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State Bank of Mysore

(Associate of the State Bank of India)
Head Office, Bangalore - 560 254

NOTICE

The 55" Annual General Meeting of the Shareholders of State Bank of
Mysore will be held at the Dr. B.R. Ambedkar Bhavan, Millers Road, Vasanth
Nagar, Bangalore - 560 052 on Monday, the 25" May, 2015 at 11.30 a.m. for
transacting the following business:

“To discuss and adopt the Report of the Board of Directors, the Balance
Sheet and Profit & Loss Account of the Bank made up to the 31st March, 2015
and the Auditors’ Report on the Balance Sheet and Accounts."

Bangalore Sharad Sharma
24th April 2015 Managing Director
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REPORT OF THE
BOARD OF DIRECTORS

To the State Bank of India, Reserve Bank
of India and the Central Government, in
terms of Section 43(1) of State Bank of
India (Subsidiary Banks) Act, 1959.

1. MANAGEMENT DISCUSSIONS
AND ANALYSIS

1.1. Macro Economic Scenario and
Banking Environment.

1.1.1. The International Monetary Fund
(IMF) has revised its forecasts for growth
in 2015 and 2016 downwards, though
these are higher than the estimates for
2014. However signs of moderate and
uneven global recovery is emerging in the
4th quarter. In the United States, growth
is expected to be strengthened while
in the Euro area, economic conditions
point to modest improvement over Q3.
Demand in Japan is only just beginning
to recover from the impact and in China,
growth is slowing down because of a
weakening property market. In other
emerging market economies (EMEs),
growth has weakened sharply for oil
exporting countries, with inflationary
pressures dampening the growth in non-
oil exporting countries. Global growth is
likely to firm up, supported by stronger
recovery in the advanced economies
(AEs) and soft energy prices.

1.1.2. Domestic activity which remained
subdued in Q3 of 2014-15, mainly
reflecting the shortfall in the kharif
harvest is likely to have strengthened in
Q4. Agricultural growth is likely to pick up
in Q4 with the late improvement in the
north-east monsoon and in rabi sowing
though full impact of unseasonal rains
and hailstorms in March is still to be
assessed.

1.1.3. The outlook for growth has improved
modestly on the back of lower inflation
and real income gains from decline in
oil prices. Easier financing conditions
and some progress on stalled projects
should augur well for a reinvigoration
of consumption demand. However, the
overall growth could be partly offset by

©® STATE BANK OF MYSORE
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1.1.4. Easing inflationary pressures
strengthened the impact of comfortable
liquidity conditions on market interest
rates. With the slump in international
crude prices, exports of petroleum growth
also decelerating sharply, merchandise
exports shrank after two consecutive
quarters of growth. The real appreciation
of the rupee may also have had some
effect. The estimate of the current account
deficit (CAD) for 2014-15 is currently
placed at 1.3 per cent of GDP, significantly
lower than earlier projections, as a result
of capital inflows with foreign exchange
reserves reaching the all time peak of US
$343 billion.

1.1.5. With stability in the foreign exchange
market, RBI decided to enhance the
limit under the Liberalised Remittance
Scheme to USD 250,000 per person
per year. Domestic entities and Foreign
Portfolio Investors will henceforth be
allowed to take foreign currency positions
in the USD-INR pair up to USD 15 million
per exchange without having to establish
the existence of any underlying exposure.
With no change in policy rates (CRR @
4% and Repo rate @ 7.5%- reduced by
50 bps in 2 tranches in Jan & Mid-Feb
review) RBI announced reduction in SLR
from 22.0 per cent of NDTL to 21.5 per
centto enable Banks to expand credit. The
Monetary Policy Framework Agreement
signed by GOI with RBI will henceforth
shape the stance of monetary policy
with RBI will stay focused on ensuring a
durable economy by targeting CPI at 6%
by Jul'16.

