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Wm, HE CHAIRMAN

Dear Shareholders,

During the year 2001-2002 there was no apprecnable |mprovement in the market demand
for Real Estate products. In fact matters were ‘made worse by the unprecedented riots in' Ahmedabad /
Gujarat from February 2002 onwards. The sale of the Row Houses were aiso affected on account of the
temporary ban imposed by the Hon'be Gujarat High Court for all property in the vicinity of water bodies.

Garden City Township :

As you know the Company has been developing a ma;or rownshtp knowim as ‘Garden Clty on Sarkhej
Gandhinagar Highway.

The lollowing positive development are likely to contribute in a big way to the demand and future growth for
Garden City.

a) Development of brestigiods Eduba'tivon Institutions"in the neighbbhfhood like Nirmé Institute of
Technology, Gurukul Education Complex, Hiramani Public School, Balaji Temple Complex etc.

b) Finalisation of the proposed 200' wide four lahe ring road by the Ahmedabad Urbah Develob‘ment
Authority which is touching the Garden City Complex. The construction of the road has already started.

c) Development of infrastructure work and up market life style facilities provided by the Greenwoods
l.ake Resort to Garden crty members: ~ .

Thrust on Agriculture ;

The Government of india in their latest budget have announced a Policy Thrust on agricultural devetlopment
and have declared a number of attractive, subsidies and incentives.

In view of this the Company is considering launchuhg of an Agro Park as well as a High Tech Green House

Project. .

The Company Iooks forward to'a healthy turnover in business from this héw area.
Financial Results : ¥

The Compnay has been able to maintain its-’tumovér in the field of Real Estate as well as the Resort.

However, on account of inadequate profits the Board of Directors' meeting held on 30/8/2002 has decided
not to declare any dividend for the year under review.

Lookmg to the present trend of busmess it is felt that the Company should be in a position to declare a
dividend in the next year.

{ thank my colleagues on the Board and also express grat‘itu'de to the team of the Company's officers and
staff tor their unstinted support. .

Pléce:Ahmedabad : : o T Yours Sincerely
Date : 30-08-2002 | |

B. KUMAR
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NOTICE

*

Notice is hereby given that the Tenth Annual General

‘Meeting of the members of Sterling Enterprises
Limited will be held on Monday, 30th September
2002, at 11.00 a.m. at the company's Greenwood

Lake Holiday Resort, Chharodi Farm Complex, off

Sarkhej-Gandhinagar Highway, Opp. Village
Chharodi, Ahmedabad to transact the followmg
business.

Ordinary Business :
1. To receive, consider and adopt the Audited

Balance Sheet of the company as at 31st March
2002 and Profit & Loss A/c for the year ended

on that date and the report of Directors and .

Auditors thereon.

2. | (a) To appomt Director Smt. Neeta Seth, who -

retires by rotation and being eligible offers
herself for reappointment who has been
appomted by the board.

"b) To appoint Director Shri M. N. Khericha

: who retires by rotation and being eligible
offers himself for reappointment who has
_been appointed by the board.

3. To appoint Auditors to hold office from the
conclusion of this Annual General Meeting upto
the conclusion of the next Annual General
Meeting and to fix their remuneration

By Order of the Bovard of Directors

Place : Ahmedabad
Date : 30-08-2002

N e

ﬁ'm ' STERLING ENTERPRISES [TD.  ~
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ANNUAL REPORT 2001-2002
B e o S e
' DIRECTOR REPORT
To, |
To The Members of the STERLING ENTERPRISESLTD.

Your Directbré have pleasure in presenting the Tenth
Annual Report of your company together with the

Audiled Statemnent of Accounts fer the year ended,

31st March 2002,
FINANCIAL RESULTS -
” . For the Financial Year

Particulars 2001-2002 | 2900-2001
_ Rs.in Lacs Rs in Lacs.
" a) Income from Sales & 30079 |. 234. q4
perations
b) Other Income 1251 | 1855
c) Total Income 31330 | 250159
d) Expenditure during the . | |
year 292.30 225.00
' e M
@) Nel surplus from
operallon ‘ 21.00 | 25.59
1) Depreciation 22.04 21,10
g) ProfitAods before Taxes.- | ¢)1.04 |~ 417
h) Provision for Taxation 000 | 032
Profit/Loss after Taxation (-)1.04 4.7
" ‘Add . Balance brought forward | 162.06 | 147.89
h from Prévious year I
Profit Available for appropnatlon 151.02 152.06
~ Proposed Dividend ' NIL NIL
Tax on Rividend ~ONIL- NIL
Balance Prolfit carried forward 151.02 152.06
to Balance Sheet

