APPLE FINANCE LIMITED
24™ ANNUAL REPORT 2009 - 2010




:{, . \ ;.-/ .
| CONTENTS i REGISTERED QOFFICE
a |
| Pg. No. | - 8 Apeegjay House
! APPLE FINANCE LTD. 01 130 Mumbai Samachar Marg
| Mumbai 400 023
i APPLE ASSET MANAGEMENT LTD. 22
!
|
| CONSOLIDATED FINANCIAL STATEMENTS 29
J J

d BOARD OF DIRECTORS

Mr. Mahesh K. Rachh {Managing Director)

Mr. Mahesh Raghavan Menon (Director)

Mr. Mahendra S. Shah (Director)

AUDITORS
Messrs Mahendra Kumbhat
& Associates
! Chartered Accountants
—_ S N S =

24" ANNUAL GENERAL MEETING

On Tuesday, September 28, 2010
at 3.00 p.m. at M. C. Ghia Hall, Bhogilal
Hargovindas Building, Floor 2,
18/20 Kaikhushru
Dubash Marg, Mumbai 400 001

' REGISTRAR & TRANSFER AGENTS

Sharepro Services (India) Pvt. Ltd.

13AB, Samhita Warehousing Complex, Floor 2
Sakinaka Telephone Exchange Lane
Off Andheri-Kurla Road, Sakinaka
Andhern (East), Mumbai 400 072
Phone: 6772 0300/6772 0400
Fax: 2858 1568 /2850 8927




APPLE FINANCE LIMITED

NOTICE '

NOTICE is hereby given that the twenty-fourth Annual General
Meeting of ithe members of Apple Finance Limited will be held on
Tuesday, September 28, 2010 at 3.00 p.o. at M. C Ghia Hall. Bhogilal
Hargovindas Building. Floor 2, 1820 Kaikhushry Dubash Mure,
Mumbai 400 001 to wansact the following ordinary business:

. Toreceive. consider und adopt the audited Balance Sheet as at
March 31, 2010, audited Profit and Loss Account for the year
ended as on that date and the Reports of the Board of Directors
and Audirors therecn.

2. Toappointa Dircctor in place of Mr. Mahendra Shantilal Shah,
who retires by rotation and being eligible, offers himself for
reappointment.

3. Toappoint Messrs Mahendra Kumbhat & Associates, Chartered
Accounlants, the retiring Auditors, as the Auditors of the
Company, and to authorize the Board of Directors to fix their
remuneration.

By Order of the Board of Directors

P. B. Deshpande

Company Secretary

Regisiered Office.

8 Apeejay House

§30 Mumbai Samuchar Marg
Mumbai 400 023

Date: May 31, 2010

NOTES:

I, Amember entitled to attend and vote at the meceting s entitled to
appoeint a proxy to auend and, on a poll, to vote mstead of
himself. A proxv need net be a member of the Company.

The proxy form, duly completed and stamped, must reach the
Registered Office of the Company not iess than 48 hours before
the time for holding the aforesaid meeting.

2. Moembers are requested to sotify the change, if any, in their
address to the Registrar and Transfer Agents of the Company.

3. The Register of Members and Share Transfer Books of the
Company will remaim closed from Wednesday, September 22

2010 o Tuesday, September 28, 2010 (both davs melusive).

4. Members/ Proxies should bring the attendance slip sent herewith
duby filled out for attending the meeting.

Menibers wha hald shares in dematerialized Tonm are requested

i

10 bring their Chenr D and 1P 1Y nuimbers for casy identification

of artendance at the meeting.

0.

The Company hus transferred all the unclaimed amounts of
dividends to the General Revenue Account/Investor Education
and Protection Fund of the Central Government as reguired
under Sections 205A and 205C of the Companies Act. 1936,

Members who hold shares in the physical form can sominate a
person in respect of all the shares held by them singly or jointly.
Members who hold shares 1n single name are advised, in their
own interest, to avail of the nomination facility by filling Form
2B. The Compuny’s Registrar and Transfer Agents on request
will supply blank forms. Members holding shares in the
demaicrialized form may contact the Depository Participant for

_recording nomination in respect of their sharcs.

