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State Bank of Mysore

(Associate of the State Bank of india)
Head Office, Bangalore - 560 009

NOTICE

The 45th Annual General Meeting of
the Shareholders of State Bank of
Mysore will be held at Jnana Jyothi
Auditorium, Central College Campus,
Palace Road, (Opp. Kaveri Guest
House) Bangalore - 560 001
on Friday, the 10th June, 2005 at
11.30 a.m. (Indian Standard Time) to
recieve the Report of the Board of
Directors, the Balance Sheet and
Profit & Loss Account of the Bank
made up to the 31st March, 2005 and
the Auditors’ Report on the Balance

Sheet and Accounts.

Y. Vijayanand
Managing Director

Bangalore
Dated : 22.04.2005
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REPORT OF THE BOARD OF DIRECTORS

To the State Bank of India, Reserve
Bank of India and the Central
Government, in terms of Section 43(1)
of State Bank of India (Subsidiary
Banks) Act, 1959.

1. DEVELOPMENTS INTHE ECONOMY

1.1 Economic Scenario

The Indian Economy, in the vyear
2004-05 continued to remain buoyant
despite deficient Southwest Monsoon,
hardening international oil and Steel
prices and Tsunami disaster. However,
the GDP growth is expected to be lower
at 6.9% due to siow down in agricultural
growth from 9.6% during 2003-04 to
1.1% during 2004-05 as a consequence
of below normal monsoons. Industrial
sector is expected to post a strong
growth of 7.8% during 2004-05 as
against 6.5% during 2003-04 while
service sector is expected to record a
growth of 8.9% during 2004-05 the
same as in the previous year. The share
of agriculture, industry and services in
GDP is expected to be 20.50%, 21.90%
and 57.60% respectively during
2004-05.

a) The Industrial sector has recorded a
strong growth of 7.8% during the
year. This is mainly due to
buoyancy in the manufacturing
sector which recorded a growth of
9.2%, while mining and electricity
sectors recorded lower growth of
4.6% and 6.0% respectively during
the same period. Basic goods and

intermediate  sectors  recorded
growth of 59% and 6.3%
during  April-January  2004-05,

complementing a high growth of
capital goods sector at 12.9%.
While consumer goods recorded
growth of 11.8% during the period,
the growth of consumer durables
was pegged at 15.3% and that of
consumer non-durables was pegged
at 10.6%.

b) During the first three quarters of the
financial year 2004-05, the overall
infrastructure sector has recorded a
growth of 5.4% as against 5.8%
recorded during corresponding
period of 2003-04. Within
infrastructure, better performance-
has been recorded by electricity,
coal, crude petroleum and cement
industries while growth has declined

© STATE BANK OF MYSORE
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in respect of finished steel and
petroleum refinery products.

c) With rising international crude and
commodity prices, WPI inflation
remained high for major part of
2004-05. Starting at 4.51% for week
ended April 3, 2004, inflation
gradually increased to reach a level
of 8.74% for the week ended August
28, 2004, before softening to 5.00%
as at the end of March’05.

1.2 Monetary and Banking
Developments

a) Money supply increased by 13.70%
in 2004-05 as compared to 16.4% in
the previous year. While aggregate
deposits of Scheduled Commercial
Banks recorded a growth of 11.9%, as
compared to 17.3% in the previous
year, Bank credit registered a growth of
25.6%, as compared to 17.6% growth in
2003-04.

b) Rupee continued to be strong at
43.65-43.75 level per USD due to weak
USD consequent on increasing US
fiscal and current account deficits.

1.3 Economic and Monetary
Developments

a) Interest rates remained largely
stable and rates offered by banks
registered a negligible 25 to 50
basis point increase. In the bond
market however, the vyield curve
steepened with the interest rate
movement being orderly. Yield in 10
year govt security touched 7.3
percent in Nov'04 but moderated in
the subsequent period and closed
the fiscal at 6.69%. Overall, despite
excess liquidity in the system,
interest rates moved upwards
reflecting volatility in oil prices, rising
global interest rates and impressive
credit off take.

b) Annual policy of RBI has left Bank
rate unchanged at 6%, the repo rate
at 4.75%. Cash Reserve Ratio was
increased from 4.50% to 5%. While
medium term objective continued to
be reducing the CRR to the
Statutory Minimum level of 3%, RBI

© STATE BANK OF MYSORE
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11.7% 3 & | oo Fo adt & om 3l d
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1 T HE:11.3% 3R 12% T ST B)
a9 2004-05 H 37 =N  grafis, Ao 3R
et &1 #1 few s 18.7%, 28.3% 3R
3% % | oy & ¥ IATE &7 13.50% % e

assessed that the inflation is supply
induced. Remuneration on CRR
was delinked from the Bank rate
and was reduced to 3.5%. Banks
were allowed to transfer their
investments to HTM category upto

their statutory minimum SLR
requirement after providing for
depreciation.

