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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

Directors Report for the year 2006-07

Your Board of Directors have great pleasure in
presenting the Eighty Fifth Annual Report together
with the audited Balance Sheet as on 31st March
2007 and the Profit & Loss Account for the year ended
31stMarch 2007.

1.OVERALL ECONOMIC REVIEW

The real GDP for 2006-2007 was placed at 9.2 % as
against 8.1% in the previous year. Industrial activity
expanded strongly with real GDP originating in
industry estimated to have risen by 10.2% in 2006-
2007 as compared with 8% in the previous year. Real
GDP originating from agriculture and allied activities
is estimated to have registered a growth of 2.7% in
2006-2007, closer to the trend growth but lower than
6% in the previous year. Real GDP originating in the
services sector increased by 11.0 % during 2006-
2007 as against 10.3% a year ago. The growth in
activity in financing, insurance, real estate and
business services and community, social and
personal services at 11.1% and 7.8% respectively
were comparable to 10.9 % and 7.7% in 2005-2006.
Industry and services comprising 82% of the
economy registered double digit growth. Inflation
measured by variations in the wholesale price index
on a year on year basis increased from 4.1 % at end
March 2006 to 5.7% on March 31,2007. During the

~ year the financial markets shifted from conditions of

easy liquidity to occasional spells of tightness
necessitating injection of liquidity through the LAF.
The uncollateralised call/notice money market
eexperienced occasional tightness "during the last
quarter of the year. Cali rates peaked at 54.32 % on
March 30, 2007.

Expressing renewed concerns about the rapid
expansion of Bank credit for three years in
succession and the surge in capital inflows, the
Reserve Bank of India's third quarter review in
January 2007 called for concerted actions in fiscal,
external, monetary and prudential policies.
Provisioning requirements on standard assets were
further enhanced and risk weights were increased
with regard to exposure to sectors such as real
estate, capital markets, consumer loans and
systemically important non-banking financial
companies. There was a renewed emphasis on
quality of credit. It has been the endeavour of the
Reserve Bank to develop a robust, efficient and
diversified financial system so as to anchor financial
stability and to facilitate effective transmission of
monetary policy.

BuwsEhTHeM6! . SINjdamd

31.03.2007 BGaHWIL 6T (PQeuenLibs (L. SHMSTeT sumidiues
ool HeJL Sewid@ WwBEpId 31.03.2007 Csguller Sapiiy
Blene0 HEMBEGHID DB 856usb! QUBLTHAT SIBloHemaseniLl

9 _HIB6T (Lpedt FTIOugled o _mIB6IT surBissluiledr
BUSGHTS6 QLG WAIDEFSH Sl dBTiTaHei.

. mrliget U GOWwngsl  Quirhenisry  hleneouilest
SHeGemImLL LD

BIL g Gorsds o Busd) wdiy SiFsiuy aldsh s
aupLD 8.1 gxeisons Bubssl  2006-20070  euBLLD
@MHuiGoeTeyd@, 9.2 FHSHLONS o wifffh &leTengi.
CaTlBasenpWies euentdd aldsld GCeeim  eumLd 8
FHAHOTH SHHHH BeuauBLD 10.2 FHaisons o WMbHs
Qurss 2 MmusHd wHy  sFHefidng  Quiignd
UG SHH.  eleuFTD  BHID  HUHDAIF  FIMHS
Opmfedseiasr o BLSHSH WA CFes auBLD 6 FHAISHLOTS
Brbss 2006-2007-60 2.7 Foeisors USam@SulEbHSSHI.
CxmPBBremeu fledanr euenTddl GFep  eumLb 103
FHAISONS BHHHH euaurplld 11 FHISHLTE 2 WRhHHHI.
pg mosuend, &TUEE LB@In Snswunsd  LCFTdHaIHS6
B HTeot aflwmumyd Buimed ey emm o _6em_& &l
CamfiBBFeney  BBID  Fepsbd, SHelpuT  BCFeneusenen
o eftendaiw Lifeller eusnitdFd (wemmGuw 2005-2006-1b eu(mHL LD
109, 7.7 spaiswris BmbeHs 11.1 wBpib 7.8 FHeiswrs
DIFHafNH5HH. QonTHs CUTHOMSTTHHIBG 82 FHAIH Um]
alend QEwud CamABsiens wBoiIb Cemsuliiifeyn Gaiba
BremiB Bevdbd euenFFWeLbSl(bbhSgI. humuller wgiied
gBUbBL gBBHHTDey WITE 2006-60 GMBHES Sieneumest 4.1
FHIHSH0  @pHH  wmE  2007-0 5.7  Fpeiswrs
SIPBNHHEHBSSH. BILIged B LRombs  SItIsTgsHered
ST UemULpSS Hlemeo ol SieleutiGUITSH EmIshasL0T6s
Blenevs & FHET ML 19 (HH S HT6D LIGTLIL|LDE & &) 60 & &b
SLBUUBSHS Mamel eumdlwned HLelghHems BHSULLL S
GRIFW BTELHI60 HL6T aUThIGLD QEBETEHGSD euFsHuyenLl
LeiFFhend SenL &  @Teumeaniigsd  GBHEHSY  HlenevdGHd
HelenlIu L grev orig 30, 2007 Sim eully el
Sleleumismiguiled 54.32 FHeIHLD 616311 SeTeysH@
SIPsNSBbsg!

