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State Bank of Mysore
(Associate of the State Bank of India)

Head Office, Bangalore - 560 254

NOTICE

The 48th Annual General Meeting of the Shareholders of State Bank of

Mysore will be held at Jnana Jyothi Auditorium, Central College Campus,

Palace Road (Opp. Cauvery Guest House), Bangalore - 560 001 on Wednesday,

the 28th May, 2008 at 11.30 a.m. (Indian Standard Time) to recieve the Report

of the Board of Directors, the Balance Sheet and Profit & Loss Account of the

Bank made up to the 31 st March, 2008 and the Auditors' Report on the Balance

Sheet and Accounts.

Bangalore
Dated : 16th April, 2008

P.P. Pattanayak
Managing Director
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Shri O.P. Bhatf

25 (l) (^)
Chairman, Under Section 25(1 )(a) of
State Bankof India (Subsidiary Banks) Act 1959

Shri P.P. Pattanayak

, ede

tIKT25 (1)
Managing Director
Under Section 25(1 )(aa) of the Act ibid

Smt. Bharati Rao

( i )
ets4' raoSSod

5

3 tfcf; 5KT

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid

Smt. Ratna K. Wiakhija

( i ) (
ros&

^TRT 2 5 ( 1 ) (^t) % STrffcT

> 5TCT

Nominated by Reserve Bank of India
Under Section 25(1 )(b) of the Act ibid

Shri Jiban Goswami

ode woao±>si)d5rfjidra25 (l) (a)

ro^oTOod rodoadreS^cb

tfRT 25 (l) (^t) % at

5RT ^TTftcT

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid
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ShriS.A.Thimmiah

wde ^dra25 ( i ) (a)

od rod

25 ( l )

Nominated by State Bank of India
Under Section 25(1 )(c) of the Act ibid

wde ( i ) (

25 (1)

Shri S.R. Powar
Appointed by Government of India Under Section
25(1)(ca)of the Act ibid

Shri D.S. Nagaraj

Shri R. Umachander

(i

^t ^RT 25 ( l ) (tft^ft)

SRI

Appointed by Government of India
Under Section 25(1) (cb) of the Act ibid

t tfRI 25 (l) (^t) % atcT'fcT

Elected Under Section 25(1 )(d) of the Act ibid

Shri K. Sundaram

,Sdra25 (l) (8) srf^

f WT 25(1) (^t) % SlrpffT (H

Elected Under Section 25(1 )(d) of the Act ibid
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AfiMUAL REPORT 2007 - 2008

REPORT OF THE BOARD OF DIRECTORS

To the State Bank of India, Reserve Bank
of India and the Central Government, in
terms of Section 43(1) of State Bank of
India (Subsidiary Banks) Act, 1959.

1. MANAGEMENT DISCUSSIONS
AND ANALYSIS
1.1 Macro Economic Scenario and
Banking Environment

1.1.1. The Indian economy has moved
to a higher growth phase with growth in
GDP at market prices exceeding 8% in
the past 4 years. As per advance
estimates, the rate of growth of Gross
domestic product is estimated at 8.7%
during 2007-08. This represents a
deceleration from the higher growth of
9.4% and 9.6% respectively in the
previous two years. While the growth
trend was supported by acceleration in
domestic investment and savings rate,
the inflationary trends in the last quarter
of the year 2007-08 effected a downward
gear shift. The rise in inflationary trends
is attributed to global hardening of
commodity prices and upsurge in capital
inflows. Appreciation of Rupee by 10%
during the year, resulted in slow down
in Consumer Goods Industry and
Infrastructure, both physical and social,
and the same remains a concern area.
On the demand side, the growth
acceleration has been driven by
investment and supported by private
consumption. External trade, in terms
of the balance on goods and service
traded, played an insignificant role. The
economy is likely to remain domestic
demand driven in the medium term.
While the anticipated growth in industry
is at 8.9%, services sector is expected
to register a growth rate of 10.7%.
Agriculture growth is anticipated at 2.6%
down from 3.8% in 2006-07.

1.1.2. Industrial Production accounts for
about a fifth of the country's economy.
For the first 11 months "of 2007-08,
industrial growth stood at 8.7% against
11.2% a year earlier. The manufacturing
sector which has the highest weight of
around 80% of Index of Industrial

O STATE BANK OF MYSORE
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Production, grew at 9.1% in April-

February 2008 as compared to 12.2% a

year earlier.

1.1.3 Consequent to the 'Sub Prime

Crisis', the US economy has slowed

down in 2007-08 and the same is

expected to continue during the year

2008. There is a direct impact both on

the demand for country's exports and

the value of imports. Our exports to

the US have already slowed down in

2006 and 2007.

1.1.4 The merchandise exports, in 2007-

08, rose by 22.8 % in US dollar terms

during April'07 - February'08 as

compared to 23.2% in the corresponding

period of the previous year. Import

growth was higher at 30.1% as

compared with 25.2% in the previous

year mainly on account of growth of

9.8% in oil imports. Non-oil imports, on

the other hand, increased by 35.3% as

compared with 21.3% a year ago and

accounted for nearly 88% of the growth

of total imports. As a result, the

merchandise trade deficit widened to US

$ 66.5 billion during April-December

2007 from US $ 50.3 billion in April-

Dec. 06.

1.1.5 Foreign exchange reserves

increased by US $ 110.5 billions to reach

US $ 309.7 billions. Rupee strengthened

due to heavy inflows of US Dollar. Over

the end-March 2007 level, the rupee

appreciated by 9.61% against the US

Dollar, by 8.85% against the Pound

Sterling and by 0.95% against the

Japanese Yen, but remained unchanged

against the Euro.