1.4 External Sector Developments

On the external front, while exports
registered a growth of 27.0%, as
compared to 17.10% in the previous
year, imports grew at a substantially
faster rate of 36.30%, as against
25.30% in 2003-04, fuelied by a surge
in oil imports by 44.60% and non-oil
imports by 33.00% resulting in an all-
time high trade deficit and a higher net
outgo on invisibles on account of travel,
transportations, insurance and business
services. Notwithstanding the widening
of the trade deficit, the country’s foreign
exchange reserves continued to
burgeon, fuelled largely by a strong
surge in Fll inflows, and stood at US$
141.50 billions as on 31st March 2005.

1.5 Karnataka State Scenario

Karnataka being the principal area of
operation of your Bank, the economic
progress of the State largely shapes the
growth of the Bank. The current year
was the year of economic recovery for
the State. The State witnessed a
growth of 11.7% in 2004-05 over 2003-
04. This is the highest growth achieved
in recent years. The biggest
contribution to this economic recovery
has been from agriculture and allied
sectors. Within primary sector, the
growth in agriculture is estimated to be
13.0%. The growth rates of secondary
and tertiary sectors at current prices
are estimated to be 11.3% and 12%
respectively. The share of primary,
secondary and tertiary sector in the
economy during 2004-05 has been
18.7%, 28.3% and 53% respectively.
Within the secondary sector, the
manufacturing sector has grown at
13.50%. In the tertiary sector, IT, BT
and BPO sectors have been the most
important growth engines and are
estimated to have grown at an
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fererfear 1 2 |

FATEH T TR gRT Tofed anforfeds ax &30
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impressive rate of 22.5% over the last
year.

A proposal has been made in the Union
budget, to upgrade the indian Institute
of Science at Bangalore as a world-
class university and Rs.100 crores have
been provided for this purpose in the
Union Budget.

The State has aiready shifted over to
the VAT regime. Manufacturers and
traders will get relief with the shift to the
VAT regime. However, the shift will lead
to decrease in the revenue for the State
in the transition period.

The Twelfth Finance Commission has
recommended grants for  road
infrastructure  development, building
maintenance, heritage protection, forest
conversation and more grants for rural
and urban local bodies.

The growth rate achieved in commercial
tax by the Government of Karnataka is
the highest in the country. As against
the budget estimate for tax revenue of
Rs.14,957 crores the anticipated
collections by March 2005, is Rs.15,747
crores,

After prolonged period of drought
during the period 2001-04, this year
started in a promising way. However,
few tracts did not receive adequate
rainfall in the subsequent months.
Though excellent crops of maize, ragi,
paddy and cotton have been harvested,

Anco, on, gy, w, meuene O L O amoed wwearg @ SO S MRS ke R AT
X3 6 NS, | T FeR 3R gdget e & wafa g2 drought.
3. 3,088 TP UCED B0eF, 2. X% hwres &t wien 2. REVIEW OF BANK’S OPERATIONS
2.0 I mméosne;; 21 W frarast q= 2.1 Key Performance Indicators
ﬁjsﬁoNﬁoH Rooam, 08TEhH Iuefeai Key Indicators 2004-2005 2003-2004
1. a3 ¢ ooy (S0eks Be.MvY ) fiere @1 (5. HAS F) Net Profit (Rs. in Crores) 206.26 176.38
2. 8 1Y B 3P Al W FSNT Return on Assets (%) 1.25 1.28
3. o, Fedorty I, 3Fo T W gfd@nT Return on Equity (%) 27.27 30.57
4, dzi - T390 $8J0TI I -AME IUTd Expenses-Income Ratio (%) 51.47 46.54
5. | @, Reos o8 (Sw.nve) FcrER 31 (2.5) Earnings per Share (in Rs.) 572.94 489.94
6. 8%, Koo d e ul neR LeBTYR VROTB (AT RUT’)
Siflragen R AU (Hremesm)
Capital to Risk Weighted Assets Ratio (CRAR) (%) 12.08 11.53
X8 TR Tier - | (%) 7.12 7.18
. %8 T Tier - Il (%) 4.96 4.35
7. | e swonanen s ney b ox v Fres wfim § few g,
Net NPA to Net Advance (%) 0.92 2.96
© STATE BANK OF MYSORE 7


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

mars S0 Trfdw Rard ANNUAL REPORT 2004 - 2005

3.9 emod

WO 2R, BERodRy Be. OO.06 TR,
%Q}ﬁ.@ou [NV S00¥T 0,a€2.92
BReE  CR.MPOT  we¥F 900889
0,8%83..2¢6 Boets S, non DO,
WB BTODY 0,062.0%8 doctd Be.nvos
0,022 Boetd SWw. NeRedD
(ﬁe. OO.%’&).