1.1.6. The Reserve Bank has allowed
certain flexibility with regard to reversal
of excess provision on sale of NPAs
in respect of loans to large projects by
allowing a further extension of the DCCO
of such projects where a change of
ownership takes place besides extending
such dispensation to NPAs sold prior to
February 26, 2014 also. RBI also allowed
Banks to offer non-callable deposits
which will  be a distinguishing feature
for offering differential rates of interest on

6
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TOONS DT u%dddcg 50 RO HO3ne
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1.2 330383 SO ,93;%:

1.2.1. BZF3TT @z;ﬁ;aﬁ@ﬂ@oﬁm BodzN
R0 eI WRDTINGDY, TonT .59
BTONR) FePO IOONOOT, TFe.24
30T TOODHOT WY 0T, 3e.17 FAOD
TOORNHOT WNET. Ty, ﬁzs@d 6@% B
R0y wTBIoNY ToRF) BATOIOD
m@ﬁd@d D) TeTT SeewmdTO WITF
BT BRWRODD, ERWIT. TouT Txswed
30T 3eDBLINTY BT, TN, vB I
ATOEF %6033

1.2.2 330F 33T To23GRR0IRT BONHRTI),
3633 AOTT 3PN 0T HTHLEZMHETR.
TOF) 0.8, BBY WO3RWFT FOTAIND
BONTROTY I, TIO0NTY, BHOD.
WITI NG BB ez [OONT TPATY
BIOF 3T TNOWRE TORIONTD, WII NG
BYRY 43D m@ﬁzﬁ@;ﬁ. 3, ez @@%@F
W) FOTRWT TOTWOZ TYTY TR
T Je. 61 BN, WII &)m{a@ﬁ@o,
QOBICNTINN, T0TOT BHTh W T3S
BIRTW, RO oo QTONT.

1.2.3 0og@ ©QF3 330DY 0@ 00T
TOBRF; TR0 TIRT SHFT 380N
BoedS Amo TOFOR WEOT 0BY WRTLD
£90TRAT 3.5.9 R 23w 3e.7 T TTIY
BSTBR Se0T @Oei ad. QT 2014-15
09 8r.3,44,106 3pees 3L0adw ®®e§ AT,
(2013-14 GQ 0.3,21,455 %13_30.) TIOFEITT
30 TREINYY F0BWONTVT WTMVT
%@Qﬁ; TRTTONOR, B3 L3833 ARGIONTY;
msbémﬁ 3e. 8.9 dmu 3SR DRoDTH
Bewo TOODOHOT. 2013-143¢ B FVOONT
BYIEBR Be.7.2 9, BTHT YTYTIOAW
B00BRRORT Dowen, 20141589 T &
BOOHT dEedriodd Je.4.58 a9,
%émaae WBI) 3e.4.4 TR, aﬁ@ﬁs@ﬁoﬁo&a
TOENT J0CE /W WTY W 2013-14T
e39e3e8rtoseT Be.4.2808 B0E YOZTTONT.

1.2.4 oo 30R wmeoRy) 2008-
0989 Tw.27.646 deewd ATy, 2014-
1589 Te.69.870 dreeedt Q0% 30RT. QWT
2.0.23.830°. (TOOTPOBT oNF T 3PN
TO)Y Be19.2 SNT. NI TINSY oo

BIeAIh, ARSATE GRI 94 # oA § 6
T Fardl & ATHT BT JW faRga A 5
fou = 7§ 50 SUuE w wH SR
& forg St 1 et 5 =T R

1.2. AT h rereq=edt

1.2.1. Sl &t srfemaenn geg &9 9
FAE! © SR T T 59% WAL 4
a1 &7, 24% SRS &= R ST
17% HW &% & o1l @1 T5F o #
FIhT, Fel WH AR =6T & g9 =9
IcUTGh © SR AT TS & SAWEE
IqTeT # W Sg@Ha aneE Sdr R
Yo % W@ IoAled IANH HOLTER,
FNTS, €d R e anfid g

1.2.2. FAleh T hl TS SHTAR
w1 aRa I fafew= F<t @ S ?)
HE ATEA IR FAF-WreNRER wufEt %
FTT AR H B IcaTel 3R dar &
& frafa & wAfes swoni I=9 ® 3R
Frforsg aEqat & fata § =519 wE W
2l T 3 A TaEiE SR e
wiveamz fafa s # 61% aNeE &an
T 3R 2V ¥ gaifie TEuAsE & srean
YR € T TRT A W@ |

