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SALORA FINANCE LIMITED
NOTICE

Notice is hereby given that the Twenty Second Annual General Meeting of the Members of
the Company will be held

at: 84, Marthanda, Dr. A. B. Road, Worli Mumbai - 400 018.
on: Saturday, 30" September 2006 at 11.00 a.m.

to transact the following business:

ORDINARY BUSINESS

1. To receive, consider & adopt the Audited Balance Sheet as at 31.03.2006 and the
Profit & Loss Account for the year ended on that date and the Directors’ & Auditors’
Reports thereon.

2. To appoint a Director in place of Mr. M. L. Tulsyan who retires by rotation, but being
eligible offers himself for re-appointment.

3.  To appoint Auditors and to fix their remuneration.

NOTES:
hi
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND A PROXY NEED NOT BE A MEMBER.

2. The Register of Members and the Share Transfer Books of the Company will remain
closed from Thursday, September 28, 2006 to Saturday, September 30, 2006 (both
days inclusive).

3. Members are requested to bring their copies of the Annual Report at the time of
attending the Annual General Meeting.

BY ORDER OF THE BOA

REGISTERED OFFICE:
84, Marthanda,

Dr. A. B. Road, Worli
Mumbai- 400 018.

Dated: August 31, 2006
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DIRECTORS’ REPORT TO THE MEMBERS -

Your Directors have pleasure in presenting the 22" Annual Report together with the Audited
Accounts for the financial year ended 31¥ March 2006

Financial Results

The financial results of the Company for the year ended March 31, 2006 are summarized
below:

Current year | Previous Year
2005-2006 2004-2005
(Rs. in Lacs)

Income from operations and other income 239.51 143.38
Profit before Depreciation & Tax 193.57 98.30
Less: Depreciation 1.32 1.23
Profit/ (Loss) before Tax 192.26 97.08
Less: Provision for Taxation &Deferred Tax 35.05 12.01
Net Profit/ (Loss) after Tax 157.20 85.06
Add: Balance brought forward from last year 146.01 60.94
Balance carried to Balance Sheet 303.21 146.01

Review of Operations

A growing economy and a buoyant Capital market helped the Company register good growth
in income and profits. During the year under review, the Company continued its focus on fee
based advisory services and investment activity. The upswing in Indian Capital Market gave
ample opportunity for the company to improve its Profitability.

Income for the year ended 31% March 2006 is Rs 239.51 lacs as against the previous year’s Rs
143.38 lacs, thereby registering a healthy growth of 67%. Net Profit after tax jumped from Rs
85.06 lacs in the previous year to Rs 157.20 lacs in the current year (increase of 85% over
2004-05 figures).

The economy is expected to grow at over 8% in 2006-07, which augurs well for the Indian
Capital Market. The robust capital market being the prime focus of Company’s activity a
good performance may be anticipated for the year ending 31.03.2007.

Diversification

Your Company has decided to tap the lucrative defense market which has been recently
opened up by the Govt. in a big way for Private sector Participations towards this end, your
Company has acquired IDCL which was Promoted by a team of highly experienced
Professionals in this field. Your management believes that this will add significantly to the
bottom line in the years to come.

Dividend

As the Company is planning substantial expansion of its fund based activities, there arises a
need to conserve resources. Therefore no dividend is proposed for the year Z005-06.
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Deposits

The Company has not accepted any deposits from the public or otherwise as on 31st March
2006

Directors

Mr. M. L. Tulsyan, Director of the Company would retire by rotation at the forthcoming
Annual General Meeting and being eligible offers himself for re-appointment.

Particulars under Section 217(1)(e) of the Companies Act, 1956.
Information in accordance with the provisions of Section 217 (1) (e) of the Companies Act,
1956, read with Companies (Disclosure of Particulars in the Report of Board of Directors)

Rules, 1988 regarding conservation of energy, technology absorption etc. is not given in view
of the activities of the Company.

During the year, the foreign exchange earnings were Rs. NIL and outgo was Rs. 11,12, 641/-
Particulars of Employees

The Company does not have any employees whose particulars are required to be given under
the provision of Section 217(2A) of the Companies Act, 1956 read with the Companies
(Particulars of employees) Rules, 1975.

