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NOTICE

13TH ANNUAL GENERAL MEETING OF
MEMBERS OF THE COMPANY
WILL BE HELD AT

Air Force Auditorium, Subroto Park,
New Delhi - 110 010

at2.30 P.M.
on Wednesday,
27th September, 2000

SHARE TRANSFER & INVESTOR SERVICES
Share Department,

VLS FINANCE LTD,,

C-489, Defence Colony,

New Delhi - 110 024

N.B.:

1. Members/Proxy are requested to bring their copy

of Annual Report at the Meeting as extra copies
have not been printed due to high cost of paper.
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VLS FINANCE LTD.

NOTICE is

NOTICE OF ANNUAL GENERAL MEETING
given that the 13th Annual General Meeting of the Members

of VLS FINANCE LTD: will be held at Air Force Auditorium, Subroto Park, New

Delhi

+10 010 on Wednesday, the 27th day of September 2000 at 2,30 PM. to

transact the following business:-
ORDINARY BUSINESS i

1.

Spec
7.

To receive, consider and adopt the audited Balance Sheet of the Company
as at 31st March, 2000 and the Profit & Loss Account for the year ended
on that date logether with the Reports of Auditors and Directors thereon.
Toappoint a Director in place of Dr. A.C.Shabh, who retires by rotation, and
being sligible, offers himself for re-appointment.

To appoint a Director in place o Shri B.D.Shah, who retires by rotation,
and being elfigible, offers himself for re-appointment.

To appoint a Diractor in place of Shri G.K.Arora, who retires by rotation,
and being eligitle, offers himself for ra-appointment.

To appoint a Director in place of Stri M.P. Mehrotra, who refires by
Hation and being eligible,olfers himselt for re-appointmant.

To appoint the Auditors and to fix their remuneration.

Thetstm of M/s. Agiwal & Asscciates, Chartered Accountants, the Statutory
Auditors ot the Company will end at the conclusion of the 13th Annual
General Maeting and being eligiblp, they offer themselves for re-
appeintment.

ial Buginass

VOLUNTARY DELISTING OF EQUITY SHARES OF THE COMPANY
FROM AHMEDABAD. CALCUTTA, MADRAS AND UTTAR PRADESH
STOCK EXCHANGES.

To conskder and if thought tit to pass wilh or without modification{s) the
following resolution &s a Special Resalution:-

“RESOLVED THAT subjeect to such consents, permissions, sanctions as
may be requirgd from any authority, staiutory or oiherwise, particutary
from Securities and Exchange Board of India (SEBI) and pursuant to section
61 and alt other applicable provisions of the Companias Act, 1356 and
guidetines, rules alc framed by SEBI in this regard, cansent of the Company
be and is hereby acecrded for delisting of securities of the Company rom
tha stock exchanges stated hereinatter and the Board of Directars of the
Company be and is hereby authorised to seek voluntary delisting of squily
shares of the Company listed ar Ahmedabad, Calcutta, Madras and Uttar
Pradesh Stock Exchanges and to approach the said stock exchanges and/
or any other concerned authorities seeking its/their appraval for voluntary
delisting of equity shares from the said stock exchanges.

RESOLVED FURTHER THAT the.Board ot Directors of the Company be
and is hereby authorised to settle all questions/difficulties/doubts as may
arise in this regard &s it may in its absolute discretion deem fit and in case
being required to seek any further approval of the members or otherwise
to end and interit that the membars shall be deemed to have given their
approval expressly by authority of this resolution.

RESOLVED FURTHER THAT the Board of Directors of the Coriipany be

and is hereby authorised to lake all necessary steps in this regard in order
to comply with all the legal, procedural lorrmalities and further to authorise

any of its committes or any of its Directorg and/or or any of the officers of
the Company to do all such acis.deeds or things o give effect 1o the
aforesaid resolution.”

AMENDMENY IN THE ARTICLES OF ASSOCIATION OF THE GOMPANY
To consider and if thought fil to pass with or without modilication the following
resolution as special resolution:

“RESOLVED THAT pursuant 10 the provisions of sections 31(1), 109A and
1098 of the Companies Act, 1856 and other applicable provisions, it any,
the following new Articles be inserted as Article 43A and 43 £ after the

" axigting Article 43:

i

@i

{iiiy

43A. Nomination of Sharea/Securities .
Every shareholder or debenturgholder of the Company may at any time
nominate, in the prescribed manner, a person to whom his/her shares in,
or débentures of , or any securities of the Company shall vest in the event
of hiser death.

