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Mission

The premier (Jan^pfl&rafa, aspiring to
achieve a([ India stature with the best
parametersinprofitafnGty, efficiency, systems

and technology fry carrying on its traditions

with commitment to excellence in customer,

share holder and employee satisfaction while
continuing to serve the community at large.
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STATE BANK OF TRAVANCORE
(Associate of the Stale Bank of India)

Head Office : Thiruvananthapuram

NOTICE
The Thirty ninth Annual General Meeting of the

State Bank of Travancore, will be held in the

A.K.G Memorial Hall, Gas House Junction, Palayam,

Thiruvananthapuram - 695 034 on Wednesday, the

7th July 1999 at 11.30 a.m. (Standard Time) to transact

the following business:

"To receive the Report of the Board of Directors, the

Balance Sheet and Profit and Loss Account of the Bank

made upto the 31st March, 1999 and the Auditors'Re port

on the Balance Sheet and Accounts"

31-05-1999

Thiruvananthapuram,

31.05.1999.

VEPA KAMESAM

Managing Director
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BOARD OF DIRECTORS

Under clause (a) of sub section (1) of Section 25 of

the SB! (Subsidiary Banks) Act, 1959.

Chairman

Shri. G.G. Vaidya

Under clause (ao) of sub section(l) of Section 25 of

the SBI (Subsidiary Banks) Act,1 959.

Managing Director

Shri. Vepa Kamesam

Under clause (b) of sub section (1) of Section 25 of

the SBI (Subsidiary Banks) Act,1959.

Shri. M. Jesudasan

Under clause (c) of sub section (1) of Section 25 of

the SBI (Subsidiary Banks) Act, 1959.

Shri. D.R Roy
Shri. R.B. Srivastava
Dr. N.D. Joshi
Shri. A.S. Narayana Moorthy

Shri. V.K. Madhava Mohan

Under clause (ca) of sub section (1) of Section 25 of

the SBI (Subsid iary Banks) Act, 1 959.

Shri. K. Srinivasan

Under clause (cb) of sub section (1 }of Section 25 of

the SBI (Subsidiary Banks} Act, 1 959.

Shri. N. S. Muraleedharan Nair

Under clause (d) of sub section (1) of Section 25 of

the SBI (Subs id ia ry Bonks} Act, 1959.

Shri. K.R Thomas

Shri. P.O. Yatheendra Mohan

Under clause (e) of sub section (1) of Section 25 of

the SBI (Subsidiary Banks] Act, 1959.

Shri. S.K. Thakur
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Shri. G.G. Void/a
Chairman

Shri. Vepa Kamesam
Managing Director

Shri. D.P Roy Shri. M. Jesudasan Shri. S.K. Thakur shri. R.B. Srivastava

Dr. N.D. Joshi Shri. A.S. Narayana Moorlhy

9ft. ̂ t%.

Shri. V K, Madhava Mohan Shri. K.R Thomas

Shri. PO. Yatheendra Mohan Shri. K. Srinivasan Shri. N.S. Muraleedharan Nair
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Report of the Board of
Directors

to the State Bank of India,
the Reserve Bank of India and

the Central Government
in terms of

Section 43 (1) of
State Bank of India

(Subsidiary Banks) Act, 1959

Period covered by the Report
1st April, 1998 to31st March, 1999

1 ECONOMIC
ENVIRONMENT

1.1 NATIONAL ECONOMIC SCENE

The performance of the economy during the year

1998-1999 was generally satisfactory. The average rate

of inflation during the period remained in single digit and

was placed at5.0%as against5.3%during the previous

year. The growth of GDP is estimated to be 5.8% as

comparedwith5.0%for 1997-1998,largely contributed

by the increased output from agriculture and allied

activities from (-)1.0%inl 997-1998to5.3%in 1998-

1999 and by the continued good performance of the

services sector. The manufacturing sector registered only

amodestgrowth with the industrial production showing

an increase of 3.8% during the period as compared

with the growth of 6.6% in the preceding year.

