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The Mission

The premier bank of Kerala, aspiring to achieve all India stature with the

best parameters in profitability, efficiency, systems and technology by

carrying on its traditions with commitment to excellence in customer,

shareholder and employee satisfaction while continuing to serve the

community at large.
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SBT's inspiring performance marked by a long tradition of
trust and teamwork has reaped rich dividends, giving wings to

a million dreams. A grpwth nurtured by outstanding, service
and constant technological innovations enabling the Bank to

reach out to new horizons of growth and excellence.
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20 arfcr, 2009

STATE BANK OF TRAVANCORE

(Associate of the State Bank of India)

HEAD OFFICE: THIRUVANANTHAPURAM

NOTICE
The Port/ninth Annual General Meeting of the Shareholders of the State Bank of Travancore
will be held at "Symphony", Mascot Hotel, P.M.G. Junction, Thiruvananthapuram - 695 033 on
Wednesday, the 27th May 2009 at 4.00 p.m. (Standard Time) to transact the following business:

"To discuss and adopt the Balance Sheet and Profit & Loss Account of the Bank made upto the
3 1 s t March 2009, the report of the Board of Directors and Auditors' Report on the Balance
Sheet and Accounts."

Thiruvananthapuram A K Jagannathan
• 20thApril, 2009 Managing Director
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Shri O P Bhatt
Chairman • •

BOARD OF DIRECTORS

1959-6)£J
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ti'il fg>) >3rf£rPm, 1 959

25

25 eft sq^RT ( I ) % m

Chairman under Clause (a) of sub-section (I) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1959

Shri K C Bandyopadhyay
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Director under Clause (b) of sub-section (I) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1959

ucuio. twilmoufl enJl oomj

ST. ^T"ft ^t ?ra
Dr. Srinagi B Rao
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25 gnjoj<a>jry
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Director under Clause (c) of sub-section (I) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1 959
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Shri Jiban Goswami

1959-6)£J
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25

( I

Director under Clause (c) of sub-section ( I ) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1 959

irol n4)tnj

^ft l̂ l t?

Shri S AThimmiah
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1?! INu)

ODlCQ)(21o

959 eft SJTTT 25 eft

25

( I ) % ̂ "5

Director under Clause (c) of sub-section (I) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1 959
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25
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Director under Clause (ca) of sub-section (I) of Section 25 of the State Bank of India

(Subsidiary Banks) Act, 1959 • • '
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Shri P V Sivasankara Pillai
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Director under Clause (cb) of sub-section (I') "of Section 25 of the State Bank of

India (Subsidiary. Banks) Act, 1 959 • ' • ' • ' • ' - • • •
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Shri KThanu Pillai
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25
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Director under "Clause, (d) of ' • • ' sub-section _( I) of Section 25 of the State Bank of

India (Subsidiary Banks) Act, 1959 - • .- ' . • - .

Shri A Sethumadhavan
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Director under Clause (d), of.- sub-section (I) -of Section "25' of the State Bank' of

India (Subsidiary Banks) Act, 1959 . . " . . • • - • •
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-Shri A Thomas '
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(e)
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Director under Clause (e) of sub-section (-1) of Section 25' of 'the State Bank of

• India (Subsidiary Banks) Act- 1959 -• - • • - • ' ' - • • '
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Report of the Board of Directors

to the State Bank of India, the

Reserve Bank of India and the

Central Government in terms of

Section 43 (I) of State Bank of

India (Subsidiary Banks) Act, 1959

Period covered by the Report:

1st April 2008 to 31st March 2009
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I. MANAGEMENT DISCUSSIONS

& ANALYSIS

1 . 1 World Economy

The world economy faced a challenging

year in 2008-09 in the wake of the global

economic turmoil triggered by the US sub-

prime crisis. IMF has estimated that the

global economy may shrink by 0.5 to I per

cent, the first global contraction in 60 years.

With all the advanced economies having

firmly gone into recession, the contagion

of the crisis from the financial sector to the

real sector has been unforgiving and total.