Where the shares in of debentures of the Company are held by more than
ona parson jointly the joint holders may logether nominate, in the prescribed
manner, a person to whom all the rights in the shares or debentures of or
any securities of the Company shall vestin the event of death all the joint
holdars.

Notwithstanding anything contained in these articles, repugnent hereto .any
other law for the time being in force or in any disposition,whether
testamentary or otherwise, In respect of such shares in or detentures of
or any seturities of the Comparny, where a nominalion made in the
prescribed manner purports (o confer on any person the right lo vest the
shares in.or debentunes of or any securities of the Company the nominee
shall on the death of the sharehokier of hoider of debentures of the
Company ar as the case may be, on the death of the joint holders become
entitled 10 @l tha rights in the shares in or debentures or securities of the
Company or as the casa may be. all the joint holders, in relation to such
shaves in or debentures of the Company 1o the exclusion of all other persons

. uniess the nomination is varied or cancelled in the prescribed manner.

(W)

Where the nomines is a minor it shall ba lawful for the holder of the shares

M

(iny

(iift

(iv)

of debentures or securities to make the nominaticn to appoint in prescribed
manner any person to becore entitied to shares or debentures of the
Campany in the event of his/her death during the minority.

43B. Transmission of shares fgecurities:

A nominee,upon production of such evidence as may be required by the
Board and subject as herein after provided elect eithar (a} ta be registered
himselt/herself as holder of share or debenture as the case may be or (b)
1o make such transder of share or debenture or securities as the case may
be as the deceased shareholdet or debentureholder as the case may be,
could have made.

It the naminge elects himself to be registered as hokder of the shares or
debentures or securities, himself as the case may bae, he shall deliver or
send to the Company a notice in writing signed by him/her stating that he/
she 50 slects and such notice shall be accompanied with death certificate
of thet deceased shareholder or debenlureholder or holder of security as
tha case may be.

Alt thee limitations, restrictions and provisions of this Act relating to the right
to transfer and the registration of transfer of shares or debentures or
sacuritias shall be applicable lo any such notice or transfer as aforesaid as
if the death of the member had not occurred and the notice or transfer
were a ransier signed by that shareholder or debsntureholdar or security
holder, as the case may be.

A nominee shall be entitied o the same dividends and other advantages
to which he/she would be entitled if he/she were registered meamber ol the
Company except that he/she shall not before being registered a member
in respect of his/her shares or debentures or security be entited in respect
of it 1o exercise any right conferred by membsership in relation to meetings
of thi Company.

Provided further that the Board may at any time give notice requiring any
such person 1o elecl either 10 be registered himselfiherself or to transfer
the shares of debentures and if the natice is not complied with within 90
days the Board may thereafter withhald payment of all dividends,bonuses
or other meneys payable or rights occuring in respect of shares of
-debontures until the requiraments of the nolice have been complied with.”

By Ovder of the Board
for VLS Finance Ltd.
Place : New Delhi H.Consul
Date : 29/7/2000 Company Secretary

NOTES:-

L

Members are requested to intimate the change of address, if any, to the
Company at its Regisiered Ottice at C-489, Defence Colony, New Dethi- 110
024.

A Member entitled to attend and vols is also entitled to appoint a proxy to
aitenc and vote instead of himseifthersell. The proxy need not be member of
the Company. The proxy in order 1o be effective, must be lodged at the
Registered Qifice of the Company nct less than 48 hours belore the
commencemant of the meating.

3. Jhe Register of Members of the Company and Share Transler Books shall

10.

remain closed from 16th September,2000 to 19th September 2000 (both
days inclusive).