FLBS CLOSTBTEHIH  ST60DNTE  URISE  SLeT  QFHTLAhHS
oiPeldg  abssraud,  CQeuelBTILE g  arHal
SIFsNSSSTD  LMye  Agisl  eumiSulle  epemTeuUS
FTCUTEHIH  LIGTLILIDSS DBISHend HOUIDTEN  LIGWILILIDSS
Gareienaswiens auedWBISHUIG. DTN HLGIS6T  BHTen
@%155H Cweb SIFSfSslLLLS. SFUTSH QFTSHSHISDHEN
Barer alwmunyHaienms, Lseiiufionbnl gheng SFubsUuLl L
SiemB, ailG o uBwrsl QUIHL SEHSSTE SHel [BLIT SHI6l,
amid  oeveITE P BlpeuaThIEeT  SLFELMEUBEHEG
QamBoHHILLIg(HEELD &I_6BIH6IT Bz I HITLITT 5 EH1D
Bulyssemenr  FBHSLL, meaudbd  Geuatlow  eLPsOSHEITLD
SIFEMSSULL LI SHTDTH HLGEHIHT UPFHIE MIFT6el eumId
CBTLba euedniSd eubAma. BbH U QUIHTEHTTHnH
GEbmlILGSEHD CrressCad Maisy eumfd uewTiILWSS
Oemetensulledt ceod B igeT Fymen eueniFFlenw CFHTLAHS
BHEVIBTENHEH UHBMBSDI. :

TAMILNAD MERCANTILE BANK LTD. |
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2.BANKING SCENARIO

The acceleration in real activity propelled a sizeable
expansion in monetary and Banking aggregates in
2006-2007 for the fourth yearin succession.

The overall credit growth of scheduled commercial
Banks increased by 28% (previous year 31.8%).
Credit to industry constituted 35.3% of the total
expansion in non food bank credit followed by
personal loans (28.7%), services (23.7%) and
agriculture (12.2%). Priority sector advances grew
by 25%.

The benchmark prime lending rates of Public Sector
Banks and Private Sector Banks increased
substantially from the earlier lowest of 10.25% to
present highest of 16.50%. Many Banks had PLR in
between the above.

The aggregate deposits of scheduled commercial
Banks increased by 23% (previous year 18.1%).
Demand deposits growth slowed to 16% from 27.5%
in 2005-06 but time deposit growth of 24.5% was
notably high vis-a-vis 16.4% in the previous year.

Commercial Banks investments registered an
increase of Rs.4002 crore during 2006-2007 in
contrast to a decline of Rs.13,237 crore in the
previous year. Commercial Banks holdings of
Government and other approved securities declined
from 31.4% of the banking system's net demand and
time liabilities (NDTL) in March 2006 to 28% in March
2007. Several Banks were operating their statutory
liquidity ratio portfolios close to the statutory minimum
level.

3.BUSINESS PERFORMANCE

in tune with banking industry trend, your Bank's
credit growth also outpaced deposit growth. The
Bank had a successful year in its 85th year of
operations and recorded a continued good
performance. During the year under review the total
business excluding inter bank deposits increased
from Rs.8223 crores in March 2006 to Rs.10035
crores at the end of March 2007 registering a growth
of 22.04%. The Bank had also improves its
performance under various parameters and
business segments. Thereby your Bank crossed an
important milestone of Rs.10,000 crores business.
There was noted improvement in recovery and
asset management, thereby resulting in lower
percentage of both Gross and Net NPAs.

2. oumIE S5emmulesr Hlanen

2 BaUulL GUIHTHTY BLoughHme SMyeoors 2006-07-60

QHTLIT g BT 651 &IT6U Sl QU(HL LM e g G Hemeu
S1F & Mlya G U8 &) & 61fl 63T QUi & &b @D a1l
QUG HSI6TTeTIH.

ouewila eunidleete &Lel euenTdd 28 FHalspld (&LHS
aumLLD 31.8 Fzaisp) oiFsfssleieng. o e 2 _Bushd
HIFLEVTEH  URIFSELallcd QomPBaimmdbsTen Sl 35.3
Fsoaigpd, sefl wUT &Ler 287 Foalswbd, GCzeneu
Ufleliberer sLer 23.7 Foalsipd WEHID aleusmulbsL 6l
12.2 gzainpd Bmbsal. (weataifenwinifalBarer sl 25
FHelBd euent&FALML B HHBH.

GUITHIAML DD URIFSHEHEHGID ST  UEISSHEHSHELOTE
Sl &6l aULllly &S (el Blevalul GemBhELL &
Slemaunes 10.25 F56issHelha SBOUTMSHW 2 WIHSLL&
Seneutenr  16.50 saalpdhms  elguidphss.  SIGHS
uBIHBallen  BLOIBELSSTEH  OiglumL ey  elasd
GoBaewiL alHSMIBEHDHEH Benl LUl KHHSH.

ouenlas amdsefar emaiypad 23 FaHaisd (SLHS uHLLD
18.1 afg)mﬁ’g,Lb) P NSmieineng). G G HHamSHHe0 Sl
eupmISLIUL.  Gsueltigul emeuliBblgl euentEd 2005-06-60 27.5
gaisons Qbhod BeueauGLd 16 sHalgbd e Wgme
e T BBHESSI. UMD HEUMEN  HMT6V  GHEULIL]
BaHulle auemidsl 2005-06-0 eumL.LD 16.4 FHaiHwTs EHbHSH
Beleumid 245 ggeisd  a@im  (GBIULGLDUIQWITET
euaTTFF N HHHESS.

ouenils  eauBidseflledl  (WHeShaerT HLbHS euGBLLD 513,237
Gamg GmBHAMBSSH, 2006-07-1b LD ¢5.4,002 Gamg
oIFsNHaH  STULI LS. SPHF SLEOUSHTHIGE  OHBEGILD
gl ORISSASSILLL  SLEUSSIRIST 165TeT  auemiles
aumIFSeien (pHeSBEen wridF 2006-60 eumsSwmed GalL b
Carhesi.  Gousdigus  OBOMID S0 CUMTLMDLILIG
CarGasiuL. Caemiguwl Msy Qungﬂﬂu&s&,aﬂm FHVHHH60
314 sgeaiswie Embss wITE  2007-60 28 gg;.a‘i’g,wrr&,
GmBBAHHDH. Morel aumidluled gL Yieuons meudhs
Geuemrigul 616711 560 LIGUDTLOM 55 85 S g L) @56\5@&;6\‘?}6&
aldpHms D6hs umAHT FUL LTaUDOTE 6DeUBSSLILIL
BoueniTigul GPBBIULE Siemened HLIgBU meuSHS(HHIH0.