1.2.3. TEE spdemEen # @l MR
HTHT JecATaehdl = T3 i TTATEAT T
yurfaa forar @ fSEF 5.9% & aedfas
HTAT & Uld 7% T qga hl GHTEAT
2 R a9 2014-15 | T 3,44,106 g
(= 2013-14 F T 3,21,455 A< & W)
T 6T IHIE 2| FAleh & Fo foeal d
Ta & ferfa 2 % aesg dar e H
e & RO g wWa gl fSred 2013-
14 & 7.2% T a1 H 8.9% fawmE
TIAT| @I ITHGA | FHI % FHROT 2014-
15 & GRE FfE & &1 fawm 4.5%
HeT| TN ST & 4.4% HI X A
frerra w1 swig ® S 2013-14 H
T 4.2% Toom ° 3= sfas R

1.2.4. Y2 6 @ I 9K AT 19.2%

1 Tergfga arfie foem @ (FUsTism)
R TY 2008-09 H T 27,646 FUE & g

a8 2014-15 & SR T 69,870 FIT &
TE| FIEE I R I[SA A ufa AT

deposits. However RBI has nudged Banks
to cut lending rates to pass on benefits of
earlier cuts by 50bps announced by the
regulator.

1.2. ECONOMY OF KARNATAKA

1.2.1. Karnataka’s economy is largely
service-oriented, with 59% of the State
revenue coming from services sector,
24% from industrial sector and balance
17% coming from agricultural sector.
The State is the largest producer of
coffee, raw silk, and sandalwood in the
country and also adds considerably to the
horticulture production of the country. The
major manufacturing oriented industries
in the state include sugar, paper, steel
and cement.

1.2.2. Karnataka'’s state capital Bangalore
is considered the Silicon Valley of India.
Several IT and also Bio-tech companies
have their offices in Bangalore.
Karnataka is a leading state in exports
of products and service sector and ranks
4th in Merchandise exports. The state
contributes over 61% of the electronic and
computer software export earning of the
country and boasts of a pool of Scientists,
Engineers, Software  Professionals,
besides the largest number of HNIs in the
country.

1.2.3. The general buoyancy seen in
the National economy has potentially
impacted the State economy also, which
is expected to grow at 7% as against the
original estimate of 5.9%, and reach -
3,44,106 crs in 2014-15 (from - 3,21,455
crs in 2013-14). This has been possible,
despite the drought situation prevailing in
parts of Karnataka, largely driven by the
growth in services sector, which grew by
8.9%, as against 7.2% in 2013-14. The
growth in Agricultural sector declined to
4.5% during 2014-15 due to decline in
food production. The industrial production
is expected to grow at 4.4% which is
slightly higher than 4.2% recorded in
2013-14.

1.2.4. The State’s own tax revenues
increased from ¥ 27,646 crs in 2008-
09 to ¥ 69,870 crs during 2014-15, at a
compound annual growth rate (CAGR)
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30 STRODF) 2014-158¢ Te.86,788 NI,
16.7% 2536818 NT. oRHO SFRTY Doz
T 2008-09 T Je. 10.87 BT, 2014—
1589 3¢.13.74 R ndmezms 203 08T
W) Be3TY T T IOoTITO 03RCBID

BYT CoRNYY .0TENT. B3 [WR) B3

@?gxom%mﬁ 0%0.9,535 faa;)d, mzsézsg
T.13.246 .

1.2.5 T, wWo,08F
TAXNMYY FIFUFTQTI)TWoow,
(31.3.201580T e 1015 Z0BNYY, 830
TOANH) R8T BRTOTT L3FTe8IOI
TIOFITT @c;ﬁrasswrgpo&: e w&aa’mgﬁ
BBVOORTTONT. 2014-158 ToxT Seewmd

WEET AP @293%@@ WEDTLIRTT, T

RTTTT AODOTFTD FoODF TR, LIRROW
On. 1.42,534 dpcsnemna), 2013-140
WREF ST Tw.1,38,008 Inewdnos 3¢.3.28
TN, LBONARTD /aﬂwoaﬂES F0ET° 39
T0TEINT, &a&% / GRTTT Y BPreRcHY

3 ﬁémbﬁ QUITINT / RETE INTRI,

m@&ﬂ@a BJOFE3B RTTOT 030e3T. B3N

DIROTY 2,00 O .AKE. m@&ﬁoﬁo@a

D0 TIreniede 08ReBATE. méo%s m?g maséz:‘)
T WIRedrinen, 83 Seomny WeRedriodnY
OB BEoHIN SRBENABRYIT.

