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(From L-R) Shri V. Pattabhiraman, General Manager [Technology & Risk Management] &
Group Executive [Personal Banking], Shri Saswata Chaudhuri, General Manager & Group
Executive [Corporate Banking], Shri S. Vijay Knmar, General Manager [Operations] & Corporate
Development Officer, Ms. Hamsini Menon, Managing Director, Shri Kalyan Mukherjee,
General Manager [Treasury and Finance & Accounts] & Group Executive [Government Business],
Shri K. Lakshmisha, General Manager & Group Executive [ Agriculture & MSME]
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(Associate of the State Bank of India)
Head Office, Bangalore - 560 254

The 52" Annual General Meeting of the Shareholders of State Bank of
Mysore will be held at the Jnana Jyothi Auditorium, Central College Campus,
Palace Road (Opp. Cauvery Guest House), Bangalore - 560 001 on Monday,
the 28th May, 2012 at 11.30 a.m. for transacting the following business:

"To discuss and adopt the Report of the Board of Directors, the Balance
Sheet and Profit & Loss Account of the Bank made up to the 31st March, 2012
and the Auditors’ Report on the Balance Sheet and Accounts.”

Hamsini Menon
Managing Director

Bangalore
25th April 2012
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1.1.1 B st -=gaean 7 o 2011-12 &
R Hehe & ¢ Feh Q@ | G919 | I
F GFHe T I 8 I FREAR 3K
S ferama wewmam|  sitafyemar sk
ifew % FRT Foo A HI FEd IR T
feft 1, fRft Afaw vom fed @EER
g 3R enget B Faat F =T Wi A
T ol e SWRAr AR A
s -zt ¥ a9 2011 W SUARH T
Terehifa $9 7.2% % I=AR qurEhia
T oW ke faefad ot -seeenat
(TB) = 2.7% 4

1.1.2 fred w@s Q@ ad, 2009-10 &R
2010-11 % YRM, WRA & G oft
IATE (SIS NG W) 8.4% W.9. a7l
s, af 2010-11 % IRE TR T R
NN F 9.6% B S Ifg Bl T
freame Scee a1 wate qem 9 Afaw
HEY 1 QR = QT ATl a9 2008-09 F Y
QY # W 6.7% T Ifga SNEM 7 e
H T SR S -Eed O & ¥
geafq Fit oK AR g3 a1 8 § wqw
AR FelM o 3R Fiy 7 gar @ m,
el sref -oraea, sitenfier @ fadroew
frafrey, st b @ adq @
75.5% =T &, gr1 frafRa fem smar
W a9 2011-12 ¥ IRW, FEE
Hiferhia Wed & qedfasd el &
AR SITA 6.9% B |

To the State Bank of India, Reserve
Bank of India and the Central
Government, in terms of Section 43(1)
of State Bank of India (Subsidiary
Banks) Act, 1959.

1.1.1 The global economy witnessed
fresh spells of crisis during 2011-12,
with domestic  business and
consumer confidence dampening on
the back of the deepening sovereign
debt crisis in Europe. Global
commodity prices, particularly those of
food and metals, softened from high
levels, even as crude oil prices remain
elevated and are a major source of
uncertainty and risk. All emerging and

developing economies (EDEs)
witnessed higher inflationary
pressures with consumer price

inflation for EDE rising to 7.2% for 2011,
while that for advanced economies
(AEs) was 2.7%.

1.1.2 During each of the previous two
years, 2009-10 and 2010-11, India's
gross domestic product (GDP) (at
factor cost) grew by 8.4% per annum.
Further, during 2010-11, the GDP at
market price grew by a remarkable
9.6%. This performance, coming in the
wake of one of the biggest global
recessions in history, was outstanding.
It fed expectation that India's short
economic downturn in 2008-09, when
the GDP grew by 6.7%, was behind us
and the economy was on its way to full
fledged recovery. The services sector
continued to do well and agriculture
recovered but the mood in the economy
was increasingly being set by the
industrial sector and, in particular,
manufacturing, which constitutes
75.5% of industrial value added. The
advance estimates of the Central
Statistics Office (CSO) has placed
growth in real GDP at 6.9% in 2011-12.

