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UNION QUALITY PLASTIC LThartered Accountants
Fat No 3, shradhanand Rd. it ;

BOMBAY - 400 057

prema Apariment,

CASH FLOW STATEMENT FOR THE YEAR ENDEB B4:B3Eeth

31.03.2008 31.03.2008

Particulars RS R ,
CASH FLOW FROM OPERATION ACTIVITIES : {
Net Profit before tax and extraordinary items : 2023099 687,132 ;
Adjustment for :
Depreciation 3185126 3,836,058
Misc. & other income (148198) (1,332,632}
Interest/Dividend received (1228823) {16,941} i
Operating Profit before Working capital changes . 3833204 3,173,618 ‘=

jAdjustment for :

Trade and Other Receivables
inventories

Trade Paybles

Other Current Assets

Cash Generated from Operation

Cash Flow Before extraordinary iterns

Direct Tax Paid

Other Income

Net cash from operating activities r extra ordinary items A

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

Purchase of investments

interest /Bividend received

Net Cash Used’in Investing activities B

CASH FLOW FROM FINANCIAL ACTIVITIES
Net Proceeds from Issue of Share Capital

Net Proceeds from Unsecured Loans

Net Proceeds from Secured Loans

Preliminary Expenses

Net Cash used in Financial Activities G

Net Increase\Decrease in Cash and Cash Equivaients A+BHC

Cash and Cash Eguivalents as on 01-04-68{Opening}
{Cash and Cash Equivalenis as on 31-03-03{Clossing;

UDITORS'S CERTIFICATE

We have examined the above Cash Flow Statemeant of Union Quality Plastics Lid for the vear ended 31st Maah (
2009. The Statement has been prepared by the company in accordance with the requirements of clauss
listing agreement with Stock Exchanges and is based on and in agreement with the corresponding Frofit and L.oss
Account and Balance Sheet of the company covered by our Repon dated 3ist July. 2009 to Members of

the Company

fFor and on Behalf of the Board
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RAMES! AR SHETH
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~ UNION QUALITY PLASTICS LIMITED™ '~ ~ o 03T,
5th Floor, A.G.H. Chambers, Narsi Natha Street, Mumbai- 400 009.
Assessment Year : 2003-2010 Previous Year Ended : 31-03-2009
PAN : AAACU3472D
STATEMENT OF TOTAL INCOME
. {Rs.) (Rs. )
Profit/(loss) as per profit & loss account ) 2,023,099
- {Add : ttems disallowed / considered separately 973,767
" Interest on delay payment of Excise duty 93,039
. Interest on delay payment of TDS 14,225
Depreciation 3,185,126
‘ltem disallowed due to TDS not deducted - 175,129
4,441,286
o , » 6,464,385
Less : Admissible Expenses/ Income considered separately |
Profit on Redumption of Pref. Share » ‘ 6,300
Dividend - . _ 9,843
Depreciation u/s 32 1,000,844
1,016,986
) : ) 5,447,398
Less: Set off of b/f business losses - AY. NiL
Taxable incoime from business profession 5,447,398
Adjusted against : .
Business Loss A.Y.2001-02 ) 5,447,398 5,447,388
Income from other Sources
Dividend:Incomme - Exempt u/s 10(34) ' 9,843 -
Profit on Redemption of Pref. Share . 6,300 6,300
Total Income from other sources 6,300
~ |Adjusted Against Depriciation (A.Y.1998-1999) : 6,300
Gross Total income ’ . -
Total Income . ) -
Tax Thereon ' ‘ ’ -
Less: T.D.S on Interest & other - 250,359
Balance Refundable (250,359)
Computation of Tax under Section 115JB
Profit as per book 2,023,099
Less: . '
Dividend income u/s 10(34) . 9,843
Unab. Depriciation or loss 2,013,256 2,023,098
Taxbale profit -
. Tax on Profit -

A OCIAT Ao  |Add - Edu. Cess - -
pa %ﬂ,-\ ,,‘ZS Tax as per MAT ws 11548 , -
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Account and Balance Sheet of the company covered by our Repor’t dated 30th June, 2009 to Members of
the Company

For‘ and on Behalf of the Board.