*

Note : in quarterly results we have estimated the
profit of Rs. 8.42 Lacs but after adjustment of flexi
schems, Sale of Fixed Assets, Davelopment
Income the net result is loss of Rs. 1.04 Lacs.
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PERFORMANCE :

During the year, the Real Estate business of the company has shown an upward trend in comparison to the
_performance during the previous year. :

We are, however, happy to report that the resort business of the company has been showing an encouraging
growth since last year. The Net Loss of Rs. 1.04 Lacs before Taxation in comparison to previous year

.Profit of Rs. 4.49 Lacs is because of certain accounting of flexi schemes, sale of assets, and Development
income.

However we are estimating good growth in the business and looking forward to new business plan of
GREENSHOUSE, AGROPARK, DEVELOPMENT IN THE AREA.

DIVIDEND :

In view of the loss incurred during the year, the directors regret that they do not propose any dwudend for
the year 2001-2002. .

PUBLIC DEPOSITS :

Dunng the year, the company receive no public deposns and as on 31. 03 2002, the company held no
public deposits on its books. Therefore there are no unclalmed deposits and deposits which matured for
payment during the year and were not repald

DIRECTORS :

Smt. Neeté Seth, whole time Director, retires by rotation and_'is eligible offer herself for réappointment.
'Shri M. N..Khericha', Director, retires by rotation and is eligible offer himself for reappointment.

DIRECTOR'S RESPONSIBLITY STATEMENT :

_Pursuant to the requirements under Section 217 (2AA) of the Compames Act, 1956, the Board of Directors
of the Company hereby state and confirm.

1. Thatinthe preparation of the Annual Acounts®the applicable Accounting Standards have been followed
along with proper explanation relating to material depariures.

2.. That the Directors have selected Accounting Policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair view of the
state-of affairs of the company at the end of the financial year and of the profit or loss of the company

" for the year under review. :

3. That the dirctors have taken proper and sufficient care for the maintenance of adequate accounting
‘ records in accordance with provisions of the Companies Act, 1956 for safeguardmg the assets of the
company and for preventmg and detecting frauds and other irregularities. ,

4. That the dtrectors have prepared the Annual Accounts for the financial year ended March 31, 2002 on
- a"Going Concern*" basis.

S e T e S S S S e R ”eemec@em’ TETESESSTESEEES
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CAUDITORS : - % oo P vf}' Chgede L m&

Mis. Dinesh M. Mehta & Co., Chartered Accountants. Ahmedabad The. pm&qm Audllprs hold oftgoe mptlll
the conclusion of ensuing Annual General Meeting. The company has recelved a letler from them to the
.- effect ihat their appointment, if. made, would. be within presce %

Compames Act 1956 and.are ellgable for feappmammtx

AUDITORS REMAHKS

in regard to the remarks of the Auditors.in para 9 of the NWQ%MW M - §:1 dﬁ‘fl'le Rotes on
Accounts in Schedule 21, is selfexplanatory of the position. lnlerest on the sdv o”ﬁ whlqn ete nqldoubllul
of receovery, is charged fo the Paities and will be’ payab’le Q"; n M‘th nglppl emounts ‘

PARTICULARS OF EMPLOYEES :

“In terms of the prévisions of Section 217‘ (2A) of the C, pan,e  Act, 195& raad Wl‘b the Companies
(Particulars of employees) Rules, 1975, there were no employeeés who were employed during. the™ year and

‘were in receipt of remuneration excaeding Re. 12,00,000A per.annuem or wm;mmmm;ﬂ fora part of
the year and were in recelpt of remuneratlon exceeding Rs. 1,00,000/- per month. -1, - b

. CONSERVATION: GF ENERGY TECHNOLOG'I Aewmmaun FOREIGN ucmm EkthGSI |
JOUT GO . v , 'ﬂ Noart .

