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DIRECTORS’ REPORT TO THE SHAREHOLDERS

To the Members,

The Board of Directors is pleased to place before you, the 87th

Annual Report of the Bank along with the Audited Balance 
Sheet as at March 31, 2015 and the Profit and Loss Account for 
the year ended March 31, 2015.

PERFORMANCE OF THE BANK

The performance highlights of the Bank for the financial year 
ended March 31, 2015 are as follows:  

Key Parameters ` in crore
2014-15 2013-14

Deposits 51912.49 47491.09
Gross Advances 37725.65 36403.10
Total Gross Business 89638.14 83894.19
Operating Profit 816.26 884.35
Net Profit 307.20 507.50
Capital & Reserves 3589.40 3368.05
Capital Adequacy (%) - Basel-II 12.06 12.53

 Basel-III 12.01 12.42
Earnings Per Share (EPS) :
(a) Basic EPS (in `)

 [face value ` 1/-]
2.28 3.78

(b) Diluted EPS ( in `)
[face value ` 1/-]

2.27 3.77

Book Value per Share (in `)
[face value ` 1/-]

26.59 25.06

Gross NPA as % of Gross Advances 1.71 1.19
Net NPA as % of Net Advances 0.96 0.78
Return on Average Assets (%) 0.56 1.00

FINANCIAL PERFORMANCE

Profit

The Net Operating Income of the Bank increased by `96.07
crore (5.44%) from `1767.24 crore to `1863.30 crore. The 
growth in Non-Interest Income was `128.61 crore (34.90%) 
during the year. The Bank achieved an  Operating Profit of 
`816.26 crore as against `884.35 crore during the previous 
year and has achieved a net profit of `307.20 crore during the 
year against the net profit of `507.50 crore posted during the 
previous year. The moderation in profit is primarily attributable 
to increased provisioning requirements emanating from loan 
loss, Funded Interest Term Loan (FITL), restructured assets, 
employee benefits based on the recently concluded industry 
wide wage settlement and actuarial liability on superannuation 
benefits due to softening of market yield.

The Operating Profit for the year under review was `880.89
crore before depreciation, taxes and provisions as against
`928.95 crore for the year 2013-14. Net profit was `307.20
crore and the profit available for appropriation was `347.06
crore as per details given below:

 (` in crores)

Profit before depreciation, taxes and provisions 880.89
Less: Depreciation  on Fixed Assets@ (1.11)

Provisions for Non-Performing Assets 223.58
Provision for FITL 86.82
Provision for depreciation on investments 13.72
Provision for Income/Wealth Tax 160.75
Provision for standard Assets 31.37
Provision for restructured Assets 32.56
Provision for other Impaired Assets 10.88
Provision for Un-hedged Forex exposure 15.12 573.69

Net profit 307.20
Brought forward from previous year 39.86
Profit available for appropriation 347.06

@ In view of the change in accounting policy, the write back 
amounting to ̀ 65.74 crore off set with current year depreciation 
`64.63 crore.

Appropriations
(` in crores)

Transfer to Statutory Reserves 76.81
Transfer to Capital Reserves 3.86
Transfer to General Reserves 50.00
Transfer from Investment Reserve  (6.79)
Transfer to Special Reserve 30.00
Proposed Dividend 81.01
Dividend Tax on Proposed Dividend 16.95
Balance carried over to Balance Sheet 95.22
Total Appropriation 347.06

Dividend
The Board of Directors  recommended a dividend of 60% (tax-
free in the hands of shareholders), i.e., @ `0.60 per Equity 
Share of face value of `1/- per share.

EXPANSION PROGRAMME

The Bank had been successful in widening its network  pan 
India with 822 branches and 1200 ATMs. The Bank has opened 
53 new offices (28 branches and 25 extension counters) and 
200 ATMs across the country during the financial year 2014-15.
The branch network now covers 30 states/union territories.

The Bank further plans to open a maximum of 50 new offices 
(with a mix of Branches & Extension Counters) and 150 ATMs 
during the financial year 2015-16.

CAPITAL & RESERVES

The Bank’s issued and paid-up capital stood at `135.02 crore as 
on March 31, 2015. During the year, 62,04,475 stock options 
granted under Employee Stock Option Scheme had been 
exercised by eligible employees. 

The capital plus reserves of the Bank has moved up from
`3368.05 crore to  `3589.40 crore on account  of the above  
and the  plough back of profits during the year.
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THE CAPITAL TO RISK WEIGHTED ASSETS RATIO (CRAR)-
Basel III & Basel II
The Capital to Risk Weighted Assets Ratio (CRAR) of the 
Bank as on March 31, 2015 according to Basel III guidelines 
is 12.01%, as against the statutory requirement of 9%. Tier I
CRAR constitutes 10.43% while Tier II CRAR works out to 
1.58%.

