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REPORT OF THE BOARD OF
DIRECTORS

To the State Bank of India, Reserve
Bank of India and the Centrai
Government in terms of section 43(1}
of State Bank of India (Subsidiary
Banks') Act 1959,

DEVELOPMENTS
ECONOMY

The economic reforms and liberalisation
process initiated by the Government in
the early 90's stabilised further during
1999- 2000. On the external front the
South East Asian crisis has all but blown
over. On the domestic front industries
performed well while there was a
decline under agricultural production.

IN THE

A welcomae feature of macro economic
development last year was a substantial
acceleration of industrial output, which
grew by 6.90 per cent as against 4.00%
in the previous year.

GDP growth in 1999-2000 is likely to
be 5.90 percent as against 6.80 percent
in 1998-99 and 5.00 percent in
1997-98. The annual rate of inflation
was 3.70 percent on WPI point to point
basis and was significantly lower than
in the preceding year.

A relatively high growth fuelied by
sustained industrial recovery, combined
with low inflation and high reserves,
provided a positive environment for
monetary management in 1993-2000.

MONETARY AND BANKING
DEVELOPMENTS

During 1989-2000 the annual growth in
M3 on a point to point basis was 13.60
percent (provisional) as against 19.20
percent in 1998-89. The aggregate
deposits of scheduied commercial
banks increased by 13.50 percent as
against 19.30 percent in the previous
year. In continuation of the pattern
observed in 1938-99 a substantial part
of the increase was due to increase in
time deposits. As a result of
concessions extended, resources
mobilised by mutual funds increased to
Rs. 16,572 crores which has affacted
the deposit accretion in banks during
the year.

Non-food credit showed an expansion

4


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports

BT PN, e ORI
Beed Hododh #Hoedd
O vebad.

$T0eFT WD
weowmn L0¥ FYO
W de. 130 8
T,E0RN B, AAF Fe.
16.0 Sap N3s, deed
Ron, TR, Foo@rsoR

oo famaﬁag, sngs s
DRTW  BRTITE, wﬂ’ TN
AR asE oM y

TR BP0 T Y
orne:, manrdsm - #7
éza’%a’o Two:BT  BemtdodheFT
ﬁoadaﬁ@bomfoms talel-JouhTelantsl FEIB,
m;o:bié W 08T WBOORG eI, DOE
T RRITHT MOPTookdy. weodaﬁd
LR 0 RoTRg 0 BOFH 9T IT 95, B¢
16.408, ToeOATY Be. 17.30 T
DoFoiR o,

ATF O T APRINYY Tone LR eedIY
FR NS oTReus mey wmotny
BHREDLY BYD DT oo B¢ 16.40 Y
DOBA T, S0dmN Br ITE Be, 21,30 febrvialal
oot andy. #eold, AFer 0T wiwrd TORI
SolRNT GSvAT, 1999- 20008, $eod,
RNeeron oom#ncdecd nUd (:#satﬂ
w@aaodoa‘:a‘aﬂ%md&mm) maaud Slc et
nWIZ W Be. 5.60 SaE, B0 ar, Botw
Be. 4.00,

IR foF IRFivos o ORF T
0% WORMY TRFT T DWOGINW,
BA SINF TR Tenwe raé'_’easﬁ 8
BaBmOE Tonn STwoh aaraﬁﬁma‘&
%03 BROTRNE WRTHHENYR) 03T
LRWNFTY 2000-2001 pors
FoobrnEnaerdedd. oodech 0RSF
W08 FUB JeRTT & ucﬁ@aaﬁﬁwm‘*
wmwm{)m TN Bl SRNFSIFT
SR3InY o :msﬁmd ed@a@!j
mscécrbaaq ST0WHERNTS.

