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SMITHERRMNM ISFPFAT LIMITED
187683, R.C.HOUSE,
YAKKARA ROAD,NEAR D.P.O
PALAKEKAD - 678 014

MNOTICE TO THE MEMBERS

NOTICE is bereby given that the 3rd Annusl Beneral Mecting of the
Company @will bs held on Monday the 7th day of December 1998 at
Z2.00 PM gt its Registered OFffice at 1874685 R. C. House, Yakkarsa
Road,; Kear PO, Palakkad 478 CG01 to transact the following Busi-
NESSESE—

ORDINARY BUSINESS:

1} To recocive,; consider and adopt the Directors Report and the
Audited RBalance Sheet as on 3ist March 1998 and Auditors
Report thereon.

2 ar To elect 3 Director in pléce of Mr. Vivek Agarwal who re—
tires by rotation and being eligible, offers himself for
rezppointment.

B} To elect en Executive Director in place of Mr. Sailesh Kumar
Sanyal whose tenure of office expires at this Annual General
Meoting and being eligible, offers himself for reappointment
as Executive Director.

33 To consicer and it deemed it to pass with or without madi-—
fications the following as Ordinary Resolution.
PRESOLVED THAT M/s. Sunil Johri & Asscciates; Chartered
fAccountants be and are hereby appointsd as Auditors of the
Company to hold ithe office from the conclusion of the 3rd
Annual General Meesting $1il1 the conclusicon of the next
Brinual! Gereral Meeting on =z remuneraticn to be fixed by the

Bosrd”.

SPECIAL BUSINESS:—

43 To consider and if deemed fit to pass with or without modi-
fication the following as Ordinary Resclution.
"RESGLVED THAT Mr. Vivek Agarwal be and is hereby appointed
as Managing Director of the Company fTrom the conclusion of
this Annual General FMeeting till the conciusion of the next
Annuzal SGeneral Meeting on such resunsvation/salary and

pernuisites to be fTixed by the Board.
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A wMewml.er eatkit b attend and vets a2t Lhe meciing ic enbi-
tiad o apnoind AToHY OF proxiss o atitend and vetz in—
sheng 07 Hinssl ara cuch proxy o proxies necd ot be =
memter or mesbers of the Combany. Trhe Proxy fTorm duly

; = o gd a8t the Rezgistersd O ice oFf the

wowmaary not less than 48 hours bLTG?e e LTime of holding
. 2

'

A mrpuy ran be in egny of the forms o2t out in SBoeheduie IX of
comparies Act.

Members intending fto ask for information/clarificstion &t
the Arnusl Seneral Mesting regarding Eslance Sheet e%c.y are
regquestes e give Notice af the particulars of inforpation
regulired to the Company at%t lszast 7 days befere the date of
mzelting. .
Hembers are reguesied to brirg theivr Shave Cerititicate to
The meeting fTor identity-

Mem3ers ares reguested Yo notify the Charge of Address,; & f
zny, %o thez Company.

Azrmoets &+ reguestzd to bring the copy of this A ﬁual
chalv ong with them as it is not possibie to dis
I copies at the meeting.

Members are Tegue d o avoid beiny accomzanied by non—
r

vieml.ers ana /S oor
Thz velative Explanatory Sitatement pursuaandt to Secition

73242 of the Eompanies fct, 19535 in reezcct ar Xien No. £
of the Notice is annexed thereto.

ARCAT 2y Droer of the Board

Z&th Oocicher 19798

so/=

VIVEK AZARWAL
MANAGINEG DIRECTCR
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EXAPLANATORY STATEMENT

Explanztory Statement annexed to the NMNobi
Seneral Feeting of the Company 25 reguired
of the Companies Act (986,

e of The Ird O&nnual

uncer Section 173 (2)

- N

item No. 3

The tenure of office of Mr. Vivek fgarwal Managine Director
expires on the conclusion of the 3rd Annual Seneral Meeting
of the Company zand as such Managing Director is reguired to
be appointad.

Mr. Vivek Agavrwal was appointed as the Managing Director of
the Company in the last Hnnual General Peeting of the Compa-—
ny consigering the Tact that he happens o be a founder
Directer of the Company and alsoc a Director of M/s. Hi-Tech
Abhvasives Limited, Rasipur: kegn in execution of the project
trained in maintgnance of Induction Furnace and an energetic
voung coomserce graduaste. Mr. Vivek Agarwal as Managing
Circctor of the Company took accurste and timely decisions
#nd made possible vein the adverss situztions the Company
was fTaging. He proved himself a competent Managing Direc-—

o An

Iv (s felit that Mr. Vivek foarwal’'s appointment as the
Managing Directpr will be more bengficial for the Company
god your Directors recommend the Resolutich for your zpprov-—
21.