Members who are holding shares in identical order of names in more than
one Folio, are requested to write to the Company at its Corporate Office
stated above 10 enable the Company to consolidate their holdings in one
Folio, )

Al documents referred to in the accompanying Notice are open for inspection
at the Registered Office of the Company durlng office hours on all working
days betwean 11.00 AM. to 1.00 P.M. up o the date of the Annual General
Meeting, except on Saturdays, Sundays and other Holidays.
Mamber/Proxies ara requested to bring their copies of the Annual Raport
and the attendance slip {duly filled) for aftending the meeting.

The exisling gquity shares of the Company will be traded in demat segment
only for all categories of investors w.e.t 28th August,2000. Mambers are
requiasied 10 contact their Depositories Participant for dematerialisation for
their haldings 1o avoid inconvenience in tuture.

As per the Companies Act, 1956, as amended 2 member may nominate in
prescribed manner a person 1o whom his shares in the Company shall vest
in thiz event of his death {Form 2B of the Companies Central Govemment's
General Rule & Forms. in casa of joint holding, the joint holders may together
norminate a person to whom the shares shall vest in the event of death of
joint hokders. To avoid any inconvenience members may avail the facility.
As @ measure of the economy,copies of the Annual Report will not be
distributed at the Annual Genara! Mesting. Membsrs are fequested o bring
their copies of the Annual Report to the Meeting.

Members are hersby Inlormed that dividends which remain unclaimed/
unencashed over a period of seven years have to be transferred by the
Company to investor Education & Protection Fund (IEPF} constituted by the
Central Government under saction 205A and section 205G of the Companies
Act,1956. Further under the amended provisions of section 205B of the
Companies Act, 1856 no claim.shall lie for the unclaimed dividend from IEPF
by the sharehoiders. The unclaimed dividend for the year 1985-96 shall be
transferred to said fund on 30/9/2003 f.e after expity of seven years. The
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unctaimed dividend for period prior to 1994-95 has been duly transferred to
the General Ravenue Account of the Central Government.
11. The relevant explanatory statemenl pursuant to section 173(2) of the
Companies Act, 1956 in respect of items 7 and 8 are annexed hereto.
EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE
COMPANIES ACT, 1856,
ITEM NO. 7
The Equity shares of your Company are presently lisled at Delnhi, Mumbai
Ahmedabad. Calcuita, Madras, Uttar Pradesh and National Stock Exchangs. It
has been observed that trading of shares of your Company on Ahmedabad,
Calcunta, Madras & Ultar Pradesh Siock Exchange has been negligible. Your
Comnpany is spending considerable amount of money on listing fee and on
communication in form of fax.courier charges with these stock exchanges. Since
Investors do not get any benelit despile Company spending this amount, therefere
it is proposed that listing on these stack exchanges be discontinued., Inveslors in
this region wili not sutier due 1o delisting since with the introduction of screen
based trading on National Stock Exchange, The Mumbai Stock Exchange &
Delhi Stock Exchange, the trading in the Company’s shares can be easily done
all over the Country.
Considering the facts cited above the Beard of Directoss propose 1o delist the
shares from Ahmedabad, Calcutta, Madras, Unar Pradesh Stock Exchanges
and put before you the special resolution under item no, 7 of the notice of Annual
General Meeting for approval.
mona of the Direclors of your Company are concernad or interested in the
resolution.
ITEM NC. 8
The Government of Incha has by Companigs (Amendmant) Act, 1999 amended
the existing Companies Act. 1956 and has inserted new sections 109A and 1098
in which it is pravided that every holder of shares in or debentures of the Company
inay at any time nominate in the prescribed manner a person to whom his shares
in or debentures of the Company shall vest in the event of hisfher death. This is
a kind of facility exiended by the Gavernment of Intia 1o the shareholders ot the
Company lo nominale Someong so thal the shares/dabentures can be easily
transmitted in the event of death of shareholder/debentureholder. Hence it was
deemed necessary to alter the Articies of Association of the Company by inserting
the provisions of nomination and transmission in securities of the Company.
Nong of the Directars of your Company are concerned or interested in the
resolution
By Crder of the Board
for v Finance Ltd.
H.Consul
CompanySecretary

DIHEC}?RS' REPORT TO THE MEMBERS

-Your Directors are pleased to present their Thirteenth Annual Report on the
business and operations of your Company for the year ended 31st March,2000.