- AN v\*www(o
RAMESH KUMAR SHETH (D.Z Kathawala)
(PRCPRIETOR) Director i

M.NO. 32589

Place : Mumbai
Date : 30th June, 2009
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| ~ UNION QUALITY PLASTIREYD, . =
: _ o ‘J'i(w}
CASH FLOW STATEMENT EOR THE YEAR ENDED 31.03.2909 Sy e 05T .
i
31.03.2009 . 31.03.2008 P
Particulars ' RS RS
CASH FLOW FROM OPERATION ACTIVITIES : ﬁ
Net Profit before tax and extraordinary items : 2023099 687.132
Adjustment for :
Depreciation ' ‘ ‘ 3185126 3,836,058 i
Misc. & other Income *(148198) (1.332.632) }
Interest/Dividend received ’ ‘ -~ (1226823) (16.941) i
Operating Profit before Working capital changes : ‘ ' 3833204 3,173.618
Adjustment for : ' - ;
Trade and Other Receivables (10083713) 10,998,883
Inventories ' , 2515721 {(28,302,010) :
Trade Paybles : ¢ 7196373 7,584,063
Other Current Assets (3518199) 12,990,241 |
Cash Generated from Operation o (66614) 6,444,799
Cash Flow Before extraordinary |tems (66614) . 6,444 799
Direct Tax Paid : - (127943) (260.775)
Other income ) ' 148198 1,332,632
" INet cash from operating activities after extra ordinary items A (46359) 7,516,656 i
CASH FLOW FROM INVESTING ACTIVITIES o i
Purchase of Fixed Assets ) : _ - (2177908) (2.180.609)
Purchase of Investments ) : ) (509800) (660,000)
interest /Dividend received : ) - 1226823 15,941
Net Cash Used in Investing activities ' ) B (1460885) (2.823,668)
CASH FLOW FROM FINANCIAL ACTIVITIES ’
Net Proceeds from Issue of Share Capital : a : -
Net Proceeds from Unsecured Loans ) ' 1891909 (5, 624 530)
Net Proceeds from Secured Loans ] 0 : .
Preliminary Expenses : 33914 33,914 |
Net Cash used in Financial Activities ‘ c 2025823 ~ (5,590.5616)
Net Increase\Decrease in Cash and Cash Equivalents A+B+C 518579 (897.628)
Cash and Cash Equivalents as on 01-04-08(Opening) 2893414 3.791.042 :
Cash and Cash Equivalents as on 31-03-09(Ciossing)” 3411893 2,853,474 ;
AUDITORS'S CERTIFICATE
We have examined the above Cash Flow Statement of Union Qualify Plastics Lid for the year ended 31st March |
2008. The Statement has been prepared by the company in accordance with the requirements of clause 32 of the
listing agreement with Stock Exchanges and is based on and in agreement with the corresponding Profit and Loss
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- RAMESH KUMAR SHETH & ASSOCIATES Prema Apartment, Flat No. 3,
o ‘ 340, Shradhanand Rd., (Ext),

Vile Parle (E), Mumbai — 57.

&hone 2613 3629
AUDITORS CERTIFICATE OF CORPORATE GOVENANCE

1

[

To the members of
UNION QUALITY PLASTICS LIBITED

We have examined the compliance of conditions of corporate governance by Union Quality
Plastics Ltd. for the year ended 31% March, 2009, as stipulated in clause 49 of the Listing
Agreement of the said company with the Stock Exchange(s) of India.

The compliance of conditions of corporate governance is the responsibility of the
management. Our examination was limited to review of procedures and implementations
thereof, adopted by the Company for ensuring the compliance of conditions of corporate
governance. lt is neither an audit nor an expression of opinion on the financial statements
of the Company.

in our opinion and to the best of our information and explanations given to us and the
representations made by the Directors and the management, we certify that the Company
has complied with the conditions of corporate governance as stzpmated in clause 49 of the
Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of
the Company nor the efficiency or effectiveness with which the management has
conducted the affairs of the Company.
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Place : Mumbai
Date : 30" June,200%
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RAMESH KUMAR SHETH & ASSOCIATES Prema Apartment, Flat No. 3,

, Chartered Accountants 340, Shradhanand Rd., (Ext),
PRI . Vile Parle (E), Mumbai — 57.

Phone : 2613 3629

AUDITORS’ REPORT

To,
The Members of
UNION QUALITY PLASTICS LIMTED

We report that we have audited the attached Balance Sheet of UNION QUALITY PLASTICS
LIMITED, as at 31 March 2009 and profit and loss account and the cash flow statement for
the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

1. We conducted our audit in accordance with the auditing standards generally
accepted in India. These Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
any material misstatement. An audit includes, examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes, assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

2. As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued
by the Central Government in terms of section 227(4A) of the Companies Act, 1956
and on the basis of such checks as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure, a statement on
the matters specified in paragraphs 4 and 5 of the said order.

