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'NOTICE |

12TH ANNUAL GENERAL
MEETING OF SHAREHOLDERS
OF THE COMPANY WILL BE
HELD AT

AIR FORCE AUDITORIUM
SUBROTO PARK
NEW DELH! - 110 010

AT 10.30 AM.
ON
TUESDAY, AUGUST 10, 1999

vy

(

\

SHARE TRANSFER & INVESTOR SERVICES
Share Department

VLS Finance Ltd.

C-489, Detence Colony

New Delhi - 110 024

(

N.B.: A

1. Members /Proxy are requested to bring their copy of
Annual Report at the Meeting as extra copies have
“not been printed due to high cost of paper.

2. Members to whom specific request for consolidation
of folios was made in April/May 99, are requested to
contact the Company for necessary endorsenient on
certificates, if not already made, though the process
of consolidations of folios is over. y
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is heraby given that the 12th Annual General Meeting of the Members, of VLS
FINANCE LTD. will be heid at Air Force Auditorium, Subroto Park, New Delhi < 110 010
onTusesday, the 10th day of August, 1999 at 10.30A.M. to transact the foilowing business:-

ORDI|
1.

NARY BUSINESS

To receive, congider and adopt the audited Balance Sheet of the Company as at
31st March, 1999 and the Profit & Loss Account for the period ended on that date
together with the Reports of Auditors and Directors thereon.

To declare dividend on Equity Shares.

To appoint a Diractor in place of Dr. P.D.0jha, who retires by rotation, and being
eligible, offars himself for re-appointment.

To appaint a Director in place of Shri 5.0.varma, who refires by rotation, and being
eligible, offers himself for re-appointment.

Te appoint a Director in place of Shri V.K. Goel, who retires by rotation, and being
gligible, offers himsetf for re-appointmant,

To appoint a Director in place of Shri Somesh Mehrotria, who retires by rotat-on,and
being efigible, offers himsglf for re-appointment.

To appoint the Auditors and to fix their remuneration.

Theterm of M/s. Agiwal 8 Associates, Chartered Accountants, the Statutory Auditors
of the Company will end at the conclusion of the 12th Annual General Meeting and
being eligible, they offer themselves for re-appointment.

SPECIAL BUSINESS

8.

B}

Q)

iy

i)

Appointment of Shri A.K.Puri as Direclor,

To consider and if thought fit, to pass the following resolution as an Crdinary
Resolution:

“RESOLVED THAT Shii AK. Puri who was co-opted as Additional Director on
7/5/98 and who holds office til the date of this Annual General Meeting under
section 260 of the Companias Act, 1956 and for whase appaintment as a Director
a notice under section 257 of the Companies Act, 1956 has been received from a
member of Company be and is hereby appainted as Director of the Company,
liable to retire by rotation.”

Alteration in Asticles of Association.

To consider and # thou%m fit, to pass with or without modifications, the following
resolution as a Special Resclution:

"RESQLVED THAT pursuand to the provisions of section 31 of the Companies
Act,1956 and other applicable provisicns if anythe Anicles of Association of the
Company be and are hereby aitered,substituted or inserted suitably in the marirer
snumerated below: .

In existing Article 1, after the Clause “Seai’ means Common Seal of the Company,”
following tlause be inserted :

‘Member' : Member means dulg registared holder frarn time to time of the shares of
the Company of any class and includes any person whose name is entered as a
beneficial owner in the records of the depository, but does notinclude the bearar of
share warrant of the Cormpany issued in pursuance of applicable provisions of the
Act and other statute, in force.

After Clause IV in existing Article 5, following clause V be inserted:

V} Notwithstanding anything else contained to the contrary in these Articles, in the
even it is permitted by law for a company to purchase its own shares or securities,
the Directors may, when and if thought fit acquire, purchase,buy back and hold,resell
or otherwise deal with such Company’s own shares and securities as the Board
may thirk necessary upan such terms and conditions and manrmer and subject to
such limits and such approvals as may be prescribed or permitted in law.

In existing Article 11 at the end of the last sentence, after the words " in the
Companies {issue of Share Certificates) Rules, 1860" following words be inserted:
“Provided, however, that no certificate(s) shall be issued for shares held in
dematerialised form.”

After the existing Article 12 the following new Article be inserted as Articla 12 A:
Dematerlalisation of Securities

For the purpose of these Articles:

‘Beneficial Qwner’ means beneficial owner as defined under section 2(1)(a) of the
Depository Act,1996.

‘SEBI' means Securities & Exchange Board of India established under section 3 of
Securitias and Exchange Board of India Act,1992.

‘Depository' means a depository as defined under section 2(1)(s} of the Degositories
Act,1996,in which Company's securities are admitted for the time being.
‘Depositery Act, 1996’ shall include any statutery modification or re- enactment thereot
for the time being in force,

‘Security’ means such evidence of right, title or interest in any property and includes
securities enumerated in the Securilies Contracts {Ragulations) Act,1956 and any
other securities specified in that Act,or any other applicable law from time to time
and includes sxisting shares for the fims being.

Words and sxpressions used and neot defined in this Act dut defined in the
Depositaries Act, 1996 shall have the same meanings respectively assigned 10 them
in that Act.

Power of Company te dematerialise and rematerialise:

Notwithstanding anything to the contrary in these Articles,the Company shall be
entitted to demateralise its existing securities andfor to offer securities in a
dematerialised form pursuant to the Depositeries Act, 1996 and to rematerlise any/
all its securities held in depository(ies) as the Directors, subject to law in force for
the time being, may decide.

Options for Investors

If and when the Directors shail decide, the Company shall exercise to hold its
securities with a depository in dematerialised form, then after the depository has
confirmed admission of Company's segurity to depository, every member and person
subscribing to securities offered by the Company shall have option 10 receive

Iv)
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securities certificates or to hold the securities with depository. Person who is beneficial
owner of the securities can at any time opt out of a depository, if permitted by iaw, in
respect of any security in tha manner provided by the DepositoryAct and the Company
shall in the manner and within the time prescribed, issue to beneficial owner the
required Gertificates of Securities. If a person opts to hold his security with a depository,
the Company shll intimate such depository the details of allotmant of security and
on receipt of information, the depository shall enter in its record the name of aliottes
as the beneficial owner of the security.

Securities in Depositories to be In fungible form

All securities held by a depository shall be demateriglised and be in fungibie form.
Nothing contained in sections 153,1534,1538,187B, 187C, and 372A of the Act shall
apply to depository in respect of the securities hefd by it on behalf of baneficial
OWners.

Rights of Depositeries and Beneficlal Owners

(@)  Notwithstanding anything to the contrary contained in the Act or these Articles,
a depository shall be deemed to be the registerad owner for the purpose of
effecting transter of ownsrship of security an behatf of the beneficial owner.

(b)  Save as ctherwise provided in (a} above the depository as registered owner of
securities shall not have any voting rights or any other rights in respect of the
secyrities held by it.

(et  Every Eerson holding securitiss of the Company and whose name is entered
as the beneficial pwner in the records of the depository shal be deemed to be
a member of the Company. The peneficial owner of the securities shall be
entitled to ali the rights and benafits and be subject to all the liabilities in respect
of his securities which are heid by a depository.

Service of Documents

Notwithstanding anything in the Act or these Articles to the contrary. where Securities
are held in a depository, the records of the beneficial owrer may be served by such
deposioty on the Comparty by means of electronic moda or by delivery of floppies or
dists or any other mode permitted for the time baing.

Transfer of Securities

Nothing centained in section 108 of the Act or these Articles regarding the necessity
of having distinctive Numbers of securities issued by the Company shall apply to
securities held with a Depositary.

Far transferftransmission of securities of Company, held in electronic and Fungible
form i.e. with depository, the provisions of Depositaries Act,1896 wil apply and the
provisions regarding transferAransmission of securities contained in Articles 34 {o 41
and elsewhere in Arlicles of Association will apply to securities hald in physical form,
unless the context requires otherwise.