Place : New Delhi
Date : 29/7/2000

1._ FINANCIAL RESULTS (Rs. in Lacs}
For the year ended For the pariod ended
31/3/2000 31/3/1599
{18 months)
Gross Receipls 4204.32 5145.52
Profit before Interest & Depreciation 2689.81 4828.56
Less: interest & Finance Charges 80814 1693.30
Profit before depreciation 1781.67 313526
Less: Depreciation 1761.32 291717
Proiit Betore Tax 20.35 21809
Less: Provision for Taxation 0.00 16.00
Add: Adjusiments relating 1o earlier year 163.22 3.23
Add: Surplus Brought Forward 105.61 268.61
Available for Appropriation 289.18 474,53
Appropriations:
General Reserve 150.00 250.00
Statutory Reserve 4.07 40.42
Proposed Dividend 0.00 71.08
Dividend Tax 0.00 7.82
Percentage of Dividend .00 7.50
Totat Appropriations 154.07 369.32
Surplus carried 1o Balance Sheet 135.11 105.61

2. OPERATIONS : The economic recession has shown signs of receding and
there s perceplibie turn around in al core seciars of the industny. The financial
sector has also marked a change and with growlh across various industrial
sectors, the financial sector is poised to grow rapidly and your Company is
also expected to be benefitted by this. The Company has reformulated its
business swagies with focus on ¢onsolidation and a smalier but stronger
Balance Sheet. Duning the year under review your Company has recorded
a Profit of Rs. 13,78,52 468/- inspite of handicaps faced by NBFCs like
stricter regulations imposed by Reserve Bank of India (RBI). In compliance
of prudential norms prescribed by Reserve Bank of India, the Company
had written clf an amount of Rs. 13,58,16,956/- t0 provida for almast all
Non Performing Assets (WPAs). The NPAs again, are assets which are
classified as such in strict compliance of RBI Regulations applicable on

1.

12.

13

14,

NBFC's, notwithstanding that thay may otherwise be good. Your Directors
are of the opinion that most of the NPA’s so provided are good and will be
reaiised in-toto. Though sustained eiforts for recovery of impaired debts
has breught many irregular accounts 1o negetiating table howeverimore
vigorous efforts are being made tor speeding up the recovery process.
During the year under review, the Company announced & borus of 2:1 1e.
Iwe bonus shares for every one share hald, as an acknowledgement of
caonfidence repesed by members in the Company.

DIVIDEND ; With a view 1o conserve resources for utilization in strengthening
the operations of the Company and to show beltar results in {uture the
Board of Directors has not recommended dividend for the year under review,
Your Directors are of the opinion that strengthening of the Company will be
mors in the interest of the Gompany and pava the way for better returns 1o
the: mermbers in fulure.

DIRECTORS : Shri M.PMehrotra , Shri B.D.Shah. Shri A.C.Shah and Shri
G.K.Arora, Directors will retire by rotation at the ensuing Annual General
Meeting and being eligibie, offer themselves for reappointment. To enable
the Company to obtain their continued valuable direction, guidance and
assistance in conduct of the affairs of your Company, it is recommended
that their re-appointment be approved.

FIXED DEPCSITS : The Company has neither held nor accepted any fixed
deposit durtng the year under review. As on date the Company has no
plans 10 solicit and accept any deposits in future alsc.

AUDITORS : The Board recormmends the reappointment of Mis Agiwal &
Associates, Ghartered Accountans. the statutory auditor of the Company,
Theirterm will end at the conclusion of the ensuing Annual General Meeting
and being eligible, they have given their consent for the re-appoiniment.
The Board may also be authonsed to tix their remuneration.