The Capital to Risk Weighted Assets Ratio (CRAR) of the Bank 
as on March 31, 2015 according to Basel II guideline is 12.06%, 
as against the statutory requirement of 9%. Tier I CRAR 
constitutes 10.46% while Tier II CRAR works out to 1.60%.

The Bank follows standardized approach, Standardized Duration 
approach and Basic Indicator approach for measurement 
of capital charge in respect of credit risk, market risk and 
operational risk respectively.

LISTING AGREEMENT WITH STOCK EXCHANGES
The Bank’s shares continue to be listed on BSE Ltd. and The 
National Stock Exchange of India Ltd. The Bank confirms that 
it has paid the listing fees to both the Stock Exchanges for the 
year 2015-16.

The Cochin Stock Exchange Limited, where the shares of the 
Bank were listed, had been exited from the Equity Trading 
Business w.e.f. 23rd December, 2014 vide SEBI order  No.WTM/
RKA/ MRD/163/2014  dtd. 23rd December, 2014. 

BUSINESS ACHIEVEMENTS
The Bank has achieved a total Gross Business of `89,638.14
crore, consisting of Total Deposit of ̀ 51,912.49 crore and Gross 
Advances of `37,725.65 crore as on March 31, 2015.

Deposits
The total deposits of the Bank increased from `47,491.09 crore 
as on March 31, 2014 to `51,912.49 crore registering a growth 
of 9.31%.

The break-up of the deposit as on March 31, 2015 is as under:

Amount (` in crore) % to total Deposits

Current Deposits 1817.85 3.50

Savings Deposits 8868.45 17.08

Term Deposits 41226.19 79.42

Total 51912.49 100.00

The Bank during the year concentrated more on Core Deposit, 
the segment witnessed a growth of 20.61%. Savings Bank 
Deposits grew by 11.74% on a year to year basis. During the 
financial year  2014-15, the Bank had been opened 5.77 lakh  
new Savings Bank Accounts and 13,245 Current Accounts. The 
Bank, as a part of effective cost management of liabilities, took 
steps to shed off Bulk Deposits of ̀ 2,837.22 crore. NRI Deposits 
has grown by 29.17%  to `11,393.15 crore.

The Bank has accorded priority to meaningful financial inclusion 
exercise during the period under reporting while opening new 
deposit relationship.

Advances

During the year, the gross advances of the Bank registered a 
subdued growth of 3.63%, to touch `37,725.65 crore. Low 
growth indicated earlier reflects, inter-alia, slow off-take of 
credit and also a pragmatic approach towards due diligence 
to ensure quality of assets. Total Priority Sector advances as 
at the end of the financial year stood at `15,597.02 crore, 
constituting 41.02% of the Adjusted Net Bank Credit (ANBC). 
Exposure to agriculture sector amounted to `6,281.80 crore 
forming16.52%* of ANBC as at the end of the financial 
year. Break-up of exposure under Priority Sector is furnished 
below:

Amount (` in crore) 

Agriculture & Allied activities 
(including investments in RIDF)                                                              

6,281.80

Small Enterprises                                                                                                             7,287.45

Other Priority Sector                                                                                                        2,027.77

Total Priority Sector 15,597.02

* As per RBI guidelines, indirect lending in excess of 4.5% of 
ANBC is not reckoned for computing achievement under the 
sub-target of 18% for the agriculture sector due to which 
the achievement under the subsector is 11.81%. However, 
the same is reckoned for computing achievement under the 
overall priority sector of 40% of ANBC.

INVESTMENTS

Although global economy is improving slowly, Euro Zone 
Economies are yet to fully recover from the after effects of the 
global financial crisis. Economic growth in USA is firming up on 
the backdrop of improving labour and housing market. Even 
though Quantitative Easing by US Fed came to an end, global 
liquidity still remains high on the backdrop of quantitative 
easing by European Union and Japan. Crude oil prices plunged 
on the backdrop of weak demand outlook and concern over US 
shale gas supply.

India remains beneficiary of fall in crude oil prices with 
moderation in inflation, containing fiscal deficit and current 
account deficit. Considering the easing of inflationary 
pressures, RBI has cut the policy rate by 50 bps during the year. 
Industrial activity witnessed marginal recovery with cumulative 
growth in IIP improving to 2.8% in FY 2015 from contraction 
of 0.1% during FY 2014. Global rating agency S & P upgraded 
its outlook on India’s sovereign rating to stable from negative. 
Overall, debt and equity markets remained buoyant during
FY 2015.

Bank’s gross investment portfolio stood at `16,717.16 crore 
as on March 31, 2015 compared to `14,351.77 crore as on
March 31, 2014, registering a growth of 16.48%. Investment 
Deposit ratio moved from 30.22% as on March 31, 2014 to 
32.20% as on March 31, 2015.
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