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State Bank of Mysore
(Associate of the State Bank of India)

Head Office, Bangalore - 560 009

NOTICE

The 47th Annual General Meeting of the Shareholders of State Bank of

Mysore will be held at Jnana Jyothi Auditorium, Central College Campus.

Palace Road, (Opp. Cauvery Guest House) Bangalore - 560 001 on Monday,

the 28th May, 2007 at 11.30 a.m. (Indian Standard Time) to recieve the Report

of the Board of Directors, the Balance Sheet and Profit & Loss Account of the

Bank made up to the 31st March, 2007 and the Auditors' Report on the Balance

Sheet and Accounts.

Bangalore
Dated : 12th April, 2007

P.P. Pattanayak
Managing Director
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1959 =fr s^RT 25 ( 1 ) (^)

Chairman, Under Section 25(1 )(a) of
State Bankof India (Subsidiary Banks) Act 1959

Shri P.P. Pattanayak

25 (1)

^TRT25 (1)

Managing Director
Under Section 25(1 )(aa) of the Act ibid

Shri Y. Vijayanand

ode

25 ( l )

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid

Smt. Vanitha K. Venugopal

25 ( 1 ) (^t) % 3trpffT

SRT
Nominated by Reserve Bank of India
Under Section 25(1 )(b) of the Act ibid

if' Shri Jiban Goswami

. ode ( i ) (AI
stoa

2 5 ( 1 ) (?ft) % ai

5RT

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid
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Shri S.A.Thimmiah

Shri S.R. Powar

W. <HHKM

Shri O.S. Nagaraj

Shri R. Umachander

Shri K. Sundaram

t 25 ( 1 ) (^ft) %

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid

5dJSdra25 (i) (^jiD)

do
_£'

25 ( 1 ) (^ft ^)

SiRT

Appointed by Government of India Under Section
25(1)(ca)of the Act ibid

i ) (S rod
do

T 25

Appointed by Government of India
Under Section 25(1) (cb) of the Act ibid

s (i) (a)

25 (1) (it)

Elected Under Section 25(1 )(d) of the Act ibid

Sclr325(i) (a)

T qKT 25(1) (^t)

Elected Under Section 25(1 )(d) of the Act ibid

( i ) (
eS^cb

^TRT 25 ( 1 ) (I) % STcT'frf

Shri S.D.S. Minhas

"TRrT ^<«hK 5RT
Nominated by Government of India
Under Section 25(1 )(e) of the Act ibid
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f fa>

43(1)

^B 3fk iTRcf (̂

1959

1.10.

0.0

s^SlF 300L-CcLdiSi !^J3doeC±! tSCJJF <]

iloZiAj CCbo AJ!J^ 53!£i3 C) Oi>3o ?33£jA)C3. Q
~J ^ -2 -V ^ ^ "

iSiDw.onSZScJ 5dj52d Jj^^ dfS?CCb tTC^ w :,

S'vS.C^CCfco S35F 3COt-C£.d^ ^f.f.3

aAD. 300Si-CLd^ -3u>; Se. 5".0 «AQ So.

•J^^ C^vlSCOi) £TG'̂  cJ ̂ 3^ ^AdOi^ -^ aC^rl^M

5j"03E tJc33 iSoSb AjfSE' T??3,r!^O5_oj ^i^

3. Jiri2'052 J^.dS^ 3TR

^ 2005-06

% 5ffrf spf 2006-07 ^ 7Rw5

^R 9.2 yid^ld STwfef tor ^RT I

f|̂  ̂ ff j^sff % RohKH ITfrt ̂  3TRJT ̂

^ ^ft ^ff 'ft $t |f% 3TR ifff I 3TWF

2007 cW 11.1% ^ f ~

^ spf 2005^06 % 6 wtdiHd ff%

5?4 2006-07 ^ 2.7

2006 % 17 M frigid ̂  c R T

20.8 irfr

2007-08 n? ^ 17-17.5

ct, f^T =fit ^TTT 11% ̂  23 yfdild

l̂ a? 31.8 yfdild $t |fe || 8ft

^ 2006-07

199.2 RRii 47.6

REPORT OF THE BOARD OF DIRECTORS

To the State Bank of India, Reserve Bank

of India and the Central Government, in

terms of Section 43(1) of State Bank of

India (Subsidiary Banks) Act, 1959.

