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NOTICE

K

USHA (INDIA) LTD.

NOTICE Ja hereby glven that the 36th Annual General Masting of the Members of the
Company will be heki on Thursday, the 2nd December, 1989 at 10.A.M. at Ushapuram,
UPSIDC Industrial Estate, Jagdishpur, Oistt. Sultanpur, Uttar Pradesh - 227 817 to transact
the following business:

ORDINARY BUSINESS:

1.

2,
3.

To reasive, conskier and adopt the Balance Shoet as at 30th Junae, 1999 and Proft &
Loss Acgount for the year ended on that date and the Reports of the Directors’ and
Auditors’ thereon.

To declare dividend on Cumulative Preferance Shares.

To appdint a Direcior in place of Mr. R.K. Gupta whe relires by rotation and being
eligibla- offers himsalf for re-appointment.

To appoint a Director in place of Mr. K.C. Gupta who retires by rotation and being
eliglhle offers himself for re-appointment.

To appoint a Director in place of Ms. Karen A, Polenske who retires by rotation and
by eligible offers herself for re-appointmant.

To appoint Auditors who shall hold office from the conclusion of this Annual General
Mesting until the conclusion of the next Annual General Meeting and to fix their
remuneration.

SPECIAL BUSINESS:

10.

1.

To conskder and if thought fit 1o pass, with or without modification(s), the following

regolution as an Ordinary Rasolution:

“RESOLVED THAT Mr. R.S. Gupia be and is hereby appointed as Diractor of the

Company.

To congider and if thought fit to pass, with or without modification{s), the following

resolution as an Ordinary Resolution:

“RESOLVED THAT M:. Moosa Raza be and is hereby appointed as Director of the

Company.

To consider and it thought fit to pass. with or without modification(s), the following

resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. Arun Bhagat be and is hereby appointed as Director of the

Campany.

To consider and it thought fit 1o pass, with or without modification(s). the foliowing

resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. S.N. Mishra be and Is hereby appointed as Director of the

Company.

To consider and |f thought fit to pass, with or without modification(s), the following

resolution as a Special Resolution

“RESOLVED THAT pursuant to the provisiens of Section 17 of the Companles Act,

1956 and other applicable provisions, it any, the Main Object Clause of the Memorandum

of Assaciation of the Company be and Is hereby aftarad by addition thersto the following

Sub- clauses 4A & 4B atter the Sub-clause 4 in the Clause IIl of the Memorandum of

Asscciation of the Company.

4 A, Carry on business of To manufacture, process, prepare, can, refina, buy, sell
agricutural products  and deal in whether as whole salars or retailers or as

exporters or importars or as principal or as agenht in foods

of vegetables, presarved, dehydrated canned or converied

agricultural products, fruits and vegetables, pickles and

processed or unprocessed alongwith their detivatives and

by products, intermediate products.

To acquire by purchase or otherwise and to camy on the

business of manufacturers or sellers. dealers, exporters in

tea, coffee, cardomom, papper, spices, rubber arnd othar

cash crops and to carry on the business of trading in all

commodities and articles.”

4B. Camy on busingss
of cash crops

12 To consider and if thought (it 1o pass. with or without modification(s), the following

resolution &y a Special Resolution:

“RESOLVED AS A SPECIAL RESOLUTION THAT pursuant to the provisions of Secﬁor!.

31 and other applicable provisions, if any, of the Companies Act, 1956, the Aricles of

Association of the Company be and are hereby altared in the following manner;

T The fiest para in The existing Aricle 1 be subsiituted with the following:

“Unless the comtext ctherwisa requires, words or expressions contained in thgse

Articles shall bear the same meaning as in the Act andior the Depositories Act,

1996 or any statutory modification thereof in force at the date at which the Articles

become binding on the Company.”

i) The following new definitions be inserted after the definition of 'Proxy’ in Article 1..
*Member" means the duly registered-halder from time to time of the shares of the
Company of any class and includes the subscri } of the Memc of the
Company and also every parson whose name Is entered as the beneficial owner
of any share in the records of the Depasitory, but does not incluge the bearer of
a share warrent of the Company issued in pursuance of Section 114 of the Act.
“Banaficial Owner” shall have the meaning assigned thersta by Section 2(%)Xa} of
the Depositories Act, 1996.

“Depository” shall have the meaning assigned thereto by Secticn 2(1}e) of the

Dapositories Act, 1996.

“Depositorkes Act, 1996” shall mean Depostonies Act, 1996 and include any Statutory

modification or re-enactment thareof for the time baing in force.

“Securities & Exchange Board of India” means the Securittes & Exchange Board

of India established under Section 3 of the Securitles & Exchange Board of India

Act, 1992,

i) The following new Article be insened as Article 7A after Aricle 7:

Wntimation v Deposkory  “Notwithstanding anything contalned in this Atticle, where
securities are deait with in a Depositery, the Company
shall intimate the detalls of allotment of securities to
depository immediatety on allotment of such securities.”

iv) Existing Aricke 13 be subsfituted with the following Articie:

-

“Save as herein otherwise provided, the Company shall b
entitled to treat the parson whose namet(s) appears on the
Register of Members/Debantures as the holders of any
share/debenturs in tha records of the Deposhory as the
absolute owner thereof ‘and accordingly shali not (excapﬂ
as may be ordered by a Court of compstent juriadiction dr
as may be required by law) be bound to recognise any
benami trust or equitable, contingent, future or othar ciaim
or imerest or partial interest in any such share/deoenturg
on the part of any other parson, or (axcept cnly as Is by
thase Aricles' otherwise expressly provided} any right in
raspect of a shiars other than an absolute right therete ci
the part of any othar person whather or not # shall have
express or implied netice thereof, but the Board shall be
at liberty and at lts sole discretion decida to register ary
sharefdebenture in the joint names of any two or mqfs
persons ot the survivor or survivors of tham.” o

Tha Company not
bound to reco-gniss
any Intarest in
share other than
that of Registered
hoider or Beneficial
owner

" v} The following para be inserted after Article 15(b): *’

The Company to
recogriss interest in
securities  other
than that of regis-
tared holdar, under
Dapositories Act

“The Company or the investor may exercisa an option &
issue, daal in, hokl the securities (including shares) wih
the Depositary in slectronic form and the cettificates in
raspect thergof shall be dematerialised, in which avent the
rights and obligations of the parties concerned and mattes
connected therawith or incigental thereto, shall b guvemdd
by the provisions of the Depositories Act, 1996."

vi) The following new Articles ba inserted as Aricles 15A, 15B, 15C and 15D aﬂér
article 15:
Power to company
to dematerlalise
and rematerialise

“15A ~ The Company shall be entitled to demamnallge its
existing shares, debentures, and other securities and
ramaterialise its such shares, debentures and cther
securities held by it with the Depository and/or of[ov;.its
fresh shares and debentures and other securities in’ a
demateralsed form pursuant to the Deposﬁories Act, 1996
and the Rules framec thereundar, if any.”
“158 — Evary persen subscribing to er helding sscumlaﬂ M
the Company shall have the option to receive securly
certificates or to hold the securitivs with a Depository. B
beneficlal owner of any security can at any time opt out éf
a Depository, If parmitted by law, in tha manner providdd
by the Depositories Act, 1996 and the Company shall, in
the manner and withiff the time prescribed, issue to the
beneficial owner the required Certificates of Secunﬂe&
"15C-All securities hele by a Depository shall be
dematerialised and be in fungible form. Nothing contamed
in Sections 153, 153A, 153B, 1878, 187C and 372A of e
Act shall apply to a deposifory In respect of the sscunqm
held by it on bshalf of the beneficial owners.
“150 - (a) Notwithstanding anything to the cuntrary
contained In the Act or these Articles, a Depository shagl
be deemed to be tha registered cwner for the purpose bf
effecting transfer of ownarship of security on kehalf of the
beneficial owner.
{b) Save as otherwise provided in (a) above, the Depositor
as the registered owner of the secunties shall not have
any voting rights or any other rights in respect of thé
securities held by it.,
{c) Every person holding securties of the Company arg
whose name is entered as the beneficial owner in the
records of the Dapository shell be desimed to be & membar
of the Company. The beneficial owner of the securities
shall be entitled 1o all tha rights and banafits and be spbjéct
to all the llabilities attached to such af his securities which
ara hald by a Depository.”
vii) The following new Aricles be inserted as Aricles 44A and 44B after Articlp 44:
“Nomimation’ “A4A-{1) Every shareholder or debentura holder of e
Company, may at any time, nominate a person to whim
his shares or debentures shall vest in the event of his
death in such manner as may be prescribed under the Agk.
(2) Where the shares or debentures of the Company &
held by mota than one person jointly, joint hoklers mﬁy
together nominate a person 10 whom ail the rights in the
shares or debentures, as the case may be, shall vest i
the event cf death of all the joint holdars in such manner
as may be prescribed under the Act.
(3) Notwithstanding anything tontained in any other law
for the time being in forca or In any disposition, whethar
testamentary or otherwise, whare a nomination made. n
the manner aforesaid purports to confer on ary parson I‘hﬁ
right to vest the shares or debentures, the norninge shall,
on the death of the shareholder or debenturahclder or, ‘as
the case may be, on the death of the jcint hoiders becoma
entitled to all the rights in such shares or debentures of,
as the case may be, all tha joint holdars, in relation to such
shares or debentures, to the exclusion of all other parsons,
unless the nomination is varied or cancalled in the manngr
as may be prescrbed under the Act.
{4} Whete the nominee is & minor, it shall be tawful for the
hoider of tha shares, or debenturas, lo make the nominall_nb
1o appoint any person to becoma entitied to shares in, or
debentures of, the Company in the manner prescri
under the Act, in the event of his death, during the mipority