1.1.6 Money supply growth remains at

around 20.7% as on 28th March 2008

which is lower than 2006-07 (21.3%)

but is projected to be contained within

17-17.5% during 2008-09. Aggregate

deposits of Scheduled Commercial

Banks increased by 21.2% compared to

22.3 % during the previous year.
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1.1.7 In order to control inflation,

Reserve Bank of India hiked the Cash
Reserve Ratio on four occasions from

6.25% to 7.50%. Repo was last hiked
on 31st March 2007 to 7.75%. RBI's

policy stance continued to be
maintaining appropriate liquidity to meet

legitimate credit requirements with focus

on price and financial stability and

curtailing inflation.

1.1.8 Benchmark Prime Lending Rates

(BPLRs) of PSBs increased by 25-75

basis points from a range of 12.25-
12.75% to 12.50-13.50%.

1.1.9 Non food credit of Scheduled

Commercial Banks expanded by 21.6%
year on year as on March 28th, 2008 as

against 28.1% during the previous

year.

1.2 Karnataka State Scenario

1.2.1 Karnataka, India's 8th largest State
in terms of geographical size (191791

square km) is home to 5.28 crore people

(2001 Census) accounting for 5.1% of

India's population and approximately

5.5% of the GDP of India. The state is

one of the top five industrialized states

in the country. In more recent times,

Karnataka has emerged as the
"Knowledge Capital" of the country. The
concentration of IT related industries,

Bio-Technology, BPOs and IPOs
combined with strong research and

development institutions and a large pool

of trained manpower have ensured for

the state a sustainable competitive edge

in the country's Industrial scenario.

1.2.2 Hailed as the "SILICON VALLEY
OF INDIA", Karnataka stands first in the

country for export of software. Karnataka

state being the principal area of

operation of our Bank (81% of our
branches are located here), the

economic progress of the State largely
shapes the growth of the Bank. For the

year 2007-08 the overall real growth in
Gross State Domestic Product (GSDP)
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is anticipated to be around 7% in real
terms, (Inflation assumed at 4%). The
Primary Sector is expected to grow at
4.4%, Secondary Sector at 5% and the
Tertiary Sector at 8.7%. According to
advance estimates of 2007-08, the
Primary Sector contributes 19.10% to the
GSDP, the Secondary Sector and the
Tertiary Sectors contribute 25.20% and
55.70% respectively.

1.2.3 The Annual Plan Outlay has been
enhanced by 22% from Rs. 17,782.56
Crores in 2007-08 to Rs.21,751 Crores
in 2008-09 of which Rs. 2,749.46 Crores
comprises the outlay under central sector
plan schemes.

1.2.4 State has accorded priority for
increased food grain production by
increasing the area under High Yielding
Varieties Programme in Rice, Pulses,
Maize & Oil Seeds. Soil conservation
and afforestation are also given
importance.- A total of 16.80 Lac
hectares has been covered under
National Horticulture Mission. The
industrial sector achieved growth of 8%
in 10th Plan period.

2. REVIEW OF BANK'S OPERATIONS

2.1 Market Share and Business Growth

2.1.1 A performing and growmg
organization is identified by the growth
in its market share on a continuous and
sustained basis. The business levels of
the Bank, both under deposits and
advances and consequently the market
share have been registering impressive
growth as under:

f if Rs. in Crores)

ddr 3$ Year

£̂33̂  dedt3rt<sb affrRT w^ Aggregate Deposits

St. wzps^a^ ffe 5ff<i$iddi Percentage of growth

St. dJ3d3^&3 STOOD =)Mi(l %3Tf Market share %

toW^ dioortdristo <j& 3rfiw Total Advances

St. aspd a f% irfd^iddi Percentage of growth

St. djsdstft! 3SO3 «iMiO fg<-Hi Market share %
ej

2004

10860

23.52

0.71

6632

19.50

0.77

2005

13343

22.86

0.76

9125

37.58

0.80

2006

16179

21.25

0.77

12063

32.21

0.81

2007

21395

32.25

0.82

16772

39.03

0.87
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2.1.2 The continuity in growth is ensured

during the current year also and the

deposits reached Rs.26781 Crores with

a growth of Rs. 5386 Crores at 25.17%.

Advances are at Rs.21315 Crores

recording a growth of Rs.4543 Crores at

27.08%. Going by the trends in ASCB.

growth up to 28th March 08 during the

current year, the levels of business are

expected to result in a market share of

0.84% in deposits and 0.91% in

advances as of March, 2008.

2.2 Key Performance Indicators

JSI.NO.
1.
2.

3.

4.

5.

6.

7.
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s3t3 -«c3soi> »fi3S33^ 3W-3TPI Sî iici Expenses-Income Ratio (%)

3^3 5§eo^ ri<?3 ( dJ3. rt^^) H(TI^< 3T f̂ (?.^f) Earnings per Share (in Rs.)
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TOTAL INCOME

• Interest from
Adv.

a Interest from
Others

D Treasury Income

D Commission
(incl. Govt.
Comm)

a Exchange
(incl.Forex)

a Others

8%

20% A>£.

2.3 Income

The Total Income of the Bank increased

by 37.14% from Rs.2,126.71 Crores at

March, 2007 to Rs. 2916.53 Crores in

March, 2008. Interest Income increased

from Rs.1776.49 Crores to Rs.2,494.40

Crores (40.41%). The Average

Yield on Advances increased

from 8.92% in March, 2007 to

10.19% in March, 2008, while

Average Yield on Investments

declined from 8.03% to 8% in

the same period. Non Interest

Income increased by Rs.

71.91 Crores (20.53%) from

Rs.350.22 Crores to Rs.

422.13 Crores. The ratio of

Non-Interest Income to Total

Income stood at 14.47 % as

66%
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