Registet and Index of Beneficial Owners

The Company shall cause to be kept at the Registered Office or at such other place
as may be approved, a Register and Index of Members in accordance with sections
150 and 151 and other aﬁplicable provisions of the Act, and depositories Act, 1996
with the details of shares held in physical and dematerialised forms in any media as
may be permitted by law including in any form of slectronic media. The Register and
Index of beneficiai owners maintained by a depository under Depositories Act, 1996,
shall also be deemed to be the Register and Index of Members and security hoiders
for the purpose of this Act. The Company shall have the power to keep in any state or
country putside India a branch Register of membars resident in that state of country.
Comparny to recognise interest in securitles other than that of Reglstered holder,
under Depositories Act,1996.

Either the Company or the investor may exercise an option 1o issue,deal in hold the
securities with a depository in electronic form and the certificates in respect thereof
shall be dermaterialisad, in which event the rights and obligation of the parties concemed
and matters connected therewith or incidental thereto, shall he governed by the
provisions of the Depositories Act,1996.

Intimation to Depository

Notwithstanding anything contained In this clause, where securities are dealt in a
depository, the Company shall intimate the details of allotment of securities to
denositary immediately on allotment of such securities.”

By Order of the Board

for VLS FINANCE LTD.
: Mumbai H.CONSUL
28/05/99 COMPANY SECRETARY

ES:- . -
Members are rg‘(r;'ll.lested to intimate the change of address, if any, to the Gompany at
its Registered Office at C-489, Defence Colony, New Delhi- 110 024.

A Member entitled to attend and vote is also entitled to appoint a proxy to attend and
vote instead of himselffherself. The proxy need not be mernber of the Company, The
proxy in order to be effective, must be lodged atthe Registered Office of the
Company not less  than 48 hours before the commencement of the meeting.

The Register of Members of the Company and share transfer books shall remain
closed from Friday, 16th,day of July, 1998 1o Friday, the 23rd day ot July, 1999 (both
days inclusive). The Board of Directors has recommended dividend @ 7.5% which, if
approved at the ensuing Annual General MeetinE will be paid to those shareholders
or their mandatee(s) whose names appear in the Company's Register of Members
on 23rd July, 1989,

Pursuanmt to section 205A of the Companies Act, 1956, dividend remaining
unpaid for the year 1994 - 95 has been credited to the General Revenue Account
of the Central Government. The members who have not encashed their dividend
warrants for the said year could claim the amount from the Registrar of Campanies,
NCT of Delhi & Haryana, Paryavaran Bhavan, CGO Complex, New Delhi. In case
any assistance is required, members are requested 1o write to the Campany.

Pursuant to amendment in Section 205A by Companies Amendment Act, 1998 the
unclaimed dividend for the year 19895-96 shall be transferred to investor Protection &
Education fund establisheg ufs 205C of Gompanies act,1956 after expiry of seven
years i.e. on 30/09/2003. The same therefore has net been transferred to Central
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Government General Reyenue Account as per provisions prior of aforesaid
amendment, Persons who have not claimed the dividend for aforesaid period should
immediately contact the Company at its Registered office for the purpose. it musi be
noted that if the said dividend is nat claimed within 7 years then no claim for that shali
be entertained, upon transfer of unpaid dividend to said fund.

6. Members who are holding shares in idenfical order of names in more than one
Folio, ase requested to write to the Company at its Gorporate Office stated above to
enable the Company to consolidate their holdings it one Falio.

7. All documents referred 1o in the accompanying Notice are open for inspection at the
Registered Qffice of the Company during office hours on all working days between
11.00 A.M. to 1,00 PM. up to the date of the Annual General Meeling, except on
Saturdays, Sundays and other Holidays.

8. Member/Proxies are requested to bring their copies of the Apnual Report and the
attendance slip (duly filled) for attending the meeting.

9. The relative explanatory statements pursuant to section 173 of the Companies Act,
1956 in respect of tems B&J are annexed herato.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE
COMPANIES ACT,1956.

ITEM NO.B

Shri A.K.Puri was appointed as Additional Director in the meeting of the Board of Directors
held on 7/5/98. Pursuant {0 the provisions of Section 260 of the Companies Act,1956 Shri
A.K,Puri witl hold office upto date of the ensuing Annual General Meeting.Shri Puri retired
as Deputy Managing Directer of the State Bank Of India and has vast experience in financial
and banking activities. A notice has been received from a member of the company pursuant
to section 257 of the Companies Act, 1956 signifying his intertion to propose the rasolution
for appointment of Shri A K.Puri as Director of the Company at the forthcoming Annual
general Meeting. Your Directors recommend appointment of Shri A K.Puri as Director of
ompany.

None of the Directars except Shii AK Puri is concerned ar intarested in the: resolution.

ITEM NO.9

With the enactment of the DepositoriesAct, 1996 cerfain provisions relating to issue, holding,
transfer, transmission of shares etc. have been amended. In Depository system securities
of sharencider ars held in electronic form and operaticnal methedology is similar o operation
of bank Account with a bank. The main objective of Deposiory is to minimise the paper
wark invalved with the ownership, trading and transfer of securities. This will improve the
service to the investors being a safer and more convenient method ot holding and trading
securities of a Company. The Company intends to join the Depository system and hence it
is proposed to amend Company’'s Articles of Association suitably as set out inthe resofution
at Itarn 9 1o reflect the provisions introduced by the Depository Act, 1996 and to spelt out the
rights of the beneficial owners of the securities in such a system. Amendment in Article & is
intended to further elaborate Company's power contained in Articles of Association o buy
back its own shares in view of recent amendments in Companies Act, 1356,

The Girectors, tharefore, recommend this special resoltion for your apnroval.
None of the Directors of the Company is concerned or interested in the résolution,

Place : Mumbai
Date : 28/05/99

By Qrder of the Board
for VLS FINANCE LTD.

H. CONSUL
COMPANY SECRETARY

DIRECTORS’ AEPORT TO THE MEMBERS

The Directors are presenting their Twelith Annual Report together with the Audited Accounts
for the period ended 31st March, 1999.

1. FINANCIAL RESULTS (Rs. In Lacs)
fot the pariod for the pariod
ended 31/3/99 anded 30/9/97
{ 18 months) { 18 montns)
Gross Receipis 5173.80 B8,355.42
Profit Before Interest & Depreciation AB28.56 7.767.73
Less: interest & Finance Charges 1693.30 1,802.31
Profit Before Depreciation 3135.26 5,965.42
Less Depreciaton 291717 3,893.84
Profit Before Tax 218.09 2,071.58
Provision for Taxation 16.00 Nil
Add: Adjustments relating to earlier year 3.23 062
Add: Surplus Brought Forward 269.61 308 43
Available for appropriation 474,93 2,377.39
Appropriations:
General Reserve 250.00 2000.00
Statutory Reserve 40.42 Nil
Proposed Dividend 71.08 97.98
Dividend Tax 7.82 9.80
Parcentage of Dividend 7.50 15.00
Total appropriations 369.32 2107.78
Surplus carried to the Balance Sheet 105.61 269 61

- SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

REVIEW OF OPERATIONS

For Non-Banking Financial Companies (NBFCs), the year 1998 had been a difficult year
as far as the business is concemmed, Most of the NBFCs had suffered huge losses and
have gone out of business mainly dua to large NPAS in assets and investments and tightening
of norms by regulatory authorities. Due to the miserable performance of this sector as a
whale, the Banks and Fls had put in very strict norms for granting working capital facilities
to NBFCs. In particular, the companies, which mainly depended upon public deposits
to source their finance and mismanaged their deployment ot funds were forced to be out
of busingss. A number of cases are pending before the Company Law Board and other
courts in the country filed by the depositors. In this context, you will be happy to know that
your Company is placet on best position as the Company has no public deposits.
There is hardly any debtinthe Company. Qtherwise also, your company's debt-equity
ratio is hardiy 0,15:1, which is amongst the lowest in the industry. Your Company has one
of the best capital adequacy ratio in the industry as per the prudential norms, prescribed by
the Reserve Bank of India. Dunng the perio¢ under review the Company has also been
granted Certificate of Registration as Non Banking Finance Company, by Heserve Bank of
India. It is also very satisfying to note that Reserve Bank of India has recently removed the
ceiling on bank credit in respect of all registered NBFCs engaged principally i Leasing,
Hire-Purchasa, loan and investment activities. Banks may now assess and provide NBFCs
need based finance as per loan policy laid down by them with the appraval of their Board.
This may improve the outiook of business for viable and efficient NBFCs. Accerdingly your
company may benefit in future.

