of the C om pany as at 31st M arch, 2011 ; 
in the case of Profit and Loss account, of the Loss for the year ended on that dar» and;, 
in the case  of C ash  Flow  S tatem ent, of the cash flows for the year ended on the date.

F o r K. C . M e h ta  &  C o.
C hartered  Accountants  
Firm ’s Registration No. 1 0 6 2 3 7 W

V is h a l P. D o sh i
P a rtn e r
M em bersh ip  No. 1 0 1 5 3 3  
V ad o d ara , 27 th  July, 2011



(ANNEXURE TO THE AUDITORS’ REPORT)
(referred to in paragraph (3) thereof)
i. (a ) T h e  C o m p an y has m aintained proper records showing full particulars, including quantitative details and

situation of fixed assets. H o w ever item w ise value in respect of assets other than land, buildings and vehicles  
acquired prior to 19 68  are  not available.

(b) T h e  C om pany has a  regu lar program  of physical verification of fixed assets which, in our opinion is reasonable. 
T h e  assets  which w ere  to be covered as per the  said program  have been physically verified by the m anagem ent 
during the year. A ccording to the inform ation an d  explanations give to us, no m ateria l d iscrepancies w ere  
noticed on such verification.

(c) T h e  C om pany has not disposed off substantial part of its fixed assets during the y e ar and therefore, do not 
affect the  going concern assum ption.

ii. (a ) T h e  m a nagem ent has conducted physical verification of inventory a t reasonable intervals during the year.
(b) In our opinion and according to the inform ation and explanations given to us, the procedures of physical 

verification of inventory followed by the  m a n ag e m e n t a re  reasonable an d  a d eq u a te  in relation to the s ize  of the  
C om pany and the  nature of its business.

(c) O n  the basis of our exam ination of the records o f inventory an d  according to the inform ation an d  explanations  
given to us, w e  a re  of the  opinion that the C om pany is m aintaining proper records of inventory. The  
discrepancies noticed on verification betw een the physical stock and the book records w ere  not material.

iii. (a ) According to the inform ation and explanations given to us, the C om pany has granted unsecured loan to a
com pany covered in the register m aintained under section 301 of the C om pan ies Act, 1956 . Th e  m axim um  
am ount outstanding during the  y e ar w as Rs. 3 6 4 4  lacs and the y e a r end ba lance w as Rs. 19 75  lacs.

(b) In our opinion and according to the  inform ation and explanation given to us, the rate of interest and other term s  
and conditions are  not prim a fac ie prejudicial to the interest of the C om pany.

(c) T h e  term s and conditions of the loan granted do not involve repaym ent of principal and interest and hence  
pirovisions of clause (iii), (b), (c) and (d) of the C rd e r a re  not applicable to the C om pany.

(d) In our opinion and according to the inform ation and explanation given to us, the loans granted by the C om pany  
a re  repayable on dem and  and therefore the question of overdue am ount does not arise.

(e) T h e  C om pany has taken  unsecured loans from  a  com pany covered in the register m aintained under section  
301 of the  C om pan ies Act, 1956 . T h e  m axim um  am ount outstanding during the  year w as Rs. 2 8 5 6  lacs and  
the  y e a r end ba lance of loans taken  w as R s. 3 2 0  lacs.

(f) In our opinion and according to the information and explanation given to us, the rate of interest and other term s  
and conditions a re  not prim a fac ie  prejudicial to the interest of the  C om pany.

(g) T h e  term s and conditions of the  loan taken  do not involve repaym ent schedule of principal. T h e  paym ent of 
interest is regular.

iv. In our opinion and according to the  inform ation and explanations given to us, there  is an  ad equate  internal control 
system  com m ensurate with the size of the C om pany and nature of its business with regard to purchase of inventories 
and fixed assets and sale of goods and services. Further on the basis of our exam ination and according to the  
inform ation and explanations given to us, w e have neither com e across nor h ave  been inform ed of any instance of 
m ajor w eaknesses  in the aforesaid  internal control system .

V . (a ) T o  the best o fp u r  know ledge and belief and according to the  inform ation and explanations given to us, w e are
of the opinion that the  particulars of contracts or arran gem ents referred to in section 301 of the  C om panies Act, 
1 9 5 6  have been en tered  in the register required to be m aintained under that section,

(b) In our opinion and according to the inform ation and explanation given to us, the transactions m ade in pursuance
of contracts or arrangem ents en tered  in the registers m aintained under section 301 of the C om panies Act, 
1 9 5 6  an d  exceeding the va lue of R s. 5  lac in respect o f any party during the y e ar have been m ade at prices 
which a re  reasonable having regard to prevailing m arket prices a t the relevant tim e.

vi. T h e  C om pany has not accepted  an y deposits during the y e ar from  the public within the  m eaning of provisions of 
section 5 8 A  and 58 A A  of the C om pan ies Act, 1956  and the rules fram ed  there under an d  therefore, the provisions of 
clause (vi) of the C rd e r are  not applicable to the C om pany.

vii. In our opinion, the C om pany has an  internal audit system  com m ensurate with its size and the  nature of its business.
viii. According to the inform ation and explanations given to us, the C entra l G overnm en t has not prescribed m aintenance  

of cost records under clause (d) of sub-section (1) of section 2 0 9  of the  C om pan ies Act, 19 56  for an y of the products 
of the C om pany and therefore, the jDrovisions of clause (viii) of the C rd er a re  not applicable to the Com pany.

ix. (a ) T h e  C o m p an y  has b een  regu lar in depositing with appropriate authorities undisputed statutory dues, including
provident fund, investor education protection fund, em ployee’s state insurance, incom e-tax, sa les-tax, w ealth  
tax , service tax, custom  duty and other m aterial statutory dues applicable to it. According to the information  
an d  explanations given to us, no undisputed am ounts payab le  in respect of incom e tax, sa les tax, w ealth  tax,


