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TIRTOCHEM PIRODUCTS ILTMITERED
Regd. Office : Sambava Chawmbers, 4th Floor,
Sir P. M. Road, Mumbai-400 001.

NOTTCE TO THE SHAREHOLDERS

NOTTCE is herehy given that the Annual General Meeting of
the Company will be held at the Registered Qffice of the
Company  at . Sambava .Chambers, 4th Floor, Sir P.M.Road,
Mumboi =400 001 on Saturday, bHth September, 1998 at 3.00 P.M.
to transact tho following business '

ORNDINARY BUSTNESS

i. To receive, consider, approve and adopt the audited

Ralance Sheet as at 31st March, 1998 and Profit and lLoss .

Account for the year ended 31st March, 1998 and Report
of the Directors and Auditors thereon.

2. To aopoint a Director in place of Shri Mahabirprasad S.
Deora who retires by rotation and, being eligible,
offers himself for reappointment.

3. To appoint a Director in place of Shri Ashok R. Daga who
reftires by rotation and, being eligible, offers himself
for reappointment. :

4. To appoint Auditors to hold office from the conclusion
of this meeting until the conclusion of the next Annual
General Meeting of the Company and to fix their
remunerat ion.

FOR AND ON BEHALF OF THE BOARD

.-‘__———-—-——x"—
AMU—S—DFEORA
CHATRMAN :
MUMBAT .
DATED : 29TH JUNE, 1998
NOTES
1. A member entitled to attend and vote is entitled fto

appoint a proxy to attend and vote instead . of himself
and the proxy need not be a member.

2. The Register .of Members of the Company. will remain
closed from Tuesday, the tat September, 1998 to
Saturday, the Sth Septembear, 1998. (both - days

inclusive).

h

——
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TRITOCHEM PRODUCTS

flegd . Office

Sambava Chanbers,

I.TMYTED
4tir Floor,

Siv PoM.Road, Mumbai - 400 0071,

DIRECTORS 'REPORT

TO THE  SHARFEHOLDERS

thatiy  Annaal

Compaty, {or

Your DMrectors present
Auditved  Accounts of the
March, 1998,

WORKING RESUITS

EALES & OTHER TNCOMRE

fleport  togefher
the vea:

199798

with tihe
ended 31st

1996-=97

{(Re. in-lLacs)

217.66

Profit/(loss) for the vear bhefore Depreciation (80.27)

.ess Depreciat ion
Profitd/(loss) betore Taxes
Provision for Taxes

Profit/(loss) after Tax {for the vear

Add Traonsfered from Tnvestment Allowance
utilisad Reserve

Add Depraciation written back

Add Income Tax adj. for earltier vear

Add Profit/(loss) carvied forward Iyom previous

vear,

APPROPRIATTON

Proposac Divideand
Adddditionai Tas on Dividend

Transfer o General Reserve

o
T
o
—

)

Palance carvrriedd forvward to next

]
O
4.48

(91.57)

)

1091.16

- 0.37
0.50

4.48

———

9.02

POy

contd. .2
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The total =¢ies and otber fncome of the Company for the year
under review are Tower ar Bs.517.66 Jacs as compared to 1091.16
Lacs (for rthe previoas vear. There was J.abour trouble since last
vear ahich  compelied the Company during t(he financial! vear
Lock-ont ot Falk Drugs Plant on 04/710/97 which affacted the
Product ion & Profitabiiity of the Bulk Drugs Plant and
formutarion. Otrherside, formulation plant could not get Bulk
Mrugs which furrher atfected the production and profitability of
the Company due o the contimed overheads. A3 a result there is
A toss of Re.98. 11 Lacs as compared to profit of Ns.3.37 lacs for
the previous veac.

2. PRODUCTION :

1) PRODUCTION OF PARACETAMOL PULK DRUGS
YEAR UNTT TOTAL CAPTTVE ON JOR

x OTY. CONSUMPT TON BASTS

1997-98  M.T. 215,83 56.28 0. 00
1996-97  M.T. - 715.02 248,65 1.00
1995.-96 M. T. 876.68 006,04 374.99
199495 ML T. 886,00 230.02 267 .40

Note : Total Qry . inciudes Production for captive
consumntion & Production of Job Work basis.

