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Chairman's Staff!!

The year 2004-05 has indeed been a momentous year for the Tata Group and Tata Infotech.
We observed three centenaries of great significance to the Tata Group - the death centenary
of the Founder, Mr. Jamsetji Tata, as well as the 100th birth anniversaries of Mr. J.R.D.Tata and
Mr. Naval Tata and commemorated their pioneering and significant contributions to the
Nation and to the Group - an enormous legacy of which we are very proud.

For Tata Infotech it has been an outstanding year of achievement and excellent business
performance. We have continued to achieve our stated objectives of steady growth and
continuously enhanced profitability. In 2004-05, the Company's consolidated revenues grew
by 57% to Rs.967 crores and profits after tax by 40% to Rs.80 crores. Both being the highest
levels ever in the Company's 27 year history, and the Board have recommended dividend
payments totaling 150% for the year ended 31st March 2005 compared to 100% in the
previous year.

All segments of our business continue to grow at a healthy pace and profitably, as amply
demonstrated by the recently announced First Quarter April-June 2005 results with income
from operations having risen by 18% and net profit after taxes by 72% compared to that of
the previous year.

The Company's focus on leveraging its IT and telecom domain skills to provide a
comprehensive range of value-added integrated solutions to telecom carriers and service
providers paid off handsomely. Tata Infotech successfully implemented in record time one of
the largest Metro-Ethernet / Broadband /Triple Play projects in the world for an Indian
telecom major. The flow of such sizeable projects in this area is increasing all the time and
leading international vendors are looking to Tata Infotech to be their implementation
partners. There have been similar successes in other domains on the systems integration
side of the business, as well as on the hardware design and contract manufacturing
services side.

The Indian IT industry continues to grow at a rapid pace of around 30% per annum.
NASSCOM and other agencies predict that this rate of growth is sustainable for the rest of
this decade and certainly for the next 3 years. The drivers of growth include increased IT
spending both domestic and international in the banking, telecom and government
verticals, combined with the continuing strong business case of significant cost savings
through offshore outsourcing especially to India.
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