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Chartered Accountants
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AUDITOR'S REFOTTT

To The Members of
Sonal Mercantile Limited

We have audited the attached Balance Sheet as at 31.t March, 2012 and also the Profit and

Loss Account & the Cash Flor.t' Statement fol the year ended on that date annexed thereto'

These financial statements are the responsibility of the Company's management. Our

responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.

Those standards require that we plan and perform the audit to obtain reasonable assurance

about whethel the financial statements are free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting, principles used and significant

estimates macle by management, as well as evaluation the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 as amenCed by the Companies

(Auclitor's Report) (Amencled) Order, 2004 issued by the Centlal Government of India in

terms of sub-section (4A) of section 227 of the Companies Act, L956, we enclose in the

Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that :

(r) We have obtained all the inforrnation and explanations, which to the best of oul

knowleclge an belief wele necessarv for the purpose of our audit;

(ii) In our opinion, plopel books of account as required by 1aw have been kept by the

cornpany so far as appeals from our examination of those Lrooks.

(iii) The Balance Sheet and profit and Loss Account and the cash flow statements dealt

with by this report are in agreement with the books of account.

(ir) In our opinion, the Balance Sheet and Profit and Loss Account and the Cash Flor't'

Statemeni dealt with by this report comply with the accounting standards referred to

in sub-section (3C) of section 211 of the Companies Act, 1956;

(") On the basis of written representations received from the directors, as on'31't March,

201,2 and taken or, ,".otd, by the Board of Directors, we report that none of the

directors is disqualified as on 31.t March, 2012fton being appointed as a director in

terms of clause (g) of sub-section (1) section 274 of the companies Act, 1956.
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("i) In our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act,
1956,1rr the marurer so required and give a true and fair view in conJormity with the
accounting principles generally accepted in India;

in the case of the Balance Sheet, of the state of affairs of the Company as at 31't
March, 2012; and

(b) in the case of the Profit and Loss Account, of the profit for the year ended on that
. date; and

(.) in the case of Cash Flow Statement, of the cash flows for the vear ended on that
date.

For Ishant Agarwal & Associatesl
Chartered Accountants

ryF-
(Ishant Agarwal)

Proprietor
M.No.518876

(u)

Place : New Delhi
Date :31.05.2012



ISHANT AGAR.WAL &
Chartered Accountants
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Annexure to Auditors Report
Referred to in Paragraph 3 of our report of even date
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b)

In respect of its fixed assets

a) 'The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.

c)

As explained to us, all the fixed assets have been physically verified by the management in a
phased perioclical manner, which in our opinion is reasonable, having regard to the size of
the cornpany and nature of its assets. No material discrepancies were noticed on such
phvsica I verifica tion.

In our opinion, the company has not disposed off a substantial part of its fixed assets during
the year and the going concern status of the company is not affected.

In rersoect of its inventories
I

a)

b)

Tl-re inventories have been physically veri{ied during
opinion, the frequency of verification is reasonable.

In our opinion and according to the in{ormation
procedures of physical verification of inventories
reasonable and adequate in relation to the size of
business.

the year by the management. In our

and explanations given to us, the
followed by the management are

the company and the nature of its

c) The Company has maintained proper records of inventories. As explained to us, there were

no material discrepancies noticed on physical verification of inventories as compared to the

book records.

In respect of the loans, secured or unsecured,

companies, firms or other parties covered in the

Companies Act, 1955:

granted or taken by the company to/from
register maintained under section 301 of the

a) In our opinion, and according to the information and explanation given to us, the comPany

l-ras not granted any loans, secured or unsecured during the year to companies, firms or

other parties covered in the rcgi:ter maintained under Section 301 of the Companies Act,

1956. Consequently, the requirements as per clause (iii) (e) of paragraph 4 of the order are

not applicable in case of the company.

b) The Company has not taken any loans, secured or unsecured during the year from
companies, firms or other parties covered in the register maintained under Section 301 of

the Companies Act, 1956. Consequently, the requirements as per clause (iii) (f)'and (tii) (g)

of paragraph 4 of the order are not applicable in case of the company.
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In our opinion, and according to the information and explanation given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature of
its business for the purchase of inventory and fixed assets and for the sale of goods or services.
During the course of our audit, we have not observed any continuing failure to correct malor
weaknesses in internal control system.

As erplained and according to information given to us there has not been any contract or
arrangement referred to in section 301 of the Act, particulars of which need to be entered in the
register required to be maintained under section 301 of the Companies Act, 1956.

6. According to the information and explanations given to us, the Company has not accepted any
deposits from the public. Therefore, the provisions of Clause (vi) of paragraph 4 of the Order are

noi applicable to the company.

7. In our opinion, the Company has an internal audit system commensurate with the size of the
company and the nafure of its business.