Qotion for Members

Securities in De-
poshoties and Ben-
eficial owner

Rights of Deposito-
ries ard beneficial
awnar
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Transmissian of
Secufities

“44 B-(1) A foHnes, upon of such evidenos ag
may be required by the Board and subject as hereinafter
provided, slact, either
a)wmmmhﬂnnﬁuhalﬁorafha&wnormmum.
s the Gule Tay

B MW ml'mlz
H,ouam ; rahoider or“m :roldur " ”u"z

may be, could have made.

{2 ¥ the nomines efecis to ba registared 4s halder of the
share or debeniure, himaall ax the cass may be. he shal
dallver ar sand lo the Company, 4 nolics in weiling signad
by him stating thet He 50 electh and such notics shall be

{USHA INDIA} LIMITED

sprved IBUrince secior for about 36 Years i vatlous capeciiea. Wieress, Mr. Moosa Raza
has got several years experlenca in ihe Indlan Administrative Service (JAS] and ratired as
Secretary to Govt, of [ndia.
sm-manyMr Aruanw.ner S.N. Misiva ware also appointad as Additonal Directors
thdNMGCWMMTN M. Ane Bhagat,
mjmy r, iaioenGe of Hune Affaire, Govemmant of india and
mm&nmmu lhout87 years in various capacities. Wharaas, Mr.
S.N. MEENTE served the indian annimwve Selvice (1AS, Onssa Cadre} tor 35 years and
mnwmmmm
All these di ¢ alittes in thair respactive fiefids and thay are tw
mmmd!iﬂllm TMCMMMWMWWWMMMM
mmmmmmmmwmwndmomny.pamwmmwm
of Go i of India's lisation poficies in varkous sectors lice insurarea,

socompanied with the dealth cerdficate of the d d
sharehoider of debenture holder, as e case may be,
{3) A Nomines snail be antitied ¢ the share dividend and
other advantages ta which be would be entitied if he were
the regisiered hofder of the share or debeniure. Provided
that he shall not, before being regislered as a member, e
eamitied 1o Bxertise ary fighl conferred Dy Membership in
relation to mesting of the
Provided jurther that the Board rnay at any time, give
notice requiring any such person to elect either to be
registered Nimsell or to transter the shate or debenture,
and H the notice is not complied with within ninefy days,
the Board may thereafter withhold paymant of all dividends,
horuses or other moneys In respect of the share or
dabantuce, until the taquinemetts of thae notice have tean
complied with.”
Vi) The following new Article 183(3) be inserted after Articie 163(2)(b)(2)
Service of docu- “Nrote securiien are held in a DeposttaTy, the Tecords of

. ments  on  the the banafigial cwnacship may ba served by such Depostiacy
Lompany on the Cornpany by means of electronic mode or by delivery
* of floppies or disks.”

By Drdar ot the Board

a For USHA (INDIA} LTD,

Place: Naw Oalhl AK. GARG

Qate; 23rd September, 1999 COMPANY SECRETARY
NOTES

.A MEMBER ENTITLED TO ATTEND AND VOTE (8 ENTITLED TQ APPOINT A PROXY
TO ATYEND AND YOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE
A MEMBER. PROXY FORMS IN ORDER TOQ BE EFFECTIE MUST BE AECEIVED
BY THE COMPANY AT 178 REGISTERED OFFICE, UBHAPURAM, UPSIDC
INDUSTRIAL ESTATE, JAGDISHPUR, DISTRICT SULTANPUR, UTTAR PRADESH —
227 817 NOT LESS THAN 48 HOURS BEFORE THE MEETING.
in accordance with the provision ot Sub Sedtion 5 ot Section 2054 of the Compenies
Act, 1058, tha Company will translar unclakmed dividend relating to the year 1994-95
and 1995-8€ to the and Pr Fund" in January, 2002 and
Qctobar, 2003 respectively. Once the amount transferred to the said fund, no dlaim
shail e againet the Fund or the Company in Tespect of mdividual amounts which were
unclaimed and unpaid for a perfod of seven years frorm the dates that thay first bacoma
due for payment. Members whose dividend for the year 1994-95 and 1995.96 ara stil
unpald ard advised to claim the dividend before the due dats mentioned gbove.
Limited asangement will be made for taking members located in Deihi to attend tha
Annual General Meeting at Jagdishpur which is about 500 Kiometres from Delhi. The
ovemnight fravel e will be approximataly 16.00 hours. The arrangement will depand
oh response réceived and will be sirictly on FIRST COME FIRST SERVED basis. Those
interastad (ONLY INOWDUAL MEMBERS) should intimate the Yty or befora
15 Noveniber, 1968. They will undertake the joumney at their own risk and resporsibility
and shouid ensura sufficient woolan clothiigs amd tlankets to protect against severe
cold during ovemight traver.
Shareholdars are squasied to kiimate of addrase, if any, to tha Share Tranefar
Agents, M8 information Yechnologies (india) Lid. {Unit: Usha (india) Lid., Lesag Houss,
. B-i72, Mohan Cooperative Industrigl Estate, Dathl-Mathura Aoad, Badarpur,
o MHoew Delhi- 190044, who are ihe Share Transier Agents of the Gompany.
investors holding securties in physical fortn and desirous of avaiing the nomination
" Iscily jor norminating e person{s) in wiom alt rights of yangter andicr amount payable
in raspeot ¢t shares/debentures/deposits shall vest in the event of hisher death are
. raquested to weite (0 the Shace Tranater Agent viz. Information Technologies {India} Lid,
in the address mentioned hersinabove for sending the nomination foms.
- The Aegister of Contract/artangement and Ragister of Directors’ shareholding shali be
open for inspection by the mempers during the continuance of the meeting.
The sharshoiders seeking any information with regand t0 accounta are requested to
.. writa to the Company atieast 10 days in advanca 5o as to enable the Gompany to keep
. the intormation ready.
8, Tm r of Members and Share Tranafer Books of the Company wilt remain ciosen
T from 16.11.1998 upto 02.12.1999 (both daya Inclusive).
@, _ Divid, ded on C ve Prefarence Shares, if approvad by the
sharetoldars in the Annual General Meating. wil be paid within the prescribed period
* o thoge shacshoiders whosa namas stand on (e Register of Membars on 02.12.1908,
10. All doguments raferrad fo in the accompanying Notics and Explanatory Siatement are
opan for inspection al the Fegistered Office of the Company during office hours on all
. working days upio the dale of Anrual Gensral Mesting batween 11.00 AM. and 1.00 P.M.
11." For quick redressal of investors grievances, the shareholders may corespond witn tha
comparty @t the E-mai address l.e. investor@usha.com.
EXPLANATORY STATEMENT
Pursuant to Section 173 of the Companies Act, 1'5&
RESOLUTION NO. 7, B, 9 & 10
Mr. R.S. Guptaaner Mmﬂmmm@pmnmdummmoflmmny
oy cirbuler resoWON Gated 15" November, 4962 and ZX* September, 1900
R.8. Gupta, retitad as Cheirman and Managing Cirectar of National thawence Co. Ltd. md

1.

7.

2

infrastructure atc.

‘The sbove appoitments were made in terms of Sections 260 and 288 of the Companies
Act, 1956 and Articies 81 and 118 of the Amicles of Association of the Company. Tne

hes recaivad notices from cerain members upder Section 257 of the Companias

.Act, 19568 siginifying thair intention to. propose the names of Mr. 7.5, Gupta, Mr. Moosa Raza,
Mr. Arun Bhagat and M7 B.N. Mishra as Directors at the forthcoming Annual Oengral
Meating alongwith the prescribed deposit. Thn Hoard recommands the resolutions for approval
o the shareholdars.