3. Further to our comments in the Annexure referred in the paragraph 2 above, we
report that:

a) We have obtained all the information and explanation, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b) . In our opinion, proper books of accounts as required by the Companies Act,
1956 have been kept by the company so far as appears from our
examination of such books.

c) The Balance Sheet and the Profit and Loss account referred to in this report
are in agreement with the books of account.
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d) In our opinion, the Balance Sheet and the Profit and Loss Account dealt with
by this report are in compliance with the Accounting Standards referred to in
Section 211(3C) of the Companies Act, 1956 subject to the non
compliance by the company of the Accounting Standard 15 relating to
non provision of retirement and other benefit which is being accounted
by the company on cash basis instead of accrual basis (liability
quantum not ascertained) and provision for gratuity is not made on
actuarial basis. '

e) In our opinion and based on information and accordmg to explanations given
to us, none of the directors are disqualified as on 31 March 2009 from being
appointed as directors in terms of clause (g) of subsection (1) of Section 274
of the Companies Act 1956.

4. In our opinion and to the best of our information and according to the explanations
given to us, the said Balance Sheet and Profit and Loss Account read together with
the Significant Accounting Policies and the other notes thereon give the information
required by the Companies Act, 1956 in the manner so required and also give a true
and fair view, .

i) in the case of the Balance Sheet, of the state of affairs of the Company as at
31% March, 2009.

i) in the case of Profit and Loss Account, of the Profit for the year ended on
that date.

iii) in the case of cash flow statement, of the cash flows for the year ended on
that date.

For RAMESH KUMAR SHETH & ASSOCIATES

g :':'ﬁamesh Kumar Sheth
(Proprietor)
Membership No.: 32589

Place: Mumbai
Date: 28™ August, 2009
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RAMESH KUMAR SHETH & ASSOCIATES
Chartered Accountants

ANNEXURE TO AUDITORS' REPORT

Referred to in paragraph 3 of our report of even date on the accounts of Union
Quality Plastics Ltd. for the year ended 31st March 2009.

1. In respect of its fixed assets:

a)

b)

The Company has maintained proper records to show full
particulars including quantitative details and situation of fixed
assets on the basis of available information.

We were given to understand that the management has physically verified
the fixed assets in phased manner and this revealed no material
discrepancies during such verification between book records and physical
balance. In our opinion the frequency of the verification is reasonable, having
regard to the size of the Company and the nature of its business.

In our opinion the Company has not disposed off any major asset/ substantial
part of its business during the year and the ‘Going Concern’ status of the
Company is not affected.

2. In respect of its inventories:

a)

b)

The inventories have been physically verified by management at reasonable
intervals during the financial year.

In our opinion, the procedures of physical verification of inventories followed
by management are reasonable and adequate in relation to the size of the
Company and the nature of its business.

The company has maintained proper records of inventory. As explained to us,
there. was no material discrepancies noticed on physical verification of
inventory as compared to the book records.

3. In. respect of loans, secured or unsecured, granted or taken by the Compahy to/from
companies, firms or other parties covered in the register maintained under section
301 of the Companies Act, 1956:

a]

During the year the Company has taken interest free unsecured loans from
six listed parties aggregating to Rs. 134.58 lacs and balance outstanding, as
on 31-03-2009 is Rs. 331.67 lacs,(P.Y. Outstanding of Rs.651.75). The
Company has not granted any loans secured or unsecured to any parties
listed in aforesaid register.

In our opinion and according to the information and explanation given to us,
the terms and conditions on which the abovementioned loan has been taken
are not prima facie prejudicial to the interest of the Company.

_In respect of loans taken by the Company, the principal amount is repayable


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net -

RAMESH KUMAR SHETH & ASSOCIATES
Chartered Accountants

d]  In respect of loans taken by the Company, these are repayable on demand
and therefore the question of interest overdue amounts does not arise.

4, In our opinion and according to the explanations given to us there is an adequate
internal control procedure commensurate with the size of Company and nature of its
business, for the purchase of fixed assets, inventory and for the sale of goods.
During the course of our audit no major weakness has been observed in internal
controls.

5. In respect of transactions covered under section 301 of the Companies Act, 1956.

a) Based on the audit procedures applied by us and according to the
explanations provided by the management, we are of the opinion that all
transactions that need to be entered into the register in pursuance of Section
301 of the Companies Act, 1956 and which have so been entered.

b) In our opinion and according to the information and explanations given to us,
the transactions made in pursuance of contracts or arrangements entered in
the register in pursuance of Section 301 of the Companies Act, 1956 and
exceeding the value of Rs. 5 lacs in respect of any party during the year,
have been made at prices which are reasonable having regard to the
prevailing market prices at the relevant time.

6. Sections 58A and 58AA of the Companies Act, 1956 is not applicable to the
Company ‘as it has not accepted any deposits from the public. Hence, the clause (vi)
of the Order is not applicable.

-T. In our opinion the companies do not have any internal audit system
commensurate with the size of Company and nature of its business.

8. [n our opinion and to the best of our knowledge and according to the information
given to us, The Central Government has not prescribed the maintenance of cost
records under Section 209 (1) (d) of the Companies Act, 1956 for any of the
products of the Company.