It may be observed that despite prevailing general unfavourable environment, your Company
remained in business and after making certain adjustments from general reserves, your
Company has shown a modest profit of Rs. 2,18 crore. These results are not comparable
with tha projected figures given in prospectus issued in December, 1994 for reasons beyond
control.As far as your Company is concemed, almost all NPAs have been provided through
Profit & Loss Account and in subsequent years, if they are recoverad, your Company will
have improved bottomiine of its Profit & Loss Account. Inspite of all these odds, the
strategic decision taken by the management of your Company to focus on non-fund based
activitios has started bearing fruits and in times to coms, the Company will ba depending
upon non-fund based activities more than fund-based activities.

You will observe that the Accounting Year of your Company is again extended to 31.03.99
in order to synchronise with the Financial Year as per |.T. Iaw and to take benefit of certain
measures provided in the Budget for the year 1999-2000.

tn view of amendment in Securities and Exchange Board of India (Merchant Bankers)
Reguiations, 1998, NBFCs can not cafry on business of Merchant Banking. Therafore, the
said business of Merchant Banking has now been transferred te wholly owned subsidiary of
the Company, VLS Secutities Lid.

3. DIVIDEND

Considering the profitabifity position of the Company your Directors recommend the payment
of dividend of 7.5% fer the 18 months period ended on 31st March, 1993 on erhanced
capital. In addition the Comparny will bear dividend tax.The shares issued during the said
period will be eligible for dividend on prorata basis and dividend wilt be payable to members
whose rames appear in register of members tif the date of fis closure i.e. 23rd July, 1999,
4. FIXED DEPOSITS

The Company has not accepted any fixed deposit during the year under review and the.
Fixed Deposit of a former Director of Rs. 1,50,000 were repaid during the year. As on date
nafther the Company has nor it intends to accept any fixed deposit.

5. DIRECTORS

Shri V.K.Goel, Dr. P.D.Ojha, Shri Somesh Mehrotra and Shri S.0.Varma Directors will retire
by rotation at the ensuing Annual General Meeting and being eligible offer themselves for
reappomtment. Jo enable the Company to obtain their continued valuable direction, guidance
and assistance in conduct of your Company’s affairs, it is recommended to reappoint them,
Shri Vikas Mehratra , who was appointed as Director of the Company i the casual vacancy
causad by resignation of Shri Sundar lyer has resigned w.e.f. 27/4/98 and consequently
Shri R.P.Goel, Allernate Director to Shri Vikas Mehrotra  alse vacated the office from the
same date.

Shri A K Purt was co—opted as  Additional Director of the Company in meeting of the Board
held on 7th May, 1998 and holds office till date of ensuing Annual General Meeting. A natice
in writing 1/s 257 of the Companies Act,1956 has been received from a member signifying
his intention to propose name of Shri A.K.Puri for election to the office of Director of the
Gompany. The same has Deen incorporated suitably in the Notice to members for the
ensuing Annual General Meeting. Your Directors recommend appointment of Shrd A K. Puri
as Diractor of the Gompany.

6. AUDITORS

The Board recommends the reappoiniment of M/s Agiwal & Associates, Chartered
Accountants, the statutory auditor of the Company. Their térm wilt end at the conclusion of
the ensuing Annual General Meeting and being eligible have given their consent for the re-
appointment. The Board may also be authorised , 1o tix their remuneration.

7. AUDITORS’ REFORT

The observations made hy the Auditors with reference to notes on accounts for the period
under report have been adequately dealt within the relevant Notes On Accounts and need
na further comments from Directors.

8, HUMAN RESOURCES

The relationship with employees had been cordial. The Directors place on record their sincere
appreciation to the employees at all lovels. In terms of the provisions of Section 217 (24} of
the Companies Act, 1956, read with the Gompanies (Particulars of Employees) Rules, 1975,
as amended, there was no employee during the period drawing remungration maore than the
stipulated in the said nides.

9. STATUTORY INFORMATION

The informatian as required in terms of Clause 43 of the Listing Agreement, is enclosed as
Annexure 1. The Cornparny not baing a manufacturing Company is advised that the Corapanies
(Disclasure of Particulars in the Report of Board of Directors) Rules, 1988, relating to
Conservaticn of Energy and Techinology Absorption in FormA & B are not applicable. Details
of Foreign Exchange Earnings and Out go is enclosed as Annexure i and forms part of this
report, The Company has paid annual listing fee for the year 1889-2000 to all the Stock
Exchanges where the shares of the Company are listed viz. Delhi, Mumbai, Kanpur,
Ahmedabad, Calcutla, Madras and National Stock Exchange.
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10, SUBSIDIARY COMPANIES :

Statements pursuant to Section 212(1) (g} & (f), read with Sub- Section (3) and sub section
(5) of the said section of the Companies Act, 1956, for the Financial Year 1998-99 in respect
of the Subsidiary Companies along with their respective relevantAnnual Reports are enclosed
with Annual Accounts of Company.

1. MILLENNIUM (Y2K} ISSUE

The Cormpany is adequately geared to meet Y2k problem. Since all critical softwars, hardware
and embedded systams are Y2k compliant there is no likelihood of financial or physical
damages. The remaining systems are proposed fo be phased out gradually and replaced
by contemporary systems as per the requirement. The Company is in a position ta meet this
cost. The Company is well prepared for any system failure. Regular monitoring of plans and
systems will be undertaken to take care of disruption of operations in case of any eventuality.
The estimated cost of upgrading/replacing non compliant hardware and software would be
around Rs.5 Lacs, Thare are no intermediaries directly dependent on opetations/functions
of Gompany. :

12. ACKNOWLEDGEMENTS

Your Directors wish to express their most sincere appreciation and thanks to the Business
Associates, Customers, Association of Leasing and Financial Services Companies, Bankers,
Financial Institutions, The Reserve Bank of India for their support and assistance and also
to the esteemed shareholders of the Company for their valuable support and patronage.

For and on behalf of the Board

Place : Mumbal P.0.0Jha
Date 1 28th May,1989 Chairman
ANNEXURE |

INFORMATION PURSUANT TO CLAUSE 43 OF THE LISTING AGREEMENT
PROFITABILITY STATEMENT

Actuals Projections

(In Lacs)

Total Ingome 5,173.80 50106.5
Profit after Tax 202.09 22654.5
EPS (Rs) 1.51 169.23*
Dividend (%) 7.5 375

* Projected EPS calculated on present equity capital of Rs. 13.39 Crores.

ANNEXURE 1|
FOREIGN EXCHANGE EARNINGS AND OUTGO
Foreign Exchange sarned : Nil
Foreign Exchange used Rs. 5,69,900/-
For and on behaif of the Board

P.D.OJha
Chairman

Place : Mumbal
Date : 28th May,1999

AUDITORS' REPORT

TO THE MEMBERS OF VLS FINANCE LTD.

We have audited the attached Balance Sheet of VLS Finance Ltd. having its Regd. Office at

"“YLS House”, C-489, Defence Colony, New Delhi-110 024, as at 31st March, 1989, and tha

annexed Profit and Loss Account for the pericd of 18 months ended on that date and report

as undsr:-

Woe have obtained all the information and explanations, which, to the best of our knowledge

and belief, were necessary for the purpose of our audit.

p] In our opinion, proper books of accounts, as requirac by law, have besn kept by the
Company, 5o far as appears, from our examination of such books. In respect of the
Branch Offices of the Company at Mumbai, Chennal and Kanpur, no separate books
of accounts are being maintained and all the income and expenses of the Branch
Offices have been accounted for in the books of accounts maintained at the
Registered Office. :

ity The Balance Sheet and Profit and Loss Account raferred to in this report are in
agreement with the books of accounts, R
iii) in our opinion and to the best of aur information and according to the explanations

given to us, the said Balance Sheat and Profit and Loss Account read together with
the notes thereon, give the information required by the Companies Act, 1956, inthe
manner so required.

