vdlldlal ¥ ¥ 3iith dtem ous TR

S B B J STATE BANK OF BIKANER & JAIPUR

Toll Free No. : 1800 180 6005

www.shbjbank.com

CONTENTS

Notice

Attendance slip/Proxy
Director’s Report

Report on Corporate Governance
Basel Disclosure

Auditor’s Report

Balance Sheet

Profit & Loss Account
Schedules

10.Principal Accounting Policies
11.Notes on Accounts

XA ER R



STATE BANK OF BIKANER & JAIPUR
Head Office, Tilak Marg, “C” Scheme, JAIPUR - 302005

NOTICE OF AGM AND BOOK CLOSURE

NOTICE is hereby given that the Fifty- fourth Annual General Meeting of
the Shareholders of State Bank of Bikaner and Jaipur will be held in the
Maharana Pratap Auditorium, Bharatiya Vidya Bhavan, K. M. Munshi
Marg, Opp. O.T.S., Jaipur - 302015 on Tuesday, the 16th June, 2015 at
3.00 p.m. (Indian Standard Time) to discuss and adopt the Balance Sheet
and Profit & Loss Account of the Bank, the report of the Board of
Directors on the working and activities of the Bank and the Auditors'
Report on the Balance Sheet and Accounts for the period 1% April, 2014
to 31° March, 2015.

The register of shareholders of the Bank shall remain closed from Tuesday,
the 9th June, 2015 to Monday, the 15th June, 2015 (both days inclusive) for
the purpose of Annual General Meeting for the year ended 31st March,
2015.

BY ORDER OF THE BOARD

Place: Jaipur (Jyoti Ghosh)
Date: 11" May, 2015 Managing Director
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STATE BANK OF BIKANER AND JAIPUR
Head Office, Tilak Marg
Jaipur- 302 005
ATTENDANCE SLIP

Ledger Folio No./ Client ID NoO.........ccccoeiiiiiiiiinnes No, of Shares Held
DPID NO...utieie et
N F= 0 01T

Whether entitled to vote:

a) No of votes in person

b) No of votes by proxy

c) No of votes as duty authorised representative

Name of Proxy/ authorised representative and his folio No./ Client ID No...........cc.ccoccveveeeneee.

Place: .....ooviiviiiiiiiieeen

Signature of shareholder

Note: 1. Shareholders are requested to present this slip, filled in and signed, at the time of attending the meeting.
2. In case a shareholder is attending the meeting by proxy, he is requested to handover this slip to the proxy, duty filled in and
signed.
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STATE BANK OF BIKANER AND JAIPUR
Head Office, Tilak Marg
Jaipur- 302 005

PROXY

/W .t Of et e

being (a) shareholder(s) of State Bank of Bikaner and Jaipur, holding share (s)
LT 20 3 T SRR on the share register,
dO hereby APPOINT......co it e e L/F No./Client
10 o TSR OF e
..................................................................................... (or failing him .
......................................................... L/F No./ Client ID NO....ccocooeiiiiiieeeeiiiiiee e siiieeeeesiieeeesniienaeeens OF
................................................................. ) as my/our proxy to vote for me/ us and on my/our behalf at the

meeting of the shareholders of the State Bank of Bikaner and Jaipur to be held at the Maharana Pratap
Auditorium (Bharatiya Vidya Bhavan), K.M. Munshi Marg, Opp. O.T.S., Jaipur on Tuesday the 16™ June,
2015 at 3.00 P.M.(Indian Standard Time ) and at any adjournment there of,

Dated this........cc..ceeene. dayof ..c.ccovvvveennnn month ................... year

Signature ..
Folio No./ Client ID NO.  ...oiveiieiieeeeeeeeeee, DPID NO. e,

Note: 1. Proxy duly executed and stamped should be deposited with Head Office of the Bank not less than four clear day before the
date of meeting.

2. Only the registered shareholder, other than staff member of the Bank, can be appointed as a proxy.

3. 1/- Revenue Stamp should be affixed to this and it should then be signed by the shareholder.
4. INCOMPLETE FORM IN ANY MANNER WILL BE LIABLE TO BE REJECTED.



REPORT OF THE BOARD OF DIRECTORS TO THE STATE BANK OF INDIA, THE
RESERVE BANK OF INDIA AND THE GOVERNMENT OF INDIA IN TERMS OF
SECTION 43(1) OF THE STATE BANK OF INDIA (SUBSIDIARY BANKS) ACT 1959.

PERIOD COVERED BY REPORT: 15T APRIL, 2014 TO 31°T MARCH, 2015.
The Board of Directors of State Bank of Bikaner and Jaipur have pleasure in presenting
this Annual Report together with the audited Balance Sheet and Profit and Loss Account

of the Bank for the year ended 31% March, 2015.

