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N O T IC E

N O T IC E  is  h e re b y  g iv e n  th a t  19 th A n n u a l G e n e ra l M e e tin g  o f  th e  m e m b e rs  o f  S O N A L C O M S E T IC S  
(EXPO RTS) L IM IT E D  w i l l  be  h e ld  o n  3 0 lh S e p te m b e r 2011  a t 4 .0 0  p .m . a t th e  R eg is te red  O ffice  o f 
th e  C o m p a n y  to  t ra n s a c t  th e  fo llo w in g  b u s in e s s .

O R D IN A R Y  B U S IN E S S :

0 1 . T o  rece ive , c o n s id e r  a n d  a d o p t th e  A u d ite d  B a la n ce  Sheet as a t 3 1 st M a rc h  2011 an d
P ro fit  a n d  Loss A c c o u n ts  fo r  th e  y e a r en de d  o n  3 1 st M a rc h  2011  a n d  D ire c to rs ' an d  
A u d ito r s ’ R e po rt th e re o n .

0 2 . T o  a p p o in t  a  D ire c to r  in  p la ce  o f  M r.N a re s h  S h a h , D ire c to r  w h o  re t ire s  b y  ro ta t io n  a t th is
A n n u a l G e n e ra l M e e tin g  a n d  b e in g  e lig ib le  o ffe rs  h im s e lf  fo r  re a p p o in tm e n t .

03 . T o  a p p o in t M /s .  S h ir is h  D a la i &  A sso c ia te s  C h a rte re d  A c c o u n ta n ts , A h m e d a b a d  as new
S ta tu to ry  A u d ito rs  o f  th e  C o m p a n y  in  p lace  o f  M /s .  N. S. S h a h  &  A ssoc ia tes . C h a rte re d  
A c c o u n ta n ts , A h m e d a b a d .

i

N O T E S :

01 . A  M E M B E R  E N T IT L E D  T O  A T T E N D  A N D  V O TE  IS  E N T IT L E D  TO  A P P O IN T  A  PROXY TO 
A T T E N D  A N D  V O T E  IN S T E A D  O F  H IM S E L F  /  H E R S E LF  ON A  P O LL A N D  T H A T  A  PROXY 
N E E D  N O T  B E  A  M E M B E R  O F T H E  C O M PAN Y. T H E  PRO XY IN  O R D E R  TO  BE 
E F F E C T IV E  M U S T  B E  R E C E IV E D  B Y  4 8  H O U R S  B E F O R E  T H E  D A T E  O F  M E E T IN G .

0 2 . T h e  R e g is te r o f  m e m b e rs  a n d  s h a re  t ra n s fe r  b o o k  o f  th e  C o m p a n y  w i l l  re m a in  c losed  fro m  
2 8 '1' S ep t. 2 0 11  to  3 0 lh S ep t., 20 11  (b o th  d a ys  in c lu s iv e ).

0 3 . M e m b e rs  a re  re q u e s te d  to  b r in g  th e ir  ow n  cop ie s  o f  A n n u a l R e po rt to  th e  m ee ting .

0 4 . M e m b e rs  a re  re q u e s te d  to  in fo rm  a b o u t th e  cha ng e  o f  a d d re ss , i f  a n y  to  th e  C o m p a n y  
im m e d ia te ly .

0 5 . M e m b e rs  d e s iro u s  o f  m a k in g  n o m in a t io n  in  te rm s  o f  S e c tio n  109A  o f  th e  C o m p a n ie s  A ct,
1 9 5 6  in  re s p e c t o f  t h e ir  s h a re h o ld in g  m a y  a p p ro a c h  th e  c o m p a n y  fo r  o b ta in in g  p re s c rib e d  
fo rm  a n d  r e tu r n  th e  sam e d u ly  f i l le d  in  a n d  s ig n e d  fo r  re g is tra t io n  w i th  th e  com p a n y .

B Y  O R D E R  O F  T H E  B O A R D  O F  D IR E C T O R S  
S O N A L  C O S M E T IC S  (E X P O R T S ) L T D .,

PLAC E: A H M E D A B A D
D A T E  : 0 1 -0 9 -2 0 1 1 S d /-

R A JE N D R A  G T H A K K A R
(C H AIR M AN )



c

19™ ANNUAL REPORT (2010-11) SONAL COSMETICS (EXPORTS) LIMITED

D IR E C T O R S ' R E P O R T
To,
T h e  M e m b e rs ,

Y o u r D ire c to rs  have  p le a s u re  in  p re s e n tin g  th e  19™ A n n u a l R e p o rt to g e th e r w ith  a u d ite d  
s ta te m e n t o f  a c c o u n ts  o f  th e  C o m p a n y  fo r  th e  y e a r ended  o n  3 1 s' M a rc h  2 0 1 1 .