A momentous development was the spectacular

success of the Resurgent India Bonds (RIBs) floated by

State Bank of India which mopped up US Dollars 4.23

billion in an adverse climate of economic sanctions.

1.2 KERALA SCENARIO

The economy of Kerala, by and large, performed

reasonably well with an overall growth rate of 6.6%. The

services ("ertiary) sector, which has the dominant share

(45%) continued the growth trend while the agriculture

(primary) sector lost some ground due to negative growth.

The industrial (secondary) sector's contribution remained

more or less constant. Notable development during the

year was the announcement of the new Industrial Policy

and an Information Technology Policy, recognising the

potential of this sunrise sector for the state. Power

generation was boosted by the commissioning of the

much awaited plant of National Thermal Power

Corporation atKayamkulam. The Diesel Power Plant

coming up at Nallalam in Kozhikode District is expected to

give further fillip to the production of electricity in the State.

The Cochin International Airportwill open up new vistas

for development of Tourism and Foreign Trade.

1.3 DEVELOPMENTS IN BANKING

INDUSTRY

The Reserve Bank of India introduced various monetary

and credit measures during the yearthrough the Credit

Policy announcements in April and October 1998. In

addition,, Bank Rate and Repo Rate were lowered on

March 1,1999 as a follow up to the measures announced

in the Union Budget for 1999-2000.

The policy for the first half of 1998-1999 was aimed at
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curbing volatility in exchange market, promoting

industrial growth and output in the economy, meeting

Government's borrowing requirements, keeping the

inflation rate (ow, continuing financial reform, reducing

the interest rates and improving the credit delivery system

particularly for agriculture and medium & small sectors.

The important measures announced by Reserve Bank

of India, were:-

i) further liberalisation given to Banks for fixing interest

rates on deposits and advances,

i f ) hike in the quantum of "current" portion of investments

in approved securities and

iii) restoration of export credit refinance to 100%.

The important measures introduced in the mid term

review of the Credit Policy announced in October 1998,

were :-

i) the enhancement of Capital Adequacy Ratio from 8%

to 9% and

ii) introduction of stringent norms for assigning risk

weights and provisioning on assets.

1.4 ASCB PERFORMANCE

The Aggregate deposits of All Scheduled

Commercial Banks (ASCBs) including funds mobilised

under Resurgent India Bonds (RIB) increased by 18.5%

as against 19.7% in the previous year. The growth in

aggregate deposits was mainly accounted for by an

increase in time deposits. The conventional non food bank

credit showed a lower expansion of Rs.37594 crores

(12.1%) as against an increase of Rs.40789 crores

(15.1%) in the previous year. The total flow offundsfrom

scheduled commercial banks to the commercial sector

including banks' investment in bonds/debentures/shares

issued by public sector undertakings and private

corporate sector and commercial paper etc., registered

a growth of Rs.54304 crores as against a growth of

Rs.53377 crores in the preceding year. The increase in

Food Credit was to the tune of Rs.4331 crores as

against Rs.4889 crores in the previous year.

The investments of All Scheduled Commercial Banks

in Government secun'ties increased by Rs.35787 crores

during the year as against Rs.28067 crores during the

previous year.

2

l 3SltT fdiifcU - ̂  ^1 *mlU

The final touches...
MUL - Bonk's corporate customer.

BANK'S OPERATIONS

2.1 MARKET SHARE

The Bank continued to maintain its enviable status

as the premier bank in Kerala with a market share of

17.29% of the total branch network, 21.02%ofthe

aggregate deposits, 21.65% of the NRI deposits and

21.25% of the advances of ASCB in the State.

2.2 NEW PRODUCTS

The Bank launched the following new products during

the year, tailored to meet the differing needs of

customers :-

SUPER SURPLUS-Arecurringdepositschemethat offers

flexibility to depositors to vary their amount of monthly

instalments in accordance with monthly surplus available.

THE 786 SCHEME - A new Deposit Scheme for

those discerning customers who do not wish to earn

interest on their deposits.

SAHAYA VARSHA - Clean demand loan facility for
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TOTAL DEPOSITS (Rs. in crores}

886439
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