4



Q.08 IRFIBe wsgm%mw €%
Sge BOWET AN BT, BB
P TeaT)TH), RR0WwT* H000O0T
demon  BPTET. ©TT I
YR B D) Downsod s
Clata ot fadﬁ ABTOOCINNGY, FTFTH)
T VD JRENYOT ﬁdﬁrao@daw
DNOINT SHFT Jed DEIT IFNVOT
AT mdémnd. Slal AR Tov!
TEOTHLTBRY, %ﬁa’ﬁm%,
DODOZPTTZ  NDITOAT, &WE
2000008 O& @b @Oy TINYY
WRRIE  [SRRGINT),  ABO0TRN
TeOTHYT BIBERO ITRIRRORT. 34
TNH DD DBV eoBSnY
TOTONBRODN, [N8% HOoROIFP
Reodpom, FEE D008 AZoHTY
TOTDLYTR, L.AB%  WOT  2.0%3
DYDY DODOGRWIBOR VOEIITON.
2005-0a89 BT IR
FRECIYTIOD abegxmnd.

Q.0.9.  EROIONT BOODY FOWORATOS,
wNET Slalg BRTBLNGY
FORWCODT VY FRT303W EROBNY
P IRFSEFner dWede PNRY
02%3 ) BC OTAET v TOTOR
REVVPWD.  POT3T  SHFT sés%o&»
Eaplel BROOWITONDRYTOOTRN,
BT Slatay s&déﬁ, ffoh0!
woz&)@o&q{daomd wOBNY DIk
:ma)smmgd. ©BRFTR,
A.G0.0.80°. ODTE HUI OINYY
IRDRROABGETR, WDIWE  SAND
ﬁ%@ﬁmo&%&m, EADlo T Ia IR ACIeL Ty
déw%odw 3 @=NT.

0.0.8 «0°.20.20.00 «F3 0803,
TEDTLYTHTY, NOPOZRT/Z I V0eE3
TEOTOYTT %dé’odag NETR&AT.
STRNR, SJowT®  S00N0008  TEw
JRWFEE, TRITP) WTR, WNOIPNT,
STR.0. BOINYRY, [ROPe [T
SONS:  TOTLOTTONT. édas 23e053e3Bo0
FOTNSCIBNT DOTRN, T
BYSe8R030 APORRROBT B, LVTOR
Beadodn wrFoReoRd. HSI=ednn
5@)“02@5530& RGP Tee I TEawHs
doDoZRR  HJLONY,  B0°.0.0.030
RF0wT® 5000008 SHFE Jed BIJIW),
QOHOSAT. SPFT WIT WTBCORVFBOIN
BOOHT TNS-BeoTLT  ReNETTLOB/I),
OWOOVAT A0, TRWFE ORI
S0°.0.0.0e8% BevFodd BRI,

1.1.3 9% [ gaais Rrehifa a¥ W
9% ¥ IR I~ I H WA F 915 fggeR

2011 ¥ A0 ¥ P | 58S @ R
g et & A, A anihe 98 @
TWER GRI A S a8 & qaq o9
Aifew Wfa § Sog T s SUm A
Hifgew A, af 2010 ¥ Af R F 13
THENET & w1, erehifa & e g
Trehify T fRR W R g W@
=t gfg A f e T wR e Hiedt
W AJEd oK AERYG WHE dfed aqd
I w1 F AW ¥ gErehifa 7 2012
Teh TIAT 6.5% & 7.0% Tk TE T
# e 1 2012-13 & ERW ggrehifa
3R TR s it s 2

1.1.4 ¥ &= ¥, FREPT g IR
T i sueeaar w1 W@ S SR
Fukgd & fag feft fimm &
IUAHAT F AR QAT R UE THR| A
TR o o S e @, @
Ty o forar # s e = o
TR F amd % @ §1 R G
%% e @, free 3o R A St R
T § sifegw wiRa anfer srpuma sk k-
frourge snfer afg == & =0 o R

1.1.5 AT ot i difes Nfg =
ehts A fete w9 ok gEehfa
Tt H fOR M R o $ @l
T HFT TR FeiT H 76eR 2011
T ifir &1 @ RGO fed S gRr @R
H fohit i a1 & Frht wew = fear
ail w3l R W@ R wmR
Tttt g6 9 ©F ¥ T AW FER
e | Wram fod % F sfew 3y
Fr sy frafor ok gEEhifts amm
T & R W fgger 2011 & qx1 Aifq
R @ Frem & @ wRaE fod S
#I 15 A A AT 7 qutar @ fE Al
w6 g geehita It @ whia
FM|

1.1.3 Wholesale price index (WPI)
inflation, after remaining in an elevated
zone at over 9% through the year, has
been falling sharply since December,
2011, aided by lower food prices, a
global economic slowdown, and the
impact of nearly two year of domestic
monetary policy tightening and other
measures put in place by the
government. Monetary policy remained
focused on controlling inflation and
anchoring inflationary expectation, with
13 adjustments in policy rates since
March 2010, which has slowed growth.
These effects, coupled with a favorable
base effect in prices and continued
global slowdown, are expected to
moderate inflation to around 6.5 to
7.0% by March 2012; inflation is
expected to come down further during
2012-13.

