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Forward looking statement
In this Annual Report, we have disclosed forward-looking information to enable investors to comprehend our prospects and take investment 
decisions. This report and other statements - written and oral - that we periodically make, contain forward-looking statements that set out 
anticipated results based on the management's plans and assumptions. We have tried wherever possible to identify such statements by using 
words such as 'anticipate', 'estimate', 'expects', 'projects', 'intends', 'plans', 'believes' and words of similar substance in connection with any 
discussion of future performance. We cannot guarantee that these forward-looking statements will be realised, although we believe we have 
been prudent in assumptions. The achievements of results are subject to risks, uncertainties and even inaccurate assumptions. Should known or 
unknown risks or uncertainties materialise, or should underlying assumptions prove inaccurate, actual results could vary materially from those 
anticipated, estimated, or projected, readers should keep this in mind. We undertake no obligation to publicly update any forward-looking 
statements, whether because of new information, future events or otherwise.

Our determination, focus and positive mindset 
has allowed us to encounter the tough times and 
has further strengthened our motivation to 
rebound. 

We have faith in our competencies, our 
technological innovations and one-of-its-kind 
product o�erings that will do justice to our 
robust business model once we overcome the 
bad phase.

Promising business fundamentals combined 
with adequate operational capacities augur well 
to the revival strategies adopted by the 
Company. The resultant outcome will soon start 
showing the light at the end of the tunnel.

You will come across

It has been a
prolonged and
challenging scenario
for the Company over
the past four years. 

The Cover resembles the characteristics of  Dandelion Flower which can thrive
in di�cult conditions. The Cover theme through Dandelion Flower symbolises
the Company's endeavour to rise above challenges.

What does the Cover signify?
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Shri Lakshmi Cotsyn Limited (SLCL) is 
recognised amongst the leading players 
in northern India. It manufactures 
regular and technical textiles o�ering 
world-class quality innovative product 
o�erings to its customer.

SLCL is integrated across all verticals 
from yarn manufacture, dyeing to 
garmenting. The Company has also 
installed rise-husk based Captive Power 
generation capacity and has an in-house 
chemical auxiliary unit.

SLCL has a prominent presence across 
the globe and has developed a strong 
client base across USA, Canada, Latin 
America, UK, Swede, France, Germany, 
South Africa, Italy, Spain, South Korea 
and Australia.

A determined
and dedicated
corporate

Fore-fronting innovation
 Pioneered the technical innovations through 

the development of Nano-technology, 
Functional Fabric and Smart intelligent Fabric.

 Enjoys strong relationship with marquee 
clients including Fortune 500 Companies like 
Wal-mart and Ikea.

 Approved supplier to Government defence 
establishments (Indian Army, Navy, Air Force 
and State Police) and is registered with several 
regulatory agencies. 

 Acknowledged leader in the �eld of Microdot 
Fusible Interlining Fabric, Blended Suiting & 
Shirting, Terry Towels, Home Furnishing, Wider 
Width Sheeting, Denim Fabrics, Embroidery / 
Lace / Quilted Fabrics, Camou�age Fabrics and 
Industrial Fabrics like Nuclear Bio-Chemical 
Fabrics, Infrared protective Fabrics and Bullet 
Proof Jackets etc.

 Ranked �Star Export House� by the o�ce of the 
Joint Director-General of Foreign Trade, 
Ministry of Commerce and Industry and is a 
preferred supplier to Defence Research and 
Development Organization (DRDO). 

 ISO 9001: 2008 certi�ed by Transpaci�c 
Certi�cations Limited.
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Rich product portfolio
with adequate capacities

The Company also o�ers armoured and mine protection 
vehicles (with 360° protection) through its 100% subsidiary � 
Shri Lakshmi Defence Solutions Limited (SLDSL). It also has an 
agreement with Ford India Limited for armouring vehicle on 
Ford chassis. Besides, SLDSL is registered with the some of 
India's prominent defence establishments like:

 Directorate General of Supplies & Disposal

 Director General of Quality Assurance

 Ministry of Defence (Navy)

 Defence Material Stores R&D Est

 Federation of Indian Export Organisation

 RDSO (Indian Railways)

 Indian Postal Department

Regular textiles
(Installed capacities per annum)

Quilted fabric0.4Garments6.6 Mn pcs

Comforters0.3
Bottom weights6 Mn Mtrs

Denim30Mn Mtrs
Suiting & Shirting30 Mn Mtrs

Technical textiles
(Installed capacities per annum)

Brand umbrella
Star Track for Fusible 
Interlining, Alisha for 
Embroidery fabric, SVL 
for Zippers, Galaxy for 
Clothing accessories, 
Weaves for Home 
Furnishings and DYFI 
for Garments.