3. aumdule GFWeTHED

oumibld smienpulsd Hlevelwig Gumew o mise sumidlullelr &L 6
uenFAu D emeuliBld eueniFenwids sSMligeuid GPICIGEWD
auenaUled SIFHETS EBhHHEH. unSIUT6T 856U GU(HLLOTET
Beieunemi(h Hemgl OFNLABS Fhw QFwsd S 6T b
CeuBBlEBTIoTe  SULWILTE — DDIDhHSIETeNH.  Eeleureni(h
oumiglullen  Gondd  euemllsld  (sumidsEhdalenL Guiwiment
allLBle saliisHa) 2006 WMTF WIHHH60 05.8223 Gamguiis
Bmbss 2007 wTdF WwrssHe h.10035 GCamouirsd euenihgl
BeiiouTemip  22.04 FHaimld  euenTES  HemiBeTeNS.  euBIH)
saig  Flu QFWeOAMET  psOd  LEVSTUILILL.  eUITLITY
aueniadl  alldpmmaied  HplutearOsny  (paiBabmpid
HBIBeTeNGl. AWl DIbFOTE 2 _HiEeT eunidl ap. 10000 Camg
CTHE euenildBld GlelEID eNDED HELEMEVS  HITCHIQU 6T
QUUBLONEIID  FLLTSE  HBLETGEMET  6u@heilnSeod  GLirhLD
(peSGemBmLD HeuIB6NT6NS.
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Some of the highlights of the Bank's performance
during the year are indicated below:

= The deposits of the Bank increased from
Rs.5203 crores to Rs.6020 crores during the
year, a percentage increase of 15.70%

= The advances increased from Rs.3126 crores
to Rs.4047 crores during the year, a growth of
29.46%

= The other income grew from Rs.78 crores to
Rs.83 crores.

= The Gross NPA came down from 7.02% to
4.54%.

= The Net NPA was substantially reduced from
2.17%100.98%.

There was an increase of Rs.95 crore in the total
income of the Bank from Rs.626 crores in the
previous year to Rs.721 crores during the year
representing 15.18% growth.

The major contributing factor for this income was the
increase in interest income by about Rs.90 crores
and increase in other income from Rs.78 crores.in the
previous year to.Rs.83 crores during the current year.
The increase in total expenditure was at Rs.90
crores. The expenditure rose from Rs.525 crores
during the previous year to Rs.615 crores. during the
year. This resulted in a net profit of Rs.105.78 crores
as compared to Rs.101.19 crores in the previous
year. The net owned funds of the Bank was in the
order of Rs.759.15 crores registering an increase of
15.58%. Earnings per share was Rs.3719/-. The
capital adequacy ratio inspite of high risk weightages
on assets was one of the highest in the Banking
Industry at 16.77%. The Bank was able to reduce its
NPAs and the ratio of net NPAs to net advances stood
reduced to 0.98% as against 2.17% in the previous
year.

4. PROFIT AND APPROPRIATION

During the year your Bank has generated an
operating profit of 'Rs.231.20 crores against
Rs.194.32 crore in the previous year registering an
increase of 18.98%. The net profit stood at Rs.105.78
crores (previous year Rs.101.19 crores) after making
all necessary provisions under various categories as
per prudential norms prescribed by Reserve Bank of
India. After adding thereto the surplus brought
forward from 2005-2006 Rs.0.31 crore there is. an
available balance of Rs.106.02 crores which has
been appropriated as under:

Beueuraninged eurtidlullesr fAmba GawedLmL oenest & g&M gD
Ay SIFRIB6eTey dFev B Sl 195hsNL. L LILIL (R6TT6M6L.,

D euisluledr eIy ) Betleurnenit®
Bamoulel(mbal H.6020 Gsmguns 2 uliibsl
FHIBD euenTFH HewIBoTeNS!.

5.5203
15.70

= GuEE PRIl SLeTEeT  (h.3126  Gamguiled(hba
54047 Gamowires o wihsl 2946 FSHIHD  eueniTdd
SHeIBeTTeNS.

= B3J eubTend b.78 Bamguiledhihgl 5.83 Gamguims
SIF & SBI6TENS).

= Quiss CFweBmambp sLer 7.02 Efg;m?g,g,ﬁaﬂ@g)@]
4.54 FHeIBHIONE (HOBHHIGTENHI.

2  Bay QFwedpeams &L GBUILSSES Slealsd
2.17 gxeisshaledphal 0.98 FHaisI0Ns &eBhHHI6TENSI.

QBRI GLOTSHS QUHLOTEID 0h.95 CoTy SHABOTH L b
QUHL GU(HLDTEIILOTE oh.626 GHmguiedhiag Beiau(pLLD h.721
Bsmowts oiFsflss 1518 ssels  euemiFFlenwd
&I BelTeN Sl

GU(BLOGDTLD SIFPBOTHISNG (PSHUL BTTRID BL.6H1B6T LHTe0n
eurheuTul @590 Bamy oiFsoTeIHId, BT SU(BLOTEIID ¢rh.78
Camouiladmhal @583  Gomeuns o WihsSHId LS.
aumdulesr Gomshs CFeveysme a5.90- Camg DIHHMHAHHDHI.
auEIBIUTe GFsveysert ¢5.525 Camouiled(hbal ¢h.615 GamguiTes
2 WIHS(HhHS. eumSHUTer Eeorud &Lh% aBLID ap.101.19
Bampwnes  EGhHH  Beeurpld  q5.105.78  Bamguins
B mbSSH. auniBullet My CFmhs cpsudEeid ah.759.15 Gsmg
a8Im  Sleenel  SlewLbH  15.58 FFels  euentEFHlenw
SHeIBETENHL. eUGEUT(H URIGHGD FLigul BeuTLibIe! Sierey