Shareholders are requested to bring their copy of Annual Report
to the meeting.
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DIRECTORS® REPORT

Yo Dhieectors present their twendyv-lfourth Annuad Report on the
business and operations of vour Company and the audited financial
acconnts for the vear ended Mareh 31, 20170

MANAGEMENT DISCUSSION AND ANALYSIS

The financial results of your Company for the year ended Mareh 31
20t as compared to the previous year are summarized below:

Rs. Iuc__';:,

Year ended
31.03.2000

Year ended
31.03.2000

Gross [ncome 1329.68 10393 537

Profit / (Loss) before

Depreciation And Taxation 914.42 413,53
Less: DCprccmﬁon 23.59 23.80
Profit {{Losgs) hetore Taxation 590,53 838V.08

0.40 |87

890,13

Provision for Taxation
wet Profic/ (Loss) after Taxation

During the year under review, the Company continued its focus on
recovery of dues. Efforts have been made to contral the operational
expenscs, wherever possible.

Owing to the secumulated loss and restrained resourees, vour Directors
reuret their mability (o recommend Dividend.

The Managementis exploring various options to ecmbark on business
aclivities, which offer potential for profitable growth.

SUBSIDIARY

Ag required under Section 212 of the Companies Act, 1936, the
audited statements of accounts for the year ended March 31, 2010
along with the report of the Board of Directors of the subsidiary
company. Apple Assct Management Limited and the Auditors” Report
therein.are annexed.

Further, pursuan to Accounting Standard 21 {AS 21§ as notified by
the Companies { Accounting Standard) Rules, 2006, the Consolidated
Financial Statements presented by the Company include the financial
information about its subsidiary.

DIRECTORS

Mr. Mahendra 8. Shah retires by rotarion and being eliaible, offers
himsclf Tor reappointinent.

A brief resume of the Director retiring by rotulion at the ensuing
Annual General Meeting., nature of his expertise in specific functional
areus. and 1he names of companies in which he holds directorship
andior imembership! charmanship of commintees of the Board, us
stipudated under Clause 49 of the Listing Agrcement with Bombay
Stock Exchange Limited, is given in the section on Corporate
Governanee elsewhere in the Annual Report

DIRLECTORS RESPONSIBHLETY STATEMENT

Pursuant to the cequirenment under Scerion 217 (2AA0 of (he
Companies Act O30, with respeet 1o Directors” Responsibihin
Statement. 1t s hereby confirmed that:

@) e preparagion of the accounts for the vear ended March
3102010, the applivable accounting standards have been

followed along with proper explanation relating w material
depurtures. ‘

by the Directors have selected such accountng policies wid
applied them consistently and made judgements and
estimates that were reasonable and prudent so as 1o give a
wrue and fair view of the sture of affairs of the Compuny at
the ond of the financial vear and of the profit of the Company
for the year under review.

¢t the Directors have wken proper and sufficient care for the
maintenance ol adequate secounting records inaccordance
with the provisions of the Companies Act. 1956 for
safeguarding the assers of the Company and for preventing
and detecting, frand and other irregularities.

dy  the Directors have prepared the accounts for the vear ended
Muarch 31, 2010 on 2 "going concern” hasis.

GROUP

Pursuant to the intimation from the Promoters, the names of the
Promoters and entitics comprising “group” as defined under the
Monepolies and Resrictive Trade Practices Act. 1969 are disclosed
in the Amnual Report for the purpase of the SERI (Substantial
Acquisition of Shares and Takcovers) Regulations, 1997,

CORPORATE GOVERNANCE

A report on Corporate Governance stipulated by Clause 49 of the
Listing Agreemeit 15 ammexed hereto and forms part of this Annual
Report

DEPOSITORIES

Effective May 8, 2000, the cquity shares of vour Company have
heen mandared by Securities & Exchange BBoard of [ndia for scttlement
only in demat form by all institutions and investors.

Your Company has entered into arvangements with National Sceuritics
Depository Limited ("NSDL™) and Central Deposttory Services
{Indin) Limited for custody and dematertalization of sccurities in
accordance with the Depositories Act, 19906.

Your Company has opted for the scheme of one-time pavment of
custody fee charges.offered by NSDL. Accordingly, NSDL docs not
charge any custody fees to the Depository Participants for the
dematerialized securitics of the Company.