2. mso%o# ROPFIARTTEORD
9TSRCIT

2.1 [ITHEES T ) BWHT T

2.1.1 8588 IRENSY mo%aﬁ dﬁmd ms
BB dmcbﬁz% —waiq{ 3N é@e%ﬁdg
QeTONT.

o Q =?
Te.82 TR,

T S a9 2014-15 | T 86,788 ©
e 16.7% &t 3fg g2 B fowm == #
el i VRIS § 2008-09 H 10.87%
q 13.74% SgEaa 9fg g ® R adw
™ ® wiq =afe geEr =3 29,535 &
Ffga WA stad & ufa Tsa @ sEd
T 13,246 B

1.2.5. AR Sich 1 FRISR T sTferhfes
FTeeh < srfeaeT R R aar € s
82% @MU (1004 TGS § F 824 M@,
31.03.2015 % 3ER) FAtes # e &) weur
TISHT 2014-15 3R T SRR o AR TEHR
f fafim foem wfefaftm sk fafomes
FET R AT T T T 1,42,534 G
BT €, S a9 2014-15 & T 1,38,008 IS &
T T 3.28% eI T THR o GiFg™ &
HATTE@ 37150 & qed calaTg Fiedh & H
o sfdfe oSt < wS @ ST SEE ©
5o aiomeEET WER TR A
T 3R 39 & | oot o forshra ot wmt wereq
BRI | IR FRATE & Gehdl ofd g oA ot
U AT SoRTH 3= & Ted (el § gHRT
e FATT @iel §, drfch FRISR foree
R wga & forg siman frar feam s oaw)
Ffeeh TRAR 1 AT JHIK | Ted § &
WEATId THESE & ATl GEVER H SeR /
e MoAR, gael/ gRaTe SR S ¥ 3
TR TSI / TATe fordt enfua o=
B| b 3R T F AN A F fow wERT
5% I dgl & fawm § afm w1 ¥ s
TRTGRI fasmam|

2. i ufemem @ e
2.1. SR fewn sk =maem gfg

2.1.1 B & 99l o ArFaTiieh &R AR
I fewn i feafa = sga ®:

of 19.2%. The annual per capita State
income at current prices is estimated
at ¥ 86,788 in 2014-15, an increase of
16.7%. The State’s share of development
expenditure has significantly increased
from 10.87% in  2008-09 to 13.74% in
2014-15 and today the State boasts of one
of the highest per capita plan expenditure
in the country at ¥ 13,246 as against all
India average of ¥ 9,535.

1.2.5. The business growth of our Bank
dependsto alarge extenton the Karnataka
economy, since 82% of branches (830
out of 1,015 branches, as on 31.03.2015)
are located in Karnataka. The budget size
and State plan 2014-15 envisages a total
expenditure of ¥ 1,42,534 crs on various
developmental activities and regulatory
functions of the Government, which is
an increase of 3.28% over the budget of
T 1,38,008 crs of 2014-15. GoK plan
to set up 3 industrial township/smart
cities on the Bengaluru/Mumbai Corridor
at Davanagere, Hubli/Dharwad and
Belgaum besides SEZ already planned at
Tumkur. Our Bank will be taking proactive
steps in the growth of these Centers for
the mutual benefit of Bank and State at
large.

2. REVIEW OF BANKING
OPERATIONS

2.1. Market Share and Business Growth

2.1.1. The business levels of the Bank
and the position of market share in recent
years are furnished hereunder:-

R 3eewnvg) R & #) R in crores)

313 SR ITrog s, 31 W I WHIH a9 Year ended 31st March 2011 2012 2013 2014 2015
i3y, descdies F TG Aggregate Deposits 42,779 | 49,663 | 56,712 61,087 | 65,058
Be. wpm G Ilg @I wiiwadr (Percentage of growth) Mm3)| @ae1)| (14.2) (7.7) (6.5)
$B0Y P, SeIERL (%) T § IR-2T1h TATI( % ) 29,844 | 35,041 42,360 | 50,753 | 58,946
Of which Non-Bulk Deposits (%) (69.9)| (70.6)| (74.7)[ (83.1)| (90.6)
T, SeBINY B9Ren (%) K-tk st H 9fg(%) Gr. In Non-Bulk Dep (%) 7.7y (17.4) (20.9) (19.8)| (16.1)
Be. SR T % FHU ATIRI fe&dT % Deposits Market share % 0.79 0.78 0.83 0.76* 0.76*
2, InonER T 38 Total Advances 34,442 40,653 | 45,981 | 50,862 | 53,296
Be. wpm G Ilg @1 wiiwadr (Percentage of growth) (158.3)| (18.0)| (13.1)[ (10.6) (4.8)
e, SR To0% AIM AWK few@% Advances Market share % 0.87 0.85 085| 079" 0.78