3719 &b  BEHBSH. oSt  SHetalienmey  alldFb
aFHTuni s &b dnlgul Bip1ssefl e Slgiuent_uiled
SHeuTh S| Geuemiigui CETHHIGHT  FalgUBHSHID

amEsaimpulled o uwNhs SeTeyFeled  qeEIBTH  16.77
FHAIHONE  SIENWHSHIETNS.  euBIGWTeIg CFweOSBeBMm
SLAIGT Dienened GHMBHHHH LTS Ha] GFwed Hmenbm
BLOISEGD HEJH BLaSGWD 2 6ien aldlHbd SLbHG auhHLLD
2.17 spaiswons bbas 0.98 FHalsonsd &MBhHSIeNeTSHI.

4. BleuTLI(IPD @HIHBRBETHID

amdulsr GLTHs CFwerHs ®eUTUD SLHS UHLLD
.194.32 CGamgwns BEbaal @5.231.20 Gamyuite o uwiibg
1898 smals oFsflenu sanBsieng). EeleuTemi® LITIS
flgiey  eumdlulesn ouenTLeBdE GSahs GHISSHBSM6N
Comeuwimenr  Sieeys@ LLGaMI Seweulnien Hp GFuis
e o mis6eT  eumisl  ¢5.105.78 (Besn‘lg (O euHLLD
@5.101.19 Gmmg) mlay Heomud FLigWleTeNHl. QFSIB SL6wiH
(2005-2006). GeotudFHlan enasulmpiunear 5.0.31 Gsmgenwiuib
Bairdg Ords o e 5.106.09 Gmmg HDoHHEHIL TR
gy GEFWIICILL Heimeng.
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Transferto: Rs.in crores
= StatutoryReserves 31.75
= Capital Reserve 0.61
= General Reserve 70.20
= Proposed Dividend for the year 2.84
= Taxon Dividend 0.57
= Balance carried over 0.12

106.09

5. DIVIDEN

Considering the continued satisfactory performance
and the overall growth in the business of your Bank
during the year and also keeping in view the increase
in the amount of earning per share of the Bank, your
Directors have proposed to recommend, a dividend of
1000% to the shareholders as recommended by the
Board in the previous year.

6. CAPITAL AND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.759.15 crores from the previous
year's level of Rs.656.79 crores, showing an increase
of 15.58% after effecting the proposed appropriations.

(emuml) Gamgsaien)

2 FULILT6 @HbSB 31.75
= peuHes CHUIDTESHHIHHTEN BHF HIHED 0.61
= QUTH RHIHSH 70.20
= @HBSLTERNYBETOTSOTUUIRISL BETHRSHIGSEE  2.84

= @eoTL LUmISL giaten eurfl 0.57
= SIbHFH B CETemd QFsbaul LB
S5 CBTens 0.12
106.09
3. Beoru umIBH
BevounewiBld 2. ST e  QHTLIHSH  Hlenmeurest

GeusbdmenL e FLligu(elten afWITLITT  euenmiT&d] MWD %
umBg AIIBEGL FlgLl BeOTUSRIS@G 2 66N gn(BHe0T6
alFFD sy Pluencussiel SigliLemLuled o MHel eumigbludlest
BuIsGHTHeT GFas eumLb ulbaenrsHsgs Gumeo 1000
geaigld  Beoml  UBREG UPRGUSDEG UNbHHIMTSSS
gimomef Saleientiismei.

6. FLPEVGEIID LOMMID FIHHRB6N

ueoBauml @PHIEEBEMETD USlToysmenuid GFuls 1 eTen
o misel eumiSullal elpsugand OBDID QHISSBHENT (LpHenSLL
OLeTgelT  Bleweowimenm  5.656.79  Bamouiledmhal  (5.759.15
Bamguwite o wihgl 15.58 FHeisd suenit&FiwienL bEieTengi.

ACCUMULATED SURPLUS
RUPEES IN CRORE

900~

800+
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A 600
o 500
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7. CAPITAL ADEQUACY

The accretion to capital funds during the year
amounted to Rs.102.36 crores which raised the net
worth of the Bank to Rs.759.15 crores. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 16.77%
as on 31-03-2007 which is more than the minimum
required level of 9% stipulated by Reserve Bank of
India.

2005-2006
YEAR

2006-2007

7. (LpeVGHE SHeiTasenmey el dHID

amdulasr  apeogend FbubSILLL BiF  Sene]  (5.102.36
Camg oiFsfsssame eumdulear  Qupiog  ¢.759.15
CoTiguins 2 WIMHGSIETeNE. (POSMSHBGSD  ATUTTSSS
FnlgUl Bt seest SigritenLullsd ST SIL LI L
Corpgidbaaial AINBGLTE  aildgpd  31.03.2007b
GapHuled 16.77 Foeipn@b. B unymp MaTe eumdwred
UMTLBISSLILL L GIDhd LI F Sleneuter 9 FHaissHa1sbEh
SIHBLOTEGLD. : .