At present. over 2% of the paid-up equity share capital of the
Company is held in dematerialized form.

FIXED DEPOSITS

The enrire unelaimed deposits have heen provided for in the escrow
accounts maintained with a scheduled bunk. As on March 31, 2010,
P74 fixed deposits agereguting Rs. 105,96 lacs remained unelaimed,
out ol which 2 deposits aggresating Rs.0.20 [acs have sinee been
repaid, Sultable steps are being taken fo chicit responses from the
reiLining depositors.

AUDITORS

Mesars Mahendra Kumbhat & Associates. Chartered Accountants.
Auditors of the Compuny held office unuif the concluston of the
ensuing Annual General Meering, The Company has recenved a fener
from them o the effect that their reappoinunent, if made. would be
within the limits preseribed under Section 224 ¢ 130 of the Comipanies
Act. 1956 wd that they are not disqualified for sucly reappornement
within the meaning of Secetion 220 of the Companies Act. 1950,



APPLE FINANCE LIMITED

Members are reguested to consider their reappointment us the
Auditors of the Company and authorize the Board of Directors to fix
thetr remuncration.

AUTHTORS REPORT

As regards observations of the Auditors in sub-clause (2) and (b) of
Clause No. (viyof their Report, atiention of the miembers 1s tvited o
Note Nos. D and 9 of Schedule "P7 o the Annual Accounts. which are
self~explanutory,

PARTICULARS OF EMPLOYEFRS

There ure ne emplovees within the purview of Section 217 (2A) of
the Companies Act. 1936, read with the Companies (Particulurs of
Emplovees) Rules, [975.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTIONAND FORFIGN EXCHANGE EARNINGS AND
OUTCO

The information required under Rude 2 of the Companies (Disclosures
of Particulurs in the Repaort of Board of Dircctors) Rules, 1988,
relating fo consenvation of energy and technology absorption. is not
being given since your Company 1s not engaged in manufacturing
activity.

There was no income or outflow of farcign exchange during the year
under review.

EMPLOYEE RELATIONS

The relations with the emplovecs continued to be cordial.

ACKNOWLEDGEMENTS

Your Directors wish to express their gratitude to the sharcholders for
their support. They also wish 1o acknowledge the spint of dedication.
comnuiment and cooperation extended by our emplovees at afl levels.

For and on behulf of the Beard

Mahesh K. Rachh
Munuging firector

Mah endra 5. Shah
Directer

Mumhat
May 312010

Place
Date

e [ —— . 1

REPORT ON CORPORATE GOVERNANCE

{As required under Clause 49 of the Listing Ayrecment entered mito
with Bowbay Stock Exchange Limited)

L Company s Phifosoply:

The Company is committed w0 adopt the best practices in the
area of Corporate Governance and endeuvours to ensure
ransparency in its operations o protect the miterest of the

slercholders.

(he Company respects the right of its sharcholders to secure
information on the performance of'the Company.

The Compliance Report is prepared and given below in
vonformnty with the mandatory requirements of the Listing
Agreement with Bombay Stock Exchange Limited.

[, Board of Directors:

A Compasition, category of Divecrors and their other directorship
and comumittee inemberships as on May 31, 2010:-

No. of pther No. of other
Directorship Commitice
held in other Membership
Companies

Name of the
Birector

Category
ot Directorship

Mr o Mahesh K.
Ruchh

Munaging Director 3 Nil
(Lxecutive Director}
Mr Mahesh

Ravhavan

Dircctor 2 Nil -
{Non-Executive and

Menon Independent Direetor)

Dircetor Nil Nil
{Nun-Execulive

Mr Mahendra
S. Shuh
and Independent
Director)

The Company does not have a designated Chairman.

Seven meetings of the Board of Directors were held during the financtal
vewr ended Mareh 31, 2010, The dates on which the meetings were

held are as follows:-
June 30, 2009, July 31, 2009, August 31, 2009, Octaber 30, 2009
November 30, 2009, January 29, 2010 and February 26, 2(10.