Subsidiary Company

Integrated Documentation Consultants (Private) Ltd became a subsidiary of the company with
effect from 29-08-2005. After it was acquired from the Promoters

The consolidated financial statements have been prepared by the Company in accordance with
the requirements of the Accounting Standards issued by the Institute of Chartered
Accountants of India. The consolidated profit before tax for the year 2005-06 is
Rs.1,87,18,532. and the profit after tax is Rs. 1,52,022,92. Since Intergrated Documentation
Consultants (Private) Ltd became a subsidiary on 29-08-2005, the comparative figures of the
previous year are not given.

The statement under section 212 of the Companies Act, 1956 in respect of subsidiary
company also forms part of this report.

Listing

The equity shares of the company are listed on the Bombay Stock Exchange Limited. The
Company has paid the Annual Listing fees to the Stock Exchange for the year 2006-2007.

Auditors

Mrs. K. C. Sanghavi & Co., Chartered Accountants, Mumbai would retire at the ensuing
Annual General Meeting and they are eligible for re-appointment.

You are requested to appoint Auditors and to fix their remuneration.
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Directors Responsibility Statement
The Directors confirm:

(i) that in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures;

(ii) that the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of the Company at the end of the
financial year and of the profit or loss of the Company for that period;

(iii) that the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities; and

(iv) the Directors have prepared the annual accounts on a going concem basis.

Compliance Certificate

A Compliance Certificate from a secretary in whole-time practice under section 383A of the
Companies Act, 1956 in respect of the financial year ended on March 31, 2006 is attached
hereto.

Acknowledgement

Your Directors convey their gratitude to the Company’s valued Clients, Bankers and
Shareholders for their continued support. The Directors also record their appreciation of the
Company’s employees at all levels for their dedication, commitment and hard work.

For and on behalf of the Board of Directors
]

Y . x- S l‘wmﬁk‘i
K. K. Jiwarajka i /\{/S K. learajk

Managing Director Director
Place: Mumbai

Date : 31* August 2006.
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Statement pursuant to section 212 of the Companies Act, 1956 relating to subsidiary

company

Name of the Subsidiary

Financial Year of the Subsidiary ended on

Shares of the subsidiary held by the Holding
Company on the above date :
(@) Number of Shares
Face Value

(b) Extent of holding

Net aggregate Profits or Losses for the current
financial year since becoming subsidiary so far as
concern the Members of the Holding Company, not
dealt with or provided for in the Accounts of the
Holding Company

Net aggregate Profits or Losses for the previous
financial year since becoming subsidiary so far as
concern the Members of the Holding Company, not
dealt with or provided for in the Accounts of the
Holding Company

Net aggregate amounts received as dividends for
previous financial years since becoming subsidiary
dealt with in the Accounts of the Holding Company
in relevant years

Intergrated
Documentation
Consultants (Private) Ltd
31st March, 2006

10,500
Rs 10/-

100%

5,07,256

Not Applicable

NIL

For and on behalf of the Bgard of Directors

e B e X? ""’“J'(N’H_-

K. K. Jiwarajka L
Managing Director -

Place: Mumbai
Date : 315t August 2006.

\ Qy

" Director
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Compliance Certificate

To,

The Members

SALORA FINANCE LIMITED
84, Marthanda, Dr. A. B. Road,
Worli, Mumbai 400 018

LIMlTFD as required to be maintained nrler ine Cumpmlles Acl, 1868, (the Act) dnc
the rulss made thereunder am] also t;\u Lmvt lons contained in the Ma prariuun
and Articles of Association of the Company for the financlial year ended on March 31
2008. In our opinion and to the best of our information and dccording to the
examinations carried out by us and explanations furnished to us by the company. its
officers and agents, we certify that in respect of the aforesaid financial year

We have examined the registers, records, books and papers of SALORA FlNANp?

1. The ccm\pany has kept and maintdined the registers as ;tﬂa,q in A‘?"‘“’ﬁ* ]
‘A’ to this certificate, as per the jfovisions of the Act anil the 1ules J"a
thereunder and the eniries herein have been recorded.

2. The company has duly filed the forms and returns as stated in
Annexure ‘B’ to this certificate, with the Registrar of Companies, Regional
Director, Central Government, Campany Law Board or ofher authorities
within the time mentioned in the said annexure.