» TAMILNAD MERCANTILE BANK LTD.
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8. DEPOSITS GROWTH 8. malllL] M&) eueniréd

amdule aiIyRd sLbd abLSae amauliypgsen el
1570 saeisbd oiHsfhba 20070 eu@mld wrrd 31w G5
a growth of 15.70% over the position as a.t the end of %Q%&Lm@&gﬁu@dﬁ@ ng;l;;” mﬂlg?g%% grmfg)(%g)ﬁgg
the prewousO year agalnst the |n.dustrys repo.rted QLIQWBD LHDID GODHS ey aHssH0 marips
growth of 23%. In view of the continued thrustgiven  gzgfiiugled Seuamd OFISHALSHET LGS  DicUeUTBTET
by the Bank, both low cost and nil cost deposits  grauri s (uRdsensdmL Guiimer aulEd seliHs)
(excluding inter-bank deposits) have recorded an &g aEBLSHD SEbosms el 0520057 Gamg
increase of Rs.200.57 crores over the previous year oifafldg  13.58 ggalsbd euenTédl Seaungbhesl. @l
showing a growth of 13.58% and representing Gurss ey Mg oiFsfided 2455 spaiporgld.
24.55% of the increase in total deposits. The interest el HFHS uDBSILGL ally SIBHD eumISSHHImBUTED
rates of the Bank on deposits are kept in line with the ~ [Blevayd au19&5@ HlsTan SiselGeGus 2 _aTengi.

prevailing trends in the banking industry.

The aggregate year end deposits of the Bank as on
31st March 2007 were Rs.6020 crores, thus recording

amdsampuiet  GUTHeuTar  Hlensudbaleamimhis QILlg
cost of f;mds.The average cost ofdeopo_sits increased gg; ﬂ@gﬂggﬁ 624 %ﬁg m;?gf’gi n";ﬂ ;Emngﬂ%]ﬂ%i%?o
to 6.16% for 2006-2007 from 5.96% in 200_5-2006 FHULQBHS  JIPSHD SMyaIone el Hésale BHTar
owing to the general upward movement in interest  gyrafl euyy eldsw 2005-06-b QUBLHHD 5.96 Foeipiones
rates during the last quarter of the fiscal. Takingnote @i 58 2006-07-10 - eu(BLLD 6.16 a:Q‘)QjBQ')LDr[&
of the trend in the interest rate scenario and the  giflsfggisieong. ey aldssded gbuGdam wIHBLD
dwindling spreads on deployment, the Bank has wBpwh eullp euHOTEHISHSGL  LOFeveydEd 2 eiten
adopted a prudential and cautious approach in elgglunsorer oene SpBUIBOB  HHSHI OsTanh
accepting high cost deposits. FBH0 UL IgHE emeulll] BFSmen GLBDICUSHI60 CUBISIUITES]
, s1FFMBMSULID 10g B LGS eDIlD GgwsdLL BeITengl.

In tune with industry trend there was an increase in
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9. ADVANCES PORTFOLIO 9. URIBUTEHT SHL_ 65T QULDEIHED HIEHM

. . . I , ungg  Mamel eumalulell  uaILNBSE@HHEGS 2 LUl
Your Bgnk 'Contlnued. its ' [endmg activities in ARALTIS BT aUB@GHD  OBILIHS  FEULG
conformity with the c'redlt policies announced by the g, paAmima.  (WHmsw  syemnge  GmFAuled  euBELTE
Reserve Bank of India. Total advances of your Bank  gefésiul L. sLa  Osmosuleadmbs 05920 Gsmg
increased by Rs.920 crores during this period and ~ Siflafidal Seeutan® SQIFHUTed cUBISILITED aulpBiGUILILG
reached the level of Rs.4047 crores showing a growth ~ B@iauuisd o_giten ‘?’5{—;}‘“@@”6@5 tHA047 (8{5;][9_66)UJ 6:5“}
of 29.46% against the industry's reported growth of 29'46rﬂ 85&.'-5??] ggn; - &mg}ﬁm@@. | Sum ,&{@160)5 6V
%. The increase in the average advances was also it i oot IBOIBID G SPULGSDE.
2_8 0o g g _ QURISILITED QUIPRIBLILIL (BelTen SLeiidemelt Fyrafl sieney 20.16
significant during the year at 20.16%. Advances gsgaisd eaeniisd  saiiBeieng. gnOLgd  HIMDBES
made to export sector by the Bank increased to  euPEISUIULL SLeiiseln 20061 euLLD wTé 3110 Cogl e
Rs.204.66 crores as on 31.03.2007 from Rs.183.47  (-183.47 Gamgune Skbseal 200710 auGLID 0TE 311D 655
crores as on 31st March 2006. The average yield on 9‘%@ -204.66 85”“?[%"”55 . @@&rﬂg’@mmﬁ%ﬂ& BLENEGET
. % from 10.01% in the GUTWIGOTE  FFLIQUI  FPTET UL GU(BLDTED IBLD .10.01
advgnces increased to 11.21% 01% FBHaIH 5 (BbS 11.21 FEHABIONS o WAbSBIeTETSI.
previous year. Though the Industry showed signs of  amdszmpuiso e ly eldsriser Gousons 2_WihsIHmev,

o > TAMILNAD MERCANTILE BANK LID.


http://www.reportjunction.com
www.reportjunction.com

D,
)i
s

»
—

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

LI6O  GUMBIZ 6Tl gmﬁ&j@m_m SlgliuenL. U1y eldlHHens

hotting up of interest rates and most of the Banks
increased their prime lending rates, your Bank
insulated itself from the heat and maintained its PLR
at 12% throughout the year.

The Bank continued its thrust in lending to small scale
industries, agricuiture, other priority sectors and
weaker sections. The level of advances to priority
sectors at Rs.1892.05 crores was 46.76% of the total
advances as on 31st March 2007 as against the
requirement of 40% prescribed by Reserve Bank of
India.

The Non Performing Assets (NPAs) have a direct
bearing on the earnings and profitability of the Bank.
Recognizing the importance of recovery and
reduction in the level of NPAs, the Bank has initiated
several measures in this regard during the year under
report. These include (i) vigorous follow up of all suit
filed and long pending NPAs (ii) making earnest
efforts to recover and regularise the accounts which
have turned out to be NPAs for the first time (iii)
identifying potential NPAs for effective follow-up,
etc. The Bank also made very special efforts to speed
up cases in DRT and DRAT. The Bank has also
installed a software at all Regional Offices and Head
Office for a close and effective monitoring of NPAs.
The Bank has constituted exclusive cells at Head
Office, Regional Offices and at certain major
branches to speed up the recovery process. Action
under Securitization & Reconstruction of Financial
Assets & Enforcement of Security Act (SARFAESI)
2002 of the Govt. of India an important tool for
recovery has started yielding good results. The Bank
has also taken recourse to the compromise route to
settlements whenever, the proposals are found
reasonable.