The attendance of the Directors at Board meetings and wt the las
Annual General Mecting is given below:

Name of the DRirector Board Arrendance at ihe fast
meetings Annual General
atcended Meeting held on

Seprember 29, 2009

Mr Nahesh K. Rachh 7 Present

Mr Mahesh Raghavan fresent

Menon

Mr Atahendra S, Shah

Not Present



B.  Remuneration to Birectors for the year 2009-2010:

Name of Salary and  Contribution w  Sitting Fees

Directors Altowances  Provident (Rs)
Fund and
{Rs.) Supcerannuation
Fund (Rs.)
Mr. Mahesh 913,743 1.42.500 Nil
K. Rachh
Mr Mahesh Nil Nii 12,000
Rughuvan Menon
Mr. Mahendra S Nil Nl [2.000

Sl}il]]

There are no service contracts executed with the Directors and they
are appointed pursuant to the resolutions passed at the General
Meeting.

C. Information in respect of the Divector secking reappointment
af the Annnal General Meeting:

Mr. Mahendra Shaniilal Shah. aged 52. has been the BHreetor of
the Company since June 2007, Mr. Shah 1s B.A. fram the
Lniversity of Mumbai and has over 28 years™ expericnce in
managing business. He does net hold Directorship ot any other
company.

LI Awdir Commiriee:

Ou February 26, 2010 the Company has constituted the Audit
Committee comprising three Directors vir., Mr. Mahendra S
Siwh, Mr. Mahesh Raghavan Menon and Mr. Mahesh K. Rachh
with Mr. Mahendra 5. Shah as the Chairman. Since s
canstituilon, the meetings of the Audit Committee were held on
February 26, 2010 and May 31 2010, The powers and role of
the Audit Committee are as specified in Clause 49 (11 of the
Listing Agreement

The attendance of cach member at the Audit Comnmnitee mecetings

is given below:

Audit Commirtee
mectings attended

Name of the Member  Catcgary of

Errectorship

Mr Mahesh K. Rachh Manuging Direcror . 2
AExceurive Director)

Mr. Mahesh Raghavan

Direcror 2
Menon (Non-Executive and
Independent Director)

Mo Mahendry 8. Shah

I

Director
{(Non-Fxecutive and
Independent Directory

B Remyneration Comminee:
The Company ducs not have g Remunerarion Comimitiee.
Lo Starehofders Committee:

The Company has dule constitured o shareholders™ Tmoestors”
Gricvance Committe, which s hedded by the Indepandenr Non-
Laecutive Dhirector, M Malendr S2Shah to ateend and address
the erivvanes of the sharehobders fnvestors as and when received.
M Nabesin KO Rachli 5 the other member of the Comminee.

Mr. P B, Deshpuande, Company Sceretary is the Compliance
Officer of the Company. :

Campluints received during the year:

Cleared  Pending

Nuture of Received

Complaints

Non-receipt of share ] { Nl
curtificates

Non-receipt of dividend” | 1 Nil
fterest warrant

Others miscelluneous 2 2 Nil
Total 4 4 Nil

There was no transfer of shares pending as on March 31, 2030,

The abeve information is based on the detatls received from the
Company’s Registrars, Sharcpro Services {India) Private Limited.

VL Subsidiary Campany:

Apple Asset Management Limited is the only non-hsted
subsidiary company of the Company. Mr. Mahesh R. Menon
and Mr. Mahendra S Shah, Non-Executive Directors of the
Company are on the Board of Apple Asset Management Limited.
The Company’'s Board reviews the financial statements of Apple
Asset Management Limited. Atiention of the Directors of the
Company 1s drawn to all significant transactions and
arrangements entered into by the subsidiary company.

VIE Details of Asnyal Gemeral Mectings:

SAnnual General Location Time
Meeting

239 Annual M. C. Ghia Hali, September 300 puni
Geveral Mectng Bhogilal Hargoyindas 29, 2009

Building, Floor 2.
1820 Kaikhushru
Dubash Marg.
Mumbai 400 001

M. C. Ghia Hall, September
Bhogilal Hargovindas 30, 2008
Building, Floor 2,

1820 Katkhushru

aul V
227 Annual

CGieneral Meeting

3.00 pan.

Dubash Marg,
\U: L_1mbai 4_';}{) _Qf_)l

M. C Ghia Hall
Bhogilal Hargovindus
Building, Floor 2.
1826 Ratkhushru
Dubash Marg,
Mumbag 460 (03]

217 Annual
General Mecting

Seprember

24,2007 200 p.m.