* 20.03.2015300 2.0%.2.0.7 @Zeedd Tk 20.03.2015 F AR Twadi=t ASCB as on 20.03.2015
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2.1.2. w083 Ye@BNY 3ITediodn B3
JRFFP BOONTODT), wed), BeTEN
Fe. 6.5 TR, ¥oTT Tw.3.971 Bwees
BB BoRT), TR.65,058
BTHY). B3 LODTOE, WTT BHTTLE
BeR3nY 39z edriodn Se.16.1 BN, ©HT
BYT ,TT IeSHNI), 3RF BRBBY

0y TORETE QeSO TFT AT WD,

Joon@R Je.4.8 TI, ©OTT Twe.2,434
goew BYTBR FoRWY, TW. 53,296
BpceoNT), oW,  23.03.2015808,
BeIBRYY 30,083 [I0BL, T Fe.0.76
3Y SOOWIONT I WOONBNCY 7,08
BT e Be. 0.79 00T Be.0.788 2>F
QYFCIPNT.

2.2. TPRCH TosR,0ND

a:aeaso:m&

2.1.2 & 7 =19 a¥ A W R
gfg @t 1 g 51 § fsd ad @
73,971 & 1 gfg & AqTT T 65,058
FAT  H TR Teal EH 6.5% H
3fg &2 fuset wafa wd s= @mma
ST/ 9Tk STHTST il Bied i 3ol
o AT & FRO AH-5cATeh STHTSAT |
16.1% 1 gfg 2| Fo@ aBm # fusd
a¥ ¥ 2,434 AT A Fig F @H
53,296 WS H TR UgAl fEH
4.80% 1 Ffg T 23.03.2015 F
FTER S T T ATSTRY TeedT 0.76%
F91 TET AR d& & i anry e
T oAt 0.79% ¥ 0.78% qF Tkl FHAT
|

2.2 fafsre Suafy gears

21.2. The Bank has seen continuity
in growth during the current year, with
aggregate deposits reaching a level of
¥ 65,058 crs, a growth of ¥ 3,971 crs
over the previous year at a rate of
6.5%. The growth in Non Bulk deposit at
16.1% is in tune with the past trend and
in accordance with our conscious policy
of shedding high cost/bulk deposits. The
total advances have reached a level of ¥
53,296 crs, recording a growth of ¥ 2,434
crs over the previous year at a growth rate
of 4.8 %. As on 23.03.2015 the Bank’s
market share of Deposits remained intact
at 0.76%, though Bank’s market share of
Advances has decreased marginally to
0.78% from 0.79%.

2.2 Key Performance Indicators

8.%0
) . .
%.9. Toa3e,03Re IuAtsdl Key Indicators 201213 2013-14 2014-15
SI. No.
1. |ase oo (R deewsne®) fae @mw (X F=i #) Net Profit (. in crs) 416.10 274.25 409
2. |wane mepe sfemi w afaems (%) Return on Assets (%) 0.66 0.40 0.54
3. | mow, decdorty Bepe Rl R W@ Return on Equity (%) 11.05 6.84 9.40
4. | Bg-sme0d whmeg FIA-AM AT Expenses — Income Ratio (%) 46.26 53.40 53.34
5. | @@ Heo3 nod (X nvY) WK s () Earnings per Share (in%.) 88.91 57.39 85
2, TONBRIR 2uEd), 200%033 BANY VTS (%)
O | et firit ¥ ww o sre (%) Gross NPA to Gross Advances (%) 4.53 5.54 4.00
AFY JOATAST DY Deyod s (3e.)
T | e st ¥ Fraw e (%) Net NPA to Net Advance (%) 2.69 3.29 2.16
8. |3mc8 B3 SHI @G Cost of Deposit 7.32 7.21 7.25
9. |=»onany zmepe ARMI W UMW Yield on Advances 11.62 10.93 11.11
10. |3%% w@ 9033 TAEUA NIM 3.22 3.02 2.98