1. DEVELOPMENTS IN THE ECONOMY

1.1 Economic Scenario

The Indian economy witnessed a robust

growth and as per advance estimates, the

rate of growth of Gross domestic product

is estimated at 9.2 percent during 2006-

07 compared to 9 percent in 2005-06 The

acceleration in the growth of GDP was

driven by the momentum in the

manufacturing and service sectors. While

industry recorded growth of 11.1 percent

upto Feb 2007, services sector registered

11 percent. However, agriculture growth

has slowed down to 2.7 in 2006-07

percent from 6 percent in 2005-06.

Money supply growth increased from 17

percent as at the end of March 2006 to

20.8 percent at end March 2007, but is

projected to be contained within 17-17.5

percent during 2007-08. Aggregate

deposits of scheduled commercial banks

increased by 23 percent compared to 18.1

percent during the previous year.

Non food credit of scheduled commercial

banks expanded by 28 percent as on

March 30, 2007 as against 31.8 percent

during the previous year.

Foreign exchange reserves increased by

US $47.6 billion during 2006-07 to

US$199.2 billion. Rupee strengthened

due to heavy inflows of US Dollar.

In order to control inflation, Reserve Bank

of India hiked the repo rate five times

during the last fiscal from 6.50 percent to

7.75 percent and the Cash Reserve Ratio

on three occasions from 5 percent to 6.5

percent. RBI's policy stance continued

to be maintaining appropriate liquidity to

meet legitimate credit requirements

consistent with price and financial

stability.
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1.2 Karnataka State Scenario

Karnataka being the principal area of

operation of our Bank, the economic

progress of the State largely shapes the

growth of the Bank. For the year

2006-07 the economy is expected to grow

at 8% in real terms. The Primary sector

is expected to grow at 2%, Secondary

sector at 9.9% and the tertiary sector

at 9.2%.

The annual Plan Outlay has been

enhanced from Rs.16, 166 crores in

2006-07 to Rs.17, 782.56 crores in

2007-08. The increase in Plan size

amounts to 10%.

For 2006-07 the revised estimates of

State's own taxes are Rs.26, 691.17

crores as tax revenue and Rs. 1,857.10

crores as non-tax revenue. The main

contributors to this performance are State

Excise, which is expected to be Rs.4,400

crores. The State expects to end with a

surplus on revenue account and a fiscal

deficit of less than 3% of the GSDP this

year.
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2006-2007

249.23
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21.84
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692.30

11.47
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2005-2006

216.72
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11.37
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2.2 Income

The total income of the Bank increased

by 26.41% from Rs.1,682.43 crores at

March, 2006 to Rs. 2,126.71 crores in
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March, 2007. Interest income increased

from Rs.1,347 crores to Rs.1,806 crores

(34.08 %).

The average yield on advances increased

from 8.38% in March, 2006 to 8.92% in

March, 2007, while average yield on

investments declined from 7.99% to

7.77% in the same period. Non interest

income decreased by Rs. 14.75 crores

(4.39%) from Rs.335.67 crores to

Rs.320.92 crores. The ratio of non-

interest income to total income stood at

15.09% as against 19.95% in the previous

year. Efforts are being made to improve

this ratio further, in future, by undertaking

cross-selling of products and by handling

of higher levels of Government business.

2.3 Expenses

The total expenditure (before provisions

and contingencies) increased by 32.99%

from Rs.1,244.57 crores in 2005-06 to

Rs. 1,655.13 crores in 2006-07. While

interest expenses has increased by

Rs.357.82 crores (48.68 %) the operating

expenses increased by Rs.52.74 crores

(10.35%) during the current year. The

average cost'of deposits increased from

4.66% in March, 2006 to 5.30% in

2006-07 due to increase in interest rates

on term deposits.