) In our opinion the Profit & Loss Account & Batance Sheet comply with the Accounting
Standards referred 1o the sub-section (3C) of Section 211 of the Companies Act,
1956 subject to,

VLS FINANCE LTD.

a) Note |.F.2. Leave encashment on retirement which is accounted for on PAY-AS-
YOU-GO method, which is not in accordance with the Accounting Standard 15 of
the Institute of Chartered Accountants of India.

b) Note ILA. An aggregate amount of Rs.32,15,55,441 has been transferred from
General Reserve to Profit & LossAccount towards adjustments of Bad Debis written
off amounting to Rs.27,83,61,258, Stock Trading Loss amounting to Rs.1,66,76,751
and Provision for Non-performing Assets amounting to Rs.2,65,17,432 including
Rs.2,10,08,989 towards reversal of interest income. Had these adjustrments not
heen made, the General Reserve would have been higher and profit for the period
would have been lower by the said aggregate amount.
give a true and fair view:-

a) In g¢ far as it relates to the Balance Sheet, of the state of affairs of the Company as
at 31st March, 1999, and
b) In s far as it relates to the Profit and Loss Account, of the profit of the Company for

the period of 18 months ended on that date. .

As required by the Manufacturing and ather Companies (Auditor’s Report) Order, 1988, and

on the basis of such checks of the books and records of the Company, as we considered

appropriate and the information and explanations given to us during the course of our audit,
we further report as follows:-

iy The Company is maintaining proper records showing full particulars, including
quantitative details, and situation of all its tangible fixed assets. ¥ hava been
informed that the fixed assets of the Company are being physically verified at random, |
by the management, at reasonable intervals during the period and no discrepancies
were noticed on such verfication,

i) The Company has not re-valued any of its fixed assets during the period.

iii} The Company has not taken any loan from Companies, firms or other parties listed
in the register maintained under Section 301 of the Companies Act, 1956. We
have been informed that there are no Companies under the same management
within the meaning of Section 370(1B) of the Companies Act, 1956.

v) In respect of the loans and advances granted by the Company to the parties listad
in the register maintained under Section 301 of the Companies Act, 1956, the terms
and conditions of the loans and rate of interest charged are not prima facie prejudicial
1o the interests of the Company or its members. Wa have been informed that there -
are no Companies under the same management within the meaning of Section
370(18) of the Companies Act, 1956,

v) The partias to whom loans and advances in the nature of loans have been given by
the Gompany are repaying the principal amounts as stipulated and are also generally
ragultar in payment of interest, wherever appiicable except in some cases for which
the Company has followad the Guidelines issuea by the Reserve Bank of India to
all Non-Banking Financial Companies for Asset Classification and provisioning for
and income recognition on non-perfarming assets.

vi) In our opinion and according to the information and explanations given to us, the
Compary has ar adequate internal contral procedure commensurate with its size
and nature of its business, for the purchase of machinery, equipment and gther
assets, .

vii) The transactions of services, made in pursuance of contracts or arrangements
enterad in the Register(s) maintained under Section 301 of the Companies Act,
1956, as aggregating during the period to Rs.50,000 (Rupees Fifty thousand only)
or moere in respect of each party, have been made at the rates which are reasonable
having regard to prevailing market rates for such services or rates at which
transactions for simifar services have been made with other parties.

viii) In our opinion, and according to information and explanations given 1o us, the
Company has complied with the provisions of directives issued by the Reserve
Bank of India in the form of Non-Banking Financial Companies (Reserve Bank)
Directions, 1977, with regard to deposits accepted from the public.

ix) In our opinion, the Company has, an adequate internal audit system, commensurate
with its size and nature of its business. .
X) The dues under the Employees Provident Fund and Miscellaneous Provisions Act,

4952, and the Employees State Insurance Act, 1848, have regularly been deposited
with the appropriate authorities by the Company.

), According 1o the information and explanations given to us, there are ne undisputed
amounts payable in respect of Income Tax, Wealkth Tax and Sales Tax as at 31st
March, 1999, which are outstanding jor a period of more than six months from the
date they became payable. The provisions of Custom Duty and Excise Duty are
not applicable to the Company.

xii) According 1o the information and explanations given 10 us, no personal expanses
have besn charged to revenue account, cther than those payable under contractual
obligations or in accordance with generally accepted business practice.

i) The Company is not a Sick Industrial Company within the meaning of Clause(o) of
Sub-saction (1) of Section 3 of the Sick Industrial Companies (Special Provisions)
Act, 1985

xiv) The service activitias of the Company ¢o not invelve consumption of materials and,
hence, the question of reporting existance or ctherwise of a reasonable system to
record the receipts, issues and consumption of materials does not arise,

Xv) The Company maintains adequate documents and records for loans and advances
granted on the basis of hypothecation of assets and also against pledge of shares,
debentures, efc.

xvi) In raspect of the Company’s investment portfolio consisting of shases, securities,
debentures and bonds, proper records have been maintained of the transactions
and contracts and timely entries have been made therein. The shares, securities,
debentures and other investments have been held by the Company in its own
name except to the extent of the exemption, if any, granted under Section 49 of the
Companies Act, 1956 (1 of 1956). Some shares and debentures are in the process
of transfer in the name of the Company as at the close of the period,

xvii) in our opinion, Clause 4(A}(ii) to 4(A){vi), 4{A){xii), 4A(xiv) and 4A(xvi} ot this order
are not appiicable to the Company.

For Agiwal & Associates
Chartered Accountants

May 28, 1999
Mumbai

{P.C. AGIWAL)
Partner,
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VLS FINANCE LTD. BALANCE SHEET AS AT 31ST MARCH, 1999