* 5 QOPTVOINYY  WOIT WG
%ONT JIRFOT TRE TORT

* Zq Ul @ da 9 fued ad @
forsare # gaR ot foRam 2

H Interest from Adv. b

2%

B Interest from
Oihars

& Treasury Income

B Commiasion (inel
Gowl. Comm)

B Forex

i Others i wmon T AT

TOTAL INCOME

2.3. @

dF F1 FA qT H 12%
&1 gfg g2 <11 #H 2014 &
% 6,895 HUT ¥ qTHT ATH
2015 d& % 7,706FAT dh
TEHll AT AT T 6,323
FUT ¥ T 6,940 HUL dH
gfga g3 (10%)1 st
1 sttaa uTfa 2013-14 &
10.93% & 99 2014-15 &
G 11.11% T &g T
Safe zEr safy # faast

*The Bank has recorded improved performance
over the previous year under these parameters

2.3. Income

Total Income of the Bank increased
by 12%, from ¥ 6,895 crs as at March
2014 to ¥ 7,706 crs in March 2015.
Interest Income increased from ¥ 6,323
crs to ¥ 6940 crs (10%). Average Yield
on Advances increased from 10.93%
in 2013-14 to 11.11 % during 2014-15,
while Average Yield on Investments
increased from 7.37% in March 2014
to 7.49 % during the same period. Non
Interest Income increased by impressive

©® STATE BANK OF MYSORE

9



Frffer faré

ANNUAL REPORT 2014 - 15
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WY STRODY Tw. 6323 Enenieod o,
6940 et 903 (10%). VOGRS DO
ATORO "I  2013- 146@?5 3e.10.9300%
2014- 156@ 3e. 1L llg 536 osmd qTe
@5@0&3@, A ReRING  DeDI TR
SHody 36737  0om 3e.7.498 D0OI-
CIRNT.  WRPODET  STRODTY  B¢.34T)
ADWET  DOIRNG. o de. 57
3RENYOT T, T6TERNIR 0T, BT0Y
ADCIREING  IRCUOOT 6T em;)@
0R.69.36 3ReNPOm Tw. 125 Bpesdnen
DOBIBNTY, (81%) DT [P SRAT FONY
:waméo&s@ 361553 R0e  TRICTBAT.
W JPAT WONY TRACDIOD [P
20146@ an.45 %.@G@Soﬁwhd) I
20156@ SRS deetd AT, fad@omﬁ
u@oﬂ;eéd SN LIP3l IX
ma WD 00T, (00T IRF 8.4% )

2.4 2insd
RN

2t 253 BON,eTOFED :)333
mOeHReR m@ Sp574 dnctiod
%zge; ORW. @ 2013- 1415@ d.@
5732 Fnced @ﬁcﬁb 2014- 156@ on.
6376 dRcLd &N, 2,363 NSV dra 456
goeuinvad (3e. 10.5) BEPRRoRD. o
ST AREE &é@ dp. 128 dmes
(Be. 9) R BEeRR0RT. BeR3nY
PeIT RRO FHFY IWFE 201459
3e.7.21 adds R0FE 20156@ 236725
30T, TERES 1003 3 BTEAY ©[O
éeﬁe@oﬁa@ DRAREITED BT BReOT~
008 B8 WRTONH WREING. TR
Beedne o 30.33.25 00T (31.3.2014)
3e.33.73 @(31 03.2015) SDG%OSE?\CSD éz&&
WROD WTT HRY BN fa@%cﬁo
BRCTNCDD LTIRB T w%mﬁd