9. In respect of statutory dues:

a) The Company is generally regular in depositing undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund, Income Tax,
Wealth Tax, Sales Tax, Customs Duty, Excise Duty, Cess and any other
statutory dues with the appropriate - authorities. According to the information
made available to us, no undisputed arrears of statutory dues are outstanding as
at 31st March 2009 for more than six months from the date when they became
except few payments towards employees and sales tax.

'b) According to the information and explanations given to us there are no amounts
in respect of Sales Tax, Custom duty, Wealth tax, Excise duty and Cess that
...have not been deposited with the appropriate authorities on account of any
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RAMESH KUMAR SHETH & ASSOCIATES
Chartered Accountants

The Company has accumulated losses of Rs. 21,79,84,580/- as on 31* March 2009
(P.Y. Rs. 21,98,79,736/-). The company has not incurred any cash losses during the
financial year and in the immediately preceding financial year.

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the company has not defaulted in
repayment of dues to a financial institution, bank at balance sheet date.

Based on our audit procedures and as per the information and explanations given by
the management, the Company has not granted any loans and advances on the
basis of security by way of pledge of shares, debentures and other securities during
the financial year 2008-2009.

The provision of any special statutes applicable 1o the Chit Funds, Nidhi or Mutual
Benefit Society are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly the provisions of this clause are not
applicable on the Company.

According to the information and the explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

According to the information and the explanations given to us, the company has not
raised any term loans during the year.

According to the information and explanations given to us and on an overall
examination of the Balance Sheet of the company, we are of the opinion that the
company has not utilized funds raised from short term sources towards long term
applications and vice versa.

During the current financial year, the Company has not made any preferential
allotment of shares to parties and companies covered in the Register maintained
under Section 301 of the Companies Act, 1956.

No debentures have been issued during the current financial year.,
No money has been raised by public issues during the current financial year.

On the basis of our examination and according to the information and explanations
given to us, no fraud on or by the Company has been noticed or reported during the
current financial year.

For RAMESH KUM SHETH & ASSOCIATES
Chartared Accountants

A
; amesh Kumar Sheth

(Proprietor)
bership No.: 32589

¢
’( Chartered \.@’
- A”Cot’ﬂtants )o
268N, 32589 )

\ .\ )
\ 3\

28" August, 2009
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UNION QUALITY PLASTICE T Rs buric (East), EOMBAY - 400 057,

BALANCE SHEET AS AT 318T MARCH, 2009

‘*mmeﬂ#,—&w;w—s,ﬂsmdhmmq Rd. (Ext)

: As at As at
Particulars Schedule 31-03-2003 31-03-2008
RS RS
A {SOURCES OF FUNDS
SHARE CAPTIAL {
Equity Share Capital 1 48,193,700 48,193,700
Reserves & Surplus 2 28,284,048 28,284,048
76,477,748 76,477,748
LOAN FUNDS
Secured Loans 3 129,423,064 129,423,064
Unsecured Loans 4 66,058,281 64,066,372
195,481,345 193,489,436
Totai Sources of Funds 271,958,093 269,967,184
B |APPLICATION OF FUNDS
FIXED ASSETS 5
Gross Block 100,127,558 §7,949,650
! ess : Depreciation 81,175,589 ! 77,004,483
Net Block 18,847 968 x 19,955,167
. { H
| |INVESTMENTS 6 1,418,032 | 908,232 |
. : i
CURRENT ASSETS LOANS AND ADVANCES K . %
Inventories 7 42,616,582 45,132,403
Sundry Debtors 5 27,645,557 :
Cash and Bank Baiances ] 3,411,893
Other Current Assets and Loan and Advances 10 17,317,889 j
90,992,131
Less: CURRENT LIABILITIES AND 11 57,553,189 .
PROVISIONS %
NET CURRENT ASSETS 33,438,042 26,020,544 f
4. MISCELLANEOUS EXPENDITURE 12 162,571 203,435 i
5. PROFIT AND LOSS ACCOUNT 217,584 580 i 219,879,736 §
Total Application of Funds i 274,959,093 265,587,184 |

-
Notes to Accounts
As per our aitached report of even date “

For RAMESH KUMAF ‘oHET‘i & ASSOCIATES

red Accounitanis

RAMESH KUMAR SHETH
(PRCPRIETOR)

Nl -
M NG, 32585 S Chartered

{
3,
Place : Mumbai =S

Date . 3Ig™M.gung 2000

Accounran I8

. A J A

he Shedule refiered to above and notes 1o accounts form an integral part of Balance Sheet.

18

For and on Behalf of the Board

-

(Z A Kathawsis)
Director
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