To ensure standard assets do not slip into NPAs, for
intense monitoring of special mention accounts, a
sophisticated software which gives early warning
signals has been installed in the Bank. Due to the
various vigorous steps taken, the gross NPAs as a
percentage to gross advances have come down from
7.02%t04.54%. The NetNPAs to Net advances have
come down to 0.98% from 2.17% in the previous year.
The slippages were also substantially arrested.

2 _WIGSHOMID o Misel  6uhld  SIeN6EUSBEHHEBHE06VMLD
aiglaflevdasrs  ougliuel.  eully  NSHHSH 12
F 5% H HCe0BwW GU(RHLLD (PUpUGILD BITeus & Hish
CsmemigGhHS!- ‘

oubiBwnerg g OFHmPsd, aleusTuib, seaeart (arafempg
SHIMD OB I BellalenL b Uiflalerbb @ Hl_eo1
AUDBIGUBNID QBT by s (WhHwbHHIeud QBTHHIH
abHEBEH. 20070 au@bHl.b WTTE HD 31b Csgl Beveuglig
(paaIfleniod  FHIOBHEHEG — eUPBRISULLBeTem LTS
SLIH6T  (15.1892.05 BsToumGd. EeleuTBIeT  HLFIH6IT
CTHHHELal60 40 FHaisTE B HoHs CousmBOETD LTS
flaiel  eumBlwmed  euedumisHULLL HBdlewits  46.76
FHIHLOTD D BHHIB!-

QUBLOMEND FULTH HL65H6T  eurmidiulied SUBLOTEYT &M GHULD
pay  Gemumaui CuGans UTSUmS 2 aibs
Beuoutetih  SLevel  HBOUL  AGEILIUSBSD  6UBLITEID
ALLTS oL aiseriel  ojsnallone  @OMBLUUSBEGL  LIsOGeuD)
auf(pmmHenet  Beucunidl GGG TEaN (BTN,  LI6WID
AGHOUUSMBSTS  aUpdGHelt  CurLliul’@d  Heensuuilsd
©_6lTensnel WHBHID BemiL BT S6rTe EhbS B eUHLOTEILD
ALLTS SLEIBET UBUIIBEDD  aUEeINIUFED  &BMWITET
BLAUQSMBHMNT LIGILBIISE0, (IPHeD (PENBLUTS GUBLOTEILD

RLLTS  SLei®ea  Tfujelismeubens  eugeiliusligid,
RUERIGUBSHSIUH D  eteveomr  (PpUIBFBEHD  aBHSHE0,
6U(THLDT6BTLD FLL TS SLGHHENTSH LOTBILD auenauiled
o GTeMeUBENs  QUGs0  GFwiuh  QuTL®  CgHemeuwiment

BLEIGEHMBHMN  (IPIpepFaL et LaiumpiHed  Spdluene
BLomO\Fredtent m@@ﬁmmaam‘ﬂab SILMIGID. BL_6GT  6uGeld@EHID
Siuumub  wBEh  SLET  uGeIsGw  Gwsd  Wwapuib
griiumumiseilsd BLi@ID aUpsEHEmen GeusloTs (LPIGLILISHE
alGsag (WuBdlsmen aund BHBleeIS. CFLEOSBEBH
SLGIEHMT  FalhbFHl HNSTRNSGD CUIBLE HEWeVEMLD
DINUOSSH D  IDPEID  OGBILED  SISNIAIGOSEIBATEVID
UraaHCuwis QLoasTEILImBeTT S PpsLILBHSULIL BeTenSI.
suGeney SHIflslt UGGHHID GUTHLEG ukISUIET  HEnsVemLD
HIIAIVED,  IDETILE  SIQVISIGVBRISET  WLBMID  (PpHSL
FHlemensmeriled Hefviule ifleysen emu®BHSLILILBevTemer. &L 6T
ammislweitaeliar  Uemewiw  QFTHsdbmmen  SHLGT
CaTeandulenet UG OFuud QUTHLG mEWSLILGSHS
alis aufaGa@h GUIGLE 20020 auGLLD FBUGSSILLL
MrsaHCus FULID aumeutyl FLLTS SLGIHEN6T  aUGhe0

Gl APhs e usTEUIDTE 2 _GTeNgH.  EGeiepeold
QICE::Y: I[N HL6UIQ & 6D B &H 6T 606V Levenerila & &
QTL_RIFI6TTeTTEnT. Guad BT UTRISIWIGUTHETHL 631

(8u&&a1rrrrg,6mg) BL-S&H DIUTHET  Fe)end @uguumn.uj]eo
uemild  CFihs  elleemuyBuigl  SieuTas CxL @
FUIMSEH6T  BWTULIOTOIHTEDS — S;GSLUILLLTD  ghmie
GameiEnd eulflpenmenwuid aumEl TGS aKBHHBEHI

SHIIOTET  SLeiHeN  GFwed HBOIDBB  SLEIHENTS 0D
Bupliueausenen (psiigal 9Bl el suamasuiaib, dev
@il L & 6501 & (& B 6D 61T seally & 6T BT 60T 11| b (&
2 LUGHIUD 2 WASTIONET CLoGTOLT(HST Q6N HENeVNLD
DIN6UVSH G P60 Bloieniul hes Sng. B\611 6T T 60T
SEOOWITET  BLAIGSMBSET  aBSHBI6  Lems Owrss
QUmHEUT FLLTS SLaEGL GTsHs BHL.&ISEHHESGID 2 66N
mﬂaﬁg)w 7.02 & e_r,eﬁgg,g;’]aﬂ@g@] 4.54 &g;ajg,wrras
GeMDhHBHIeTENGL. BHID HST CFud SHBOBB SLEISSGID
BB SLOISGD 2 _6en alfpd &SLbH eumLL  2.17
FHNBHONS B (BHHSB 0.98 FHATFHOTH GHMBHIHIGTETHI.
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10.INVESTMENTS AND TREASURY OPERATIONS

During the period ended on 31" March 2007 your
Bank has made a total turnover of Rs.1025.69 crores
and the total income from treasury operations stood at
Rs.9.15 crores (previous year Rs.6.06 crores).