Mr. Vivek PAgereal is interested in this Resclution as it
related to his appointment. None of the other Diregctors of
the Company iz in any way concerned in the resolution.
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SOHMITHERRMR ISPST L XIMMITED
1874683, R.C.HOUSE,
YAKKARA ROAD,NEAR D.P.O
PALAKKAD- &78 014

BOARD OQF DIRECTORS

i. Bri WVivel fAgarwal — Managing Director
2. Smt. Ansuya Devi Agarwal

3. 8ri Sgilesh Kumar Sanyal

AUDITORE

/8 Sunil Jebhri & 8ssociates,; Chartered Accountants.

DIRACCTORS REPDOAT

Your Dirvectors have great plezssure o take this oppoeriunity o
present the Third Amnnual Report of the Company together with
fuditeo Financizl Statement for the yvear ended 3ist March, 1998.

OPERATION

ke came to Palaskkad to set up & Steel Plant after a deteiled
feasibility study conducted by the Kerala State Indusitrial Devel-—
opmente Dorporation Ltd (K8IDC)Y the Noogal Agency Tor foreign and
domestic invesiments in Kerala.

The Government of Herala; Kerala Financial Corporation (KFC? and
Kerala SBtate Elecitricity Board {(KSER) assured that uninterrupted
power supply will be maede availahle to the Unit Tor five vears
without any power cut alongwith power Tarif7 concession and
gxempiion frow peyment of service connection charges. Consider—
ing the concession assured by Kerala State SBovesrnment and Kerala
tate Electricity Board, the fessibility was projected and esti-
mated.

Being allured Gy the above assurances the Directors decided o
set up the Unit in Palakkad, Kerala and accordingly applied and
ot sanctioned Term Loen of Rs. 1530 Lakhs =zach from KSIDE and
KFC. The Company 2lso appliecd for and got power sllocation order
in Sepcember 19%% ond deposited 2 sum of Rs. 33;Bi,100/= with
KSER for giving powmer connection ta the inild and reguested KBER
to provide Semporsry Tonneciicon from feecer line through ELGI
Factory bui X8E3 did act honour the request. Consequently on
14%h Deceober 1994 ocur WUnit started commercial prooucticn of
metialic asbrasives snd © I fasting moulds with the help of D G

EJN
Set-
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Sue o mon availability of power the manutTacturing activity could
not be continued as a result the targeted performance could not
be achiesved.

In the circumstences. since there was no other alternative to
commence production in our Unit except ¢to get Justice in Court of
Law,; the Company filed a writ petition in the Honm'ble High Court
of Kerala and the Hon'ble High Court directed KS5ER vide its order
dated ii1th fApril 1997 to provide power line to our Unit through
ELGI factory within three weeks.

The Kerala State Electricity Board defied the order of the
Fon'ble High Court by intimating their refuszl to provide power
connection through ELEI factory wvide ifts letter dated 23rd May
1997 wherein HEEB further intimated that there was ban imposed on
new power connection with effect from Z0th July 19956,

The Directors took expert advice and filled another WRIT OF
MANDAFUSD in the Hon'ble Kerala High Court agsinst the Bovernment
of Kerala and KSER praying therein, inter 2lia; to issue a writ
o¥ Mandamuis tc the officers concerned to provide power connection
to our it immediztely. The Hon'ble High Court by its order
dated 19th August 1797 granted our grayver.

The Kerzla Siate Elsctricity Board taking its own time issued an
order cated 4th February 1998 for giving power connecticn io our
Unit,; The work of drawing power line to ocur Unit has been started
gnd it is hoped that our Unit will be energised scon enabiing the
company o start its businesss sctivities.

FUMD 7 OW

There are certain share holders who have not peid their allotment
money even after sufficient intimatvion and notices and as per
provision of the Companies Act, 1954, the Directors decided to
forfeit the share appliczation money of the defaulters and allot
such shares to new investors as and when 1t is nDECesSary.

Kerala Financial Corporation has relessed some funds and the
Company is approaching the KFC for relzases of {further funds for
immediate needs.

D IVIDEND

Mo Divideno is declared for the financial year 1927-98.

DIRZCTORS
Siri Vivek Agarwazl, Menaging Director retires by rotation at this
Annual Beneral Meeting =2nd being eligible offers himssel?d for
reappointmeEnt.
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