Mong of tha Directors sxcept My, A.S. Gupta, Mr. Moosa Raza, Mr. Arun Bhagat and
Wr. SN, Mizhra are concemed or irtarested in he resclution.

RESCLUTION NO.TY

The Company was Incomoratad on 15-02-62 and the Main Ohjects of the Company in the
Mamorandum of Assoclation was yery limited. Now your Company has diversited the area
of businoze o a very great extent atd the Company imends 1o efter IMo a new fine of
business of agricultural products and trading in cash crops which has a very wide scopa in
the markel. Fuither, the new area -of busingss wili enrich and strengthen the financial low
in the bush clivities under the existing circurhslances can be compounded
cotvenpntly and vith the existing business of the Company,

For the ; of of vitios, the Main Object Clauss of Memorandum
of Association of the Company is 1o be aliered in tarms af Seclion 17 of tha Companies Act,

1956, The proposed atteration requires the approval of tha sharanoiders by means ot a
Special Rasolution,

The Boar¢ recommends the resolution for approval of the sharehoiders.

None of the Cireclors shall be desmed 0 be concemed or intergsfed in the resoclution.
AESOLUTION HO. 12

The Securtiss & Exchange Board of India (SEBI) has, announcad a list of scrips inciading
the scrips of Usha (India) Lid.. for compuisory demat tading by the Institutional investors viz.
Flls, Financia) [nstifutions, mutual funds, banks, OCEs. Other invesiors also have the option
of keaping their securities in slecironke form. The Company has aifeady entersd inlt &
fripartite: agreament with the Natienal Securities Dapository Lid. and M/s. Alanki Assignments
Ltd and the aquity shares of the Company have been admitted as efighble secunty in the
deposhory systom.

Further, the Camparias {Amendmend) Ordinance, 1998 has provided that the holderis) of
sequrities of the Gompany shall have a ﬂghr 10 nominate a person to whom the rights of
securityholder{s} of the Company will vest in the event of hisher cdeath.

I oftiar 10 previde Tor suflable provisions i the Asticies of Associetion of the Company, it
is necessary to alier e Articles of Association. The Aricles of Association can ve altarad
by means of a special resolution of the shargholders.

The Bogrd recommends the resolution for approval of the snareholdars
More of the Directors shall be desred to be © d in

Armrd:

DIRECTORS' REPORT

g the 3% fonual Pepar on the hHusiness and
operations of the Campany and the Auditsd Stetement of Accounts for the year ended 30
June, 1999

A, FINANCIAL RESULTE: The per'nm’ﬂanba of the Company this yaar ts st Imprassive.
The Company racorded a tumover of A3, 1392.39 Crores ageinst the pravious year Rs.
1129.36 Crores registering an increase of 23.28 %. The net profit afier tar aiso incressed
o Rs. 44.14 Crores (previcus year Hs. 23.70 Crores} thus registered an irncreise of 86.24%.
The abova pararmance was achiaved despite an increase in mpwt costs and adverse
aconomnic shuation prevatfing ail over.

{Rv. In Lacs)

1698-90 . 199798

TURNOVER 189238.89 | 112535.65

Gross Profi 1002226 | G34148

Less: Interest 2170.87 1581.47

ey on 3497.88 2235.20

Pmofit batore axation 4413.81 262479

Less; Provision for taxation - ! 15500

Profit after taxation 441381 2360.79

Add:  Previous ysars profit S7TI0.7Y 567714

Profit available for appropration 10124.54 804693
APPROPRIATIONS

i Dividend

8} To equty sharenolders - -

t) To Cumulative Preference Shareholders 304,00 304.00

iy Tax on DMdGnd 30.40 36.40

i) Capiud Ressive 2381, 79 10U9.24

) Debentwe Fedemption Resarve 925,17 724,56

v} Ganerai Roserve 33104 178.00

vy Balance camed fo Balance Sheel G724 Erali s

8. DIVIDEND: With a view tp conserve the msolnoes, no dividend has been recommended
in respact of eqUty shares and nonh-Cutnitlative tedeemabie prefarenca shares of tha Campany.
However, in raspect of 16% - 1800000 Ciumvwiative Radsematie Prefetence Shares of Ra.
100/~ sachaﬂoﬂedmﬂmndalmmﬁmu the Board has recommended 16% dividend on
sn preference shafes subject to the spproval of sharahoiders,

C. ISSUE OF CAPITAL: During the yess the Company has alotied 12% 4000000 Non
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Cumuiative Cptionally Convertibie Pratarence Shared of R& 100/- sach aggregabing Rs. 40
Crores on Privale Placement basis.
D. OPERATIONS AND FUTURE OUTLOOK: The econamic slow tdown espetienced cver
the last two years, finally appears to be out, and there are some signa of prices
of Elecironic Gomponants fiqing up and also a alight incraase In domaestic and imkamationsl
demand. With East Aslan Crisis now bahind us, the sconomy ssema to be emerging from
a iong dark tunnel of tecessioh ard this wil banefit Indian
rowth was higher at 5,8% in 1996-50 compamd to a 5% growth in 97-88. Infiltion has fallen
o & 17 year low of a meore 1.83 percent and thie rate is the lowest since August 1882 when
nmmmmem.wnmmmmmmm.mgm
GDF with the seclorial out put ngﬁng 5.3%. Index of industral production has
risen to 7.2 percent In May, 1990 against just 3.7 parcent growth In May last year. Indusirial
uwvmjaalwlnmnudwas%mm-l% the same period last year.
Ewmmy.lngemral.lsmrymmlg of the slump. There ars definita signs of revivel,
ductor y, la looking up. Forgigh curency sarket has been
Domestic Semicond

USHA (INDIA) LIMITED

matured but were not ciaimed aa on due date. Since then deposit totalling to Rs. NIL has

been pakd,

K. Y2K COMPLIANCE ; As we are approaching the year 2000, a major concam thraughout

the workl, mors paticularly for tha Industrial sector has been tackiing the Y2K problem by

updating all the and saft mwtuusymwnmrallmmem

damqshpumbdngmnhrh. remediation of ai
the critical Xy inmer

pany. The C has d the
wmdmmwmﬂmmmmiMhMm 10 Lacs.
A coftingency plan is baing formulated to feason the impact of any unforeseen disnuption

and  ansure Santindty,

LOOHFOHAT!GOVEH“ANCE Your Company is siriving for excallence In managemesnt
andbumysmdxtobuowﬂ-bwmamgemsmm the first round of refom was
ammmmmamm Corporate Govemance. To achieve the ideals of good

in the Camp yourBoardilwdngcmﬂnuodmmﬂlnmcpdw
; process | ¥y the strategic plan, orgar implamantation of
fisk management practices. The Cornpany gnizes the Inarest of all stake heldsrs,

bmadlysteaﬁyCapltaln-naﬁwtl’mmuﬂmd uctor markst, h ,
remained skigglsh.
To combat the sluggish compatty has

b uponoleomenﬁomlslmnlcs
products and power products to new wniloriu T IWAN, TURKEY, VENEZUELA and
several oiher courtries. This export drive has met with Qoo success.

The Company's expor-orlenisd plart confinued to perform well and is functioning at its full
capacity, which has been increased by 20% during the periad under review. Your Company
is now one of the world's largest TO-92 Transistors producing Plamt. Accordingly, exports of
the Company have gone up substantially.

Craring the year, Samsung awarded the “Star OEM™ stalus to your company for outsianding
export performance on quality, delivery, capacity utiisation continuously for three yoars.
The Solar Division of the Company has -slabilized and continues to perform well,

Epitaxy Project which has been partly tunded by Tachnology Developmant Board is to be
cormmissioned shortly.
memrimmmmnﬂmandishrpmﬂmhavnllnaﬁﬁhmofﬂw
company's pmdumbywayofbamm integration.