Lo -,i\,
. The company has no activity relatmg to conservallon ol energy or technology absorpt;on. Thg loreign
exeharlge lfnl%w/outgo during the year Was N’li. ‘

Acmowtsoézuem .

E é:x}\
2 catoqar
L : FRCERRSE R IT | Tt SN S ~
The Board wishes to place on record the valuable co-operation extendad by various gaxarnmeant pepeftments L
GSFC &Cqmpanys Bankers foi' thelr conm';l,l_,“&, ance guidance.and support. . ER

The Board of Directors also gratefi! to the él‘hploﬁw a

their support and confidence reposegd.in the Mapagement.. Y@ur directors alsoe.place on- reemd ltplappreclanon
_of the dedlcated services rendered by the employees lo the company at all levels ‘
. ‘ i . : }l(; Y0 § 4 Ry T e e - . ST

sl e o ebe Bl W R T G e e B e

Place : Ahmedabad: ) " For and on Behalf'of the Bbard
Date : 30-08-2002 . ' :

(8., S. Ringwala) -
Lo ' : o v Managing Director

Narbblders; Customers al‘d the general publlc forl"f"‘ o
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We have audited the attached Balance Sheet of SERLING ENTEHPRISES LIMITED as at 31st March 2002 and also the
Proﬁt and Loss Account of the Company for the year ended on that date and report that : ‘ _

1. . As required by the manutacturing and other Companies (Auditor's Report) Order 1988 issued by the Comipany
Law Board in terms.of Section 227 (4-A) of the Companies Act. 1956 and on the Basis of such checks as we
considered appropriate and as per the Annexure a statement on the matter Spacrﬂed in paragraphs 4 & 5 of

_the said order : :

2. Further to our comments in tha Annexure reterred toin Paragraph above we repert that :

(a) We have obtained all the information and explanatnons whlch to the best of our knowledge and beliet
were hacessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been‘kept by the Compa'ni, so far as
it appears from our examrnatron of those books except items of income and expenditure mentioned is
- Schedute 21 acbounted for on ‘cash basis.

- (c). The Balance snaet and Protit and Lods Account referred to in this reportare in aﬁreement wrth books
of accounts

.{d) neur opinign, the Profit & Loss:Acoounts and Balahce Sheet of the company dealt with by this regiort
complies with the Accounting standards referred to in sub-section (3C) of section 211 of the Compames
Act, 1956.

(6) Onthe basis of our revrew of the confirmation recmyp¢and the information and explanattqns grven to
us none of the directors of the company is, prima-facie, as at 31st March 2002 disqualified from being
appointed as directors of the company under clause (g) of sub section (1) of Section 274 ot the
Companies Act, 1956. _

“(f) In our opnion and to the best of out information ang accordmg to the 9xptanations given to us the
accounts read along with notes and accountrng polrcies, give the information required by the Companies
Act, 1956 in the manner so required and subject to the following :

() Note No 7 cf schedule 21 in respect of non-pmirislon ‘of gratuity tiabrlity, and \ P

(i) Note. No. 8 of schedule 21 in respect of doubttul advances for whrch no provrsron has been made
give a true and fair view :

a. Inthe case of Balance Sheet, of the state of affairs of the Company, as at 31st March, 2002.

b. Inthe case of the Profit & Loss Account, of the LOSS of the Comnany for the year ended on

that date.
Place : Ahmedabad | | ' For, Dinesh M. Mehta & CO.

.Date.: 30-08-2¢02 = ' Chartered Accountants..

(Apurva C. Shah)
Partner
'e%‘,@ecc" *’“"@GWN SEESESSSESS ST ELS DL TITECSEEEEHE
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Annexure to the. Auditor's Report.referred to in paragraph 1 ofour repon ui evan daie on the accoums of Sterhng .
Enterpnses Limited:for the pnod endad on 3tst Margh 2002.: -

1. The Company has maintained proper records showing full particutars inciuding quantitative details' ahd

. situation of Fixed Assets: The fixed assets of the company have besn physically vérified by the managément

at the year end. We are informed by the management that no material descrepamﬂas have been noticedon
such verification as compared to book records.

o 2 o i [SORLEN

2. None of the fixed assets of the company have been revalued durmg the year

3. The company doesnot carry and stook of finished goods, and raw materials excepvstoras & tools and Land
Plot which have been physically verified by the magament durmg the: year at*(neasom!bie 6nterva|s n our
opinion, the frequency of the verification is reasonable.