; s Amount in Rupees
Sch. As at As at
Mo. 31st March,99 30th Sep., 97
|8 gOUREEIS QF FUNcIlJS
1. hareholders’ Funds
E) Capital 1 13,38,72,250 6,65,47,250
b Raserves & Surplus 2 150,13,53,959 183,78,62 579
2. Loan Funds
a) Secured Loans 3 11,41,83,058 13,47,92,915
bg nsecured Loans 4 15,20,50,726 51,17,58,375
Total Sources ' 190,14,59,993 255,08.61. 119
il APPLICATION OF FUNDS
3. Fixed Assets 5
a Gross Block 137,88,02,471 143,84,94,739
b; Less : Depreciation 98,42,46.511 75,21,58.779
c Net Block 30,45,55,9680 £8,63,36. 020
d} Advances for Capital Expenditure NIL 458
4. Investments (At cost) 8 48,79,34,670 42,51,50, 551
5.A. Current As , Loans & Advances
a Debtors 7 1,88,93,138 4,83,30,853
b Net Stock on Hire g 3.39,51,865 29.32,70.948
¢ Shara Stock in trade 9 6,30,40.818 7.37.47.269
Cash & Bank Balances 10 43.96,013 4,85.20,817
e Bills of Exchange (Net) NIL 20,00,0C0
fy Other Current Assets b3 17,77,66,184 13.32.16,021
o)] Loans and Advances 12 70,42,03,145 83,11 88,521
' 100,22,51,163 142,82.54,529
: 5.B. Lass Current Liabilities & Provislons
o Liabilities 13 1,20,46,321 | 2,09,77.638
v b Provisicns 14 94,50.811 | 1,07,84,392
2,1537,132 3,17.62,03¢
: Net Current Assets (A-B) 98,07,14,031 139,64.92,499
3 6. Miscellaneous Expendlture . 15 2.82,55.332 4.29.36,117
{To the extent not written-off or adjusted) —— —_—
Totat Deployments 190,14,59,993 255,09.61 119
Notes on Accounts 21 - n -
As per our report of even date For and on behalf of Board
3 For Agiwal & Assaciates
¥ Chartered Accountants M.P. Mehrotra V.K. Goel Gagan Pant H. Consul
P.C. Agiwal ' fVice-Chairman) {Cirecion) {Vice-President Corporate Affairs) (Comgpany Secretary)
Partner} .
ate © 28th May. 1999
Place : Mumbai
# PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED ON 31ST MARCH, 1999
i ’ Amount in Rupaes
: Sch. For the 18 months For the 18 months
: No. ended 31st March, 1999 ended 30th Sept., 1987
INCOME . . L
Income from Credit Operations Division i8 47,99,98,378 70,82,98,088
tncome from Investments Division 2,42,16,369 10.41,15,654
tncome from Firancial Services Division 52,980,178 2,21,75.033
Incorne from Merchant Banking Divisicn 8,54,919 9,52.823
Other Income 41,892,181 NIL
Bad Debts Recovered 28,28,321 NIL
Total {(A) 51,73,80,346 83,55,41,596
EXPENRITURE
Interest & Financg Charges 17 16,93,30,202 18,02,31,281
Administrative & Other Expenses - 18 2,30,48,318 3,71,64,768
Employaes’ Cost 19 77,G6,581 1,47,09,683
Lease Rentals NIL 31,83,9M
Cepreciation 29,17,16,757 34, 93 84,903
Migcelianeous Expenditure Written-off 37,09,218 7.09.218
o Tota! (B) "49,55,71,076 62,83,33.844
PROFIT TZIB082T0 20,71,67.754
Less - Additicnal depreciation on | eased Assats NIL 12,39,21.888
Less: Provision for Non-performing Assets 2,65,17,432 292,01,67%
Less: Bad Debts Written-off 27,83,61,258 552,32 71
Less: Stock Trading Loss 20 1,66,76,751 25,8G,83,155
Add: Amount adjusted from General Resenve 32,1555.441 46.53,39,399
PROFIT BEFORE TAXATION 2,18,09,270 20,71.57.754
Lass: Provision for Taxation 16,00,000 NIL
PROFIT AFTER TAX ) 2,02,09,270 20.71,57, 754
Add: Surpius bffd. from previous year 2,69,60,743 3,06,43,392
PROFIT BEFORE PRIOR YEAR ADJUSTMENTS _—
Add: Excess Provision writtan back 53,362 11,458
Add: Investment Allowance Reserve Written Back 2,70,000
Less: Prior year adjustments NIL . 73,236
PROFIT AVAILABLE FOR APPROPRIATIONS 4,74,93,375 23,77,39,368
éF'PROPFIIATED TO: EE— T ——
anersl Reserve 2,50,00,000 20,00,00,
Statutory Reserve ufs 45IC of the RBI Act, 1834 41,854 i
Preposed Dividend 71,08,638 97,.98,750
Dividend Tax 781,973 9,789,875
TOTAL APPROPRIATIONS 3,69,32,665 21,07,78,625
SURPLUS CARRIED TO BALANCE SHEET 1.05,60,710 2.60,60.743
Notes on Accounts 21
As per our report of even date For and on behalf of Board
For Agiwal & Assacciates
Chartered Accountants W.P. Mehrotra V.K. Goel Gagan Pant H. Consul
Pﬁch Aglwal Vica-Chairman) {Director) Vica-Prasident Corporate Affairs) {Company Sacretary)
artner

ate )Qath May, 199%

Place ° Mumbai A
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VLS FINANCE LTD.

SCHEDULES TO BALANCE SHEET AS AT 31ST MARCH, 1999 Amount in Rupees
: Amount in Rupees
As at As at Ag at As at
313t March, 39 30th Sept., 97 3151 March, 99 30th Sept., 97
- SHuTE CAPITAL SCHEDULE 2 Contd.
2,50,00,000 Equi f Rs. 10- 5 d) INVESTMENT ALL OWANCE RESERVE
Enulty Shares of Rs. 01 sach %5,00.00,000 25.00,00,000 As per last Balance Sheet 2,70,000 2,70,000
|155§_}J3E; 5332"% Shares of R Less: Transtemed to Profit & Loss Account 2,170,000 NI,
,37,32,500 Equity Shares of Rs. 10/- each 13,72,25 7,00,00,000
{Previous Year 70,00,000 Equity Shares of Rs. 10/ gach) o NIL 2,70,000
?gggg%gn & pgj'?.up (;AH?TAL 8] SURPLUS 1,06,80,710 2,6980,743
fﬁlly'pail'lu Eﬂmh ares of As. 10)- each 12,26,50,000 53.95,000 Grand Total (g) 1o {e) 150,13,53,959 183,78,62.579
{Previous Year 65,32,500 Equity Shares of Rs. 10/- sach) -
Adgd: Amount farfeited on 4,67.500 equity shares 12,22,250 12,22.250
{Previots year 467,500 equity shares) 13387225 56547 750 SCHEDULE 3 - SECURED LOANS
Issued, Subscribed & Paid-Up Caphal inchudes : 3 Warking Gapita! Facilies from Banks
1. 1,00,000 squity shares of Ris. 10/ each aggregating to Rs. 10,00,000 i Working Gapital Demand Loan 8,76,10,253 75697412
S i g by e 00 s ) tem RS
o R ra B aras of Rs. 10¢- & aggregating 1o Rs. 6,63,25,000 . . )
issued as honus shares during the pariod b%,' cggn.éligatiun of Share Premium mﬁm&:ﬁﬂﬁmﬁ?ﬂ?&“
{Previous Year - Nif) g}ue : b v Ofaﬁ: Lfasg:"fd Hire
. rchase Receivables. n addition to
ff”egg",}énﬁ,_“:és‘@’,fg" & SURPLUS gus‘i‘me fla&ﬁtiels are Iuﬁ;lh?r secured
As pet |ast Balanco Sheet 55,01,60,6q1 B1,55.00.000 - @ coliateral security of two propertias
Less: Adjusted against Stock Trading Loss/Provision . °F"he @";P'gﬂvd?"d personal uarantee
for Non-periorming Assets/Adaiional depreciation/ of soma of the directors)
Bad Debts writlen off in Profit & Loss Account N 32,1555.441 :6‘53‘49.399 b{ .(!_)VBIUJ’Lgﬂ agfainsl ,E’”gag‘]fl*‘"h?'aus- 10w Bank . ;‘% 5,1?598
| ambim  Gogen O 0 b s 7538 45652215
Add: Transfer fram Profit and Loss Al 250,00,000 20,00,00,000 Eﬁ“e-" a;%;wm ot o Lease
B orevaes)
Total {a) . 25,36,05,160 550180601 d) Interest accr'uad and due on Tern Logns 26,78,672 NIL
b} STATUTORY RESERVE ’
As per lzst Balance Shagt ML m Total 11,41,83,058 134792915
Add: Amount transterred from Profit & Loss Account 40,481,854 NIL
C Yol () 40,41,854 NIL SCHEDULE 4 - UNSECURED LOANS
, a)  Fied Depasits NIL 1,50,000
) SHARE PREMIUM ACCOUNT b Zera Coupon Shart term Discourt Bonds NIL 5,65,48,297
A3 per last Balance Shoet 1,26,04,71,235 1,99.51 26 495 {Face Valua less Discounting charges ’
Add: Shara Premium received on conversion _unmatured)
of OCNT Werrant in Equity Shares 3,50,00,000 NIL ¢ 8ills Discounted 11,69,51,243 30.76,75,172
Less: 1) Bonus Shares issued on capialisation ) Adjustable ceposits 3,50,99,483 14,73,84,906
of Share Premium 6,63,25,000 NiL
2) Share Premium on fovfeited shares NIL +3,45 57,250 Total 15,20,50,726 51,758,375
Total {c) 1,23,31,46.235 1,06,04.71,235
G the above amount of Rs. 1,29,31,46,235(-, an amount of Rs. 4,76,67,750 is relating ta share premiunt raCaived on
torfeited shares.
 SCHEDULE 5 - FIXED ASSETS
Amount in Rupees
{3AGSS BLOCK DEPRECIATION NET BLOCK
Cost  Additions Sales/ Cost Sates/ WIV whv
8I. Description As at during Adjust- Asat Upto For the Adjust- Upto As at As at
No. 01.10.97  the periog tnents 31.03.99 30.09.97 Period ments 31.03.99 31.03.99 30.09.97
1. Asaets for own use: .
A Buildings 15,35,37,005 1,94,600 Nil 15,37.31 635 17565078 1,01.90,103 Nl 27258181 12.59,76,454 13,59,71,957
B Temporary Structures : 28,489,232 Nit Nil 28,49,232 28,489,231 Nit Nil 28,4921 1 1
¢ Vehicles 34.41,156 1,899,372 B,32,143 28,08,425 19,14,900 5,66,344 5,656,775 19,15,469 8,92,956 15,26,296
D Office Equipments 2063346  2,11.948 133,750 22,41,542 602,626 3,40,076 33,138 9,09,564 13,31,978 14,60,720
E  Furniture & Fixtures 28,683,729 4,08,041 25,330 32,66,440 11,890,857 541,208 5,658 17,25,408 15,41,032 16,93,872
F  Air Conditioners 15,62,362 1,48.723 Nil 17,12,085 5,24,504 2,37,366 Nil 7,61,870 9,50,2156 10,37,858
G Computers 38,91.864 4,78,658 49,432 43,21,080 29,27,348 ,79,589 44,379 35,62,558 7,58,532 9,64,516
H  Electrical Installations 7,74 549 Nit il 7,74,549 2,28378 1,13,855 Nil 3,42,233 4,32,316 546,171
| Generator 430,905 Nii Nil 4,30,905 99,784 69,025 Nit 1,668,809 262,096 KRR P
2. Assets on Lease 126,70,60,581 4212228 6,46.06241  120,66,66,568 724257073 278975100 58980075  94,4256,188 |26,24,10,380 54,28,03,508
Totat 1438494798 5954566 65646896  137,86.02,47% | 752158770 291716757 59620025 984246511 394555960  68,63,36,020
Previous Year 155.67,00.612 2701175 120905088  143,84,94,799 35,58,61.114 513306771 41,70,09,106 752158779 168,63.36020 120,08,39,498
SCHEDULE 6 - INVESTMENTS (AT COST) .
QUANTITY AMOUNT (In Rs.) QUANTITY AMOUNT {In Rs.)
Particutars Face As at As at As at As At Particulars Face As at As at As at As At
value 31.03.99 30.08.97 31.03.99 30.09.97 Value  31.03.99 30.08.97 31.019% 30.09.97
A. N GOVERNMENT SECURITIES & UNITS B. IN EQUITY SHARES
Quoted & Fully Paid . 1. Un-quoted & Fully Paid
ICICI Bond [12%} 1,00,000 1 1 1,04.000 1,04,000 Centurian Bank Lid. 10 10,000 — 1,00,000 —
GOl Bond - 2000 (0%) 19,00,000 - 1 — 11,59.000 Foremos Factors Lid. 10 40,000 40,000 4,00,000 4,00,000
MTNL Bonds (17%]) 1,00,000 — 25 - 26,07.000 Indfirachan Agro Ud. 10 1,50,000 1,50,000 15,080,000 15,00,000
PICCUP Bonds (37.5%) 1,00.000 - 22 - 22,00,000 Invest India Economic Foundation
Units of UTI 10 —_ 27.403 — 3,68,638 Private Lid. 10 2,000 2,000 20,000 20,000
—_— South Indian Bank Ltd. 10 10,000 10,000 11,36,000 11,36,000
SUB-TOTAL {A) 1,04,000 64,38,638 Sunair Hotels Ltd. 10 70,00,000 70.00,000 21,00,00,000 21,00,00.000
_ Television Eighteen (India) Ltd. 10 — 460,000 —  4,20,80,000
VLS Trust (P) Ltd. - 10 166 100 1,000 000
SUB-TOTAL (B-1) 21,31,57,000 25,51,37.000
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SCHEDULE - 6 Contd.