The Investments of the Bank stood at R5.2316 crores
as on 31st March 2007 as against Rs.2362 crores at
the end of previous year. The Investments Deposits
Ratio of your Bank was brought down to 38.47%,
thereby enabling accommodation of the higher credit
demand during the year.

The average yield on Investments came down during
the year from 9.81% to 9.49%. The income from
Investments, comprising interest and dividend earned
during the year was Rs.219.50 crores as agalnst
Rs.230.34 crores during the previous year.

11. FOREIGN EXCHANGE BUSINESS

During the year, the Bank completed the process of
total integration of Treasury and Foreign Exchange
Division. The International Banking Division at
Chennai has been shifted to new spacious premises
at Avvai Shanmugam Road, Royapettah, Chennai
with all the state of the art infrastructures. It also
housed the Bank's integrated treasury division and
the Bank's payment & settlement division aiming still
higher degree of class of service to the clients.

The Bank's International Banking Division at Chennai
performs the tasks of foreign exchange business
development, maintenance of correspondent banking
relationships, setting up of lines of credit for business
operations etc also ensuring the business control
within the regulatory norms. Aseparate cell for RTGS
has been set up and strengthened and your Bank is

o T
2004-2005

2 T
2006-2007

2005-2006
YEAR

10. (1pH65HEH6IT BMID HHEUED HL 6)IQ thanHSH 6N

31032007 CaHeHuL et (PQeusHujid S}EmNged  eumisuiNeoS)
SPSTRIG ST LHHTRHeT eumihud) elB@d eueniiadHdled
ap.1025.69 Gamgds@ elwmumyb QEFuISHeengl.  SieUauTmBTeor
UEINEHAH T (LpeoLDTH FLLIQWI  uBeuTUt 5.9.15 CamguinGd
((WPHMSBW GUCBLLD ¢5.6.06 CHMQUITEGID).

am@ular (PEeSBHeT SLbHS euBLID 052362 Bsmguins
BmpsH 200710 eumpLLd onTF 31 Gxpgulsd 52316 CsmouiTs
BnbeHH. URAUIGT  (WFHSBHEBBHGSL MU LD
o eften  eldsHd  31.03.20070 GCapHuwieiimy ognbHev ®Le
Bapemeuenu! ITHd Gl eufleugseonm 3847 FHelsons
SMBBBLULQBHHSH!-

weesboeien oyref  eumwnsend phendw  Sgemi  9.81
FHABHONS DEHSHH, Delouremi® 9.49 FoHalsions B(HHHH.
WaHelbaeliar sutuisomet aul’lg wHBBID LUBISBH CFHTendulen
QUBLTEND SLLSH Sewi®h  ¢5.230.34 Camguins QEHed
@eiouTadt(® ¢5.219.50 Camouwins SmbHHI.

11. oEmuid QFeoneueiil auemismiD

SelioupL b = R IBBWE  GFeoreuenf LB mIth
& ([H6Y, 608 560 M &H61fl 6T Gawedur (b 6([h B & emeuuT LI L
SUbhSUILILL Gouensumenen (P HBIGTENSH}. SIBHIWLF
Ggeomeuemil  euewiald  BBOsmerend sHenm  CFearenet
JTwiGuUL emL SIGUNEUFIT(LPEBLD FN6M6VUT6L 2_glien
SIMDHH  UFHBEHLET  Fnlgud GIFTEOLTH  HL gL HA DS
BB HESng.  Cenb Seeummrs  HBidenewmihaL
L &(TH6)Y,60LD LM mID 6UT6Y OFeveysH SHI6OM
BUTIYSENHIITOTTHEHDEG 2 TeIHLOTe CFeneuBemen Sierd @b
WwBFulled FHUL GeiTena.

oumislulelr  QeueMBT (B — euidsasaissrar  UrsaHGws
euradl ey Skl Qasomeusnt eusmilsdbdsd (WeIGaIHBBID,
sumiglufen 6uem 5SS T Hemer CHTLITHS gy

MAUSHBLLG, Hiel HewLbs gouTh Ceuieus 1LMEBID
suenllas  BLOUQEMBHBTOT  BBM_LTBSHENT  6UHTULIMILILIG],
IS QRIS (PNDHEHEGHET  cUMiBHNS B SHEHIeNS
BGunaip  Beuemeumaden  BLGHH S Gl e g (Hhdb B MBI
QUTEI &) & (6T & (& 61T ML & gnigUl L1 GU0T LI L| LD & &5 Rl & 61) 61T
afsiuG s SHid GummL B & et 1 Qs CLPSOLDT &
umuunﬂwrrmmw Ceuig Goreaiend RTGS (penpablser el
ifley  @etml @nmnm‘ﬂ&aﬁuun_@ QUSILLBSHSULILQ(HLUILSV,

L
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o _Fizen eumd paIHHCBW RTGS-a1  (WeGenmguinsd

one of the forerunners in RTGS in the city. The Barnik
has setup a celi for NEFT.

