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SOUTHERN MAGNESIUM AND CHEMICALS LIMITED (s ¢\

AND CHEMICALS LIMITED will be held on 307 Septerber, 2010'at 1130 AM. a1 Hotel | K Landon
Residancy, 5-3-636, Kapadia Lane, Somajiguda, Hyderabad ~ 500 082 10 transact the-following busingss.

ORDINARY BUSINESS

1. To recelve consider and adopt the Balance Shesl as'al 31° March, 2010 and Profit gnd Loss Account
tar the year 2008 - 2010 and report ol the Auditors therson and Repon & Directors o lhe Sharg
Holders;

2, To elect Director In place of Sri V.5.8.Prakash, Director who relires by rofation ¢f Direclors at the
Conclusion of this Anmual General Meeting and being ehigible offers for re-appairitment.

3. Toappoirtment Auditors for next year 2010 — 2011 and fix their remunisraticn and in this connection ta
pass the lollowing Resolution

"Resoived that the Present Auditors M5 K.S. Rap ana Company, Charlarad Accountants, Hydaranad
be and are hereby re-appointed as Auditars of Ihe Company 1o hold office ‘rom the condlusion of this
Annual General Mesling of the company until 1he conclusion ol next Annual Genaral Meeting af the
Company at sueh remuneration as.-may be determined by the Board of Directors of the: Company”

For and onbehalt of the Board of Directors
For SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

Sdr-
N.Ravi Prasad
Managing Director

Flace ' Hyderabad
Date :12.08.2010
NOTES:

A mamber enlitied to attend and vote at the maeting is enttldd 1o appoint a proxy to'attend and vots Instead
of himseaitharsell pursuant 1o Article NO. 114 of the Anicles of Assoclation and such proxy nasd not be a
member of the Company,

. Proles in order to be valld muist be ressied at Ihe Fegistarad Offica of the Company not |ater than 48
hours before the commencement of the Annusl General Meating

2. Members are requested 1o notity immetliately any thange In thelr address to thie registered ofiice of e

3. The registar of members and share Iransfer ook of the Company shall femaln closed from 27109.20110,
28.08:2010 & 29.00 2010,
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DIRECTOR’S REPORT
Your Directors have pleasure In presenting the 24" Annual Report and the Audited Accounts for the
year ended 317 March 2010.
FINANCIAL REPORT / OPERATIONS (Rs.Lakhs)

Asuna'l .03.2010 As on 31.03.2009

Net Sale and other income 64.34 115.01
Profit Before Depreciation and interest (10.56) 6.34
Depreciation and interest 6.18 . 268.67
Net Profit (net loss) - (16.74) (262.33)
Total Cum. Loss (661.85) (844.91)

HI E'IHI u IE— Il-H-
same fo meet fhe requirements of customers.

SirV.5.5.Prakash, Director retires by rotation at the ensuing Annual General Meeting and being eligible,
offars himsalf for re appointment,

CLOSURE OF SHARE TRANSFER BOOKS

The Share Transfer Books will remain closed for three days from 27.09,2010, o 29.09.2010 both days
inclusive.

DIRECTORS RESPONSIBILITY STATEMENT

As required under Section 217 (2AA) of the Companies Act, 1956 your Dirs
) hmwmmmmmmm oo

afiirs=

ﬂnd mﬁﬁtmmwmmmﬁ. 3 & mmwﬂmﬁ
of the Company at the end of the mmmﬂuﬁsmfﬂﬁﬁwgmm

iii) Proper and sufficient care has been taken for the maintenance of adequalte accounting
mrﬂmﬂmwﬂﬁﬂnmmwm TEwamwmﬂﬂww
angd for preventing and detecting fraud and other irregularities

The Directors have mmmmW & going concern basis.

A"




R
-

s_m_.rn-mmumnmu-ﬁmm [S M C L\

PARTICULARS OF EMPLOYEES

As required by the provisions of Section 217 {24) of the Companies Act, 1956, read with (Companies
Particulars of Employees) Rules, 1975, there are no employees who are in receipt of remuneration exceeding
F5.6.00 lakhs par annum,

AUDITORS

You are requested to appoint M/S. K.S.Rao & Company. Chartered Accountants, Hyderabad as auditors for
the year 2010-2011 and fix their remuneration

CORPORATE GOVERNANCE
As required by Clause 49 of the listing Agreement a Repon on Corporate Governance is Appended,
DEPOSITS

In terms of Reserve Bank of India. Directions 1977 read with Section 58A of the Companies Act, 1958, the
Directors Report as under;

1) Number of depositors who have not claimed their deposits been paid by

the Company after due date ¢ NI
2) Total amount remaining unclaimed/unpaid = Nil
LISTING ON STOCK EXCHANGES:

Company's shares are listed In Mumbai Stock Exchange and Listing fees have been paid up to date to the
Mumbai Stock Exchange.