2) PRODUCTTON OF PARACETAMOL FORMULATION OUT OF  OUR OWN

PARACETAMOL., PURCHASED AND ON LIOB BASTS
YEAR UNTT TOTAL | ON JOB

5 QTY. BASTS
199798  MTLLTONS 179. 91 76 .40
1996-97  MILLIONS 390.15 33.25
1995-96  MIL1.JTONS 534.92 25.50
1991-95  MTILTONS 84287 159.35

Note : Toral Qty. includes Production on Job Work basis.

3. PRODUCTION  OF  PARACETAMOL  D.C.GRADE  OUT  OF  OUR _ OWN

PARAC ETAMOL, PURCHASED AND ON JOB BASIS

YEAR UNIT TOTAL ON JOR

* QTY. BASIS
199798 KGS. 61800.00 37300.00
1996-97 KRGS . 104000.00 : 0.00
1995-96 RGS. 21850.00 ' 0.00
199:4-95 RGS. 38050.00 26950.00

.

Note  :© Toral Qry. includes Production on Job Work basis.

V ‘ | Contd..3
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PRODUCTTON ANALVSTS (CAPACITY WISE)

1) PARACETAMOL RBULK DRUGS

YEAR UNTT CAPACITY PRODUCTTON CAPACITY
QUANTITY UTILISED
1997-98 M.T. 1200.00 245.83 20.49%
1296-97 M.T. 1200.00 713.02 59.42%
1995-96 MUT. 900,00 876.68 97.41%.
1994-95 M.T. 900.00 886.00 98.44%

2) PARACETAMOL FORMULATTON

YEAR UNTT CAPACITY PRODUCTION CAPACITY

QUANTITY UTILISED
1997-98 MITLLIONS 1200 .00 179.31 14.949%
1996--97 MILLTONS 1200 .00 990.15 32.51%
1995-96 MTIL.LTONS 1200.00 534.92 44.58%
1994-95 MILI.TONS 1200.00 842.83 70.24%

PRODUCTTION  ANALYSIS  (1994-95 V/5 19497-98)

PARACETAMOI.  PARACETAMOL.
BULK DRUGS FORMUILLATTON

YEAR QUANTITY QUANTITY
(IN M.T.) (IN MILLIONS)
1997-98 245.83 179.31
1994-95 886 .00 842.83
% OF PRODUCTTON 27.73% 231.27%

1997-98 /5 1994-9>
!
This is clear from the above analvsis that the production of
Paraceramol BRulk Drugs has been reduced substantially as compared
to 886.000 M.T  in 1994-93 to 245.83 M.T.in 1997-98. Similar way
the product on of Tablets against 843.00 Millions in 199485
reduced to 174.31 Millions in 1997-98.

The main reason for the decline of production of Bulk Drugs,
Formularion and profitability are e 1 K8) the un—tawful,
un-reasonable, un—justified, illegal activirties of the Union,

uwho adopted unfair abouy Practices due to which for the
first time, since we started tie Facrory uwe have made
substantial Financial losses during the vear, inspite of
increasing the production capacity by up~grading tiie process

and antomisation of the Plant.

\9//’/,H_ Coptd. .4
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Since -July 1996 after all concerned in tite Factory

including 3Jecurity Staff, Watch  and Ward and  Supervisory

Staffs are forced to become the members of the Workmens'
Union. Thev have  adopted "Slouw-Doun' . tactics of Production
and damaged ihe costly equipments, Machineries etq. il
also deteriorated the quality and vield of Paracetamol.
Therefore, it become campletely imvossible to maintain the Law
and Order and discipline in the Factory premigses due to which
the Management were compelled to suspend the Production of
Rulk Drugs Plant of Paracetamol from 4.310.97 anc . then
Lock=out. On the other side, fixed overheads have continued
which put the Company into great Financial losses during the
vear. :

The above analvsis of Production are revealing the true “facts,

how the profitability and production have declined after joining

the Union of Workmen by the Supervisory Staffs, Watch and Ward

and Security Staffs and Maintenance Dept. etc. since July
1996. : :

However, the Company's products are well accepted in
"Exports* from last two decades and are in great Demand.

Therefore once the Labour problem will be over, the future of
the Company is very bright, since they do not have any problem
in marketing 1its products.

3. DIVIDEND :

Since there is a loss of Rs.98.44 lacs during the vyear.
Recause of inadequate profits, the director are unable to
declare the dividend during the year.