O P E R A T IO N S  D U R IN G  T H E  Y E A R :
T h e  c o m p a n y  h a s  a  v e ry  good O p e ra tio n a l a c t iv i ty  d u r in g  th e  y e a r  d u e  to  good m a rk e t.

F IN A N C IA L  R E S U L T S :
T he f in a n c ia l re s u lts  a re  as u n d e r

P A R T IC U L A R S A M O U N T  (R S . IN  LA C S )
2 0 1 0 -1 1 2 0 0 9 -1 0

T u r n  O ve r 2 .4 7 8 .9 5
E xp e n se s 2 .4 2 6 .4 7
P ro f it  B e fo re  T a x 0 .0 4 2 .4 8
P ro v is io n  fo r  T a x a t io n 0 0 .4 2
P ro f it  a f te r  T a x 0 .0 4 2 . 0 6 '

I

A U D IT O R S :
D u r in g  th e  y e a r, th e  e x is t in g  a u d ito rs  o f  th e  c o m p a n y  have  s h o w n  th e ir  u n w il lin g n e s s  to  c o n t in u e  
to  be th e  A u d ito rs  o f  th e  c o m p a n y  h e n ce  th e  m e m b e rs  a re  re q u e s te d  to  a p p o in t n e w  a u d ito rs  
M /s .  S H IR IS H  D A L A L  &  A S S O C IA TE S , C h a rte re d  A c c o u n ta n ts , A h m e d a b a d  fo r  th e  c u r re n t  y e a r 
a n d  to  f ix  th e ir  re m u n e ra t io n . M /s .  S H IR IS H  D A L A L  &  A S S O C IA TE S , C h a rte re d  A c c o u n ta n ts  
h a ve  co n s e n te d  to  a c t as  th e  a u d ito rs  o f  th e  C o m p a n y .

P U B L IC  D E P O S IT S  :
D u r in g  th e  y e a r  th e  c o m p a n y  h a s  n o t  a cce p ted  a n y  d e p o s it u / s .  58 A  o f  th e  C o m p a n ie s  A c t. 1956. 

D IR E C T O R S :
D u r in g  th e  y e a r  N a re s h  S h a h , w i l l  re t ire  by ro ta t io n  a t th e  e n s u in g  A .G .M  a n d  b e in g  e lig ib le , o ffe r 
h im s e lf  fo r  re -a p p o in tm e n t.

F O R E IG N  E X C H A N G E  E A R N IN G  A N D  E X P E N D IT U R E :
T h e re  w e re  n o  F o re ig n  E x c h a n g e  tra n s a c t io n s  d u r in g  th e  yea r.

P E R S O N N E L  A N D  O T H E R  M A T T E R S :
A s re q u ire d  b y  th e  p ro v is io n s  o f  S ec tio n  217 (2A ) o f  th e  C o m p a n ie s  A c t. 1956 , rea d  w ith  
th e  C o m p a n ie s  (P a r t ic u la rs  o f  E m p loyees) R u les, 1975 . as am e n d e d , th e  n a m e s  a n d  o th e r  
p a r t ic u la rs  o f  th e  em p lo yees  a re  n o t g ive n  as no  em p loyee  w as c o m in g  u n d e r  th e  p ro v is io n s  
s e t o f  s e c tio n  2 1 7  (2A).

S in ce  th e  C o m p a n y  does  n o t  o w n  a n y  m a n u fa c tu r in g  a c t iv ity ,  th e  d is c lo s u re  o f  
in fo rm a t io n  re la t in g  to  c o n s e rv a tio n  o f  e n e rg y  a n d  te c h n o lo g y  a b s o rp tio n  to  be d is c lo s e d  in  
te rm s  o f  S e c tio n  2 l7 ( l ) ( e )  o f  th e  C o m p a n ie s  A c t, 1956 . rea d  w ith  th e  C o m p a n ie s  
(D is c lo s u re  o f  P a r t ic u la rs  in  th e  R e p o rt o f B o a rd  o f  D ire c to rs ) R u les , 1988 , a re  n o t  
a p p lic a b le  a n d  he n ce  n o t  g iven .