ACKNOWLEDGEMENT:

Your Directars wish to place on record their appreciation of the excellent service rendered by all the employes
of the Company. ;

On behalt of the Board of Directors

Sd/-
Place : Hyderabad (N.Ravi Prasad)
Date :12-08-2010 Managing Director




FORM-B
FORM FOR DISCLOSURE OF PARTICULARS WITH HIEFEETTUTEEI‘"HW ﬁﬂﬂﬂHFﬂﬂH
Specific areas in which B & D camed out

by the Company:
mwgumﬂrhﬂmmﬁ&n —

Hm-ﬂm:ul'ﬂhqn
Expendiure on R & D
aj Capital NIL
b) Reournng
¢} Total
d) Total R & D expenditure as &
percantage of total lumover,
TEHMTMFW.W&HEWM
1,  Efforts made towards technology MN.A
2. Pensfits derived as & result of the above efforis: N.A.
a. mmﬂmmmm|mmm1wimhmm NA
m the financial year) following information is fumished: i
b} wummpm MN.A,
¢} Has technology been fully absorbed NA
d} I not hully absorbed, area Nol applicable. N.A.
el Where this has not baen the, mmmmmﬂmhrﬂﬁ:hmphﬁﬂaufm MNA,

B. mﬂmm&ﬂm
mmmwmmmmH1Mamwmwmmmmﬂm

REPORT ON CORPORATE Eﬂ'o"EHHﬂHﬂ
(Pursuant 10 Glause 49 of the listing Agresment)

1} Company's Philoscphy on € ite Governance
wwmmmﬂawﬁm Corporate Governance: code and made the required
disclosures.

2) Board of Directos
The Board of Directors consists of 3 Promoter Group Directors and three
Independent Directors.
mmwmmmmaum

3y Audit commitiee _—
mmmmmmmmmmwmmntMﬂmmmmg" 2
consists 3 Directors, including 2 Indepandent Directars. mmﬁWMhﬂwﬂnmmmm
mwwmmﬁlmumamwwmmmmmh
Clause 49 of the fisting agreement. The Commitize met 5 fimes i the year,

4)  Remuneration committee ,
The Resmuneration ﬁﬁm’mﬁlﬂ was constituted by the Board consisting of 3 Membars Inchiding 2 Independent
Dirsctors. . ey :

&) Shareholders: Commitiee s,
The Share holders Grievance Committes was constituted wifh 3 Members.
8) Share Transler Committse :
The Shiare Transter Committes was consfituted.  The Committee met periodically to approve the Share Transfer

requests.

7)  Shareholders / Investons Grievance Committee
nmwerwmmmmﬁuwwwm
dmsmammm,vﬂammmsnm“mhmmmm
investors | shareholders grievances

8) Share Transter Commiflae
AmmwmdeHNMWHWMHMPMWHHm
‘Prasad, Directors. mﬂmﬁhmmmmmmwm
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SOUTHERN MAGNESIUM AND CHEMICALS LIMITED /s M € L\

AUDITORS® REPORT
To the Members of SOUTHERN MAGNESIUM AND CHEMICALS LIMITED,

We have audited the attsched Balance Sheet of SOUTHERN MAGNESIUM AND CHEMICALS LIMITED,
HYDERABAD (A P) as at 31* March, 2010, and also the Profit and Lass Account for the year ended on that
dale annexed thereto and the cash Flow Statement for the period ended on that date These financial
Statements are the responsibility of the Company’s Management. Our responsibility is 1o express an opinian
an these financial statements based on our audit.

We canducted our audit in accordance with the auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the
financlal statements are free of matenal misstatament, Anaudit Includes examining, on.d test besis, evidence
supporting the amounits and disclosures in the financial stalements. An audit also Includes assessing the
accourting principles used and significant estimates made by management, as well as-gvaluating 1ha
overall financial slatement presantation. We believe thal our audit provides a reasonable basis for our
opinion and repor that:
1. As required by the Companies (Auditors Report) Ortder, 2003, issued by the Central Government o
India in terms of Section 227 (4A) of the Companies Act, 1856, we enclase in the Annexure a stittemen!
on the matters spacified In paragraph 4 and 5 of the =aid Order,

2 Further to'our comments in the Annexure referred 1o in paragraph 1 abowve
a) We have obtained all the information and explanations which to the best of our knowledge and
bellef were necessary tor the purpose of our audit.
b)  In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our exaniination of those books
€}  The Balance Shaet, Profit and Loss Account and Cash Flow. slatermant dealt wilh by this report are
in agreement with the books of account,

dl  Inour opinion, the Balance Sheet, Profil and Loss account and Cash Flow Statement deall with by
this report comply with the accounting standards referred to In sub-section (3C) of Section 211 of
the Companies Acl, 1956 excepting AS-15, employees Benefits.

€¢) On the basis of written representations recelved from the directors; as on 31* March, 2010 and
taken on record by the Board of Directors, wa report thal, none of the directors is disqualified as on
31™ March, 2010 Irom being appointed as a Director In terms of clause (g) of sub-section (1) of
Section 274 of the Companiss Act, 1956 :

fi  The Company has not adopled and comptled with the requirements of AS-15 'Emplovee Benefits’
in-respect of gratuity Hability. in view of this the liability of The Company in this regard could not be
ascertained Conseguently, we are unable fo comment about the mmpact of this on the less for the year,

g)  In puropinion and to the best of our information and according to the explanalions given 1o us, the
said aceounts read In conjunction with the Schedules annexed therewith and subject to our
comments given in para { above, give the information reguired by the Companies Act, 1858, in the
mannas go required and give a trpe and fair view in conformity with the accounting principles
genarally accepied in India
I} Inthe case of the Balance Sheel, of the stata of affairs of fhe Company as at 31* March, 2010

H) inthe case of ihe Profit and Loss account, of tha Loss of the Company for the year ended on

that date;, and
iif} Inthe case of cash flow statement, of the cash flows  for the year ended on that date.
for K.S.Rao & Co.,
Chartered Accauntants
Sl
Place | Hyderabad - (P Govardhan Reddy)
Date - 12-08-2010 Pariner
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