3. The Company being a public limited company, comments that a Private
Limited Company has minimum prescribed capital, maximum number of
members, invitation to public to subscribe for shares and acoeptjhfo of
depaosits from persons other than ils members, directors or their ralatives,

are not required.

4. The Board of Directors duly met & (Five) times on 28.4.2006, 29.7 2008
22.8.2008, 28.10.2006 and 28.1.2008 It respact of which msamwﬁp pr.:pnfr
notices were given and the procyedings were properly racorded ajid
signed in the Minutes Book maintained for the purpose. (No ciroular
resolution was passed.)

5. The Company closed its Regiﬁlor of Members from Wednesday, 28m
September, 2005 to Friday 30" Bepiember, 2005 for the pu‘pow g
Annual General Mesting antd had romplied with the provisinng of Sarlio
164 of the Act.

8. The annual general meeting for the year ended on March 31, 2006 was held
on 30.08.2005 after giving notice to the members of the Company and the
resolutions passed thereat were duly recorded in Minutes Book meintained
for the purpose.
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7. No extra ordinary general meeting was held during the financial year.

8. The Company has not advanced any loan to its Directors and/or persons
or firms or companies referred to in the Section 295 of the Act.

9 TP Campany has not entered Ihia any contraots falling within the purview
section 207 of the Act.

10.  The Cpmpany has made nacossary entries in the register maintaines
under Section 301 of the Act.

11. As there were no instances falling within the purview of Section 314 of the
Act, the company was not raqull'od o obtain any approvals from the Bogr ix
of Directors, members or tha previous approval of the Conr
Govemment.

12. The Company has not issued any duplicate share certificates during the
financial year.

13. () There was no allotment/ transfer/ transmission of sacurities during the
financial year.

(i) The Company has nol deposiled any amount in a sepaidle Hank
Account as no dividend was declared during the financial year.

(iii) The Company was not required to post warrants to any member of the
Company as no dividend was declared during the financial year. There
were no unpaid dividends in the Company.

(Iv) There are no unpaid |vld u o, Applicalion money due for mt‘%
matured deposiis, maturt Heniures ar |’w| terest acaryjed t 1
which have remained un Inlmb or Unpdid for a pmlod of sevin yhry

(v) The Company has duly complied with the requirements of section 217
of the Act.

14. The Board of Directors of the Company is duly constituted. There was 1o
- appointment of additianal directors, altemate directors and direcfors to fill
casual vacancies during the financlal year.

15. The appointment of Managing Director has been made in Compliance with
the provisions of section 269 read with 8chedule Xi|l to the Act.

16.  The Company has not appointeri any sola seliing agents during the
financial year.
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17.

18.

10.

20.
21,

22.

a3.

24,

25.

26.

27.

28.

29.

an.

The Company was ol requited to obleln any approvals of e tanfial
Govemment, Company Law Board, Regional Director, Registrar and/ur
such other authorities prescribed under the various provisions of the Art
during the financial year.

The Directors have disclosed their interest in other firms/companies to tﬁu
Board of Directors pursuant to the provisions of the Act and the ruies made
thereunder.

The Company has not issued any shares, debentures or other asoufities
during the financial year.

The Company has not bought back any shares dunng the financisi yea

There was no redemption ol preference shares or debentures during the
financial year.

There were no transactions necessitating the company to keep in abeyarnos
the rights to dividend, rights shares and bonus shares pending registratin)
of transfer of shares. '

The Campany has not ijwjled’ accepled any deposits inclyding e,
unsecured loans falling williln the puview of Sartion BBA duiy e
financial year.

The Company has not made any borrowings during the finanoial yeat.

The Company has made loans, advances and investments in other bodjes
corporate during the financial year.

The Company has not a|tarad the provisions of the Memorandum wlL»
respect to situation of tha company's registered office from one alate
ariother during the year under sorutiny. ,

The Co[ppany has not a‘tqrpd he provisions of the Memary Pqum with
respect to the objacts of the Chimpany duting the year undat so Hy

The Company has not altered the provisions of the Memorandum wilh
respect to name of the Company during the year under scrutiny.

The Company has not alterad the provisions of the Memorandym with
respect to share capital of the Company during the year under sciutifly

The Company has nol altsisl iis Ariciws of Association during the yr e
under scrutiny.
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