MANAGEMENT DISCUSSION AND ANALYSIS

ECONOMIC SCENARIO

GLOBAL ECONOMY

2014-15 had been a year of greater volatility and uncertainty. The decline in oil
prices, adjustments in exchange rate, quantitative easing program of ECB,
concerns over Greece, geo-political tension in Middle east etc., as well as concern
over economic and political future of Euro area and European Union are some of
the factors which were at play. The global growth in 2014 was lower than initially
expected and picked up only marginally in 2014, to 2.6%, from 2.5% in 2013. The
global economy is struggling to gain momentum as many high-income countries
continue to grapple with legacies of the global financial crisis, while emerging
economies are less dynamic than in the past.

World GDP is expected to grow by 3% in 2015 and 3.3% in 2016, supported by
gradual recovery in high-income countries, low oil prices, and receding domestic
headwinds in developing countries. Developing economies are expected to see an
increase in growth from 4.4% in 2014 to 4.8% in 2015 and 5.3% in 2016. Lower oil
prices will lead to sizeable real income shifts to oil-importing countries from oil-
exporting ones.

While economic activity in the United States and the United Kingdom has gathered
momentum as labor markets heal and monetary policy remains accommodative,
the recovery has been limited in the Euro Area and Japan as legacies of the
financial crisis linger, intertwined with structural bottlenecks. China is also
undergoing a deceleration. Slower growth in other developing countries in 2014
reflected weak external demand, domestic policy tightening, political uncertainties
and supply-side constraints. The impact of meek external demand was faced by
emerging economies such as India where exports took most of the hit.

Some major forces driving the global outlook are soft commodity prices,
persistently low interest rates, increasingly divergent monetary policies across
major economies and weak world trade. The sharp decline in oil prices since mid-
2014 also acted as a support to global activity and indirectly supported the growth
initiatives in oil-importing developing economies.
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Overall, global growth is expected to rise moderately through 2017. High-income
countries are likely to see growth of 2.2% in 2015-17, up from 1.8% in 2014, on the
back of gradually recovering labor markets, ebbing fiscal consolidation, and still low
financing costs. In developing countries, growth is projected to gradually
accelerate, rising from 4.4% in 2014 to 4.8% in 2015 and 5.4% by 2017.

INDIAN ECONOMY

The year 2014 can be construed as the year of hope and positive sentiments for
the economy as the government in the centre was formed with a huge maijority
riding on the promises of turnaround in the overall development of the country. Flis
pumped in Rs.2.72 lakh crore into the country in 2014-15 in the form of equity and
debt taking the Sensex to its record high of 30000. The overall economic scenario
seemed to change from distress to a hopeful one. India’s forex reserves on the
other hand touched an all time high of $339.99 billion in the week ended 20" March
2015. The improved reserves have put the country in a much better position to
tackle the probable Rupee weakness when the U.S. Fed actually starts increasing
the rates, although the market seems to have already discounted this factor.

The Indian Economy is expected to grow at a rate of 7.4% in the just concluded
financial year i.e., 2014-15. While the economy registered a growth of 5.7% in Q1,
5.3% in Q2 and 7.5% in Q3, the growth numbers for first two quarters were revised
later to 6.5% and 8.2% respectively on account of change in the base year to 2011-
12. The change in base year calculation changed the growth figures for 2013-14 to
6.9% and improved the expectations for 2014-15. The migration to 6% plus levels
from the sub 5% growth has given the necessary push to the overall business
sentiment.

On the inflation front, country got some respite from the soaring wholesale price
index falling from 6% in Mar’14 to a negative inflation of 2.06% in February 2015.
Combined CPI also saw a big fall as it came down from 8.31% in Mar'14 to 4.38%
in Nov’14, however, it inched up slightly to 5.37% in Feb’15, which was way below
RBI’'s CPI inflation target of 8% by Jan’15 and comfortably below 6% target by
Jan’16.

BANKING INDUSTRY

Current year saw low credit offtake and increasing stressed assets for the banks.
Credit growth in the current fiscal could not reach double digit levels due to lower
than expected demand from the industry on the backdrop of low economic growth
and lower consumption. One of the reasons for muted credit growth may be
attributed to the overall low business sentiment and further, the corporate opted for
raising funds from the commercial paper market and overseas sources where rates
are lower than base rate of Indian banks. India’s non-government external debt, as
a result increased by 12% in Sept’14 over the same period previous year to touch a
total of $367.48 billion. Out of the total debt ECB has a share of 35.4%.
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Aggregate deposits of the SCBs showed growth of 10.9% in the current fiscal as
against previous year growth of 14.1%, while advances growth stood at 9.2 against
13.9% previous fiscal. The asset quality concerns continued to build up, because of
the overall trade and demand slowdown. The Gross NPAs of the SCBs increased
from 4.1% in Mar'14 to 4.5% in Sept’14. The stressed assets touched a high of
10.7% in Sept’14 from 10% in March, 2014, while PSBs stressed assets stood at
12.9%.