4. In:our opinion, the procedures of physical verification of stores and tools followed by the management are

- reasonable and adequate in:relation to the size of the’ con;pany and the natureef its busmus ‘
5. Nodiscrepancies were noticed on physical vermcatron of stores & tools and Iand plots as compared to book
~recards. : L . g

6. On the basis of’our examination of the stock records we are of the opinian thamh‘e valuation of stock-is fair
and proper in accordance with the normally accepted accountmg prmcnples and is on the same basns as in
.the Preceding Year. : A R et ‘
7. The rate of interest and other terms and condmons of Ioan taken by compames firms or other paraes listed
in the register maintained under section 301 of the companies Act, 1956 are, in our opinion, prima facie not
-, prejudicial to the interest of the company. There are no compames under the same rhanagement-as daﬂﬂed :
under section 370 (1B) of the companies Act. 1956.

8. The rate of interest and the terms & condition of loans granted to companies, firms and/or other parlies
listed in the register maintained under Section 301 and, in our opinion, prima facie not prejudical to the
interest of the company as defined under section 370 (1b) of Companies Act, 1956 except trade advances.

9. 'Inrespect of loans and advances in the nature of unsecured loans given by the company to employees and
other, the parties are regular for repayin the principal amount as stipulated and interest where ever charged.
Advances to other parties include doubtful advance of Rs. 84.59 lacs as mentioned in Note. No. 8 of Schedule
21 for which provisions has not been made.

10. In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size & nature of the business, with regard to purchases of
stores, plant and machinery, equipment and other assets and for sale of goods and services.

11. According te-the information and explanations given to us, not transactions of goods and materials and sale -
of goods materials and services were made in pursuance of contracts or arrangments enteredrn the register
. maintained ufider Section 301 of the Companies Act, 1956 and aggregation during the year to Rs. 50,000/

- or more in respect of each such party. _
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12, Tﬁg‘é'mmpany has no bya‘pr" A Scrab W@uweﬁ(&) (xmdtftheéotﬁer is not apphcable

‘accepied depisits: from the public and hande the provisions of secttbwsa Aofthe -
Ccmpantes Act, 1956 and the ruteﬁ tramed theremdir are-hot-applicableto the Gompany. SRUTE

14, The Company.did nat havean f tommin zimmal audit-aystem: during the yearunder review. However, the
ymwexpimed gitrol procedures involve reasonable mtemat checteingot itsﬁnenotal c
wecords wihelh i conaideneg “nderttmctmmnces‘ '

T A

15. We are informed that the Oentral Government has not prescnbed the marntenance of cost records under
Section 209 (1) (d) of the Comppanies Act, 1856. . '~ - . :

16... According to the records of:the. Company, providend fund dues have been Generally vegularly deposited
durhgﬂmmrmm»mpbte -dutherities. MWormed to-us; promsnons utYEmpteyees smta tneurance
Act. 1948 are not applicable to the Company. s
17, Aocerdingtathe information. and"axphnatvem given'to us there.are no undisputed amounts payable in
respect of wealth-tax, sales-ax; st - and -excise duty outstanding as at 318t March: 2002 for a
penod exceeding six months trom the date they became payable
' P T SRR BER e " ) ’ : P
18. In our opimon and accordmg to the mtormatton and expianatlons given to us, no- personal expems have
been charged to revenue account other than those payable under contractual obtrgatlon orin accordance
:mth»ttmgenemﬂyacce fibusiness pra a oETmLA e » W
E g (‘»’"; (RIS TR Whs PRTH e u ’ ST
19. In our opimon and accordmg the mtormatlon and expanattons grven to us the company &natmmd ‘within
the definition of a sick industrial Company as éontamed in Sectron 3(1)(0) of the Slck Industnal Compames
fr~(8pemat9revrsrons)ﬁwtg, 1988::. RV T e ail
i nq%- ’ OISR ak

20. Ttno other otausee of the order are not applrcabte to. the oompany and therofomwe not reported mdwtduatty

[

.

Place : Ahmedabad S U For, Diresh M. Mehta & CO.
Date :'30-08-2002 -~ 7 CharteredAcc,ountants

(Apurva C. Shah)
Partner
ceeea cesse
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