Wider width26 Mn Mtrs
Terry towels

12,000

Embroidery fabric0.8

tons

Mn MtrsMn Mtrs

Mn pcs

Black out fabric 20 Mn Mtrs
Fusible interlining 25Mn Mtrs

NBC Fabric10 Mn Mtrs
IRR/MSCN fabric5Mn Mtrs

Technical textile fabric9.6Mn Mtrs

Flex fabrics90Mn Sq Mtrs

Mn: Million 

State-of-the-art 
manufacturing facilities at 
Malwan, Aung, Abhaypur, 
Rewari Bujurg, Rhasupur, 
Noida (Uttar Pradesh), 
Roorkee (Uttarakhand) 
and Sonepat (Haryana) 

Retail presence across multi-
brand outlets (MBO) wherein 
the brands are marketed

8
750

6 7
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The year 2015-16 was yet another year of prolonged 
crisis. Our earnings have been suppressed. But, more 
than that, we earned an unbroken faith of our 
stakeholders. We have ensured ethical and 
transparent measures in communicating about our 
challenges and related measures. The crisis has 
further allowed us to gain invaluable experience and 
made us stretch our limits. Our ability to survive the 
severest of adversities would have remained 
unexplored if the conditions had been more 
conducive. We are now more accustomed to the 
importance of sustainable growth and con�dent 
about our revival.

Reasons for stress

Last few years have seen a severe stress on the 
business operations owing to the factors that were 
beyond our control. Although, we were on course 
with our planned expansions, the unforeseen events 
kept on following one after another.

Chairman's
Message

Dr. M. P. Agarwal is a �rst generation entrepreneur and 
doctorate in textile costing, having over three decades of 
experience in this line of business.

Dear Shareholders,

 The implementation of the proposed brown�eld 
expansion of terry towel plant from 3,000 TPA to 
15,000 TPA in 2008 had been delayed by a year owing 
to the then �nancial turmoil. As a result, the entire 
project had to be treated as green�led expansion and 
shifted to Abhaypur at an internal expenses of  ` 50 
crores

 Mid-way cancellation of approved term loan of 
` 74.50 crores for Yarn Dyed shirting project in 2011-
12, stalled the project commissioning

 Partial commissioning of denim and wider width 
fabric project at Malwan and Technical Textile at 
Rewari Bujurg owing to delay in disbursement of 
funds from the banks, led to additional cost of 
implementing

 Non-Receipt of TUF subsidy and working capital as 
agreed by the bankers under the Capital Debt 
Restructuring (CDR) Scheme, led to incomplete 
commissioning of Technical Textile Project, Yarn Dyed 
Shirting Project and Spinning Project

 Liquidity problems further led to substantial 
cancellation of Institutional orders from CRPF, BSF, 
MOD, ITBF, Assam Ri�es, OEF and other Defence 
establishments; the non-timely delivery of goods led 
to huge losses on account of cancellation of orders, 
forfeiture of Bank Guarantees and liquidated 
damages@ 10 % of the Order value

Before CDR package, the Company was getting working 
capital disbursement in piece-meal. Resultantly, the 
funds could not be utilised on time for generating 
revenue.

Revival on the cards

Our current market capitalisation does not re�ect true 

value of our business. Resizing debts to suitable levels 
will provide adequate security cover for incomplete 
expansions and substantially enhance for equity. A 
nominal capital in�ow can add new machinery to the 
current infrastructure of the Company to enhance 
productivity leading to higher growth. It will also activate 
our unutilised manufacturing and technical textile 
capacities, which will provide huge upside to the 
Company. As such, we are exploring to raise short-term 
debt of ` 250 crores to fund the capex and working 
capital requirements. We are also exploring options of 
right-sizing our bank debts to a sustainable level through 
ARC and/or OTS route.

Looking forward with optimism

The same pioneering spirit powers us today to evolve, 
adapt and take bold decisions in challenging times and 
ensure our success once the liquidity crisis improves. We 
are progressive in outlook, independent in spirit, and 
collaborative in approach. Leveraging on the strength of 
our most valuable asset, our people, we are rising up to 
the challenges before us. Collectively, we strive to stay 
focussed and achieve real and sustainable rebound.

I would like to thank our customers, suppliers and all the 
stakeholders, for their dedication and support even 
during the tough times. We are committed towards 
improving our current operational crisis, so as to build a 
stronger and sustainable future for our Company and our 
associates.

Warm Regards

Dr. M. P. Agarwal
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