RBI in its surprise move cut the Repo rate twice by 25 basis points each, first in
January and second in March, 2015 giving cheers to the market and the industry.
The SLR also stands reduced to 21.5% now, giving more liquidity cushion to banks
and also to help them maintain a healthy Liquidity Coverage Ratio as per the
regulatory norms. The cut was fueled by lower than expected increase in inflation in
December and falling crude oil prices along with government’s commitment to
adhering to its fiscal deficit target.

OUTLOOK:

RBI has, in its first bi-monthly monetary policy statement, raised its forecast for
growth in 2015-16 to 7.8% as against 7.5% for 2014-15, but with a downward bias
so as to reflect that the overall economic sentiment still continues to remain
lukewarm and somewhat muted. On the other hand, while the Government had, in
its budget, predicted a growth of 8 to 8.5% in the current fiscal, the International
Monetary Fund (IMF) has projected the same to remain at 7.5%, with emphasis on
reducing subsidies, implementation of comprehensive tax reforms and maintaining
a tight monetary policy towards sustaining as also accelerating the growth
momentum.

The FY 2014-15 witnessed a muted credit demand resulting in a single digit credit
growth for the year. The deposit growth also remained relatively low. The current
year may witness some revival in demand, thus leading to credit pick-up.

OPPORTUNITIES & THREATS:

Indian economy is one of the fastest growing economies in the world. The revival of
growth in the current year is expected to give rise to increased demand thereby
pushing up the credit growth in the system.

The advantages emanating out of a young, vibrant population and a burgeoning
middle class with increasing aspirations for housing and other social amenities ,
coupled with more and more people joining the income earning bracket , all
translate into a vast potential for the banks, which still remains partially untapped.
Of late, the agriculture sector, too, has, owing to increased farm mechanisation and
better remunerative prices for agricultural produce as also compensation in lieu of
land acquisition, seen an upsurge in their income levels and have emerged as a big
consumer class.
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The rise in the infrastructure projects in the country have the ability to spur the
growth cycle by way of the multiplier effect they have on overall business growth in
the economy. The “Make in India” campaign being aggressively pursued by the
Government is likely to bring in further domestic and overseas investment in this
sector.

While there are many opportunities for the banks, especially the public sector ones,
there are some inherent threats as well in the form of pressure on profitability,
decline in asset quality, and increasing competition, which is driving down the
margins. The banks have not only to brace themselves up and try to make the best
out of the available resources, but to consistently improvise, invent and innovate for
staying ahead.

RAJASTHAN ECONOMY

Rajasthan is one of the emerging states in the Indian eco-system. Rajasthan
economy, though primarily agricultural and pastoral, is rising fast on the industrial
map of the country. Government is initiating a variety of measures to make
Rajasthan the most preferred State for investment in identified sectors and to
ultimately achieve global competitiveness. The State has laid special emphasis on
accelerating the overall pace of industrial growth, increasing employment
opportunities, improving productivity, ensuring sustainable development and
strengthening small, medium and large industries.

On an average, the state has grown at a robust 8.5% rate in the last five years (FY
2008-09 to FY 2013-14). Rajasthan is well known for its mineral endowment and
tourist locations that are important contributors to its GSDP. Rajasthan accounts for
a contribution of around 4.7% to India’s GDP, largely through the primary sector.
The secondary and tertiary sectors are crucial for Rajasthan’s economy; together
they account for around 80% of the state’s GSDP. Cement, ceramics, minerals and
mining, handicrafts and tourism are key industries.

With growing industries in the state, Rajasthan is on the road to become major
industrial hub in the country. Pitching for faster industrial development, government
has announced some new industrial areas in the state. Rajasthan is pre-eminent in
quarrying and mining in India. The state is the second largest source of cement. It
is rich in salt deposits, copper and zinc. The Oil discovery in Rajasthan by Cairn
India has already brought Rajasthan on the world map of Oil and Gas exploration.

In the current budget, more thrust has been given on infrastructure development of
the state. Development of 14000 MW of solar energy and 26000 MW of solar park
in the state and construction and renewal of 10000 km of road were some of the
key points. The budget gave a number of tax sops for the consumer goods industry
and the new start ups. It also gave exemption in the registration and stamp duty for
sale and purchase of immovable property to the public individuals.
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