VLS FINANCE LTD.

QUANTITY AMOUNT (In Rs.)
Particulars Face As at As ot As at As At
Value 31.03.99 30.09.97 31.03,99 30.09.97
2. Guoted & Fully Paid
Bestavision Lid. 10 86,00,000 —  16,00,00,000
1CDS Ud. + 10 2,42 1,586,306 — 1,349,865, 105
Nucleus Software Exports Ltd. 10 150000  §74628 7800000  4,27,36,238
DSM Agro Products Lid. 10 1,26,000 1,26,000 15,22, 500 15,22,
SUB-TOTAL (B-2) 16,93,22,500 92,23,843
C. I EQUITY SHARES OF
SUBSIDIARIES
Un-quoted & Fully Paid-up
VLS Securities Lid. 10 50,00,000 4900000  5,00,00,000  4.90,00,000
VLS Investments Lid. 10 10,020 10, 020 1,00,200 1,00,200
VLS View Asset Management Ltd. 10 70,100 70,100 7,01,000 7,01,000
VLS Internationat
. S.A. Luxembourg US$ 1000 1,500 1500 520.30,000  5,20,30,000
SUB-TOTAL (C) 10,28,31,200 10,18,31,200
D. DEBENTURES & BONDS
. Quoted & Fullzv id-up
Triveni Engineering Works Lid.
{, ) 382 382 32470 32,470
nquoted & Fully Palg-up
Lord Krishna Bank Ltd.
{16.5% LKB Bonds 97) 500 500 500 24,87.500 24,87,500
SUB-TOTAL (D) 25,19,97% 5,19,570
GRAND TOTAL (A+B+C+D}) 48,794,670  42,51,50,651
I Aggregate value of quoted investments AtCost 16,94,58970  6,56,94,951
Maket value  9,14,47,950  4,10,88,072
. Aqgregale value of un-quoled investments :
- In Subsidiaries AtCost  10,28,31,200 10,18,31,200
- Others AtCost 21,56,44500 257624 500
+Bonus Shares received, hence cost of acquisition is NIL
Amount in Rupges
As ot As at
313t March, 98 30th Sept., 97
SCHEDULE 7 - DEBTORS
Instalments Receivable
nsecured
rsiderad Good
1. Buefor more than six months 95,87,472 2,58,11823
2. Others 1,04,75,426 ,6497,357
Sup-total 2,00,62,838 6,03.09,180
£ess: Provisien for Men-perlorming Assets 11,869,760 1,19,78 327
Total 1,86,93,138 4,83.30,852
SCHEDULE 8 - STOCK ON HIRE
Disbursed Valus Jess capital rapayments matura! 3951868 203270948
{Fully semrsd and cans%n:rladm i
Total 3.:39,51,865 29,32,70,948
SCHEDULE 9 - SHARE STOCK INTRADE
{At Gost or market price whichever is lower}
As on 31.09.89 As on 30.9.97
Name of the Company Quantity Vel (Rs.) Quantity Vaiue (Rs.)
Ay Stoekof Full
A?nm Banaspat (':':rtn'd Equ"' shares. {Fuly Pa) 100 505 100 B30
Ansal Properties Ltd. 4,13,450 50,64,763 413,450 57,890,300
Apalio Hospnals & Enterprises Ltd. 2,83,800 93,81.550 2,83,600 82,30,200
ﬂpulloTw&s 3,000 1,54,350 — =
Abham Cois 2000 1,600 2000 %o
Baitarpur § aL:d 5,000 1,10,000 - —
Bairampur Chini Mills Lid. $ 78 — -
Bharat Electronics Ltd. 30,000 315,305 — —
Carrier Aircon Lid. 200 36,380 200 36,380
Gentral Roadlines Corportion 143, 2,85,800 80,02,400 2.85,800 10288800
CIPLA L. ) . 100 76,700
Gonsolidated Containers Lid. 10,000 10.000 10,000 10/ 000
Cybermate Imcﬂek Lig. 3,700 97,000 e —
Dena Bank 5,800 70,180 5,800 1,23 5640
Dhampur Smr Mills Ltd. 23,050 530,150 27,000 20,38 500
35,900 2.75,935 —
Flm( Ghemlca],s Lid. — — 200 3700
Flex Engineering Lid. 49,400 2,78,300 48,400 8,19, 600
Flex Industries (i, 27,400 1,80,260 —
{Gati Corporation Ltd. # 1,45, 355 42,08,810 — —
gﬂ:ﬁ"&ﬁ 1, 4, 400 £,66,500 ; el
1 i
Great Easlern Shipping Co. Lid., 5,000 1.12,500 e 10.58,620
Hawkins Conkers’mA — — 1,700 69,700

SCHEDULE - 9 Contd.