2



79™ ANNUAL REPORT (2010-11) SONAL COSMETICS (EXPORTS) LIMITED

A U D IT  C O M M IT T E E  :
T h e  C o m p a n y  h a s  fo rm e d  a n  A u d it  C o m m itte e  c o m p r is in g  o f 3  d ire c to rs . T he  te rm s  o f the  
re fe re n ce  o f  th e  c o m m itte e  a re  in  lin e  w ith  the  re q u ire m e n ts  as s t ip u la te d  u / s  2 9 2 A  o f  th e  Co. 
A c t, 1956  a n d  C o rp o ra te  G o ve rn a n ce  as s ta te d  in  C lause  4 9  o f th e  L is t in g  A g reem en t.

D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T E M E N T  :
T he  D ire c to rs  c o n f irm  th a t  in  p re p a ra t io n  o f the  a n n u a l a c c o u n ts  fo r th e  ye a r ended 
M a rc h  31 . 2011  -

1. th e  a p p lic a b le  a c c o u n tin g  s ta n d a rd s  ha d  been fo llo w e d  a lo n g  w ith  p ro p e r
e x p la n a t io n  re la t in g  to  m a te r ia l d e p a rtu re s :

2. th e y  h a d  se lected  s u c h  a c c o u n tin g  p o lic ie s  a n d  a p p lie d  th e m  c o n s is te n tly  an d
m ade:

3. ju d g e m e n ts  a n d  e s tim a te s  th a t a re  rea so n a b le  a n d  p ru d e n t h a d  been  ta k e n  so as to
g ive  a t ru e  a n d  fa ir  v ie w  o f th e  s ta te  o f a ffa irs  o f the  C o m p a n y  a t the  end o f th e
f in a n c ia l y e a r a n d  o f th e  p ro fit  o f  th e  C o m p a n y  fo r th a t p e rio d :

4. th e y  h a d  ta k e n  p ro p e r a n d  s u f f ic ie n t  care  fo r the  m a in te n a n c e  o f adequa te
a c c o u n tin g  re c o rd s  in  a c co rd a n ce  w ith  th e  p ro v is io n s  o f  the  C o m p a n ie s  A c t. 1956. 
fo r  s a fe g u a rd in g  th e  asse is  o f ih e  c o m p a n y  an d  fo r p re ven t i i jg  an d  d e te c tin g  fra u d  
a n d  o th e r  ir re g u la r it ie s :  a n d

5. th e y  h a d  p re p a re d  th e  a n n u a l a c c o u n ts  on a g o in g  c o n c e rn  bas is .

C O R P O R A T E  G O V E R N A N C E  A N D  C O M P L IA N C E :

A  re p o r t  on  c o rp o ra te  go ve rn a n ce  is an n e xe d  to  th is  re p o rt. A c e r t if ic a te  fro m  S ta tu to ry  A u d ito rs  
w ith  re g a rd s  to  th e  c o m p lia n c e  o f th e  c o rp o ra te  gove rn ance  by the  c o m p a n y  is  an ne xed  lo  th is  
re p o rt.

T h e  c o m p a n y  h a s  fu l ly  c o m p lie d  w ith  a il m a n d a to ry  re q u ire m e n ts  p re s c r ib e d  u n d e r c la use  49  o f 
th e  l is t in g  a g re e m e n t. In  a d d it io n ,  th e  co m p a n y  h a s  a lso  im p le m e n te d  som e o! th e  n o n  m a n d a to r ' 
p ro v is io n s  o f c la u s e  49 .

A C K N O W L E D G E M E N T S :

T h e  D ire c to rs  th a n k  th e  c lie n ts  lot th e  c o n ik le n c e  reposed, w h ic h  ha s  en ab led  the
C o m p a n y  in  s u c c e s s fu lly  a c h ie v in g  Ihe  s a tis fa c to ry  p e rfo rm a n ce .
T h e  D ire c to rs  a lso  th a n k  th e  C o m p a n y 's  b a n k e rs , le n d e rs , the  G o v e rn m e n t o l In d ia , the 
S e c u r it ie s  a n d  E xch a n g e  B o a rd  o f In d ia , th e  Reserve B a n k  o f  In d ia  a n d  o th e r  s ta tu to ry  
a u th o r i t ie s  fo r  th e ir  c o n t in u e d  s u p p o rt to th e  C o m pa ny .
T h e  D ire c to rs  exp re ss  th e ir  g ra titu d e  lo r  the  .support a n d  g u id a n c e  rece ived from  its
s h a re h o ld e rs .
T h e  D ire c to rs  a lso  exp re ss  th e ir  .s incere th a n k s  a n d  a p p re c ia t io n  to  a ll th e  em p loyees lot
th e ir  c o m m e n d a b le  te a m w o rk , p ro fe s s io n a lis m  a n d  c o n tr ib u t io n  d u r in g  th e  vea r.