R,

z%asau%ocs wdod éegmac%momﬁ BET
eRRRY, Yo msck 29I Hoed
Tomom wedB. FEW 16 onFonv Y

we3vtey o Fowd dr 150 o LOY
WOLRNT. Fmenw, 0 W T

—_ - ™~ .

el iR o fore, afcars safasy nfg
& AR-vr ware A gfg F wRoy |
aTfurfoues &= &) 2 7 o & R
gt T |t & @ Rl ™ g
FATEA H 17, 30% $r afg g vt frga
¥ 7% 16.40% &L |

FeHT AR awrfew ofagqfaat &
affsas dof & faw ¥ 98 ¥ dw
21.30% it gig g sl e af a7
16.40% & |

FZ TR F 9 ¥ gnfag smaw &
HTAR FF TR o ity ey (erg ==
Fr B a) 79 1999-2000 F ferg sy S
o #Y 3fg T W 5.60% IFaK G,
TR AT H 4.00% Faffaar)
tros 7o auf ¥ wrdly fied 8= gmr
Y FaTHaT AEE, e Jieneer HiK
Froer A e 1 iR a9 2000-2001
| T SR g SR Ry afke Ry
T TR B TR oot s o Aifer § g
T2 qfadal & geTEt & uta auie sreer
ATk ofeh gy Y I § o) 3 Al
& I e T2 TuHE o ¥ @
TR

CURAEEAR]

o Jat &Y i ¥ vy 3l & s
aef & ST A HEEA 9w g
as1 | fse 16 ATEl ¥ sarEiy aat Y
#raat # 150% 1 gfg g ) feoo

ahomvd defod 1.omh AAkl 9% 1 %59 Boan Meeting in progress

Library Services - WWww.sansco.net

of 16.00 percent as
against an increase of
13.00 percent in the
previous year. The
faster growth in bank
credit to the
commercial sector
despite a lower growth

in deposits was

o Cash Reserve Ratio
T4

) such as bills payable,

the commercial sector increased by

o facilitated by
» - substantial reduction in
(CRR) and increase in

. i hon deposit sources
@ operating surplus etc.

Total resource flow to

17.30% as compared to 16.40% in the
previous year.

Investment by scheduled commercial
banks in Government Securities and
approved securities increased by
21,30% during the year as against
16.40% in the previous year.

As per the Revised Estimates in the
Union Budget, the fiscal deficit of the
Central Government (exciuding small
savings) for 1983-2000 was higher at
5.60 percent of GDP as against the
budgeted figure of 4.00 percent.

During the last few years Reserve Bank
of India has been bringing about far
reaching changes under capital
adequacy norms, asset classification
and more recently on asset liability and
risk management which have to be
implemnented from the vear 2000 - 2001
onwards. Your Bank has initiated
adequate steps to address the impact
of these changes suggested in the RB}
Policy and has put in place the
administrative setup required for
implementation of these guidelines.

EXTERNAL DEVELOPMENTS

The sharpincrease in the price of crude
oil caused strains on India’s balance
of payments during the year. Inthe last
16 manths the international prices of oil
have increased by 150 percent.
However, the recent decision to
increase production by OPEC is
expected to give some respite and bring
down prices.

Exports, particularly software exports
have done well during the year. Exports
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recorded 11.70% growth in 1998-2000
which was tha highest in the past three
years. However, the trade deficit
marginally increased from $§ 8200
million in 1998-99 to $ 8623 million in
1999-2000 mainly on account of a
sharp jump in the import cost of
petroleum products,

The movement in our foreign exchange
reserves in recent years has generally
kept pace with our requirement on trade
as well as capital account. Forex
resarves also swelled from § 32.54
billion in March 1999 to $ 38.03 billion
in March 2000. The infiow of Non
Resident bank deposits from abroad
reached an all time high during the year.
The strength of foreign exchange
reserves has been a positive factor in
facilitating flow of portfolio investments
by FII's and in reducing the risk premium
in foreign borrowings and Global
Depository Receipts (GDR) / American
Depository Receipts (ADR).