In view 01 the pick up in 4 rarket -and substantial backward ir
company has undertaken, wurmmmﬁwmmmmm
The Company is slso lanrmﬁmulﬂmﬂwmwmmthngHBB (f Ltd.

which your

o h t and the . With & view to anhansing.the
sharshoiders value, the Company s Striving 1o achieve high levels of transparency. ard -

iiity by 1 Your Board has formed various Sobs .
mhrwmmmﬁmmmﬂh\wmofopemuoml . Detaits
d by your Company are givern

Repan..
M, DEMATERIALIZATION OF SHARES : The Gompany has already exsouted a hipnmte
ment amongst National Securitiea Deposiiories Lid, and Mfs Alankit Assignments Litd.,

agrea
-theH&TAqormforadmﬂﬂngheuhamofermwforHemat Al the fully paid gquity

shams of the Company are sligible - domatarialization. The sharehciders have the option
1o convert their hokding into elecirenic form by dematsnalizing their share certificate. Large
rurnber of shareholders including Instilutional Investors have already opted for this facilty.
N. PARTICULARS OF CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION AND
FOREKIN EXCHANGE EARNINGS AND OUTGO : Information pursuant to Section 217{1)(e)
of the Companiés Act, 1956, read with Rule 2 of the Companies (Distlosure of particilars
tn tha Raport of Board of Divectom) Rules, 1988, is annexed and forms a part of this Repott.
©. PARTICULARS OF EMPLOYEES; The particulars of employses as required under Section
217 (2A) of the Companies Act, 1956 ane given in the enciesad statement and form péart of.

report. .
P. RESEARCH AND DEVELOPMENT: All the unita of the Company concentrate on innovative

an exsting 0 in the busk and sale of this
Devices of Transis!ur ot T0220 and 218 and DO-201 Diudu of intemeational ﬂandllds
After the proposed acquisiion of the aald units the Comp its with I

10 Improve its product and quality to match with intemational standard. The Compary

the help of additional plant and machinery supparted by Worlr.l Class. Twmnlow soquired

from Lesag HBB, Germany, All these fectors will ultimately lsads to economies of scale and
hence, anhance the foreign exchange emfmings and profitabiy of the
TheCompanrsTradingSmhutamdmmmlmmmmmmm
wﬂhiquidl!ypmbhﬂlslnsiulandoﬂwrhmusandmn—knmmmaHlirrurghsoonﬂnued
10 be relatively iower.

In view of the -growing i of Informetion Ti logy in the world und the incantive
ﬁvenbytheGovorrmu‘ﬂu!lndl your Dwectors have given & much gremer thiust i the
Information Technokgy Division during the year.

has a Government recognited H&D House which continuas to strive for indigenous
devalopment of various products. Some of the Inventions and innavations by out in- house
acienﬂlm'snglnsets are as under

1. Development of Cathodic Protection Rectifer.

2. Deveiopment of Solar Cells leading 1o 37 W So‘ar Paneis alongwith a whole mnpa of
Solar products.

A range of small signal and madium power transistors.

Additiors) dicdes wnciuding fast recovery ard higher powsr diodes.
D-pumn-mm‘suonﬂﬁcand Industrial Research (OSIR)hasunMdammyMr

o

Dumgtheyearreturnsnnhwuﬂrmmnot rale fo monay &
e invesiments in Telacom wik bear rich dividends in tha coming years. lis move towards
hotding companiea in Stesl and Telecom Is as per intemational
Ag we are on the threshold of the millennium, mmmmnmm
measures and spectiic actions in the arsas of cost reduction and increass the productivity
of the Company. Greater amphasis will De made in the coming years 1 focus new iMvisetmisnt
i well dafined present an future cors areas, Wivich wouk! result In snguting ths shhancement
of shargholders value.
The Board of Directors places on record with apgreciation the whols hearted support received
from Hs entire team and look forward o thetr continued support in mesting the chalanges
of the new mikennium.
E. SUBSIDIARIES: As roquired under Section 212 of the Comp “Act, 1058, the statement
of audited accounts alongwhh Report of the Board of Dirsciors of sach of the aubkidiaries
of the Company ara annexed to the Balance Sheet and Profit and Loss Accoun.
F. QUALITY : Manufacturing of quality product ia the essence of your Cornpany. Protucts
of your Company are well pled by matket, The Company pay special atention
mnmmwushpmmmhmnuhnandmwmmt Tha Induction of Totsd Cruasty
Through Spesd at all kevels in the organization has resufted in better utlization of available
time and rescurces and made us cost and quakly consclous. During the year Samaung
Electromic Corporation, Korga awarded STAR OEM to our Company for the oulstanding
performance on quality, delivery and capaclty utiisation. All the unlis of the Company was
maintained 1SO 8000 Cartificate. The quality of the products of the Company has also won
a price in Northem Regional Quality Clrcle Competition.
G. ENVIRONMENTAL PROTECTION: The Company is fully conscious 12 the needs of
protecting the envi and factory prel from poliution. All stetutory regulation
regarding alr, water, soil, and noise pollution are sirctly adhered . Electroni: Division of the
Company has obiained 180 14000 Environmental Managemant System sccredition.
H. TRANSFER QF DIVIDEND: Unclaimed Dividend for the year 1564-85 and 1095-86 wit
ba 1 d to Inwestor E ation and F ot Fund 10 be established by the Central
Government in the year January, 2002 and October 2003 respactivety In terms of aub
saction (5) of Section 205A of the C Act, 1856.
1. DIRECTORS : Mr. A.S. Gupta 2nd Mr. L. Mahesh Rao have been appolntad ag Additional
Directers of the Company w.e.f. 18.11,88 and 16.4.99 respectively. Industrial Flnance
Corporation of india hag appointad Mr. P.K. Sengupta as #s nominge Direcktwr on the Board
of the Company w.e.l. 20,1,1985. Unit Trust of India (U} has withdrawn Rg nomines Mr,
MM. Kapur and in his place appointed Mr. M.P. Setia as s nomines Dirsctor.
Mr. J.K. Khanna and Mr. Baldey Pasricha, Directors of the Company have razigned from the
Board w.a.l. 4.3.09 and 6.3.90 respectively. The Board places on record s appreciation for
the services rendered by Mr. MM, Kapw, Mr. LK. Khanna and Mr. Baklev Pasricha.
Both Mr. Vinay Ral, Chairman & Msnadng Dirocwr and Mr. Anll Ral Vice-Chairman &
.Managing Director have been & Chief E: Officer (CEO)
and Co-Ghalrman and Chief rty Omonr(CEO)oihcﬂmm‘mMMrsx
Mittat and Dr, M.C. Gupta, Joint Managing Dimsciors have besn radssignate] as Managing
Directors of the Company.
Mr. AK. Gupta, Mr. K.C. Gupta and Ms. Karen R. Polenske, Direciors of the Company retire
by rotation al the forthcoming Annual General Meeting and being aligible offer thamselves

for ra-appointment.
J. DEPOSITS: The Company has not pted any depostis from the public during the year
under review. However, fixad dapogiis from the public amounting to Rs 53,500 were

outstanding as on 30" June., 19899. There were 22 Deposita fotaling Rs. 47,500 which

y for m project to devoiop High Power Thyristors and the project is prograssing
uﬂmcmdly

Q.AUDI'I'DHS.W!IInlaIlCu Chanered Accouniants, Auditnr:ofhe()ompanym
ummmmﬂmmmmmommrmmum-mnmm
The Company has rceived a certifiosts from the Auditors to tha sfiect that their

# mady, woukt be In 8 with the p ..ofsmonl’ﬂ(‘lﬂ)ofhecotm
Act, 1958, The Board haa taken note of the Auditors’ Observations and reply to the éame
has besn given Al Nots Nos. 6(e) & (f} of the Notes on Account annexsd to the Accounts
at Schadule P, which are self explanatory.

A, LISTING ARFANGEMENTS : The Company's shares are ksted on U.P., Dot and Mumba
Stock Exchanges. The Cornpany has pald fisting fee to U.P, smkmmumsa—wm
also party for §7-88. Listing fea of Delni and Mumbal Stock Exchanges

88-96 and 97-88 The ap for
Lumwo‘mhlnSbckEmhangaslntMyaarws‘andtoJaﬁpurandMadmssmck
Euchanges in the year 1985 and 1996 raspectivaly, unaocoumuiintrequamandlawvodurm
of trading of our shares. .
8. EMPLOYEES:
Cordalmhmmnnmmwmbmunmmamgsmamandmawnmrs|nautheunlts
ThaBoamwouldlﬂoetnlakathlaoppomwtomankallmeemployaesandwudqnanfur
the joint efiorts which has enabled the Company to achieve these resulls.

T. ACKNOWLEDGEMENT: :
ThoBonMwbhﬂhplmammommdrdup oflheoonlimmaupponuf
shareh Aixed deposit holders. The Board also acknowiedges  with:
gratiude tha co-Operation and assistancs given by the Financial Instilutions, Invasfmant
Institutions, Mutual Funds, Banks and busiieas constituents.

On benalf of the Board
For USHA (INDA) LTD.

VINAY RAI
Chairman

Placa: New Dsihi
Date: 30th July, 1999

'ADDENDUM TO DIRECTORS REPORT (N COMPLIANCE TO SECTION 217 (1)e) OF

THE COMPANIES ACT, 1868)

A. CONSERVATION OF ENERGY ’ .

(a) Enargy Conservation Measures taken 1. Thyrighor convedors are used to fead

comect epelgy to the Moloms.