The year under review witnessed a good growth in the
foreign exchange business volume. The total
merchant foreign exchange turnover grew to
Rs.3922.78 crores from Rs.3076.49 crores over the
previous year, thus registering a growth of 27.51%.
The inter-bank turnover also has grown to
Rs.11691.21 crores for the year 2006-07 from
Rs.8542.76 crores achieved during the previous year.
The profit on foreign exchange business as on
31.3.2007 was higher at Rs.11.51 crores as against
Rs.9.05 crores during the previous year.

The Bank has a global network of 545 correspondent
banks overseas with whom Bilateral keys have been
exchanged. It facilitates smooth and fast flow of
international business. Membership with SWIFT has
enabled the Bank to give timely and efficient service to
its foreign exchange client fraternity. The International
Banking division of the Bank has to its credit, the
speedy service relating to adjustment of all the inward
remittances within 24 hours of receipt in its 15 nostro
accounts in 9 foreign currencies.

Our International Banking Division, Chennai is
providing information about forex market and the
indicative rates based on the ongoing forex market
trends every two hours in the Bank's website, which
has been well received by the customers all over the
world. The monthly newsletter being published by the
division furnishing the details and analysis about the
forex market is also considered to be usefui among
the customers, desk officers etc.

As a significant step forward in the Bank's pursuit to
improve the NRI business and also with a view to offer
speedy and cost effective funds transfer service to the
expatriate community in the Middle east, the Bank has
tied up with the UAE Exchange Centre LLC, Abu
Dhabi for money transfer services and the Bank is
offering a web based speed remittance system apart
from the traditional draft drawing arrangement. The
Bank is in the process of establishing tie up
arrangements with more number of such exchange
companies.

Given the buoyancy of the growing Indian economy,
globalised business trend, liberalization in money
remittance schemes and increased multi currency

BT  euUHBLLITET

FHapdmasl.  NEFT  sreirgnib
sefliliflay QeTml

vewufommm  (wWenm e Ol 65 [l
IBUGHS ooz Deiloumnias.

Belumpd SFBWE Gaeomeuanl euewisbd 27.51 FHeisld
oFefbs  16.3922.78 Gamgew eluildbass (OF6Ems
QUHLLD 5.3076.49 BGamy). eumidsEndaamL Guime Gionss
ouemilad A  5.11691.21 Gamouim@id. &L[bES eupL D
5.8542.76 Gamg. SpPWE OFeomeuenl MBBSHSE  ePeoLD
FoUTHSS Geomub &LbHH oemi®  ¢5.9.05 Casmpuirs
Bobaa ap.11.51 Camouinse 2 WihSSI.

BIDG  aumid 545 QeueipTL® eumidSsEnLeT & Sy
QUUBSBIGET  cpevid  UFedurd  SbBwE  GFevmeuewn
AlewT B HOHTLITL QETellgBULISTE 2 606 SieTalsd LIJeUsOTS
alenliaid OFuiw wydpsl. B SoOLsBB, CeusLomen
o usmenmaill sumidHHISG el uSEIBH. 2 05
senaileorar  uewLLAOTBR  OsTensy  GHTLIY  Hiemmulsd
2 _muiferyrs BmHLULSTEd SIBBWS G & 601 61 6uafl
UMY HENSBWLITEMTBEHEG SSHHH CHISHe0  FHmentowimen
BremsuenwF CFIw (@M. QeuefBTL.B 6ut SH S S5 HIHHT6m
WysHBwa amdinifley oiHer alenreuter BGgemeuuletmeD,
GT60EOT  LiGWT  QUeYGEmeTUID 9  euenswimen  GeusiBm_ (G
Brewiumisefled 24 el  CRISaHISGH6T Sisauemiut 15
NOSTRO  (Geuefipm B  eumdlselled  eneudhdhEG
BHWT(SHDB6IT) BT GHHBEhHE LRmBBL Cauw (1péimEl.

Oeaienamuigueen GeusBETL(H 6uTSHSHEHSHISETE LTSHHCWLS
aradlnlfley obPws OCFeoreusnll SDmETy HeveurHams
@eiGleury @rewi(h wewll Gy SenLGeusfuled sumislulies
BoanwugsesHed  (www.imb.in)  sranlisgs eumeus
aumgdsanawreniaented Gufigud euyGauBalul (G  uHSBS.
Guoaib sEHWF QFsumeueni SiEISTY Heneo UBNLD auemile
alaugnisein  LHPUWD DIFHSH  QBTETEHLOUTIHLGLD  LOTHLD
QHPED D Nyafaé suiw 5 & 61 60 o & s
QUMY HENGBWITATTSEDEGD,  amdulear  oiFarfaens@id
QUEBDUWIEDISTETSHTES SIEMDHIBICTETSI.

osmiuled o_siiem UAE Exchange Centre LLC-2 L 6i1 sybBluwt
Ggeoneuenll  wTBmuDd  (wedpuiled  ummbufwworer  GalL
&18aTemey  IhHEH D@D (wenpuledmba  wrpl(
uMeLGHEMSHHer euPiuns allenyeuren LeLLMOTHBD CFuwiud
agddbsrar  QUUBSLD CEWFHGBLLSTE  GeusfiBTl  eump
BhFwiTsepdssra  aaiadhsled GBI S6TT6Y
WS CaIBBD D _SH(HEBMSH. WS LTS  EeleuTmme
QUUBSBIGET BTenid DIHSLILIQUITET SIBBHWSF C&Feomeuemnt
wrBm aueniisd Gauyd BBeURTRIGEIL T JBUbHS (PWbHE]
BuoBelsTemBsiengl.

QMBS eumd  BHEHwl  QuImeNTSIID, 2 sosenmealu
euemt| & & | 6ot HILW, et Lt LUflom s @ wpenmufled
CHETRHBLILLIGHSGSID FIDSHET, DIHHWSF  CQFsvTeusmil

GUMIQ & ENBLITETT BEThB A el BUILITEN SIFBL0TeN LIGHLILYPESSLD
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