KARNATAKA SCENARIO

The plan eutlay for Karnataka in the 9th
Five Year Plan 1997- 2002 was 57%
higher at Rs.23,400 crores compared
to the 8th plan. Irrigation and power
sectors have been accorded primacy.
The State has alsc recognised
Information Technology and Electronics
as priority thrust areas.

The rainfall this year in north and south
interior Karnataka was deficient by 10%
compared to normal.levels. However,
the following southeast monsoon has
more than made up the deficiency. The
foodgrain production in the State is
expected to be 88.32 lac tonnes as
against 82,59 |ac tonnes in the previous
year. The government proposes to
cover additional 2 lakh hectares under
irrigation during 2000-2001 and
commission Bennithora, Lower
Mullamari, Amaraja, Taraka, Chukinala,
Devaraj Urs Canal {Varuna Canal) and
Maskinala projects before the end of
2001,

The Gross Domestic Product of the
State is reported to be 5.80% in
1998-99 as against 4.90% in 1997-98,

This year also the power generation fell
short of requirements by more than
20%. The Kaiga Atomic Power Station
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Commissioning and the KPC Mega
Thermal Project coming up in Bellary
are expected to improve the power
supply position in the State. Thrust is
also being given to complete various
hydel, thermal and wind mill projects to
further improve the power position. The
Government proposes to add 2500 to
3500 MW of new capacity by 2005.

The State has become the preferred
location for large industries especially
high technology industries inciuding
electronics and telecommunication. A
major share of software exports which
has been spearheading the export
growth in the country has emanated
from the State.

Major road deveiopment and express

highway projects are alsc in the pipeline

including the Bangalore-Mysore

expross highway, Nandi infrastructure

corridor roads etc. The Konkan Railway

which became operational during 1998

has given a boost to the economic
development of coastal Karnataka

particularly Dakshina Kannada and

Uttara Kannada districts. The Krishna

Basin Project which is in the last stages

of completion will irrigate more than 3

to 5 lac hectares of land. A tie-up has

been made by the State Government

with the World Bank for assistance of .
Rs. 13,000 crores in the next five years

to finance projects in the key sectors of

irrigation, watershed development,

power, road, education, health, urban

development and water supply.

The Bank's share in ASCB deposits in
Karnataka was 10.12% at the end of
December 1999. Karnataka continues
to be the nucleus of the Bank's business
contributing 70.09 % of deposits and
62.04 % of advances and 82.97 % of
the branch network.

The improvement in power sector,
increase in irrigation facilities,
development of infrastructure like rail
and road and development in
information technology are expected fo
give a thrust to economic development
in the State.

In order to exploit the emerging
business opporiunities, 12 out of the
14 branches opened by your Bank in
1999-2000 were in Karnataka. While

7


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

. ARy uRT o Hone anhbkd
Soggwmom B/NL, | caugw s
evauoorf %w’aw w3 damamdon:
abe:}ﬁmnd,

ﬁw?wé_pdaﬁ DS ET RN Qﬁd%‘b!ﬁﬁ#ﬁqﬂ
IhTdeen HRNEAVL wdaemocs
1999- 20003 ¢ BOTY 1R,08 soopAl 14
mainy a,:Ja 12 aaaﬁﬁvag TooF BB ode
3gobencid. BT B feernvY
maj’n":‘a‘gt Zdodos wﬁn na=es
Ded MU be Whwoky Tenw
m,Feleal 1Yy W ARSR T
R0, eETn TR mo%ﬁsmm&.
Hoee Ar edzI zar}\ %8 DEBTTHRYT.

mﬁoaﬁ maodnruiceEisd xmcg

wR el eIo gTwehTEY, Q0% Teliwe
BoBdnees TuI o EneEnvemeh
m‘,oﬁ;s AT P 1998-990Q = 33.58
gRekd U noot Be. 43.66 Tay, £z.§w¢
Bood 1999-200009  48.24 Fmew
SR neneds,

mﬂc&;ﬁ Thi04 10,000 Fpeddicany
Hamwdom WRWE 1999T eoa‘éwom
8,829.7680083 NPT T, SR W 200083
eoeﬁﬂd #Hedn 10, 354. 40 ek Tenwitedah.
1998-9989 vvctohs de. 15.740 %Qoddﬁj
T,308mh 39 od 3e. 17.27 d;agj\zs.