4. DIRECTORS :

i) Shri Mahavirprasad Sitaram Deora who retires by rotfation at
the forihcoming Annual General Meeting and being eligible;
offer himself for re—appointment.

ii) Shri Ashok R. Daga who retires by “rotation at the
forthcoming Annual General Meeting and being eligible, offer
himself for re-—appointment.

PARTICULARS OF EMPLOYEES :

o

As required by the provisions of Sections 217 (2A) of the
Companies Act, 1956 read with the Companies (Particulars of
Emplovees) Rules, 1975 (as amended), the names and other
particulars of the Employvees who were in receipt of
remuneration of not less than Rs.300000/- during the
Financial Year under review or fs.25000/— per month are

given below:
(@i”,’—’_~__‘ Contd..b
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a)

B)

PLLACE : MUMRAIX
DATRE

Sr. Name of the Age Date of Qualifi- Gross Last

No. Employees & Joining cation Remune— Emplo-
Dhesignation o ration vment

Employed for the whole of the year

N 0 N E
Emploved for a part of the year

N 0 N E

COMPANY 'S {DISCLOSURE OF PARTICULARS IN THE
REPORT OF BOARD OF DIRECTORS) RULES, 1988 :

As required U/5 217 (1) (e) of the Companies Act, 1956 and

.the Rules made therein the concerned particulars relating to

conservation of Energy, Technology Absorption and Foreign
Exchange Earning and Outgo are given in the Annexure 'A'
attached hereto which forms a part of this Directors'
Report.

AUDTITORS :

M/S. M.UL.BHUWANIA & Co., Statutory Auditors of the Company
hold Office until the conclusion of the forthcoming Annual
General Meeting and, being, eligible offer themselves for
re—appointment. The Directors recommend them for re-—
appointment and to fix their remuneration.

FOR AND ON REHALF OF THE BOARD
M
DIRECTOR —

29T1' JUNE, 1998
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ANNEXURIE 'A'

STATEM ~T OF PARTTCULARS WITH RESPECT TO CONSERVATION OF
ENERGY , TECHNOLOGY ABSORPTTON AND FOREIGN FEXCHANGE
FEARNINGS AND OUTOO FORMTING PART OF THE DIRECTORS' REPORT FOR
THE YEAR ENDED 318T MARCH, 1998

T.  COMSERVATION OF ENERGY :

i) Fnergy Comsarvarion measures taken

Strict Vigibinmce observed and corstant monitoring of usage
aof enevagy and educating on the neaed to conserve energy.

i1) Adaditional Investments and Proposals being implemented for
Foeray and educating on the need to conserve eng2rgyv: NIL

tii) tmpact of  the measure at {1) and (ii) above for the
redict ion of enargy consumption and consequent impact on the
cost of production of the goods.

Tt 1s difficultr to assess the definite impact of the measure
s the toral epergy cost forms a smail constituent of the
overall production costs.

Tiv) Total epergy consumptrion and energy consunption per unit of

production as prescribad in Form A:

A)  Power and Fuel Consamption:
1997-98 199697

1) Flectricity

n) Mavchasead

tnits (In lLacs 6.50 12.87
Totral Amount (Rs. in lacs) 28.11 45.66
Rate Per thit (Rs.) 4.32 3.55

b)) un Generation

e applicable since tvhe Company does not have any
JLoesel Generator or Steam Turbhine/Generator.

S Contd. . .2
oy
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2)

o
e

<)

is

TT.

1997-98 1996~97

Furnace oi1 : o T
Quantity (in Tonnes) 300.00 710.00
Toral amount (Rs. in Lacs) 21.10 48 .24
Average Rate (Rs. per Tonne) 7035.00 6794.00
Other/Internal generation NIL - NIL
Consunption per unir of Production

Srandards 1997—98 1996-97
Flaectricity — Units
Paracetamol — per Kg. 1.60 2.48 1.71
Tablets [Far 1000 Tablets N.AL 0.22 0.16
Fronace 0Oil - Kgs
Paracetamol — per Kg. 0.90 1.22 1.00

eason for variation :

Elaecticity consunption has been increased from 1.71 Units
per kg of Paracetamol 1o 2.48 units per Kg. due to lower
production in 1997-98 as compared to the previous vear.

TECHNOLOGY ABRSORPTION :

i) Ffforts made in Technology Absorption as per Form B

Tndegennus  Technology alone is used and continuous
efforts are being made to improve the same.

There are no other particulars which are specifically
raguired to be mentioned as per Form B o

' \2L~\-N Cchtd; .3
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