No Special Resoluiton was put throuch postal ballot lust yeur nai it
Is proposed o be put in the current vear.

Tine

No.of

Fimancn Meeting Maie

Year Special
Resolutions
passed

20002007 21T AGM 2492007 200 pam. i

2072008 227AGN 3092008 200 pm |

2082000 23T AGN 2992000 300 pam, |



APPLE FINANCE LIMITED

I Disclosures:

The Compuny has not cntered into any transaction of a material
nacure with the promuoters. the Divectors. the management. subsidiarics
or relatives, ete., that may have any potential conflict with the interests
of the Company. Transactions with related partics are disclosed in
Notc Ne.§ of Schedule *P7 1o the accounts in the Annuat Report.
Ihe Company has complied with the requirements of the Stock
Exchanges. SEB| und ether statutory awharites on all nmuters velated
to capital markets during the astthree vears, There were no penalties
imposed nor uny strictures passed on the Company by the Stock
Exchanges, SCOE or any other statutory authority relating to the
above,

In compliance with the Securitics and Exchange Board of India
(Prevention of Insider Trading) Regulations, 1992, as amended tilt
dute, on prevention of Insider Trading, the Company has a
comprehensive Code of Conduet and the same (s being strictly adhered
0 by its management, staff and relevant business associates.

IX. Means of Communication:

The half-vearly/quarterly results are published in the newspapers
(Mumbai edition) and are not being sent to each household of
sharcholders, The results are usuzlly published in The Free Press
Journal and Navshakti.

The Company docs not have its own website. The Company,
however, posts information relating to its finzncial results on
www.corpfiling co i ander the Corporate Filing and Dissemination
System as required by SEBI. The Company does not make
prescntanons to institutienal investors or analysis.

Management Discussion and Analysis Report.-forms part of the
Dircctors” Report.

X, General Shareholder information:

Sepiember 28, 2010 a1 3.00 p.m. at
M. C. Ghia Hall, Bhogilal Hargovindas
Building, Floor 2. 18/20 Kaikhushru
Dubash Marg, Mumbai 400 001

i Aprit to 317 March

»  Datc, nme and venue
of the AGM

* Financial Calendar

+ Adoption of Quarterly : On or before
Results for the

quarter ending
«  June 30,2010
*  September 30. 2010

August 13, 2010
November 15, 2010

+  December 31, 2010
«  March 31, 2011

*  Duate of Book Closure

« Dividend Payment Date .

+ Listmgon Stock Exchange::

February 15,2011
May 31, 2011

September 22, 2010 to September 28,
2010 (both days inclusivey.

The Board of Directors has not
recommended dividend.

The Company’s equily shares are
listed on Bombay Stock Exchange
Limited (the Regional Stock Exchange).
The Stock Exchange, Ahmedabad. The
Caleuta Stock Exchange Association
Limited, The Delhi Stock Exchange
Association Limited, Vadodara Stock
Exchange Limited und Madras Stock
Exchange Limited.

The Company has puid the annual
listing fees only fo Bombay Stock
Exchange Limited forthe financial vear
2010-20 1, The Company has not paid
the annual tisting fees to the other five
Stock Exchampes since it hag applied
for delisting of its equity shares from
the said five Stock Exchanges.

+ Srock Code

500014 on Bombay Stock bBxchange
[imuted.

INEOOOAL OO

= ISIN Number tor
NoDLand CBSL

«  ndarket Price Dot The high and Tow prices of cvery
month during the financial year 2009

2010 are ziven below,

Year 2000-2010 High{Rs.) Low (Rs.}
Aprid 3.60) [.79
May 4.54 2.99
Jung 348 347
July 1.89 3.41
August 510 4.00)
September 7.40 5.33
October 737 5.25
November 5.49 4.52
December 6.8 362
January 573 4.02
February 4.95 393
March 4.88 3.80

Sharepro Services (India) Pvt. Ltd.
13AB, Samhita Warchousing Complex
Floor 2, Sakinaka Telephone Exchange
Lane, QT Andheri-Kurla Road, Sakinaka,
Andhert (Easty, Mumbai 400 072,
Phone: 6772 0306 6772 0400 Fax:
2859 1568 Contacl Persons: Mrs,
Indira Karkera and Mr. Gopal S,
Poojary

*  Registrar and Transfer :
Agents

. Share Transfer Svstem
A Commitiee of Directors comprising Mr. Mahesh K. Rachh and
Mr. Mahesh Raghavan Menon has been constituted to approve the
transfer, transmission. dematerialization and rematerialization of
shares. issuc of duplicate share certificates and allied matters. The
Company’™s Registrars, Sharepro Services (Indiw) Pvi. Lid. have
adequale infrastructure to process share transfers and
dematerialization of shares.