Enengy is coneumed when it is neceesary.

Additional pawer factor controllers {cap-

acilors) ane nstalled to have better P.F,

Unnecessary losees in process and

distribution p are mi d

5. Regular maintenance of all anergy
consuming equipmante to ablain
maximum energy conservation.

6. Tube lights and sodlum vapour
lamps are used. Incandicent tamps arg
eliminated.

7. Produciion unite are scheduled to
oplimise the usa of anergy.

> wp
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Natas

1., Gross salary includes salary, value of fres accommodation, madical expenses, provident fund, leave iravel allowance etc.

8.  Load scheduling has been done to save FORM 8
snergy. {Soe Rule 2)
. 180 14000 Accredition obtained.
10. Udility services being run as per Form for of with 1o Absorption.
réquirement, RESEARCH AND DEVELOPIIENT Ra D)

(b) Additional investments and proposals, = Powar facior is baing improved by additional 1. Specific areas in which 7 & D 1. Cathodic protection ractifiar developad.

It any baing implamented for reduction  capacitors, carrigd oMt by the Ci ¥. 2. Diversified product range in TO 92 about 5
.of consumption of energy - tamily amounting to 15 types,

{c) knpact of the measures ak (2) and (p) 1. Solar power is being used for lighting. 3. Elsctroless plating for low ohms contacts.

»_-@bave for reducion of energy consu- 2. Reduction in consumption per unit of 4. Ongoing R&D on power devices in TO 220/
mption and consequant impact on the production. TO3 package.

. -cost of production of goods. 3. 180 14000 Cenification has resuited in 5. Solar Cell for 37-39 walts modules developed.

RO optinum utilisation of enargy and 8 RAD has caried out 1o increase Salt-Spray

s reduction in wasts. lite ot our Shaat.

(d) Total :nr%r?gnog;s‘ﬂ:ﬁm" and energy As per Farm A 7. For Increasing Migher Resistance and

<onsH conductivity R&D has carried out Highly

B. TECHNOLOGY ABSORPTION: Form & . Chromate Passivation.

{6}, Eftarts made in technology absorption  As per Form 2. Bendfits derived as o result 1. TO 92, Solar in {ull production, powsr

C. FOHEIGN EXCHANGE EARNING AND OUTGO of the above R & D. transistors in TQ 22C & TO 3 on geing.

f) Activities relating 1o exports; intiatives {1) Fartcipetad in Electroria — 96 (Geernany) " "

i ) 2. Impos substitution of rectifier leading to more
- tmken to increase exports; development (2) Tapped & new countries/markets and cost competitiveness of the end products in
of new export markets for products and the company i gxporting to morg than the inter ngnonal market.
services and axport pians: 15 countries all quer the' globe. 3. Demand of Talephone & Automebils fhdustries
{3} Successfully dasigned products taltor nes | ' bsti ™ od
mada to 1he customers’ requirements 88 noreased due to substitute of Impor
: & mMeetng international standards. i Tame Goated Sheets.
{g)’ ‘Total foreign exchange  earned As. 249755 Lacs 3. Future plan of action. . Complete RAD of TC 220 & TO3 packages
- used As. 2083.36 Lacg types of power transistors and then focus on
Schotky and fast dicdss.
FORM A 2. As per satisfaction of the market, turther R&D
(See Rule 2) will be done tn the field of phosphate
Form far disciosurs of particulars with respect fo Consgvation of Enargy Pagsivation and'one side coating.
A, POWER AND FUEL CONSUMPTION 4. Expenditure on (A & P)
- {8} Capltal Rs, 376.05 Lacs
Current Previous {b) Rscurring As. B6.69 Lacs
your y {© Total Rs. 243.00 Lacs
1., Electricity (@) Towal R & D exgenditure as
{a) Purchased a percaniage of turaover 0.18 %
Unlts 621323 200841 Technology p and i
Total amount (Rs.) 2974197 874181 () Efiorts, in briaf, made towards Solar call and TO 92 fully absorbed.
. +Rate/unit 479 4.64 technology absorption, adoption Efforts are being rade 10 use iatest technology
(b Own generation: and innovation. for innovating for product diversitication.
{iy Trwough Diesel genaralors; (i) Benefits derivad as a result of Solar cell & TO 82 have reached full produbtion
Units 5150036 13327 the above efforts. lavel 1his yaar.
.. Units per Lir of diese Qil 0.51 0.78 Specific raquirements, 1o sult the industrial &
" GostAnit 417 14,10 X Commarcial market.
i :_ ‘Thruugh Steam turbine/gensrator: (i) In case of impored teshnalogy
- lnits ' {imported during the last § years
“ ‘thits per Lir. Of fusligas W Wit reckoned from the beginning of
< Costiurit § ) the financial year)

3 EDBJ (SDGCTY quality and where used. Nil Nit (8} Technology imported Plastic packaging transistor devices technology
-, Fumaca from Sam Efactronics Corporation, Korea
-~ Guantty (K. Ltis) 105 KL BIKL and. Lasa;”ﬂ‘*éﬂ Germany. P
'—..;u[al amount (Rs.} -118335.00 875160.0¢ (®) Year of import 1805 - !
< Average rate 11000.00 10520.00

4. Otherfintamal generation (pisase give detsils) il Nit (c} lﬂ:ummbgy been fully Yes. the technology has been fully abscrbed.
L

B. '"CONSUMPTION PER UNIT OF PRODUCTION () If ot fully absorbed, areas N.A.

- where this has not taksn

Products Standards (if any) Cuyrrent Yeer Previous year place, reasons therefore

i and future plans cf action,

GHSC Sheets M.T. 259.820 926.840

Elgctrity Units 645.40 226.40 On behaf of the Board

Furmaée Ol Ltr. 40.39 69.55

Coal’ - - - Placa: New Dalhi VINAY RAI

Others, - - = Date: 38th July, 1988 Chalrman

Particutars of Employees under Section 217(2A) of the Companies Adt, 1956 & farming part of the Directors’ repert for the year ended 30.06.99

s Name Deslgnation Remuneration Cusitication/ Date of Age Last

Na. Gross (As.) Experiance Jolning (Years) Emplaymant

1. Mr. A.K. Kanchan Director 966030 B.Tech {11T/M.Engg.) 20.09.94 42 Vikas Hybrids Elec. Lid.

Canada, 18 Years
2.7 ">Mr. Anil Rai Go-Chairman & CEQ 4257000 M.A. (Economics) c1.01.82 44 Vishwa Niryat {P) Ltd.
21 Yoars
3. » . Mr. C.G. Ethirajulu Vice President 840148 B.E. (ECE) 05.05.95 B Bharat Electronics Lid,
B {Operation) 21 Years .
4. - M JR. Gupta Cirector B32788 M.A 11.05.66 56 Bombay Woolan Mills (P) Lic
36 Years

5. Mr. X.C. Gupta Director 817468 B.Com. Dip. in Costing 11.05.88 63 tysha Microprecess Controls  Ltd,
R 45 Ypars

6. Mr. Mahesh Chadha* Sr. G.M. (Marketing) 488648 B.Tagh, MBA 29.03.96 42 Osmo Electricals Private Limied

16 Years

7. - oM. RS. Gupta® G.E. {Insuranca} 278002 M.Com., LLB, LLF) 17.02.97 63 Nationat Insurance Co. Lid.

oL 40 Years

8. Mr. 5.M. Venkataraman® Sr. Vice President & 731892 MA AICS (UK} 01.02.95 62 MSTC Ltd

Chief Executive 38 Yoears
9. ., Mr. Vinay Rai Chairman & CEQ 4257000 SM. (EE) USA 01.01.73 50 First Emplayment
: 25 Yoars

. The nature of the employmant & other terms & conditions of sarvicas of all smployees are/were reguiar & govemed by rules & regulations of the company as appiicable from time 1o time.

2.
3.” Nene of the employees is a relative of any direcior of the company. axcept Mr. Anil Aat & My. Vinay Ral who are brothers.
4,

Asterisk denctes empioyed for a part of 1he year.
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o ‘m-a-mmcrw REPORT
mﬂm

'Uﬂ‘{HIlm.hmed‘Gmupusha hasx commiuted to adopt the relevant

Code of 'Col Gavamanos’ advocsiad by the Confidaration of Indian Industry (CH), We,
Usha: (indin) Lt belivg in-omder in meximise the growth and kng tenn sharehokders’ value,
avey irikian Corpoeats shoulih iawl down Certain code and policies which will in tum help the

Act, Wsﬁmmmedﬂalllofmm

0¥y al o ok Domparny. The datiors of the Cif adopted by i under te Cx
mmﬁmmmum
Bowd of Divestors .