AUDITORS* REPORT : The abservations made by the Auditors with
referance 1o notes on acceunts for the, year under report have been
adequately deall with within the relevant Notes on Agcounts and need no
further comments from Directors,

HUMAN RESCHURCES : The relationship with employees continued to be
cordial. The Directors place on record their sincere appreciation for the
employees at all levels. In teems of the provisions of Section 217 (2A) of the
Companies Act, 1956 read with the Companies {Particulars of Employees)
Rules, 1975, as amended, there was no employee during tha year drawing
remuneration more than the stipulated amount in the said rules.
STATUTORY INFORMATION . The information as required in terms of
Clzuse 44 of the Listing Agreement, is enclosed as Annexure - | The
Company not being a manufacturing Company is advised that the
Companies {Disclosure of Particutars in the Report of Board of Direciors')
Rules, 1988, relating o Conservation of Energy and Techrolegy Absorption
in Form A & B are not apphicable in its case. Detaits of foreign exchange
eamings and oulgo is enclosed as Annexure - il and Torms parl of this
report. The Company has paid annual listing fees for the year 2000-2001 to
alf the Stock Exchanges where the shaces of the Company are listed viz.
Dethi, Murmbai, Kanpur, Ahmedabad, Calcutta, Madras and National Stock
Exchange. in arder lo conserve resources without alfecting our services to
our valued members,il is proposed to delist the shares of the Company
fromn feur Slock Exchanges viz Madras Stock Exchange Ltd., Calcutta Stock
Exchange Association Ltd., L.P.Stock Exchange Association Lid. and the
Stock Exchange Ahmedabad . The details have been setaut in the notice
convening this Annual General Meeting and recommended for your approval.
The delisting in these stock exchanges wifl not in any way alfect the inlerest
of members as by switching over to National Stock Exchange where lasgest
volume of Company's shares are traded. the trading in Company's shares
can be done at those places also where delisting has been done.

. Corporate Governance : The existing setup of management complies

with most of the recommaendations made for this purpose. However, the
Company has initiated necessary steps to comply with the recommendations
concerning Corporate Governance whereever required. The provision of
Corporale Governance will become mandatory for the Company from the
Financial Year 2001-2002.

SUBSIDIARY COMPANIES : Statements pursuant 1o Section 212(1) (e) &
(1}, read with Sub-Section (3} and sub section {5} of the said section of the
Companies Acl,1956. lor the Financial Year 1939-2000 in respect of the
subsidiary companies along with their respective relevant Annual Heports
are enclosed with Annual Accounts of the Company.

Y2KISSUE : Allthe necassary systems of the Company are Y2K compliant
and your Company has completed smeoth transition into new Millenium,
Dematesiallsation of shares of the Company: The trading in the the shares
of the Company will be conducted compulsorily in demat mode w.ed. 28th
August,2000. The Company has entered into necessary agreement with
both the Depositories viz National Securities Depositories Lid. and Central
Depository Services India Lid. and has appointed Ws RCMC Share Registry
Pyt Ltd . New Defhi as the Registrar for connectivity services. The share
transier and related works remains 'in house'.

Future Prospects : The last few years were trying period of churrbing for
NBFC secior, A large Number of NBFCs have either closed the shutters or
have merged wilh other companies. Scme opted for diversificalion into
unrelated areas like tnformation Technelogy in order to susvive, The list of
such Companies includes prominent names as well. The tighter regulatory
framework has added to a already grim situation in which NBFCs are
working. Your Board of Directors envisaged this in time and tock appropriate
measures for adapting the Company to the changing environment. All public
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deposits were refunded to reduce cost. The lease and hire purchase activities
where defaults were large were subjected.to more stringent norms in
. particular for appraisal,approval and monitoring. These measurs though
ensured enhanced satety but also conspicuously restricted empleyment of
funds in said activities. Keeping pace with changed scenario the (>ompany
has utilised funds selgctively in diverse areas like investmentitrading in
securities and venture capital financing coupled with thrust on permitted
ron fund based activities for augmenting income. In crder to broadbase the
activities, the Board has approved commencement of business ir areas of
emeartainment, hotels, real estate, agency & investrents contained in clause
15,17,19,31,43 and 49 of Object clause, Part lll, (Other Chjects) cf the
Memorandum and Articles of Company. The members approval has aiready
baen obtained (vide Resolution passed in the Extra Ordinary General
Meeting held on 6/10/89 in teems of section 149 {2A} of the Companies
‘Act,1956).
The endeavor cf the management is to reorient the working of the Company,
sc that it adapts itself to the changing environment and gets ready to 1ake
up future challenges with confidencg and strength.