s on 51.03.99 s on 30.9.97
Name ot the Company Quantity Value {Rs.) ty Vake (Rs)
Hindusun Adhnseves 1. 1.000 1,000 1,000 4,000
Hoage 4,000 74,800 s —
Hmach Dﬂlllng Sarmas g, 1,000 67,250 = =
Hotline Glass Lk 12,500 50,000 12,500 71,250
FCI Lid. 7,900 91,640 11,600 3,42,200
india Cemens Lig 500 15,088 — —
Interoraft Lid. 23,000 1,01,500 29,000 1,59,500
indraprastha Medical Corp. Lid. 11,300 1,10075 — —
Ja mndustrbes d. — 19,200 521,136
I 5,000 72,500 — e
an rnducls Lh:l 1,35,300 1,38,75,750 10,300 8,75.500
Nagarjuna Constructions Lid. 200 20,880 1,200 31,800
NALCO Ltd. 50,000 7,37,500 — -
Mihon Nirman Lid. 2,000 4,000 2,000 2,000
Nippon Denso Lid. 2100 54,637 — —
Onida Savak Ld. 1.00,000 6,006,000 1,00,000 3,30,000
Premier Automobiles Ltd. 15,350 1,586,036 1,83, %0 605,250
Rasst Cements Lid. 100 13,625 5,125
Relaxo Footwears Ltd. 13,500 675,000 13, 500 7,02,000
Raliance Petrolium Ltd. 6,000 1,13,100 —
Ritash Industries Lid. 89100 133,650 3,100 285,120
South Asign Enterpiises Lid. Y7 B0 57,11,840 V7,B4,550 21776390
SM Dyechem Ltd. 32,000 1,58,400 — —
Swata; Mazda Ltd. 3,000 1,12,200 — —
Swede India Lid. 200 260 200 500
Sg“phﬁ Iy Comfon S)'Sterns Lid. 1 530 100 350
TCl Indusirigs 424,881 93,47,332 — -
Transcorp Inte:nauunal Lid# 31.707 6,97 554 — -
Transport Corporation of India Lid. 31,707 697,554 6,34,150 1,55,36,675
Tamil News Prints Ltd. 0, 1,47,500 — —
UTI Master Growth 260 2,280 40,200 4,74,380
UTI Master Flus - - 72,300 13,05,015
Sub-total (#) 4186328 6,30,40,818 41,02,900 7.37,47,269
b}  Stock rmuntad shargs {Parly Paid-upj
Ace Exports Lid. 6,00,000 - 6,00,000 —
Malvika Steel Ltd. 2,89,90¢ — 2,89,800 -
Frax Enpinadring Lid. (Wartants) 7,700 - 7,700 —
Sub-total {b) 8,97,600 - 8,97,600
Total {a+b) 50.83,928 6,30,40.818 50,00,500 7.37,47,269
$Bonus Shares
# Shares received in ieu of the Shares oﬂ'ransport Corpo:anon of lndta Lid. purwanttothe schema of anangerment approved br
Han'ble High Gourt of Anghra #radesh between TG Lid., Transport Corp Indta Ltd., Transcorp International Lid.
and Gati Gorporation Lid.
Amount in Rupees
A at Asat
ot March, 99 30th Sept, 97
SCHEDULE 10 - CASH & BANK BALANCES
a)  CashonHand 8,14,548 1,18,58¢
b)  DBalances with scheduled banks
1. InCurrent Accounts 35,51,465 4,63,72,336
2. In Deposit Accounts 30,000 30,000
Total 43,965,013 46520917
SCHEDULE 11 - OTHER CURRENT ASSETS
a)  Interest Accrued but not due 9,44,13,923 6,81,73,051
Lass: Adjustments for NPA Accounts 2,28.47,530 18,3754t
T,17,66,393 565,35 510
Securty Depasits 45,92 061 736,761
¢l Cue from Share Broksrs 35,97,323 1,53,76.347
Other Recelvable 10,15,88,626 5,06,83115
Less: Provision for Non-performing Assets 38,88,219 1,18,712
9,T7,10,407 5,06,86,403
Total (a+beced) 17,71 ,66,184 13,32,16,021
SCHEDULE 12 - LOANS AND ADVANCES
(Unsawred considered good uniess otherwise spaciied)
Short term Loans and Advancas 10,06,85,827 #3,26,82 391
Less: Provision for Non-performing Assets 3,07,24,824 1,8%,80.321
. 66,98,61,008 91,45,02.070
b; Loans k subsidiaries 1,92,33,009 9,749,003
¢}  Advances Recoverahia in cash or in kind or 145,08.043 1,56,87,448
o vaiue 1 be received —— e
Total 70,42,00,145 83,11.68 521
SCHEDULE 13 - LEABILITIES
a)  Creditors for Expenses
il Total Qutstanding dues of smak scale industrial undertakings 1] Wil
i) Total outstanding dues of creditors cthar than small
Stale indusirial undsrtakings 10,2668 31,98,562
by Creditors for Gapital Goods 2,365,874 341,529
of  Advance Payments received 87,72,503 14017,077
d)  Other Liabilities 10,26,588 50470
Total 1,20,46,321 2.09,77,638
SCHEDULE 14 - PROVISIONS
4)  Pravision for Taxation
Baiance BAd 5,767 5,767
Add: Provision for the year 16,060,000 hiit
16,05,767 5,767
Less: Adjusted during the year 5,767 Nil
16,00,00¢ 5,767
bl Proposed Dividend (including dividenc tax) 78,90:811¢ 1,07.70,825
Tota! 94,90.811 1,07,84,392
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SCHEDULES TO BALANCE SHEET Contd.

Amount in Aupess
As at As at
sl March, 99 30th Sept., 97
SCHEDULE 15 - MSCELLANEOUS EXPENDITURE
ﬂolheammnmwrmenuﬁur sted)
Delarred Revenus E!lu iture
Balante B/fd. 1,56,91,430 1,84,00 648
Less: Written off 16 Profit & Loss Actount 37,09.218 _ 3709218
Sub-total (a) 1,19,82 12 565140
b}  Inavestment Conversion Loss 2,62,73,120 2 7244 687
Total (a+h) 302,855,322 T A B3B17

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR 18 MONTHS PER 10D ENDED ON 31st MARCH 1;9!

VLS FINANCE LTD.

b  On Lansed Asgels:
100% of the cost of assat is depreciated over the primary tease eriod apphying interest rate implict in the lease on the
cutstanding investment on lease to calculate the fisance earnings for the period and the difterence between the iease
rental and finance earnings is charged as dep:stiation. This method is being consistantly followed by the Company and
cttect of this method is similar to the method reoommended by the: Institute of Chartered Accountants of indla.

The Company follows a procedure of writing off all capitat expensas which do not exceed Rs.1000/- it each case.

MVESTMENTS

Investments are vaued at Cost which does not include cost of share transfer stamps and service tax on brokerage paid.

E.  DEFERAED REVENUE EXPENDITURE
Deterred Revenua Expanditure is wiitten off equally over a period of ten years.

F. PROVISION FOR RETIREMENT BENEFITS

1. Gratuity fiabilay of the Company is met through the Group Gratuity Scheme of Life Insurance Gorporation of India. The
corribution made to the said scheme has bean charged to the Profit & Loss Account.

2. Leave encashmant is accounted for on PAY AS YOU GO method.

NOTES ON BALANCE SHEET AS AT 31st Maroh, 1999

An aggregate amount of Rs.32,15,55,441 has been transferred from Genesal Reserve to Profit & Logs Account towards

adjustments of Bad Debis written off amounting to Rs.27,83 61,254, Stock Trading Loss ameunting 10 Rs.1,66,76,751 and

Provision for Non-performing Assets an'bourmn&w Rs.2 85,17 432inckiding R5.2,10,09,929 towards reversal ofintorastincose,

Lo

==

Amocint in Rupees Had thase adjustments rot been made, the (General Heserve would have been higher and profit for the period would have
been kower by the s4id aggregata amount.
Forthe pariad ended  Far he W"’ge;"“gg 8. CONTINGENT LIABILITY NOT PROVIDED FOR IN RESPECT OF
N 8)  Uncalled liability on partly paid-up Shares and Debentures Rs.1,31,87 000 (Previous Period Rs.1 3| ,97,000)
t)  Guarantees given: Rs. 400.20 lacs. (Previous Period: s 600.2C lacs)

SCHEDULE 16 - INCOME FRO/ .