25 oo

25%0%5 ANFTTO R 2013— 14(:5@
Tpe.1164 dnesd f&zﬁc&; 2014- 156@6.@1331
ARCUROR  BeeRmoaT.(14%). DY
0N CR.27495 EReR90T, §R.409
BREINPN ROOIPNT. (30.49). AT ...
ENE, szaarf@ocs TOONE  BRROVEN
w:?o BANG IPTTY LROB RO
TOFORITO ﬁmﬁ@omﬁ cm:%zs@
I alonnlalnl N@N@ @Nﬁ%ﬂ Zﬁ%“d}?’@ﬁdb@
%@oﬁmﬁdm @@%ﬁr@oc’e emﬁ@omﬁ
eﬁ,meé edR Rodon (3T°.00.2.) 3€.0.40
008 30.0.54 1 a‘g@ojjoﬁd WORRET
0T ned (e:scﬁ&f&.) 30.6.84 00T B8
DR ?3@-9-40§ %@@Mo@d

£ staa urfa A=l
2014 & 7.37% & ul

7.49% a% 3Jfga

Interest paid
on Deposits

§§| SATAT m # E Otherinterest

34% 1 wUEET Paid

afg g2 St 2 572

FAT ¥ T 767 HUL M StaffExpenses 5%
SE LTI EER

% fay @ #@

B Overheads

T 69.36 ®UT W
Z 125 e 9« gfg
T2 (81%) R =g
gral & agedr #

L Syrist T =W TOTAL EXPENDITURE

qarst 2014 H T 45

FAUT T AT 2015 H 2115 FUS I
&1 sgETa 155% afg g3 zafag
FA AT H AR AT &T FGITT
10% (frssd ad 8.4%) & I=AR
TR R IEAT

2.4. =qU

Fd TF (ATEETET 3R SATh{GThaten o
qd) # T 574 Fg H gfg g 5 ad
2013-14 & T 5,732 SIS & a9 2014-
15 # 26,376 FAg aF ATl AT
a9 F G AT FF H T 456 S
(10.5%), af=med =g & T 128 e
(9%) it gfg g1 w=fs e fowd
T 33.25% (31.03.2014) ¥ 33.73%
(31.03.2015) I« gfg R = <w
&1 o SETett # glg & SeNE, 1-3
a9 1 aRkaepdr ATl |Efe swEet #
Tehi Y T T8g & HROT Eq 1T
ARG | 2014 % 7.21% o ATH 2015
¥ 7.25% o &g |

2.5 9™

URETeH T A 99 2013-14 & R
1164 =g ¥ a9 2014-15 & T 1331
e o T (14%) Safs faaa o
T 274.25 IR O T 409 FUE (49%)
T d¢ T FFAETE TR W TE AR
% TR wAdY SR wEr A e
¥ I U GfRd weAl & A1 Bl
sfeqat 1 o fasht & @R
T3 B\ sftea smfeqat # gfg & SesE
A W IR & HRO ATEq Afqens
(3TR3T) 0.40% & 0.54% ST Sfeh
Efendl faenat (3TR3E) it 9 & ek
6.84% ¥ 9.40% SET|

34% from T 572 crs to T 767 crs with the
growth in profit from sale of investments
improving from ¥ 69.36 crs to ¥ 125 crs
(81%) and Recovery from Written Off
Accounts recording whopping 155%
growth over ¥ 45 crs in Mar'14 to ¥ 115
crs in Mar'15. The ratio of Non-Interest
Income to Total Income, therefore, stood
at a higher level of 10% (8.4% last year).

2.4. Expenses

The Total Expenditure (before provisions
and contingencies) increased by T 574
crs, from3 5,732 crsin 2013-14t03% 6,376
crs in 2014-15. While Interest Expenses
increased by ¥ 456 crs (10.5%), the
Operating Expenses increased by ¥ 128
crs (9%) during the current year. The
Average Cost of Deposits increased
from 7.21% in March 2014 to 7.25.%
in March,2015 owing to customers'
marked preference for investment in TD
of 1-3 years maturities, despite increase
in CASA share from 33.25% (31.03.14)
to 33.73% (31.03.15) and decrease in
higher cost bulk deposits.

2.5. Profit

While the Operating Profit increased
from ¥ 1164 crs in 2013-14 to ¥ 1,331
crs in 2014-15 (14%), the Net Profit
increased from ¥ 274.25 crs to ¥ 409 crs
(49%). The improvement in bottom-line
is on account of proactive steps taken by
the Bank in recovery of NPAs and AUC
and also by Strategic Sale of Assets.
While Return on Assets (ROA) increased
from 0.40% to 0.54% owing to improved
profit despite growth in average assets,
Return on Equity (ROE) also increased
from 6.84% to 9.40% during the year.
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