














MANAGEMENT DISCUSSION AND ANALYSIS
FORMING PART OF THE DIRECTOR’S REPORT
FOR THE YEAR ENDED MARCH 31, 2011.

The Macro Economic Environment

The Indian Economy emerged with remarkable rapidity
from the slowdown caused by the global financial crisis
of 2008-09. The economy experienced a more balanced
and positive growth, aided by a solid recovery in
Agriculture and continued good performance of Industry
and Services. As per advance estimates of the
Economic Survey of 2010-11, the growth was strong in
2010-11 with GDP growth at factor cost being 8.5%.
The Indian economy is the second highest growing
economy and the robust growth of 2010-11 can be
ascribed to the following:-

petroleum refinery products, coal, cement,
electricity and steel grew by 5.8% as compared
to 5.5% during 2009-10.

in GDP was 15.9%.

showing our self sufficiency in Agriculture.

We are hopeful that the economy will try to match the
same growth in the next fiscal also. However rising
fuel, metal & mineral prices and general inflation are
putting pressure on the domestic economy. Food
inflation in particular has remained a cause of concern
for the economy. There is a need to be alert and
prepared to take proactive steps as the emerging
scenario warrants, with the objective of bringing down
inflation.

The world economy began to stabilse in the first half of
the financial year 2010-11 after the aftermath of the
global crisis in the previous years. Signs of recovery
were clearly visible and were largely driven by the robust

advanced countries was marginal and they continued
to face uncertainty with large fiscal deficits, high public
debt and high unemployment levels. However, the
situation was better compared to the severe crunch
faced in the prior year.

In the second half of 2010-11 the growth path was
slow. Inflation and high commodity prices have re-
emerged as a major concern equally in Emerging

World Trade

The trade growth recovered faster than the real GDP
growth of the respective countries during the year 2010-
11. This has been made possible, in part by the fiscal
stimuli provided by the respective governments and
the low base of the prior year. The extent of growth
differs substantially across countries and world trade
remains below its pre-crisis stage. In India, trade growth
was among the best and even reached the pre crisis
levels.

Industry & Segment dynamics

The Indian auto components industry has witnessed
consistent growth over the last two fiscals. The factors
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