1-...mmu-mulmnmmmmawwummu I8 a speciat

« The ;Ba-m vl hvn mrm 1or the mesting sufficiant for discussion heif a day.
-Prasenigiion ion $he working of plants ghall also be planned.
Lopstiiption of the-Bedrd:
. ..Bourd apdalste of 10 Dissetors, aut of which 8 are Non-exscutive including riominees
ol Fla: The day. ko dey g t of the Company is ted to two professional
- Menaging: Direckors;
4. - Non-eweoutive Diroctons e a3 fobows:
4. Mroid, Mahesh Rao —Ex- MD of GIC
‘2. M &N, Mahma. . « Retd. Civil Sarvarit
% M Aun Bhiegat - Ratd. Civil Servart
A . Ma. Karen Polerske - Prof.. at Massachusetts Institute of Technology, USA
o B MR Ry T - BEx M of OIC — Nominge of GIC
LB N MP.Salie — GM of UT1 - Nominee of UTI
Tk M PG Sengupts ‘~ Ghief GM of IFCI — Nominee of IFCI
- & Mr RS, Gupta — Ex-Chairman & M.D. of NICL
M thees Din tiy hokis 3% up ons other P es. but,” pone of

thean holde Directorship In moie than 10 listed companies.
MATERAL ROLE OF NOM - EXECUTIVE IMRECTORS
N“Nﬂn—EMuDﬁr‘dorson!hsmmnreemlnarﬂpemnaﬂﬂuﬂ'dmrid\
wmmirmuplmdwknea Dirsctore an In the
Bopict Meslng: and if any problems crop up. suggesting remadial mtions ThusﬂuCnmpnny

i3 peing-benefitted- by the-rich' experience and guidance of the Nori — E

Tho detalls and informations on the units of the Comparty including the il Awotled Baknce
Sheat containing the totsl Wumavet, Profit and Loss Account, Cash Flow Statamet, Diretdos’
Feport are being placed befors the Board of Direclors every yeer goon after the closure of
financiat year of the Company. The Directors’ Report of the Company contalns detalls tike
total Wmover, proft, rate of dividend declared, WWM&MWIPW
Particyiars of Conssrvation of Energl, progrees in | and Develoament etc. Morecver,
kawﬁupoﬁofmc“pwm:mpbteplwmofmnpmmm!mym
outieok of the Company.

The detais pertaining to foreign sxchangs samed and used by the Company alsg” xvﬂl
appsuinmelmxureoibmcmﬂcpoﬂ

AUDITORS' REPOART

TO THE MEMBERS OF
USHA (INDIA) LIMITED

We have audiied the sttached Balance Sheet of Usha (india) Limied as &t June 30, 1998 :
anr.lmsommeandmamumhrmeysarendedonﬂmmuamdmemm
which the of b hes ara , and report that:

1. As raquired by the mmlnrc::mpanlna (Auditors Report) order, 1988,
lasued by the Company Law Board in terms of saction 227(4A) of the Companies Act,
1556 and on the besls of such checks of books and racords of tha Company ab ‘were
consldered sppropriate and the information and explanations given to us during the -
course of audit. We enclose in tha annexure, a stalement on the matiers spacified ir -

) MMWBWWDN@MMW!M ExawﬂveDlreehrandm.
W the Comynition an- e Audit Report would be discussing in the Board Maetings.
ATTENDANCE OF INRECTORS M THE BOARD MEETINGS
mmmymmmhm Mestings are held on the day, date and time, convenient
o ll e Dirgciors eapeckafy Non - Executive Direclors. The-Company, in future will adhere
. percers pertiance by gl direciprs in the Board Meeting.
mr NEORMATION TO THE BOARD
Urkhutited Fhulnuial Rasulis of the Company is being published in the leading Ehglish and
Findi svery quarter as per the listing agreement with Stock
Indperied Andit Report s baing prasentad to Audit Sub — Committee and the Audn Sub
Commitios Mambers are wxamining the Asport point-wise and suggesting remedial action as
when it is nequined.
oma forth, the Compary Wik place the following. wey information before the Board:
. Annupl oporalina pians end budgsts, together with up-dated long term plang.
" Cmpited fudpats, manpowsr and overhead budgets.
smm‘wammmmmmmmmﬁoﬂm,
. Fatal or serioys dangarous »an, and any effluent or palution problems,
Defauks such me ndr ~ payrhant of mtar-oorporaie deposits,  any,
Fecrylimant of Sr. Olfieas just balow the Board level, including appoirtrment or remaoval
ol the Sacriery.
Teansactions that invnllio substantial payment towards goodwill, brund equity, or

£1

Spsmps T

~

#NiE e role of sdverss exchange rate movement,
Mm SUB-COMMITTEE

Tha Compeny has already #4t.up an Audit Sub — Committea consists of o - functional

direciors Ineluding nisminges of Financial institutions. These Audit Sub — Comraltiee members

in their respective fields. This Audit Sub Committes is

thé requirements of the Financia) nstitutions and good comorate

mmmeodi I wvery meting of the Audit Sub - Committee, the mBmbens ana reviewing,

.. - Al Feport prapaned by thi Intemal Auditors of the Cumpany on various dépajiments

Sha Finanon, Accounts, Secfatarial sic. The observation of the Audit Sub Commitee wil be

submeguenty decusosd and considersd In the meating of the Board of Dirackors.
ADDITIONAL BHAREHOLDER'S. INFORMATION
High and, low rnnnm vernges of share prices in Mumbai and Dein Stock Exchanges are
L DEL
Month High Low Avarage High Low Avarage
Jul, 80 4.50 426 3.88 5.15 4.00 4.58
Aug. 98 375 3.00 3.38 4.95 4.00 4.48
Sep. 98 495 3.50 4.23 4.25 355 . 3.90
Ot 88 4.50 310 3.80 6.25 4.00 5.43
Nov. 88 7.80 3.55 5.68 4.00 a.50 375
Deo. 88 5.38 3.65 4.50 5.35 3.75 4,55
Jan. 89, 530 3.60 4,45 5.50 3.25 4.38
Feb. 99° -, 540 ' 425 4.68 5.75 4.70 5.28
War. 99 2.30 3.55 6.43 8.10 4.00° 6.05
Apr. 99 6.30 410 5.20 6.25 4,65 5.45
May 29 526 405 485 465 4.50 458
Jun. 89 4.70 3.80 4.30 4.50 a75 413
OTHER NOM DISCLOSURES

Divsctor is the son of Mr. Vinay Rai. Apart from the above relation, nore of
othar girectors have any of their relatives in amplayment of the Company or on the Board.

FINANCIAL
Vingy Ral, Cheiriman and CEO and Mr. Anil Rai, Co-Chainnan and CEQ arg prothers.
Aal,

arephs 4 B 5 of the sald order:
2 Fumwwmmmmnumphtm

a) Mhavanbhhadahhshﬂannaﬂmardsxphna‘bnammmbeﬂdour
knowledge and belist were necessary for the pumoses ol our audi: v

b) In our opinion, mperbmklolamaunt.asmqulmdbylaw have been kept by the

y so far as app from our ination of- guah ‘books; and proper
mmummpumofwmmmmwmm‘
branches, not visited by us,

©) The balance sheet and profit and kies socount dealt with by thia feport efe In’”
agreement with the books of account and retums.

d) In our opinion, the profit and loss acoount and the balanics sheat comply with the
accounting standards raferred 1o In Section 211(3C) of the Companies Adt, 1956,
subject to non compliance of Accounting Standard- 130!\Aowumingforlnvasmpn1‘

#) in aur oplnion and 1o the best of our Information and according 1o the mplanaﬁnns
mnmmmwdmum.wbmmmemwummdlmmmsmumm
therein Increase In investmen by As, 24038.69 lacs and the gapital reserve by-the .
same amount and setting off the diminution in value of investment by Rs. 1367.27 .
lacy against revaluation reserve and incraase in profit by the same amount, as
further axplained at Note No, 6 {a} in ‘Schedule ‘P’ on Notes oh Account; givelhe
Information raquired by the Companies Act In the mannar, $¢ requirsd and giyea
true and fair view:

0 Inmecanedbeiamesheetmmmmofthemmpany‘saﬁalmasBiQOth
Juns, 1998 and

ily lntheeaseDfptoﬂlandloasacooumnltheproﬂ‘lforheyearendadonm*
date.

For and on bohati of Banssl &'Gb.