15. ACKNOWLEDGEMENTS : Your Directors wish to exprass their most
sincere appreciation and thanks to the Company’s Business Assoclates,
Customaers, Asscciation of Leasing and Financiaj Services Companies,
Bankers, Financiai Institutions and The Reserve Bark of India for their
support and assistance and also to the esteemed shareholders of the
Company for their valuable support and patronaga. .

For and on behalf of the Board

Place : New Delhi P.D.Qjha
Date : 29th July,2000 Chairman
Arnexure 1
Information under clause 43 of the Listing Agreement Fupees in
lacs
Actual Prajections
Total Income 4204.32 54652.00
Profit after tax 20.36 25483.00
EPS (Rs.) 015 192.11
Dividend {%) Nil 25.00
ANNEXURE It
Foreign Exchange Earnings and Qutgo
Foreign Exchange sarned @ Nil
Foreign Exchange used Rs. 4,55,834/-
For and on behalf of the Board
Place ; New Dalhi Dr.P.D.Ojha
Date : 20th July,2000 Chairman

AUDITORS’ REPORT
TOTHE MEMBERS OF VLS FINANCE LTD.

We have audited the attached Balance Sheet of VLS Finance Lid. having its

Regd. Office at VLS House", C-489, Delence Colony, New Delhi-110 024, as at

31st March, 2000, and the annexed Profit and Loss Account for the year ended

on that date and report as under:-

We have oblained all the information and explanations, which, 1o the best of our

knowledge and belief, were necessary for the purpose of our audit.

) In our opinion, proper books of accounts, as required by law, have been
kept by the Company, so far as appears, from our examination of such
books. In respect of the Branch Offices of the Company at Mumbai and

_. Chennai, no separate books of accounts are being maintained and all the
income and expenses of the Branch Offices have been accounted for in the
books of accourts maintained at the Registered Office.

W) The Balance Sheet and Profit and Loss Account referred to in this repart
are in agreement with the books of accounts.

iii) In our opinion and to the best of our infermation and accordling te the
explanations given to us, the said Balance Sheet and Profitand Loss Account
read together with the notes thereon, give the information required by the
Companies Act, 1958, in the manner so required,

iv) Iny our opinion the Profit & Loss Account & Balance Sheet comply with the
Accounting Standards referred to the sub-section (3C) of Section 211 of
the Companies Act, 1956 subject to,

a) Note |.F.2. Leave encashment on retirement which is accounted for on
PAY-AS-YOU-GO method, which is not in accordance with the
Accounting Standard 15 of the Institule of Chartered Acgountants of
India. i

b) Note [li,C. of Notes on Profit & Loss Account regarding nen-provision
of interest of Banks and Financial nstitutions. In the opinion of the
Management, interast and other charges have been charged at high
rates by the Banks and Financiai Institutions in the earlier years. The
amount is not ascertainable. Due to this, the profit shown by the
Company is higher to the extent of non-provision.

give a true and fair view -

a) In so far as it relates to the Balance Sheet, of the state of affairs of the
Company as at 31st March, 2000, and

b) In 5o far as it relates to the Profit and Loss Account, of the profit of the
Company for the year ended on thai date.

As required by the Manuéacturing and other Companies (Auditor's Report) Order,

1988, and on the basis of such checks of the books and records of the Company,

as we considered appropriate and the inlormation and explanations given 1o us

during the courseé of our audit, we further report as follows:-

i)  The Company is maintaining proper records showing full particulars,
including quantitative details, and situation of all its tangible fixed assets.
We have been informed that the fixed agsets of the Company are being
physically verified at random, by the maregement, at reasonable intervals
during the period and no majer discrepancies were noticed on such
verification.

i) The Company has not re-valued any of its fixed assets during the period.

i} The Company has not taken any loan from Gomparnies, firms or ather parties
listed in the register maintained under Section 301 of the Companies Act,
1956. We have been informed thai there are no Companies under the
same management within the meaning of Section 372A of the Companies
Act, 1856.