1.1.4 In the Banking sector, the funding
constraints in international financial
markets could impact both the
availability and cost of foreign funding
for banks and corporates. Since the
Indian financial system is bank
dominated, banks' ability to withstand
stress is critical to overall financial
stability. Indian Banks, however,
remain robust, notwithstanding a
decline in capital to risk-weighted
assets ratio and a rise in non
performing asset levels in the recent
past.

1.1.5. The monetary policy of RBI
remained focused on controlling
inflation and anchoring inflationary
expectations. However, money market
liquidity tightened significantly since
November 2011 partly due to dollar
sales by RBI. Credit growth slowed and
demand for credit weakened in
response to slackness in real activity.
RBI kept the monetary policy rate on
hold since December 2011 based on
forward looking assessment of risk to
growth and moderation in inflation.
RBI's March 15th policy statement
indicated that a turnaround in the
monetary cycle would depend on the
shaping up of growth-inflation
dynamics ahead.
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The overall

Repo Rate: The anti-inflationary
monetary policy stance adopted by
RBI since early 2010 continued till
October 2011. Factoring in the
switchover from Reverse repo
mode to Repo mode, the effective
policy rate tightening was 525 bps
during this period. In continuation
of its policy stance, during 2011-12
the movement in Repo rate was by
175 bps to 8.50 percent.

The reverse

repo rate under the LAF at the
beginning of the year was at 5.75
percent and was hiked by 175 bps
during 2011-12 in tandem with
repo rate. The spread between
repo and reverse repo rate
continued at 100 bps.
Cash Reserve Ratlo: Cash
Reserve Ratio was at 6 percent
since April 24th, 2010. RBI with due
review of current and evolving
liquidity conditions cut the cash
reserve ratio (CRR) by 125 bps
from 6% to 4.75% between Jan and
Mar 2012.

SLR
remained unchanged at 24 percent
during 2011-12.

monetary and liquidity

conditions prevailing in the system
reflect a monitory policy stance focused
on the necessity to contain inflation
while at the same time accommodative
of growth.

116 To sum up,

growth of the

economy in 2011-12 has the following
features:

@

Headline inflation expected to
moderate further in next few months
and remain stable thereatfter.

Steps taken to bridge gaps in
distribution, storage and marketing
systems have helped in more
effective management of inflation.

Developments in India's external
trade in the first half of the current
year have been encouraging.
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1.2.2 ToiFIeE, ATHRATR, STAIChTATST
% o 7 fafe=r st ok @Y wE wem
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siffe frofaet & @ wF = T R
Fleh F I@EE HRR, ARG A
e A Bl URIR GTEHIS
g & saft & wrtem, sSeR A o §
3R SFIR R, 2w # sifreaw srqge™ 9
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1.2.3 3P W R IRAT stk aeen #
firEe F B gu Flewd F wFA T4
2t smg (Sedrdt) @ oS ol #
(2011-12) 6.4 wiasa srgaThm B

1.2.4 9§ 2010-11 F IRV T & ¥ F§
3R dar gfg F = & Frw gfg A e
8.2 v ¥ firme o j1 w=w Hy
srefraed freet a¥ & ¥ 2,79,932 WIS &
Tt | A 2011-12 H T 2,97,964 FWIE

Current account deficit at 3.6% of
GDP for 2011-12 and reduced net
capital inflow in the 2nd and 3rd
quarter put pressure on exchange
rate.

Deterioration in fiscal balance in
2011-12 due to slippages in direct
tax revenue and increased
subsidies.

1.2.1 The Karnataka economy is one of
the leading economies in the country in
terms of economic development. It is
the eighth largest State in terms of
geographical area (1.92 lakh km).
Karnataka economy is largely service
oriented with the agricultural and the
industrial sector contributing
substantially. The state is the largest
producer of coffee, raw silk and
sandalwood in the country and also
adding considerably to the horticulture
production of the country. The major
manufacturing oriented industries in
the state include sugar, paper and
cement. The cottage and mineral
based industries also add a good
percentage of revenues to the state.

1.2.2 Karnataka has become one of the
country's global economic players
owing to its various industries in the
field of electronics, software,
biotechnology and other small and
medium scale industries. The capital
city Bengaluru is the silicon valley of
India. Most of the global IT companies
have their offices in Bangalore and the
city has the reputation of having
maximum number of R&D centres in
the country.

