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To
The Members

t •'

4 December 3r

Financial Results:

NHN Corporation Limited

DIRECTORS' REPORT

12"AnnUal Report of the Company together with Audited Accounts for the period ended

PARTICULAR

Sales & Other Income

J_ Profit/floss) before Depreciation a Tax

Less: Depreciation

Less: Provision for Income Tax

Profit/ (Loss) after Depreciation & Tax

Income Tax Paid (Prior Year)

Less: Prior Period Expenses

Add: Balance Brought forward

Balance Carried to Balance Sheet

2004-2005

183.48

(25906)
(40.87)

0.00

(299.93)

0.00

(422)

(265684)

(2960.99)

2003-2004

159.74

/ (144.42) I

(32.87)

o.oo
(177.09)

0.00

(0.18)

(247957)

(2656.84)
Business Performance & Operations:
As you are aware that the Company's Packaged Drinking Water is not doing well because of incomplete projects due to non
disbursement of the sanctioned loan by the leading Financial Institution. This has resuttS ir^wr SaSS rortto of £
company and today the competition in the Packaged Drinking Water has become so stiff ttnat it w I be v^ JSSfor R
company to survtve in the market. Therefore the management is continuously putting on rts efforts to enK a better
favorable business which, can add value to the shareholders. Even in the Packed DrinWng Water Business There Te
Managements making all its efforts for aggressive marketing and increasing the capacity utilization °uslness tnere' me

Business Development activities :
Over the years the company was trying hard to sustain in the Packaged Drinking Water and make a comeback

Saitoh1?1 m r̂ tl?XPTKing *" "** ̂ ^ a^U^' which could add "alSe to *e shareholder and help ?e
BusS PrnH^T whi,h f16- Jhe '"T"* h" C°™ ™°S* °"* SUch business a^v^ °f r*tail <"***£* oSdustrial &Business Products, which has a tremendous growth opportunity. Based thereon the company has made a small investment
m one of such company who is into Business of Retail chain shop of Industrial and Business Supply Stlfres Investment

Sick Industries Companies (Special Provisions)Act 1985-

^ ^

Director's Responsibility Statement:

' *" *» -e,ved from the

That in the preparation of annual accounts, the applicable accounting standards have been followed and that no
material departures have been made from the same ronowed ana that no

Ila! ̂ n^Tn" *! $e'!C ti0n °Vhe accountin9 P°licle«. consulted the statutory auditors and have applied them
consistently and made judgements and estimates that are reasonable and prudent so as to gi

6 ' year and of the

of adeouate accanntinn r^nrrfc in ' lnjormati?"'*>*y nave taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the Companies Act 1956 for safeauardina th*
assets of the Company andfor preventing and detecting fraud and other irregulartie!,and 8afe8uardinathe

d) That they have prepared the annual accounts on a going concern basis.

Dividend:
Due to the losses incurred during the current financial year, Board of director had not recommended any dividend.

Fixed Deposit:
The Company has not received any Fixed Deposit during the year the Financial year

Corporate Governance:
Your Company believes in coherent and self-regulatory approach m the conduct of its business to achieve hiahest standard
of Corporate Governance. It has complied with the requirement of the Corporate Govemanw^sfipulSSby SEffl
AseDaraterenortonComorato«rn/omorv-oalnnni.^«>ft,.^a—^r~nrtx—» ix_ ,,:„„„ "nnwaoMif/uiaiovjoy oeoi.

fiance is annexed to andforms part of the report
(3)
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Employee Relations:
Relations between the employees and the Management continued to be cordial during the year A statement of particulars of
employees as required under Section 217(2A) of the Companies Act, 1956 is not annexed hereto, as the same is not
applicable to the Company.

Trade Relations:
Your Company continued to receive unstinted support and co-operation from its retailers, stockist, suppliers of
goods/services and all others associated with it. Your Board wishes to record its appreciation and your Company would
continue to build and maintain strong links with its business partners.

Energy, Technology Absorption and Foreign Exchange:
Details of energy conversation and research & development activities undertaken by the Company along with the information
in accordance with the the provisions of Section 217(1)(e) of the Companies Act, read with the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988, are annexed hereto andforms part of this report.