2.4 Profit

While the operating profit increased from

Rs.437.86 crores in 2005-06 to Rs.

471.58 crores (7.70%) in 2006-07, the net

profit increased from Rs.216.72 crores to

Rs.249.23 crores (15%) The Return on

Assets (ROA) decreased from 1.23 % to

1.10% and the Return on Equity (ROE)

from 23.17% to 21.84%.

2.5 Capital Adequacy Ratio

The Capital adequacy ratio, as on

31.03.2007, stood at 11.47% as against

11.37 % as on 31.03.2006.
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March, 2007. Interest income increased

from Rs.1,347 crores to Rs.1,806 crores

(34.08 %).

The average yield on advances increased

from 8.38% in March, 2006 to 8.92% in

March, 2007, while average yield on

investments declined from 7.99% to

7.77% in the same period. Non interest

income decreased by Rs. 14.75 crores

(4.39%) from Rs.335.67 crores to

Rs.320.92 crores. The ratio of non-

interest income to total income stood at

15.09% as against 19.95% in the previous

year. Efforts are being made to improve

this ratio further, in future, by undertaking

cross-selling of products and by handling

of higher levels of Government business.

2.3 Expenses

The total expenditure (before provisions

and contingencies) increased by 32.99%

from Rs.1,244.57 crores in 2005-06 to

Rs. 1,655.13 crores in 2006-07. While

interest expenses has increased by

Rs.357.82 crores (48.68 %) the operating

expenses increased by Rs.52.74 crores

(10.35%) during the current year. The

average cost'of deposits increased from

4.66% in March, 2006 to 5.30% in

2006-07 due to increase in interest rates

on term deposits.

2.4 Profit

While the operating profit increased from

Rs.437.86 crores in 2005-06 to Rs.

471.58 crores (7.70%) in 2006-07, the net

profit increased from Rs.216.72 crores to

Rs.249.23 crores (15%) The Return on

Assets (ROA) decreased from 1.23 % to

1.10% and the Return on Equity (ROE)

from 23.17% to 21.84%.

2.5 Capital Adequacy Ratio

The Capital adequacy ratio, as on

31.03.2007, stood at 11.47% as against

11.37 % as on 31.03.2006.
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March, 2007. Interest income increased

from Rs.1,347 crores to Rs.1,806 crores

(34.08 %).

The average yield on advances increased

from 8.38% in March, 2006 to 8.92% in

March, 2007, while average yield on

investments declined from 7.99% to

7.77% in the same period. Non interest

income decreased by Rs. 14.75 crores

(4.39%) from Rs.335.67 crores to

Rs.320.92 crores. The ratio of non-

interest income to total income stood at

15.09% as against 19.95% in the previous

year. Efforts are being made to improve

this ratio further, in future, by undertaking

cross-selling of products and by handling

of higher levels of Government business.

2.3 Expenses

The total expenditure (before provisions

and contingencies) increased by 32.99%

from Rs.1,244.57 crores in 2005-06 to

Rs. 1,655.13 crores in 2006-07. While

interest expenses has increased by

Rs.357.82 crores (48.68 %) the operating

expenses increased by Rs.52.74 crores

(10.35%) during the current year. The

average cost'of deposits increased from

4.66% in March, 2006 to 5.30% in

2006-07 due to increase in interest rates

on term deposits.

2.4 Profit

While the operating profit increased from

Rs.437.86 crores in 2005-06 to Rs.

471.58 crores (7.70%) in 2006-07, the net

profit increased from Rs.216.72 crores to

Rs.249.23 crores (15%) The Return on

Assets (ROA) decreased from 1.23 % to

1.10% and the Return on Equity (ROE)

from 23.17% to 21.84%.

2.5 Capital Adequacy Ratio

The Capital adequacy ratio, as on

31.03.2007, stood at 11.47% as against

11.37 % as on 31.03.2006.

O STATE BANK OF MYSORE

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com