STT003

IROET Wik BOH 1999-20000 MOTY,
Be 18.02 dsﬁauaoi mQ&da@, £17.04 3okl

33%

FIT SATEINAF TN F TGTART &
forad 1999-2000 F A EIFA 144
¥ 12 yTETHT = FATEw § G ) O
3 AEequt et 7 N TS B Faga
vz ywfas eq17 29 & HAATAT WET
AT 9 3R aereTehT e O AfE
a7 Rar T, afs seaw frafg s
W -y JTRHT T =T T &F AT 8o |

% vferas £ wfia

e & - =719 g W gig ol Fraeii @
Jgra AT FY a7 | Ak w7 fad @
a¥ 1999-2000 ¥ fYoa af & €. 33.58
TSl & FFa &, 48,24 FUT gAT AT
43.66% T gig auldi 2|

e T =FEE T. 10,000 FIS A AR
fean &= & -2 ard 1999 &
€,8829,76 FSI T FTEF ATH 2000 TH
€. 10,354.40 TS EE N 17.27% TG
gufdt ¢ s f e af 1998-99 &
15.74% & |

A

o T ol 11 ATH 2000 THE, 817.04
TSl & qEHL B, 964,27 TS AT A
a5 1999-2000 7 18.02% % Fhgrir
| AT AT &, 696.97 BT & AGFHT
%, 800,09 FSGAT (14.80% ) 3 A-
AA AT &.44.12
- &€ (36.75%)
3fg g frmd <
ST AT E. 120,06
FUST & TTH
T. 164.18 &I g1
R F AT A
ferad & 14.69%

WINT ON ADVANCES
B OTHER [NTEREST

WINT. ON INVESTMENTS # FETFT g T
QNON INTEREST INCOME

TRnYel 964.27 fntudaniontdE. wl
S0 696.97 Fcldmnvon §00.09
docuite NeRiedss (14, so%) e 03038
SRl 120.06 FCiiDLNPOD 44,12

17.03% g1l

=g

Tl =7 fowe a9 1998-99 # %.696.69
FUS | TEFT I8 1999-2000 F
€. 801.61 FUS gaT o €.104.92

the expansion of branch network,
particularly in the important centres of
the State will continue to receive our
attention, thrust will be given for branch
mechanisation and technology
upgradation to improve business and
customer service.

REVIEW OF BANK’S OPERATIONS

The Bank's net profit increased to
Rs.48.24 crores in 1999-2000 from
Hs. 33.58 crores in 1998-99 registering
a growth of 43.66% mainly due to
increase in non-interest income and
higher trading profit from investments.

The Bank's business turnover crossed
Rs. 10,000 crore mark and inereased
from Rs. 8829.76 crores at the end of
March 1299 to Rs.10354.40 crores at
the end of March 2000 recording a
growth rate of 17.27% compared to
15.74% in 1998-99,

INCOME

The total income of the Bank increased
by 18.02 % during 1999-2000 from
Rs. 817.04 crores to Rs.964.27 crores
in March 2000. While interest income

1997-1998

1998-1999

1989-2000

increased from Rs. 696.97 crores to
Rs. 800.09 crores {14.80%), non-
interest income increased by Rs. 44.12
crotes (36.75%) from Rs. 120.06
crores to Rs. 164.18 crores and its
ratio to total income improved from
14.69% in the previous year to
17.03 % this year.

EXPENSES

The total expenditure increased by
Rs.104.92 crores (15.06%) f{rom
Rs. 696.69 crores in 1998-99 to
Rs.801.61 crores in 1999-2000. While
interest expenses increased by
Rs. 68.03 crores (15.09%), the
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