Directors:
In accordance with the Article of Association of the Company, Mr. Ramesh Subramaniam, retire by rotation and being eligible
offers himself for reappointment.

Auditors:
M/s. Paresh B. Shah & Co., Chartered Accountants, Statutory Auditors of the Company, retire at the conclusion ofthis Annual
General Meeting and express their unwillingness to reappoint as a Statutory Auditor of the Company due to preoccupancy

Acknowledgements:
The Directors sincerely appreciate the high degree of professionalism, commitment and dedication of the employees at
all levels. The Directors also place on record their gratitude to the Members for their continued support and confidence.

The Directors would like to thank you, our esteem Shareholders, Customers, Business Associates, Financial Institutions,
Commercial Banks, for thefaith reposed by them in the Management of the Company.

Date: 28th February, 2006 On behalf of the Board of Directors
Place: Mumbai

Sd/-
Sharad A. Doshi

( Chairman & Managing Director)
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ANNEXURE TO THE DIRECTOR'S REPORT

Particulars required under Companies (Disclosure of Particulars in the report of Board of Director) Rules, 1988:

<A) CONVERSION OF ENERGY:

a. Energy conversation measures taken:

Use of natural lightthrough bigger windows, skylights ect.
Increase in power factor by using additional capacitors and automation in control panel.
Installation of timers, limit switches
Monitoring and control of running time of compressors of air conditioners
Replacement of conventional copper chokes with energy efficient electronic ballast.

b. , Additional In vestment and proposals:

• It is planned to extend the measures taken during the current year which yielded good results, to other
areas/equipment/offices.

• Electromizer equipment is actively being consideredfor optimizing energy consumption in lighting loads.
• It is plannedto undertake Energy Auditthrough competent authorities.

c. Impact of measurement at a. and b. above for reduction of energy consumption and consequent Impact on
the cost of production of good s:

• The measures taken above have resulted in reduction of powerconsumption.

(B) TECHNOLOGYABSORPTION:

a. Research and Development (R&D)

ypgradation of QC laboratory to meet requirements of BIS for ISI mark and international Quality standereds.

b. Technology absorption, adaptation and Innovation:
1. The plants were audited by technical personnel for process efficiency, quality

2. Benefits derived:

• Reduction in wastage.
• Improvement in output rate.
. Reduction incostof production.

3. Information regarding technology imported during the lastfive years

improvisation and innovation

a. Technology imported
b. Year of Import
c. Has technology been fully absorbed
d. If notfully absorbed, areas where this

has not taken place, reasons therefore
andfurture plans of actions.

(C) Foreign Exchange Earnings Outgo

No.
NotApplicable.
NotApplicable
NotApplicable

Earning

Outgo

2003-2004
Rupees

Nil

Nil

2002-2003
Rupees

Nil

Nil

Date: 28" February, 2006
Place: Mumbal

On behalf of the Board of Directors

Sd/-
Sharad A. Doshl

( Chairman & Managing Director)
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Introduction;
• REPORT ON CORPORATE GOVERNANCE

« • ~— » «.

Independence
Accountability
Responsibility
Fairness
Social Responsibility

ce •

Board Of Directors:
Composition of Board of Directors •

Name of Director Category Executive No. of other
Directorships

No. of Memberships
of Mandatory Board
Committees**

-»~. 7 l-n^w

'Non-executive No. of Board Committees
of which the Director
Is a Chairperson •*Mr. Sharad A. Doshl

App on 24/02/2006

Mr. Chirag Gandhi

Mr. Hitendra Shah

Sharad A. Doshi
Vikram Doshi Appointed on 24 02 2006
Hitendra Shah
Chirag Gandhi

Ramesh Subramaniam
V ' "'• ~~ ~~ >,.... „_ , ,

30.06,05

Yes

Yes
No
Yes

V

30.09.05

Yes

Yes
No
Yes

31.12.05

Yes

Yes
No
Yes

24.02.06

fYes

Yes
Yes
No

1

28.02.06

Yes
Yes
Yes
No
No

LastAGM
*"-wo.itU05
Yes
No
No
No
No

— — — •—
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