A predetermined process cyele at regular interval ensures transfer of
shares expeditiously and thereafter an option letter is sent to the
ransferee(s} for demateriafization. In compliunce with the Listing
Agreement. every six months, a Practicing Company Secretary audits
the svstenm and a certificate to that effect is jssued and filed with
Bombay Stock Exchange Lunited.

«  Distribution of Sharcholding as on March 31. 2G10

Yy of

Shareholding No. of % of No.of

Folios Total Shares Total
1-3010) 121605 9392 17796610 3197
A07-100 4750 307 3794999 o682
1OGT- 2060 1062 1.28 2613103 4.70)
200 3000 467 .30 1216648 208
3007~ 2008 211 {16 772774 1.3
40 - 5000 248 0.19 LI97406 213
S0t 1000 282 (.22 21R9097 3.03
104 and ubave 230 (r.20 26090363 46.80
Totud 129541 toung — Sse73i2l 100.10



!

72.49% of the cquity share capital has been dematerialived up o
March 31, 201G

+  Catepories of Sharcholding as on March 31, 201

Category No. of shares held

Percemage of

Sharcholding

Promoters 14246596 2559
Mutnal Funds and UTI 13415 .02
Banks, Financial Institutions 15340 0.03
and Insuranee Companies

Ftls 200 (.00
Private Corporate Bodies 3758727 6.75
Indizan Public 33291949 59.80
NRIs/OCBs 1029686 {.85
Trusts . 3317009 5.90
TOTAL 55673122 100.00

+  Group coming within the definition of group as defined mn the
Monopalies and Restrictive Trade Practices Act, 1969~
The following entities constitute the Group coming within the
definition of group as defined in the Monopolics and Restrictive
Trade Practices Act, 1969, which exercises, or 1s established to
be in a position to exercise, control, directly or indirectly. over
the Company:-
Ace Leasing Private Limited
Adamica Consultancy Services Limired
Overseer Investments Private Limited
Vrushchik Consultancy Services Private Limited
The above disclosure has been made, iner alia, for the purpose
of Regulation 3([}e) of the SEBI (Substantial Acquisition ol
Shares and Takcevers) Regulations, 1997,
*  Address for correspondence:-
The Company Secretary .
8 Apecjay House, 130 Mumbai Samachar Marg, Mumbai 400 023
Emal - appleanvestorsgzgmail.com
MANAGING DIRECTOR’S CERTIFICATION IN TERMS OF
CLAUSE49 OFTHE LISTINGAGREEMENT WITH BOMBAY
STOCK EXCHANGE LIMITED
[, Mahesh K. Rachh, Managing Director of Apple Finance Limited
hereby certify that:-

a)  Ihave reviewed tinancial statcments and the cash flow statement
for the year and that to the best of my knowledge and belief:-

1) these statements do not contain any materially untrue
staternent or omit any material fact or contain statements
that might be misleading.

ii)  these statements logether present a true and fair view of the
Cempany’s affairs and are in compliance with cxisting
accounting standards, applicable laws and regulations.

by To the best of my knowledge and belicf, no ransacrion entered
into by the Company during the year, which 1s fraudulent, illegal
or vislative of the Company’s Code of Conduct.

¢)  laccept responsibility for establishing und maintaining internal
controls for financial reporting and that [ have evaluated the
effectiveness of the internal contrel svstems of the Company
pertaining to {inancial reporting and 1 have disclosed 1o the

Auditors deficiencics in the design or operation of interual

controls, if any, of which T am aware and the steps 1 have taken

or proposc to take to rectify these deficiencies.

d) [ have indicated to the Auditers and the Audit Commitiee:-

1} signtficant changes i internal cantral over financial reporting
during the vear:

n)  significant changes iy accounting policies during the year
and that the same have been disclosed in the notes to the
financial statements: and

Hi)  instances of significant fraud which [ huve become aware
and the involvement therein. if any, of the management or
an employvee having a significant role in the Company’s
internal control system over financial reporting.