iv) Inrespect of the loans and advances granted by the Company to the parties
listed in the register maintained under Section 301 of the Companies Act,
1858, the terms and conditions of the loans and rate of interest charged are
net prima facie prejudicial o the interests of the Company or its members.
We nave been informed that there are no Companies under the same
management within the meaning of Section 372A of the Companies Act,
1956,

v)  The partigs to whom loans and advances in the nature of loans have been
given by the Company except the NPA accounts are repaying the principal
amounts as stipulated and are also generally reguiar in payment of interest,
wherever applicable except in some cases for which the Company has
followed the Guidelines issued by the Reserve Bank of India to all Non-
Banking Financial Campanies for Asset Classification and provisioning for
and income recegnition on non-perorming assets.

vi} In our opinion and according to the information and explanations given to us,
the Company has an adequate internal control procadure commensurate
with its size and nature of its business, for the purchase of machinery,
equipment and other assets.

vi) The transactions of services, made in pursuance of contracts or
arrangements entered in the Register(s) maintained under Section 301 of
tha Companies Act, 1956, as aggregating during the period to Rs.50,000
(Rupees Fifty thousand only) or more in respect of each party, have been
macle at the rates which are reasonable having regard 1o prevailing market
rates for such services or rates at which transactions for similar services
have been made with other parties.

wiii) In our opinion, and according to information and axplanations given to us,
the Company has complied with the provisions of directives issued by the
Reserve Bank of India in the form of Non-Banking Financial Companies
(Reserve Bank) Directions, 1977, with regard 1o deposils accepted from
the public.

ix} I our opirion, the Company has, an adequalg internal audil system,
commensurate with its size and nature of its business.

x} The cues under the Employees Provident Fund and Miscellanecus
Provisions Act, 1952, and the Employees Stata Insurance Act, 1948, have
reguiariy been deposited with the approgriate authorities by the Comparny.

%) According to the information and explanations given to us, there are no
undisputed amounts payable in respect of Income Tax, Wealth Tax and Sales
Tax as at 31st March, 2000, which are outstanding for a period of mere than
six months from the date they became payable. The provisions of Custom
Duty and Excise Duly are not applicable to the Company.

xii) According to the information and explanations given to us, no peesonal
expenses have been charged to revenue account, other than those payable
uncler contractual obligations or in accordance with generally accepted
business practice.

xiii) The Company is not a Sick Industrial Company within the meaning of
Clause(o) of Sub-section {1) cf Section 3 of the Sick Industrial Companies
{Special Provisions) Act, 1985,

xiv} The service activities of the Company do not involve consumption of
materials and, hence, the question of reporting existence or ctherwise of a
reasonable system te record the receipts, issues and consumption- of
materials does not arise.

xv) The Company maintains adequate documents and records for loans and

advances granted on the basis of hypothecation of assets and alsa against

pledge of ghares, debentures, etc.

In respect of the Company’s investment portiolio consisting of shares,

securities, debentures and bonds, proper records have been maintained of

the transactions and contracts and timely entries have been made therein.

The shares, securities, debentures and pthey investments have been held

by the Company in its own name except 1o the extent of the exemption, i

any, granted under Section 49 of the Companies Act, 1956 {1 of 1956).

Some shares and debentures are in the process of transfer in the name of

the Company as at the close of the period.

xvii) In pur opinion, Clause 4{A)ili) to 4(A}(vi), 4(A)xii), 4A{xiv) and 4A{xvi) of
this order are not appiicable to the Company.

Xvi

For Agiwal & Associates
Chartered Accountants
Sd/-
Date : 28th June, 2060 {P.C. AGIWAL)
Place : New Delhi Partner
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VLS FINANCE LTD,
BALANCE SHEET AS AT 31st March, 2000 >
Amaount in Rupees
Sch. As at As at
No. 31st March, 2000 31st March, 1999
|8 SOU'F\CES OF FUNDS -
Shargholders’ Funds
a; Capital 1 13,38,72,250 13,38.72,250
b} Reserves & Surplus 2 161,97,11,292 150.13,53.959
2, Loan Funds
@) Secured Loans 3 10,72,29,675 11,41,83,058
Unsacured Loans 4 6,02,34,911 15,20,50,726
Total Sources 182,10,48 28 180,14,59,993
1. APPLICATION OF FUNDS
Fixed Assets
a; Gross Block 5 137,86,57,025 137,88,02,471
b} Less: Depreciation 116,00,23,995 98,42,46,511
c) Nat Block 21,86,33,030 39,45,55,960
4. Investmants (At cost) 6 48,03,68,435 48,79,34,670
5. A Current Assets, Loans & Advances
a) Debtors 7 35,81,768
b} Net Stock on Hire 8 1,27,25,213
¢} Share Stock in trade -] 23,85,23,670
di Cash & Bank Balances 10 5,42,42,052
e} Other Current Assets b 17,04,47,446 17,77.66.184
fi Loans and Advancas 12 52,29,08,087 70,42,03,145
110,24,39,136 100,225,163
5. B. Less: Current Llabilities & Provisions
ag Liabilties 13 1,46,51,992 1,20,48,321
b) Provisions 14 16,00,000 94,90,811
1,62,51,993 2,1537,132
Net Current Assgets (A-B) 108,61,87,143 98,07,14,031
6. Miscellaneous Expenditure 15 3,58,59,520 3,82,55,332
(To the extent not written-off or adjusted) B S—— _
Total Deployments 182,10, 180,14,59, 993
==z==:
Notes on Accounts 21