1.2.3 Global recession and slowdown
in the Indian economy notwithstanding,
the gross state domestic product
(GSDP) of Karnataka is estimated to be
6.4 percent this fiscal (2011-12)

1.2.4 The growth has slowed down
from the earlier 8.2 per cent during
2010-11, mainly due to the strong
agriculture and services growth. The
state's economy is expected to reach
% 2, 97,964 crore in 2011-12 as against
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TE Uga H wEmm R dar g fi
At & HRW anffer frsarg o 2011-
12 ® 10.6 Wawg % Fhga 8= Hi
oAt B o 2010-11 % SR 4T O
3 9.1 wfawa & 3fg femrdt ?1 R
22.03.2012 I SR Al TA HT a9
2011-12 1 SoYd TIEW F FIER
“srafrrar e fadweR FiY iR
NN FRiEAT § o & fafeer yamEt
¥ o F dER YN wRmw 3R
o gfg § dwmm R R
senfs & it gy | ww sk
fraforemQ &=t # wfgEat F wrRw 3.6
Afawd 9% FH | W F AW R
TR FiN R g &=, g@r 9 918 F
qW ¥ wET H g FRme & FRw 2.9
wfasa 9% dFha o g SeEed &
TASE, TN 9 AEN FRIFAT A K
fewr & o 2010-11 F 16.9 wlawa 3k
28.6 wfasd & o« 2011-12 F AT 15.9
wifqsra 3R 27.7 wfava o firE@e gafar
R SO A YwEE & wAeE #5406
wiaya & 56.3 wfawa I 6 NG 9fg
fe@rs 3 1 9 3o auf ¥ Fetesd § Jar
g, Nuasd &1 fowe wew j1 ad
2011-12 & GRW 5T & W@ WA H
agfe A gt 3k % @ @@
waal § H %k FHRU AT H QR
Jaea 13 fafdem =t & @em & wi
12.42 Tafemm &1 g & g@wreT 21

fer fimal ® uireafs @ af
2010-11 & T 47,310 & a¥ 2011-12 &
T 49,843 T e gwrET § Fad 5.4

wiawa # gfg g Bt )

1.2.5 3§ 2011-12 ¥ o wifwar
(Mmeft & wfaem & =& #) 15.27
wfasa set B wenem ®1 (@ 2010-11
F 14.49 vlava V) @ T F 9@
FETET a9 2010-11 ® T GER & Tha
Tt ® B FAleF W @RI "I
(uwerdt & = #) 2008-09 F 3.23
wfqua & germ & af 2011-12 F 2.87
wifqea 9% F9 B T R

¥ 2,79,932 crore in the previous year.
The economic performance has been
led by a strong dominance of the
service sector which is likely to grow by
10.6 per cent in 2011-12. During 2010-
11, the services sector had shown a
growth of 9.1 per cent. "The state's
various initiatives in the primary sector,
especially in agriculture and allied
activities, have contributed to better
redistribution of wealth and inclusive
growth" as per pre budget survey of
Karnataka for 2011-12 released on
22.3.2012. The growth rate of the
industrial sector is estimated to have
decreased to 3.6 per cent due to
constraints in the mining and
manufacturing sectors. However,
agriculture and allied sectors have
contracted 2.9 per cent due to a decline
in crop area following the drought
conditions and floods. Composition of
GSDP shows a further decline in the
share of agriculture and allied activities
sector from 16.9 per cent and 28.6 per
cent in 2010-11 to 15.9 per cent and
27.7 per cent respectively in 2011-12. At
the same time, a marginal increase in
the composition of the services sector
from 54.6 per cent to 56.3 per cent is
apparent. During the last few years, the
services sector has been the largest
component of GSDP in Karnataka. Due
to drought conditions in major parts of
the state, and the failure of Kharif and
Rabi crops during 2011-12, the state's
food grain production is likely to be
12.42 million tonnes as against the
target of 13 million tonnes.

The per capita GSDP at constant prices
is expected to increase from ¥ 47,310 in
2010-11 to T 49,843 in 2011-12,
showing a growth of 5.4 per cent.

1.2.5 .The state's revenue resources
are showing signs of recovery from
2010-11, with revenue receipts (as a
percentage of GSDP) expected to
increase to 15.27 per cent in 2011-12
(from 14.49 per cent in 2010-11).
Karnataka's fiscal deficit (as a
percentage of GSDP) has reduced to
2.87 per cent in 2011-12 as compared
to 3.23 per cent in 2008-09.
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