Global demand has slumped, production

is falling, job losses are rising and credit

m'arkets remain in convulsion. Most

worrying!'/, world trade is projected to

contract by 2.8 per cent in 2009, the fastest

pace of shrinkage in the last 80 years. The

crisis has posed challenges on monetary

policy worldwide. Governments and

central banks across countries have

responded to the crisis through large,

aggressive and unconventional measures.

1.2 National Economy

After recording strident growth in the

previous years the domestic economy

could not avoid a slowdown in the wake

of the global economic crisis. The growth

in GDP during 2008-09 is estimated at

around 6 to 7 per cent as compared to

the growth rate of 9 per cent in 2007-08.
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The services-sector, which 'has been our

prime growth engine for the last'five years,

is slowing, mainly in construction, transport

and communication, trade,, hotel and

restaurant sub-sectors, for the.first time in

seven years, exports, have declined in

absolute terms/ Dampened 'demand has

dented corporate margins while the

uncertainty s.urrounding.the crisis,has

affected business confidence. However the

domestic inflation, after hitting a high, of 13%

mid-year,--hasi-come down below-1% by

year-end. • • • • • •
~i~ '' •" ' - > *

Notwithstanding the. severity, and

multiplicity of the adverse shocks, India's

financial markets have shown admirable

resilience. There are also.other structural

factors that have come to India's aid.. The

central'.government has launched fiscal

stimulus, packages -in December 2008,

January 2009 *and March 2009.- These

measures, together amounting to about 3

percent o'f GDP, included additional public

spending, government guaranteed funds for

Infrastructure spending, cuts in indirect

taxes, .expanded guarantee;cover for credit

to" micro and1 'small'enterprises, and

additional-support to exporters: These

stimulus packages 'came on top of an

already announced expanded safety net for
. r • , ,

rural poor, a farm loan waiver package and

salary increases .for government staff. The

measures put in.place by RBI have ensured

that the Indian financial markets continue

to function in an orderly manner.

1.3 Kerala Economy

The economy of Kerala, being the'core area

of the Bank's operations, has a significant

bearing on the- Bank's 'operations. Kerala

enjoys many advantage's'like rich' green

landscape and beautiful backwaters, Best

state in Human Development Index and

Standard of living, First state to be declared

as 100% literate and financially included,

Best in Health care, sex ratio, gender

equality, powerful media, vibrant rural and
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urban -markets etc. The remittances from

NRKs are estimated to contribute over 20%

of the State Domestic Product. Hence the

global economic crisis is expected to have

,an adverse impact on the state, albeit with

a lag. The major infrastructure projects on

the anvil like Vallarpadam Container

Terminal, Technopark - Phase II & III

expansions including Technocity, Hi-tech

City in Thrissur, Vizhinjam harbour,

SmartCity project and LNG terminal at

Kochi are expected to give a fillip to Kerala's

economic growth. .

\A Banking Environment
Stance of Monetary Policy

The overall stance of the monetary policy

articulated in the Annual Statement on

Monetary Policy for the Year 2008-09

announced by. the Reserve Bank of India in

April 08 and its subsequent quarterly

reviews lay emphasis on the following:

• To ensure a monetary and interest rate

environment that accords high priority to

price stability, well-anchored inflation

expectations and orderly conditions in

financial markets while being conducive to

continuation of the growth momentum.

• To emphasise credit quality as well as

credit delivery, in particular, for

employment-intensive sectors, while

pursuing financial inclusion.

• Provision of comfortable liquidity to meet

the required credit growth consistent with

the overall projection of economic growth.

• To respond swiftly and effectively with

all possible measures as warranted by the

evolving 'global and domestic situation

impinging on growth and financial stability.

Monetary Measures

While the Bank.'Rate was kept unchanged

at 6 per cent throughout the year, RBI

implemented appropriate monetary

measures in the context of evolving

developments. The CRR, which was 7.5%

E P 0 R T
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