Placa ; New Delhi
Date: 30th July, 1698

ANNEXURE TO THE AUDITOR'S REPORT REFERRED TO IN PARAGRAPH 1 OF Ol

REFORT OF EVEN DATE

@ The Company has maintained proper records to show full particuiars inciu&lnq -
quarntitative .details and situation of its flxed assets. PhysiGal veritication of ﬂmdd'
assets was carfied out by the management during the year and having regard 1o ths
8ize of the compary and nature of the fixed assets. No materal discrepancy have boen -
noticad, in respect of the asset whiok have been physically verfied during the year_ .

i None of the tixed assets of the Gompany has been Tevalued during tha ybar. '

i) Physical verification of stocks except in transh and lying with third parties have been
conducted by the management during the year al reasonabla inlervals In respect of .
finished goods, stofés, spare pars, rew materiéls.

{v)  The procedure cf physical veritication of stocks followed by the managemen (4 reason-
able and adequate in relation to the size of the Company and the natura of its business

) The discrepancies noticed on physkeal verification batwoan the physica! stocks and
book records were not matedal and the same have been properly dealt with in the

*  bocks of account.

(vi}  Valation of stocks of finished goods, stores and spare pans, raw meierlals ar\d
goods in process, lsialra.ndpmperandmacoordanoewmnormaﬁymcspm
accounting principles and s on the same basis as in the previous year.

(v}  The Gempany has not taken any loans, secured or unsecurad from the companies, ©
firms or other parties listed In the reglieter maintained under section 301 of the

" Companies Act, 1056, and from companies under the sama managemsnt as defined
under sub section {1 B) of Section 37C of the Companles Act, 1958.

wiliy  The Ca has not granted any lcans secursd of Ungecured to tha cornpnmes

firms o other parties listed in the register maintained urcder section 301 of the
Adt, 1956i:ndmmecon'panbsundarme sama managm\emudeﬁnsd
under Sub Secticn {1B) of Section 370 of the Companies Act, 1956, excapt unaec{lred
interest fre0'lcan of Rs. 23485.24 laes granted to subsidiaries for which no tarma’ and

- ponditidies ‘are determined,
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Thera is no loans and advances in tha nature of ipart axcept interast free acvances
in current accounrt and the staff advanceg in the course of the businass for which
there is no stipulation with regard 1o repayment of principal, however, it is found that
the repayments are satisfactory.

Thera is an adaquata intemal control procedure commensurate with the size of the
company and the nature of ity busiress, for the purchasa of stores, raw matenais including
aoenponss, piant and machinery, equipment, other assate and for the sale of goods.
The transactions of purchasa of goods and materfals and sale of goods, matarials
and services made in pursuance of contracis or arrangements entered in the regisier
maintsined undar Section 301 of the Companies Act, 1956 as aggregating duting the
year to As. 50000 or mere in respect of sach pary have bean made at prices which
are ressonable having regard 19 prevailing market ‘prices for such goods, materials
of $enCes of the prices al which transathions jor sirnilar goads or senichs nave peenr
made with othar partes other than sale and purchase with subsidiary company which
are reasonable taking inte considération the estatilished source of supply and senvices.
On the basia of gvaluation made by persons responsitie for custedy of stocks, unser-
viceable or damaged stores, raw materials, or finished goods have been determined
by the Company and necessary adjustments for loss have bean made in accpunts.

The Company has complied with the provisions of Section 58-A of the Companies
Act, 1858 and the Companies (Accaptance of Deposits) Rules, 1975 with regard to
.*. deposits accepled from the public.
(xiv)  The company has maintained reasohable records for tha sale and disposal of realisable
sctap, The compeny has na by product.
(xv} The Company has an adequate internal audit system commensurate with the size
*.  ang nature of its business.
(x¥l} Maintenance of Cost Records have not been prescribed by the Central Govarnment

under section 203(1){d) of the Companles Act, 1956,

USHA (INDIA) LIMITED

{xvil) Tews Company has besn regular in dapesiting Provident Fund and Employess State
appropriaie

(it

(xix}

)

{oexiiy
Gl

Place :
Date :

Insurance dues with the aidnoeitios during the year.

Thate wers o undisputed amounts payaiNe in respect of income tax, weaith tax,
sales tax, axcise duly and cusloms culy as at 8¢h June 19958 for a
peried of more_than six montha from the date they became payabls.

During the courga of cur examination of the books of sccount cairisd out in accordance
with the s pted audiing practices and accoeding 1o the information and
explanations given to us, we have not COR® across afy parsonal expenses which
have been chargsd to pro!!t and loss aceount other than those payatle under
conttactual obllgahons or in accordarce with prevalling business praciices,

The Company is not a sikk indusklal company within the meaning of clause (C) of
sulrsaction {1) of section 3 of the Sick Industial Companies (Special Provisions) Ace, 1985,
ire tespect of the Corpany's service activity, in pur view, congideriag its nafure, the
system ot allocation of the materiais and man hours consumed on the job is reasonable.
The system of recording of receipts, issues and consumption of ralerials and allocation
thersof s reasonabia. In our opinicn e system of authorisation at proper levels is
reasonable sl the system is adequale for intemal contrs! in raspect of such service
activity commansuraie with the size of the company and natwre of ils business.

In case of trading activity, we were Informad that there were N0 damaged goods.
in respect of investments and financial activity of the company, adequate documents
ard records have been maintained and the Investments are held by the Company
in its own nama except to the sxtent of exemptions granted Under Section 49 of the
Companies Act, 1956,

For and on behalf of BANSAL & CO.
Chartered Accountants

S. K. BANSAL

Partnar

New Dethi
30th July, 1898

BALANCE SHEET AS AT 30TH JUNE 1999

{Rupeas In Lacs)

SCHEDULE As At 30.6539 As At 30.06.98
SOURCES OF FUNDS
1. Sharehelders’ Funds:
a) Caphial A BT218.1 53518.27
b} Resarves and Surplus B 71477.81 67470.33
128696.22 120936.60
2. Loan Funds:
a) Secured Loans C 1264925 12085.16
\b) Ungacured Loans D 83,12 64.17
. 1274237 1215933
: 141438.59 133155.93
APRLICATION OF FUNDS:
1. Fixed Asssts: E
2} (Cross Block 20268.13 18742.76
:‘,b) Lass: Depraciation 13198.00 9769.96
£} Net Block’ 1309904 8972.82
.«d)  Capital Work in Progress 1282.88 8984.00
- 14981.69 17956.82
2. Investmanis F 103715.22 93568.72
3. - .Current Assets, Loans and Advances
[44)  Inventories G 144317 1174.3¢
b}  Sundry Debtors H 701356 4875.78
¢) (Cash and Bank Balances 1 488.52 791.13
-d) Loans and Advances J 3143043 31415.50
: 40375.90 42256 7%
Less : Current Lisbiitles and provisions
;A Cument Liabilides K 18504.56 21880.80
-:B)  Provisions 1010.21 1028.42
Net Current Assela 20790.61 19337.49
4. -Miscelisneous Expanditure L 1961.07 229290
{To the extent not written off or adjusied) —_— ——
. 141438.59 133155.93
Netes on Accounts d P

FOR AND ON BEHALF OF THE BOARD

As per our repon of even data ANIL RA|

For and behall Co-Chairman & CEC

BANSAL & co

Chartered Acccuntants

$.K. BANSAL R.K. GARG VARUN RAI

Partnégr Company Secretary ARUN BHAGAT

- §.N. MIEHRA Diractore

('8 RAQ
PR. AL, CHOUDHURY

Place ; New Deihi RS. GUPTA

Data ; 301#1 July, 1990 K, SENGURTA

S.K. MATAL
Mariaging Director

M.L. WADHWA
J4.R. GUPTA
K.C. GUPTA
AK. KANCHAN

DA. M.C. GUPTA
Managing Dirsctor

Whole Tims Directors
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- PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE 1999