Mahesh K. Rachh
Managing Direcior

Mumbai
May 31, 2010

Place
Date

DECLARATION BY THE MANAGING DIRECTOR
REGARDING AFFIRMATION BY THE BOARD OF
DIRECTORSAND SENIOR MANAGEMENT PERSONNEL OF
THE COMPANY TO THE CODE OF CONDUCT FOR ITS
DIRECTORS AND SENIOR MANAGEMENT

[ hereby declare that as per the requirement of Clause 49 of the
Listing Agreement with Bombay Stock Exchange Limited, all the
Board Members and the Senior Management Personne! of the
Company have confirmed compliance with the Code of Conduet of
Apple Finance Limited forits Dircctors and Seiior Management, for
the year ended March 31, 2010,

Mahesh K. Rachh

Manaoing Director

Mumbal
May 31, 2010

Place
Date

AUDITORS’ CERTIFICATE ON COMPLIANCE OF
CONDITIONS OF CORPORATE GOVERNANCE AS PER
CLAUSE 49 OF THE LISTINGAGREEMENT OF THE STOCK
EXCHANGES

To the Members of Apple Finance Limited:-

We have examined the compliance of the conditions of Corporate
Governance bv Apple Finance Limited (“the Company™) for the
vear ended March 31, 2010, as stipulated in Clause 49 of the Listing
Agreement of the Company with the Stock Exchanges.

The compliance of conditions of Coerporate Governance s the
responsibility of the Management. Our exaniination was limited to
the procedures and implementation thereof, adopted by the Company
for ensuring the compliance of the conditions of Corporate
Governance. Jt is neither an audit nor an expression of opinton on the
financal statements of the Company.
In our opinion and to the best of our information and according to the
cxplanations given to us, we certify that the Company has complicd
with the conditions of Corporate Governance as stipulated in the
above-mentioned Listing Agreement.
We further state thot such compliance is neither an assurance as to
the future viability of the Company ner the efficiency or effectivencss
with which the Management has conducted the affairs of the
Company.
For MMAHENDRA KUMBHAT & ASSOCIATES
Chartered Acconntants
Amar Chand Bagrecha

{uriner

Mumbai
May 31, 2010

Place
Date




APPLE FINANCE LIMITED
L. -]

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956, GIVING REQUISITE
PARTICULARS OF THE SUBSIDIARY COMPANY

‘ 1. Name of'the SubSIdi:u‘}' company \ Appie Assel
; Management Limiled

2. Financial vear O1.01.2000

L

A1.05.2010

]

‘ Extentof holding company s interest
|‘ " a No.olequity shares : 5,000,000
Extent of holding ) 100% ;
L. No.of preference shares ) t, 204,000 |
Fxtent ol holding 100%

4. Net aggregule amount {in l'L‘lpL"(:S) of the subsidi:u‘}‘ s profit
after dnrhu:ling its losses or vice versa so far as it concers

i members of the holding company

Profits / {lusses) not dealt within holding

COMPAILY " § accounts

a. for the financial vear of the subsidiary. (8!35;815-))
b for the previous finaneial vears since it

became the holding company s subsidiary - | { 102,326,089

Profits dealt with or {losses) provided forin the
halding company "5 aceounts

a. forthe financinl vewr of the subsidary ‘ _

b for the previous financial vears since it ‘ -

becamne the holding company s subsidiary

b . ; S
Mahesh K. Rachh Mahesh Menon
Managing Divecior Director
Place = Mumbai Mahendra 8. Shah P. B. Deshpande
a0 Mo 310 20010 Director Company Secretary



AUDITORS REPORT

To,
The members of Apple Finance Limited:

We have audited the attached Balance Sheet ol Apple Finanee Limied
(“the Contpany™ as ot 317 Mareh 2010 and the Profit and Loss
Account and also the Cash Flow Statement for the vear ended on that
date annexed thereto (“the Tinancial Statements™). 1 hese financal
statements are the responsibiliny of the Compuny’s management.
Our responsibility is fo express an opinton o these financial
statements bused on our audit.