As per gur report of aven date
For Agiwal & Agsociates

For and on behalf of Board
M.P.Mehrotra

Someash Mehrotra

Chartered Accountants H.Consul Vice Chariman Director
P.C.Agiwal \ G.K. Arora T.N. Panday
Partner Company Secretary Director Director
Date : 28th June, 2000
Place: New Dehj
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31st March, 2000
Amount in Rupees
Sch. For the Year ended on For the 18 months ended
No. 3ist 315t March, 1999
INCOME
Income from Credit Operations Division 16 23,55,52,282 47.49,98, 378
Income {from Invastments. Division 9.07.,67.919 2.42.18.360
Income from Financial Services Division 1,389,252 61,45.097
Other income 49,25,338 41,92,181
Stock Trading Profit 20 8,90,47,067 Nil
Total (A) 42,04,31,918 51,4552 025
EXPENDITURE )
Interest & Finance Charges 17 9,08,13,835 16,93,30,202
Administrative & Cther Expenses 18 1,46,38,205 2,30,48,318
Employegs' Cost 19 42,26,560 77,686,581
Depreciation 5 17,61,32,379 29,17,16,757
Miscellaneous Expenditure Written-off 24,712,812 A47,00218
Tetal {B) 23 82,83,791 49,55,71,076
PROFIT BEFORE ADJUSTMENTS 13 21,448,127 1,88,80,849
Adg: Amount transferred from General Aeserve(per contra) Nil 32,15,55,441
Less: Provision of Mon-parforming assets Nil 2,65,17,432
Less: Bad Debts written off {Net) 13,01,12,615 27,55,32,937
Less: Stock Trading Loss 20 Nil 1,66,76,751
PRCFIT AFTER ADJUSTMENTS 20,35,512 o 2,18,09,270
Provision for Taxation Nil 16,00,000
PROFIT AFTER TAX AND ADJUSTMENTS 2,035,512 2,02,09,270
Adg: Surplus bid. from previous year 1,05,60,710 2.69,60,743
PROFIT BEFORE PRIOR YEAR ADJUSTMENTS 1,25,96,222 4.71.70,013
Add/Less: Excess/Short Provision written back 63 136,678 53,362
Add: Investment Allowance Reserva Written Back Nil 2,70,000
Add: Prior year adjustments -15,157 NIL
PROFIT AVAILABLE FOR APPROPRIATIONS 2,89,18,043 4,74.93.375
APPROPRIATED TO:
General Reserva 1,50,00,0400 2,50,00,000
Statutory Reserve u/s 45 {C of the RBi Act, 1834 4,07,102 40,41,854
Proposed Dividend Nil 71.08,838
Dividend Tax Nil 781,973
TOTAL APPROPRIATIONS
SURPLUS CARRIED TO BALANCE SHEET
Notes on Accounts 21

As par our report of even date
For Agiwal & Associates
Chartered Accountants
P.C.Agiwal

Pariner

Dats : 28tk June, 2000

Place: New Delhi

H.Consul

Company Secretary

Director

For and on behalf of Board
M.P.Mehrotra
Vice Chariman

G.X, Arora

Somesh Mehrotra
Director

T.N. Pandey
Dirsctor
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