wmmmmr.m

. (Rupees in Lacs)
wee e SCHEDULE Curront Financisl year Frovioun Finanotel yher.:
INCOME [N
Sales N 130202.77 11085154
‘Other income M 848.88 1884;11
TOTAL 139238.63 112935,85
Co Lt —_— T ——
Raw malenal consurmed ndiinished goods N 12574787 103368.82
. Mangacturing and ofher expénses L] 3488.70 32
“Intereat : 217057 1531%
Depraciation 3437.88 2235.20-
'rom'. ‘ 134824.82 110410.88
Pmm befors’ Taxation 4,413.81 252475
Leshar P!rmmlon for taxation 0.00 155.00"
Profit mr taxation 4413.81 2380.79
Previous Yaar Proftt 5710.73 S477.14
AVAILABLE FOR APPROPRIATIONS 10124.54 8046.93
APPNDPRIATIONS ‘ .
d. o Coernulatve Prefarence Share holders 304.00 304.00
Tod b dividand 30.40 30.40
. Caphal radamption ragan'e 298179 1089.24-
Debenture redemption resarve 92517 724,56
Generkl Feserve . a3to4 178.00
Batance Carrled to Balance Sheet 817214 5710.73
L _— ~"—l——‘-'
: 10124.54 B046.83
Notse on Accounts ’ . P -
o FOR AND ON BEHALF OF THE BOARD
Ag per our heport of even dale ANIL RAI S.K. MITTAL DR. M.C. GUPTA
For snd hmgo_ of ‘ Co-Chairman & CEQ Managing Dirsctor Managing Director
4 ’
R Accpuntants
8. NANSAL | ' R.K. GARG VYARUN RAI - ML, WADHWA
Fartner Company Secretary ARUN BHAGAT J.A. GUPTA .
PRETIeY . : 5.N. MISHHA Directors K.C. GUPTA ‘Whote Time Directors
T U, MAHESH RAO AKX,
. L R DA. R.L. CHOUDHURY ‘
Flace: New Deihi R.5. GUPTA
Dete: 36th July, 1998 P.K. SENGUPTA
- {Rupaes in Lace)
SGUEDRILE ‘A’ - SHARE CAPITAL Aw At 20.06.99 As At 30,0898
Auitiorieed:
70,00,00,000 (au,oomocxn Equity sharas of Rs. 10 each 70000.00 80000.00
4,00,00,00¢..(2,00.00,000) Preference shares of Rs. 100 eath 30000.00 20000.00
: 100000.00 100000.00
5,58, aﬁm :las;a Equny shares of As. 10 each 35589.54 35509.54 ~
Lap. it Monuytaalls In Amear s12n (1.531.3%)
Shgiem ‘ .
800 m ‘Bhaies of nn 10 each, paid-up Rs. § smh 0.04 0.04
1mm H900,000),18% Cum. nce shares of Rs. 100 nach 1900.00 1800.00
AR, 11,00,00,080). 12% Redesmable Non—Cumm Preference shares of As. 100 each 14,000.00 10,000.00
m Aictment Monay/Calls in Arrear {300.00) _ -
754 e Fedesrahle Non-Cumm. Preference shares of Rs. 100 each 7560.00 7580.00
Nafa; (3.5 Lacs. equity Bhares ksued as —_
mqmm in the ywar 1982-83 by capitalising profits) 5721691 53518.2¢
B EB - nzwwﬁs AND 3URPLUS
Cov Fosars: -, ‘
Aipni‘nnl B-hnoe shm 24342.87 B D25,403.18
- At (Delelion) diirkg the. year 26.81 {1.056.87)
7 Depreciation Adjstment 31 344
o C 24306.57 2434287
Goveimment Sul
e -wet Baiance Sheet b5 ) 26.24
Addiitidudng the year 15.00 -
e i .24 268.24
A8 par dast m m-&."'a" 157954 760.30
. Aagﬂm dwing the year 2381.7% 108024
. ) 424123 1878.54
N i F
w iast Baince Sheet 1180.80 879.81
e duripg the year "2s17 72456
Lasr Tranaier 1 Gansral Roserve 0.00 22287
- 210877 1180.60
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USHA (INDA) LIMITED

{Rupsss In Lace)

‘SCHEDULE ‘8' CONTD... s At 90.08.98 As At 30.08.90
Share Pramium Account
As per last Balance Sheet 3237273 33103.21
Acklition during the year 017 .61
Less: Utilsed curing the year 148.70 731.09
32224.20 3237273
Laporal Reserve
A% par last Balance Sheet 1985.462 15683.75
Transfer trom Profit and Less account 331.04 178,00
Trafislor rom Deberure Redemplion Ressrve - 223.87
e 229656 1965,82
Prodit and Loss Account
As_per acoount annexed . 617214 . 5,710.73
N 147791 67478.33
SCHEDULE ‘C’ - SECURED LOANS
‘Debstrtures
50,00,000 (50,00,000) 19% Fedeemabls Nor-Corwertible Debentures of Fs. 160 esch - 5000.00 - 5000.00
(8.00,000) 19% Redesmable Non-Convertible Debantures of Ra, 100.each 800.00 800.00
oe.cee (3.00,000) 18 5% Redsemable Mon-Convertible Debsniures of Rs. 100 sach. 300.00 300.00
intgrest accrued & d 75476 6B54.76 51.74 6161.74
From Banks : 427.28 456.62
(Bapk Loans are Securad by way of charge unter joint deed of hypothecation with
mnsomumBanksonpaﬂpuubasks Immovable propartias of Electrenics Division
of the company and property &l aridabauandpmpmufealvanldngandﬁhhmai
Divislon and current Aasets i ndodngs‘lnck Raw Matertal, Finigshed Goods and
Book Debts of Electronics and Bhimtal Division and Guaranteed by two Directors)
Term loans
Industrial Development Bank of India Lid 1600.00 2000.00
lexiugtrial Finance Corporation of India Ltd. 177481 1774.81
Technical Developmant Board - 28200 170.00
Department of Elsctronics 200.00 161.00
lnts;‘gs! accrued ‘and due 33r.20 96.63
Fordign Curresicy Loan
EXIM Bank of India 238.49 : -
441358 4,202.44
Suppliers Credit 953,69 1242.36
{Guaranteed by IDBI and Secured by wey of charge on the assets of Samsung Dhvisicn at
Faridabad, 1,69.400 units of U5-84 scheme of UT] and couner guarantead by two Directors) _— R
12849.26 12085.16
SCHEDULE ‘D’ — UNSECURED LOAN
Fixed Deposits:
&) , From Public - 0.54 5.07
- Imerest accrued and due 0.02 056 010 517
b} Frwn Bodiss Corporate 78.25 50.00
“Interest accrued and due 1831 92.56 9.00 £9.00
[ 9312 64,17
T _— _—
SGHEDULE ‘E' - FIXED ASSETS {Rupeas in Lacs)
. GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS BALANCE ADDITIONS TOTAL UPTO FOR THE WRITEN TOTAL AS AT A5 AT
- AS AT (DELETION) AS AT 30.00.98 YEAR BACK - 30.00.90 30.08.98
01.07.98 30.08.99 ADT.MENT
Larid 746.44 - 539,44 - - - - 530,44, 746.44
{207.00)
Building 1987 49 35.24 1956.42 800.58 109.56 519 91295 1043.47 1178.83
s {66.23)
Plart and Machinery 14486.13 T4894.66 21918,84 B,380.51 148,96 7.38 11523.08 103945.75 8108.62
(61.58)
Elsctric installation 138.01 12.59 150.80 Frez 9.08 Q.00 B6.70 63.00 60.38
Eferiric EqQuipment 11.08 1.54 1280 4.43 1.2¢9 0.90 572 .88 6.63
Alr Conditioners 1095.565 7.466 11321 33472 106.78 0.00 441 51 881.70 760.82
Office Equipment 123.14 335.11 456,58 . 7243 49.74 0.24 121.93 334.62 50,71
{1.68)
Furniture and Fixturas 58.66 2.42 51.08 35.72 4.46 0.00 40.18 20.90 22.04
Vehicles 96.38 5.25 99.38 55.94 11.07 0.00 B 3297 40.44
{2.25) :
TOTAL 18742.18 7884.47 20290.13 9709.96 3441.94 za 13189.08 13089.04 8372.82
o (338.12)
Prmilous year 18068.95 839.56 18742.78 7561,40 223018 30.58 9769.96 8972.82
7 {165.79)
Nole —
1. Addiions ko Piant and Machinery inciudes Re. 2303 lacs (Rs, 206.55 lace) on atcount of foreigr axchange fiuctuation.
2. Land includes cost of Leasehold Land Rs. 367.28 lacs (Rs. £74.28 lacs).
3. Depreciation for tha yaar amoumting to Rs. 0.05 Laes{As. 0.51 Lacy) In raspect of EPITAXIAL Division's assets has been capitelised.
4. The Company had revalued Land, Building, Plant & Machinery in the sater years on the basis of approved valuers reports. The balances standing as on date in revaiuatnn mm

after adjusting depreciation on revalued amount is Rs. 188.11 Lecs (As. 191.21 Lacs).
Land and at 11/2 M Road, Faridabad g to Rs. 526.00 Lacs (Rs. 525.00 Lacs) and Land at Bhimtal Divigion amounting to Rs. 59.10 Lacs (Rs, 58.10 Lacs)
are pending registraticn in the name of the company.

o
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