We conducted our audit in accordance with the auditing standards
venerally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance abour. whether the
financial statements are free of material nusstatements. An audit
includes examining. on the test basis. evidence supporting the amounts
and disclosures inthe financial statements, An aadit also inciudes
assessing the accounting principles used and significant estimares
made by management, as well as evaluating the overall [nancizl
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As required by the Companies (Auditor’s Reporty Order, 2003 (“the
Order™) 1ssued by the Central Government in terms of sub-scction
(4A) of Seetion 227 of the Companies Act. 19356 (“the Act™). we
enclose in the Annexure a statement on the matters specified in
puragraphs 4 and 3 of the Grder to the extent applicable.

Further to our comments in the Annexure referred to above, we report
that:

(1) W have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purposes of our audit.

(11} In our opinioyn, the Company has kept proper bocks of account
as required by law so far as it appears from our examination ot
those books.

The Balance Sheet and Profit and Loss Account dealt with by
this report are in agreement with the books of account.

Ll

{1y

In our opinien, the Bulance Sheet and Profis and Loss Account
dealt with by this report comply with the Accounting Standards
referred to in sub-section (3C) of Section 211 of the Companies
Act, 1950 except for Accounting Standard 22 *Accounting for
TaxesonIncome™

(vy On the basis of written representations received from the
Directors and tuken on record by the Board of Dircctors. we
report that none of the Dircetors is disqualified as on 317 March
2010 from being appointed as a Director in ternts of clause (g of
sub-scction (1Y of Scetion 274 of the Act

{(vi} Inour opinion and wo the best of cur information and according

to the explanavons given o us. the said accounts subject to

a)  Note No. I of Schedule 'P* vegarding going concern
assumption of the Conpaiy.

By Note No. 9 of Schedule P regarding non-consideration
of Deferred Tax Assety (Net) amonnting to Rs. 312,235,471

and read with the other notes thereon give the miormation
required by the Act. in the manner so reguired and give a true and
fair view in conformity wich the accounting principles generalix
accepted in India: )

ar o the case of the Balance Sheet. of the state ot aftalrs of the
Ell
Company as at 31 March 20140,

31 In the case of the Profit and Loss Account. of the profit for the
vear ended on that date.

ot A the case of the Cash Flow Staterment. of cash flows for the
vear ended on that date,

For dlahendra Kumbhuat & Associates
Chartered Accountants

Fivay Rean. No. 1057701

Amar Chand Bagrecha

Partner

Membership No. - 56605

Place: Mumbai
[ate : May 31, 2010

Annexure to the Auditors’ Report

. (Referred 1o in our Report of oven dute)

Marters reguired as per paragraphs 4 and 5 of the Companics
(Auditor’'s Repert) Order, 2003

1. (a) The Company has maintained proper records showing fuil
pariiculars including quantitative details and situation of
xed assets.

(k) The munugenent has not verified all the asscts during the
vear. We have been informed that no maternal diserepancics
have been noticed on the assets physically verified by the
Hlanggement.

(¢} The Company has not disposed of substantial part of fixed
assets during the year

The inventory has been physically veritied during the vear
by the management. In our opinion, the frequency ol
verification is reasonable.

{b) The procedures of physical verification of inventories followed
by the management are reasonable and adequate in refarion to
the size of the Company and the nature of its business.

i) The Compuny is mamiaining proper records of inventory.
We have been informed that no material discrepancies
berween physical stocks and the book records were noticed
on such verification.

]

The Company has not taken foans from / to companies, finms
and other parties listed 1n the register ntaintained under Secetion
0 ofthe Act, The Company has given loan of Re.2123.500 o
s whollv owned subsidiary, torms and conditions of loan are
printe fucic not prejudiciul 1o the interest of the Compuny,

4 Dvouropinion and according to the information and explanations
given to us. there are in generul adeguate inrernal control
procedures. conunensuraie with the sive of the Company and
the nature of its business, with regard o purchase of fixed asses,
and for sule of services and we have not observed any major
w caknesses in internal control. .

S0 Aceording w the informugion and explanations given w us, the
Company has not entered into the transactions requiring 1o be
entered in the Register maintained m pursuance of the Section
01 of the Act.