The cost record maintained by the Companies (Cost Accounting ltecords) Rules, 2011 prescribed
by tlre Central Government under section 209(1)(d) of the Companies Act, 1956 are not
applicable to the company.

In respect of statutory dues:

According to the records of the company, undisputed statutory dues including Provident
Fund, Investor Education and Protection Fund, Employees State Insurance, Income-tax,

Sales-tar, Wealth Tax, Service f'ax, Custom Duty, Excise Duty, Cess and other statutory
dues have been generally regularly deposited with the appropriate authorities. According to

the information and explanations given to us, there are no undisputed amount payable in

respect of the aforesaid statutory dues were outstanding as at 31.03.2012 for a period of

more than six months from the date of becoming payable.

According to the information and explanations given to us, there are no outstanding

statutory dues on the part of company which is not deposited on account of dispute'

The company does not have accumulated losses at the end of financial year. The company has

not incurred any cash losses during the financial year covered by the audit and in the

immediately preceding financial year.

Accorcling to the information and explanations given to us the company has not taken any loan

from any financial institution or bank or debenture holder.

The Company has not granted loans and advances on the basis of security by way of pledge of

shares, debeltures anrl other securities, and in our opinion, adequate documents and records

are nraintained.

The Company is not a chit fund, nidhi or mutual benefit society. Therefore, the provisions of

clause (xiii) of paragraph 4 of the Order are not applicable to the Company.

The Company has kept adequate records of its tlansactions and contracts in shares, securifies,

debentures ald other investments and timely entries have been made therein. The shares,

securities, debentures and other investments held by the company, in it's own name'

a)

b)
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According to the information and explanations given to us, the company has not given any
guarantee for loans taken by other from bank or financiai institutions.

As per information and explanations given to us, the company has not obtained anv term loans
during the year and no term loans are outstanding on the company at the end of year.

According to the information and explanations given to us, no funds raised on short-term basis
have been used for long-term investment.

According to the information and explanations given to us no preferential allotment of shares
has been made by the company to companies, firms or other parties listed in the register
maintained under section 301 of the Companies Act, 1956.

The company has not issued any debentures. Hence the requirements of clause (xix) of
paragraph 4 of the Order is not applicable to the company.

As explained to us, the management has disclosed on the end use of money raised by public
issues and the same has been verified.

According to the information and explanations given to us, a fraud on or by the company has

not been noticed or reported during the year.

As per Non-Banking Financial Companies Auditors Report (Reserve Bank) Directions, 1998 issued by
Reserve Bank of India vide Notification No. DFC 777/DG(SPT)-9S dated January 2,1998, we further
report to the extent to which matters specified therein are applicable to the company that :

(i) The company is a Non-Banking Financial Company not accepting public deposit and

the certificate of registration no. 8-14-02393 dated19.07.2002 from Reserve Bank of India
has been issued to the company.

(ii)

(iii)

(iv)

Place :New Delhi
Date : 31..05.241.2

The Board of Directors of the company has passed a resolution for the non-accePtance

o{ any public deposits.

The company has not accepted any public deposits during the relevant year.

The company has complied with the prudential norms relating to income recognition,
accounting standards, assets classification and provisioning for bad and doubtful debts

as applicable to it.

For Ishant Agarwal & Associatesl
Chartered Accountants

V+^-4fr/***7
(Ishant Agarwal)

- Proprietor
lV{.No.518876
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50NAL M.ERCANTT!=E LJ&lTEp
EALANCE SHEET A5 ON 31ST MARCH, 7012

EM
Shareholders' fund

Share Capital
Reserves and Surplus

Current liabilities
Trade fayabtes
Short-Term Provisions

Total

ASSETS

Non-Current Assets

Fixed Assets

(i) Tangibte Assets

Non-Current lnvestments

Long- term loan and advances

Capitat & amortised expenses not w/off

Current Assets

Current lnvestments

lnventories

Trade Receivabtes

Cash and Cash Equivalents

Short- term loan and advances

Total

Summary of significant acounting polices

The accompanying notes are an integral part of

As per our report of even date

For lshant Agarwal & Associates

Chartered Accountant
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lshant Agarwal

Proprietor

M.No.518876

Ptace : New Dethi

Date : 31 .05.2012

221,045,225.74 36,519,474.64

Notes 31st March 201 2

(Rupees)
31st March 2011

(Rupees)

79,47V,A50.A0

191,278,586.74

15,000.00

274,589.00

5,490,000"00

27,371,731.60

3,'155,515.00

502,224.04
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6,299.00

138,295.40

63,819,000.00

3,665,430.00

1,011.29

1,293,799.05

152,121,391.00

7,691.-00

14,51 9,000.00

410,321.60

21,582,458.00

221,O45,225.74 36,519,470.60

2

the financiaI statements.

For and on behalf of the Board of Directors of

Sonal Mercantile Limited

4vk \U&
Gopal Bansai Deep Chand Sin

Director Director