M CAEDIT OPERATIONS t)  Interest Tax provision has not besn made in tha aceount sinca the Company is not assessed for Interest Fax ti dafe and
Incorne from Loasing 33,86,70,285 49,43,56,466 posas 10 contest the demand if arises in the future in this regard.
Incme from Hire Purchase Financing 1,35,03,843 6,48,17 879 B. CONFIRMATION OF BALANCES
Ingorra from cther Credit Operations 12,77,34,240 1581,23,749 In some cases balances in the accounts of Dettors, Loans and Advances, Other Current Assets and Creditors are subject to

Total 4T H0,60,370 T 70,82,98.088 confrmatiion by the réspective pariies.
C.  INVESTMENTS
SCHEDULE 17 - INTEREST & FINANCE CHARGES al  Some of the Investments of the Company in Shares are in the process of franster in the name of the Cempany.
Intersst on Term Loans bl P;;arr:;g%n&udo |J)f UTI As. bl (Previcus Period Rs.3,69,838) and Goverment Securities Fs.1,04,000 {Previous
i} Bank working capital term loans 2,24,42,203 164,11,387 b Mk Ba
i)  Instiutional term loans ] 2,00.30,104 . CASHAND BANK BALANCES N .
Bank Interest £0,75,972 67,50,588 Cash & Bank Balances include Shara Transfer Stamps end Postage Stamps of As.2,691/- {Previous Period R3.4,179).
Bank/Financa Gharges 500,722 20,683,977 E. PRUDENTIAL NORMS OF RESERVE BANK OF INDIA
interest on cther loans 1 386,722 The Company has foliowed the Guidelines issued by the Reserve Bank of tdia 1o all Non-Banking Financial Companies
Discounting and other charges 13,30,16,841 13,45,86,508 ragarding Capital Adequacy, Assat Classicalion, provisioning for and income recogniion on non-performing assets.
Total 16,93,30,202 18,02,31,281 Ih.  NOTES ON PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED ON 31.03.89
A, TNCOME FROM INVESTMENTS

SCHEDULE 16 - ADMIKISTRATIVE & OTHER EXPENSES 1. The Gompany has comsistenty folowed “FIFO Method for calculating the cost of sach investment Sok! by the Gompany for
Auditors’ Remuneration ) arrfving at the profitfioss.
al  Auii Fees 2,000 0,000 2. Additional information pursuant ko the provision of paragraphs 3, 4C & 40 of Part Il of Schedule Vi of the Companies Act, 1956
bj  For Other Services .

— For Tax audit 41,000 20,000 Opening Stock in trade Clesing Stock in trade

~ For Cerification work 63,000 49,000 Tradingems | ason 1.10.97 Purchases Sales a5 91.03.99

— Oul of pocket expenses 18,045 17,940 -

Diractors' Sitting Feas . ; 1,61.000 fem Units | Qty. Value Qty Value Qy Value Qty Value
Traveliing Expenses & Conveyance 39,81,778 93,50,008 Traded Rs. s Rs. Rs.
Office Expensas 4599 466

Adverisement & Business Promation 20,61.676 Shares | Nos. | 5000500 | 73747269 | 921328 | 155435735 | BI7900 | 149465435 | 5083928 | 83040813
ConsuHtancy & Sarvice Charges 202,273 32,72.780

"Wfé‘uﬁ:‘g'a""‘"w 108,127 o 3 Incore rom investments include:

— Others’ © 2358863 23,465,168 Current Pariod (Rs.) Previous Perlod (Rs.)
Insurance 5 : 6,296,728 16,685,038 Dividend Income (Gross) 1,34,62,754 1,13,60,229
Lommunication 32,00,658 43,35 428 Tax Deducter at Source 300 97,967
Ra e Taves "'gﬁ e Imarest on Debentures & Bonds (Gross) . ug00et 952279
et Loss on Trensfer o Fixed Assets B4 50,00.176 Tax Daducled at Source 217615 108,563
Loss on speculation of shares 1,76,278 Nil 8. INCOME FROM CREDIT OPERATIONS
Miscellaneous Expenses T .2z an Interest Receipts (Gross) Rs.12,00,00,580 (Pravious Peried Rs.14,06,36,678) grouped under the aboye haad inchides Tax

Totsl . 230,48 318 3,7,64,768 Deducted at Source amounting 1o Rs.83,40,527 (Previous Period Rs.17.91,204)
<. PROVISION £OR TAXATION
SCHEDULE 19 - ENPLOYEES COST Provision for taxafion has bean made for Minimum Altemate Tax {MAT).
Salaries 63,25,947 1.06,33 484 [ EXPENDITURE N FOREIGN EXCHANGE
Managir?albilecwr 's Remuneration Period snded Previous Pariod

— Galary, uisites etc. 1,219%2 809,982 1, ended

 Prowentfnd conrbiton 875 54500 e onsnm
Staff ;mcnmhmun to Gratuty Fund 5,“\,;25: ’ 23,95,272 FareignTravelExpenses 47192 34,4624
Employar's Coniribution tg PF, ES/, Gratuity Fund efc. 6,309,562 B,765,431 QOthers 5 96708 2037500

Total I 1 1,47,09,683
s E BRANCH QFFICE EXPENSES
The expenses incurred Dy the branches of the Company at Mumbai, Chennai and Kanpur have bean incorporated in the
SCHEDULE 20 - SHARE TRADING ACCOUNT respactive heads of accounts.
L' GENERAL :-
Opening Stock of Shares 7,37,47,288 33,2249, 667 .
AP et 1o e prod L1 T i ek bl ic it
52.91,55,004 00.41.00,01 )] edules from an integral pal .
Less:a)  Sales made during the period i 14,9465 435 56,33,75,620 On the behalf githe Boare:
b} Closing Stock (At cost or market price whichever is lower) 6,040,818 7,37,47.269 :;p:r o'::;ipu;uf even date afthe
g sociates
21,25,06,251 63,71,25,839 Chartered Accountanis M.F. Mehrotra VK Gosl
Vice- Chairman Director
Net Loss from Stock trading oparations 1,66,75,751 25,69,83 155
Gagan Pant
Vica- President (Corporate Affairs)
SCHEDULE: 21
Notes on Accounts for the pariod snded on X1at March, 1989 BC. Agiwal H. Consul
L SIGNIFICANT ACCOUNTING POLICIES:- Partner Company Secretary
A, ACCOUNTING METHODOLOGY

The Company adopts accrual basis of accounting except in respect of § incone on amunt of Lease and Hire Purchasa Date @ 28th May, 1989

Management Fees, Dividends, Overdue Charges, F Charges which ar¢: accounied on Place : Mumbal

receipt asis.

B. REVENUE RECOGNITION
1. Income from Hire Purchasa transactions is calculated following Sum of Digits method. Auditors’ Certificate

2. Instalments of Laasing and Hire Purchase Loans are recaived one menth in advance. Thus, the isialments tollected in the
Iast month of the accounting yaer include a portion: of the ncome of the next aoeourmnglyear However, this portion is not
accounted as income 1eceived in advance, as tha method is consistently followed and the amount invotved is not material
considering the fotal racsipts of the Company and its “sat-off sffect” on the acTounis.

€. FIXED ASSETS

1. Assets under Lease and Hire Purchase finanging are accountad in the books 2t invoice Vaue and te difterarce between the
Invoice Price and Loan amauntis acoounted as Security Deposits, groupad under Adjustable Daposits (shown under Schedule
4 Unsetured Loans) and the same is adjusted lo Ihe respactive asset account an the expiry of the loan,

2. Assets for own use are accounted for in the books at Cost including inci thanges kess p

3. Depreciation is provided s under;

4] OnOwn Assets:
On Wiitten Down Value Method as per the rates p

d under Schedule XIV of the G

-

Act, 1956,

Wa have verified the atiached Cash Fiow Statement of VLS Finance Lid.. derived from audited financia! siatements and the books
and records maintained by the Company for the period of 18 months ended an 3(th September, 1997 and 31t March, 1399 and
found in agreament therewith.

Fur Agiwai & Associates

Chartersd Accountants
Date  : 26th May. 1999 PC. Agiwal
Place : Mumbai X Partner
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