FORERY RTRO NEE B 0093 B¢,
€.R89000 =RWIFF :)OO?)‘H?tf ﬁe.tﬁ.é’_@%
BRI, Toriode ke VBB
VB eRING RORO Negohwe Be. €.6
dow Be. cs.%éﬂ VLN, 'waaoiaesc
Umobsy PB.HE decs T BN
(236. O&.&E-') A0.99 Bpewd Cw.NRYoT
AsE.00 dperd  Be.nercdd. Wed),
eﬁmom';d W 030¢BT STWONT ORTWIR)
390 TRES Be. 99,048, T,3030N B ITF
Be. .69 &AL, B8 emmsw?&* 2T W,
JROIGRORE: BHX m%qnv T, BRTY
BB, TR RTF TT éasaw BTDONI

3BT 23,0 T, 008 RE
%me{)mﬁd.
R: 52{’ nes
S009-0%3Y, Wi, dzi (méemrws
R mé%mn@ﬁ ai»ai) 3e.

O&.S:rﬁdapw 5'&%?\ 59T SARET £8.9.8%8
300 BR.NY WBAR O,009.09 3wetl Bn.
Ny, B B[R BB
wagcssosamq méoﬁo mnmcgzaocs
waaaszga@ 2088 dpeed  Cw.nYm)
nEose®draon D08 BRod (ée. 5.3.0)
T O3RE BT mgsag Q090 dmesd
OR. PR, (236._9?.9%.9) 52,3%03033. T
geRedng  WedT WG L1 Jovetelantal
deIdng TToRD 52%&75) BRI
.‘)OO?UQ)% Be. 8.20 00T W F .ﬁOO?‘if&;

Be. ?.€t§ BP0,

2.9 ooy

TSN BTB/ NYPR) 198 IRFT 9969
Bockd B, NPT B8 aﬁr% 9BO.LL Bookd
ge.ner (Bel.oF) 20T AT Y
BAW HOOS IJWET OLE.AY dnetd Sw.
fﬁ@oc‘) S0L. % gpewl Sw.neR DO (!36.
BL.ED). s nY B0e03 T 3PO 3¢.0.9C
falela] &O..‘)?&% B, I, TSPO
Be. 80.%2 00T Be.92.928, 90T,

2.2 N
¥ N go dm d 1119y H e @ S A
2004 F ©.1397.47 HAS A TeI AN 2005

IF %.1,553.79 FAe d% F€ | AW I
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i st § sl A sfea afe A 2004
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2.2 Income

The total income of the Bank increased
by 11.19% from Rs.1,397.47 crores as
at March, 2004 to Rs. 1,5653.79 crores
in March, 2005. Interest income
increased from Rs.1,057.05 crores to
Rs.1,167.77 crores (10.47 %).

The average yield on advances
declined from 9.52% in March, 2004 to
8.64% in March, 2005, while average
yield on investments declined from
9.69% to 8.46% in the same period.
Non interest income increased by Rs.
45.59 crores (13.39%) from Rs.340.42
crores to Rs.386.01 crores. The ratio of
non-interest income to total income
stood at 24.84% as against 24.36% in
the previous year. Efforts are being
made to improve this ratio further, in
future, by undertaking cross-selling of
products and by handling higher levels
of Government business.

2.3 Expenses

The total expenditure (before provisions
and contingencies) increased by
13.32% , from Rs.972.55 crores in
2003-04 to Rs.1,102.12 crores in 2004-
05. While interest expenses has
marginally increased by Rs. 20.38
crores (3.38 %) the operating expenses
increased by Rs.109.20 crores
(29.52%) as Bank has factored the
revision in wage structure during the
current year. The average cost of
deposits declined from 5.71% in March,
2004 to 4.96% in 2004-05 due to
reduction in interest rates on term
deposits.

2.4 Profit

While the operating profit increased
from Rs.424.92 crores in 2003-04 to Rs.
451.66 crores (6.29%) the net profit
increased from Rs.176.38 crores to
Rs.206.26 crores (16.94 %) The Return
on Assets (ROA) decreased from
1.28% to 1.25% and the Return on
Equity (ROE) from 30.57% 1o 27.27%.
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