B Y  O R D E R  O F  T H E  B O A R D  O F  D IR E C T O R S  
S O N A L  C O S M E T IC S  (E X P O R T S ) L T D .,

PLAC E: A H M E D A B A D
D A T E  : 0 1 -0 9 -2 0 1 1 S d /-

R A JE N D R A  G T H A K K A R
(C HAIRM AN )
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A n n e x u re  - A  t o  th e  D ir e c to r s ' R e p o r t  f o r  t h e  y e a r  e n d e d  3 1 s t  M a rc h ,  2 0 1 1  

R E P O R T  O N  C O R P O R A T E  G O V E R N A N C E

1. C o rp o ra te  G o v e rn a n c e  P h i lo s o p h y :
T h e  C o m p a n y  be lie ves  in  good C o rp o ra te  G ove rn an ce  a n d  is  p u t t in g  in to  p ra c tic e  the  
p re v a il in g  g u id e lin e s . T h e  C o m p a n y  be lieves in  p ro v id in g  d e ta ile d  in fo rm a t io n  to  the  
s h a re h o ld e rs  in  re s p e c t o f C o m p a n y 's  b u s in e s s  a n d  f in a n c ia l p e rfo rm a n c e . T he  ob je c tive  
o f  th e  C o m p a n y  is  to  ach ie ve  b u s in e s s  exce llence  a n d  th e re b y  e n h a n ce  th e  v a lu e  o f lo n g 
te rm  in te re s t  o f  a l l th e  s h a re h o ld e rs .

2  B o a rd  o f  D ir e c to r s :
(i) C o m p o s it io n , C a te g o ry  o f  D ire c to rs  a n d  th e ir  o th e r  D ire c to rs h ip  a n d  M e m b e rs h ip

/  C h a irm a n s h ip  o f  C o m m itte e s .

SR.
No.

N am e o f  D ire c to r C a te go ry N u m b e r o f  o th e r

D ire c to r
s h ip s

C o m m itte e
M e m b e r
s h ip s

C o m m fle e  
C h a irm a n  - 
s h ip s

1 A n is h  S h a h N on-exe. In d  
D ire c to r

6 3 1

2 N a re s h  N S h a h M a n a g in g
D ire c to r

4 3 1

3 R a je n d ra  G 
T h a k k a r

N o n -E x e c u tiv e
C h a irm a n

5 3 1

(ii) B o a rd  M e e tin g s  h e ld  a n d  a tte n d a n c e  o f  D ire c to rs .

D u r in g  th e  y e a r  u n d e r  rev iew , F ive B o a rd  M ee tin g s  w e re  h e ld  o n  1 5 -0 4 -2 0 1 0 , 15 -07 - 
2 0 1 0 , 0 1 -0 9 -2 0 1 0 , 1 5 -1 0 -2 0 1 0 , 1 5 -0 1 -2 0 1 1 . T h e  a tte n d a n c e  o f each D ire c to r  a t these  
m e e tin g s  w a s  as fo llo w s .

S r.
No.

N am e o f  D ire c to r No. O f B o a rd
M e e tin g
A tte n d e d

A tte n d a n c e  a t  th e  A G M  
H e ld  on  3 0 -0 9 -2 0 1 1

1 A n is h  S h a h 3 No
4 2 R a je n d ra  G T h a k k a r 5 Yes
53 N a re sh  N S h a h 5 Yes

3 . A u d i t  C o m m it te e :

T h e  B o a rd  c o n s t itu te d  a n  A u d it  C o m m itte e  a n d  p re s e n tly  c o n s is t in g  o f  fo llo w in g  th re e  
D ire c to rs . A s  re q u ire d  u / s .  2 9 2 A  o f  th e  Co. A c t, 1956  a n d  u / c  4 9  o f  th e  L is t in g  
A g re e m e n t, 2  D ire c to rs  have  f in a n c ia l &  a c c o u n tin g  e xp e rtise . D e ta ils  o f  A u d it  C o m m itte e  
m e e tin g s  h e ld  d u r in g  th e  y e a r  A p r i l  2 0 1 0  to  M a rc h  2011  a n d  th e  a tte n d a n c e  o f  th e  
A u d ite d  C o m m itte e  M e m b e rs  a re  as u n d e r:

4
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SR.
NO

N am e o f  th e  D ire c t o r C a te go ry No. O f M e e tin g  
H e ld

1 A n is h  S h a h In d e p . D ire c to r  &  C h a irm a n H e ld  5  A tte n d  3

2 R a je n d ra  T h a k k a r M e m b e r H e ld  5 A tte n d . 5

3 N a resh  S h a h M e m b e r H e ld  5 A tte n d . 5

T h e  te rm s  o f  re fe re n ce  as la id  d o w n  b y  th e  B o a rd  a re  in  lin e  w i th  th e  re q u ire m e n ts  
sp e c ifie d  in  th e  C o m p a n ie s  A c t, 1956  a n d  C la u se  4 9  o f  th e  L is t in g  A g re em e n t. These 
in te ra l ia  re v ie w  o f  a n n u a l f in a n c ia l s ta te m e n t, a d eq ua cy  o f in te rn a l c o n tro l sy s te m  and  
in te rn a l a u d i t  fu n c t io n .

4 . R e m u n e r a t io n  C o m m it te e  :
B e in g  n o n -m a n d a to ry  re q u ire m e n t,  th e  c o m p a n y  c o n s t itu te d  th e  sa id  c o m m itte e  to 
de c id e  a n d  f ix  p a y m e n t o f  re m u n e ra t io n  a n d  s it t in g  fees to  the  D ire c to r  o f th e  C o m pa ny .

P re s e n tly  M r. R a je n d ra  T h a k k a r  is  th e  C h a irm a n  o f th e  s a id  c o m m itte e  a n d  M r. N aresh 
S h a h  a n d  A n is h  S h a h  a re  th e  m e m b e rs  o f  th e  c o m m itte e .

5 . S h a re  T ra n s fe r  C o m m it te e :
A  S h a re  T ra n s fe r  C o m m itte e  c o n s t itu te d , c o n s is t in g  o f  M r. N a resh  S h a h , C h a irm a n  o f th e  
sa id  C o m m itte e  a n d  M r. A n is h  S h a h  a n d  R a je n d ra  T h a k k a r ,  D ire c to rs  o f  th e  C o m p a n y  to  
ta ke  ca re  o f  m a tte rs  re la t in g  to  s h a re  tra n s fe r , t ra n s m is s io n , is s u e  o f  d u p lic a te  /  
c o n s o lid a te d  /  s p l i t  s h a re  c e r t if ic a te  etc. T he  c o m m itte e  m ee ts  re g u la r ly  to  ap p ro ve  sha re  
t ra n s fe r .  A s o n  d a te  th e  C o m m itte e  c o m p ris e s  o f 3 D ire c to rs . T h is  C o m m itte e  a lso  lo o ks  
in to  th e  g rie va n ce , c o m p la in ts  a n d  o th e r  issu e s  c o n c e rn in g  th e  s h a re h o ld e rs  /  in ve s to rs .

A ll t ra n s fe rs  rece ived  have  b e en  p roceeded in  t im e  w ith  n o  p e n d in g  s h a re  tra n s fe rs . T he re  
a re  n o  u n re s o lv e d  s h a re h o ld e rs  c o m p la in ts  p e n d in g .

M r. N a re sh  N S h a h , M a n a g in g  D ire c to r  o f  th e  C o m p a n y  is  th e  C o m p lia n c e  O ffic e r to 
m o n ito r  s h a re  tra n s fe rs , s h a re h o ld e rs  g r ieva nces  a n d  c o m p la in ts  a n d  lia is e  w ith  
re g u la to ry  a u th o r it ie s .

6 . G e n e ra l B o d y  M e e t in g  :
T h e  la s t th re e  A n n u a l G en e ra l M e e tin g

F in a n c ia l
Y ea r

D a te T im e L o ca tio n

2 0 0 9 -1 0 3 0 -0 9 -2 0 1 0 0 4 .0 0  P .M A t th e  R e g is te red  O ffice  o f the  
C o m p a n y

2 0 0 8 -0 9 3 0 -0 9 -2 0 0 9 0 4 .0 0  P.M A t th e  R eg is te red  O ffice  o f th e  
C o m p a n y

2 0 0 7 -0 8 3 0 -0 9 -2 0 0 8 0 4 .0 0  P.M . A t  th e  R eg is te red  O ffice  o f  th e  
C o m p a n y

No s p e c ia l re s o lu t io n s  re q u ire d  to  be p u t  th ro u g h  p o s ta l b a lle t  la s t  yea r.

No s p e c ia l re s o lu t io n s  on  m a tte rs  re q u ir in g  p o s ta l b a lle t  a re  p lace d  fo r  s h a re h o ld e rs  
a p p ro v a l a t  th is  m e e tin g .

5

i


