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VIDEOCON

APPLIANCES LIMITED

NOTICE

'NOTICE is hereby given that the Tenth Annual General Meeting of VIDEOCON APPLIANCES LIMITED-will be held at 14 Km Stone,-
Aurangabad-Paithan Road, Chittegaon, Taluka Paithan, Aurangabad (Maharashtra) on Monday the 29th-day of September; 1997 at 12.30 -
P.M. to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet and Profit & Loss Account for the year ended 31st March 1997 and reports
of the Directors and Auditors thereon.

2. To declare dividend on equity shares.
3. To appoint a Director in place of Mr. Avinash Malpani, who retites by rotation and being eligible; offers himself for reappointment.

4. To appoint a Director in place of Mr. S. Padmanabhan, who retires by rotation and being eligible, offers himself for reappointment.

5. To appoint Auditors to hold office from the conclusion of this Annual General Meeting up to the conclusion of the next Annual General .
Meeting and to fix their remuneration: .

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD.OF HIMSELF AND THE PROXY NEED NOT BE.A MEMBER OF THE COMPANY. THE PROXY,IN'ORDER TO
BE EFFECTIVE, MUST BE DEPOSITED AT THE REGISTERED OFFICE.OF THE COMPANY NOT LESS THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.

2. The Register of Members and Share Transfer Books of the Company will remain closed from 20th September, 1997 to 29th
Seéptember, 1997 (both days inclusive). -z

3. Dividend, if declared at the meeting; will be paid to those members whose names appear in the Register 'of Members of the Company
as on 29th September, 1997.

4. The members are requested to :
a) Intimate to the Company changes, if any, in their Registered Addresses at an early. date. . -
b) Quote Ledger.Folio numbers in all tﬁe.correspondence.
¢) Bring the Copy of the Annual Report and Attendance Slip to the Annual General Meeting.

Registered Office :

14 Km Stone, Aurangabad-Paithan Road,
Chittegaon, Taluka Paithan,

Aurangabad (Maharashtra).

By Order of the Board of Directors

R.N. DHOOT
Director
Place : Ahmednagar
Date : 23rd August, 1997
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To
The Members of
VIDEOCON APPLIANCES LTD.

Your Directors have pleasure in presenting their Tenth Annual Repart with the Statement of Accounts of your Company for the year ended
31st March, 1997.

FINANCIAL RESULTS
(Rs. in Crores)

PARTICULARS " 199687 o 1995-96
Sales & Other Income e o . 45104 448.76
Gross Profit Before Interest & Depreciation T . 7742 52.63
Less: Interest [ . 43.92 13.66
Depreciation 30,00 . Lo o] 1212
Less: Transfer from General Reserve 209 . . Nil
TR 17.91, - 12.12
Profit before Tax 15.59 26.85
Less: Provision for Taxation 0.49 | 1.00
Profit after Tax 15.10 25.85
Add 1 Refund of Tax for Earlier Years 0.94 . 0.88
Profit available for Appropriation 16.04 26.73
Appropriations : e
Debenture Redemption Reserve 6.06 5.87
Proposed Dividend 282 8.45
Corporate Tax on Dividend 028 NIL
Transfer to General Reserve '

- 6.88 12.41

DIVIDEND

Your Directors have recommended for consideration of the Shareholders at the Annual General Meeting, payment of Dividend of Rs.1.00
per share for the year ended 31st March, 1997. The dividend payout for the year will be Rs. 281.75 lacs. In addition to this the Company
shall also pay tax on dividend amounting to Rs. 28.18 lacs under the amended law relating to taxation of dividends, taking the total payment
to Rs.309.93 lacs. Consequently members v.ill receive entire dividend free of any tax.

CONSERVATION OF ENERGY

Various steps have been taken to reduce consumption of electrical energy by improved house-keeping, monitoring the use of electrical
lights and equipment, improvement of power factor, and so on. New Capacitor Banks have been instailed to improve the power factor
resulting in reduction in energy consumption,

FOREIGN EXCHANGE EARNINGS AND GUTGO

The total foreign exchange outgo during the year was Rs.128.67 Crores towards imports of raw materiats, Components, Spare, Capital
goods and other expenditure. During the y=ar there were no foreign exchange earnings.

FIXED DEPOSITS
Your Company has not accepted any Depusits from the Public.
AUDITORS’ REPORT

The observation made in the Auditors’ Report are self explanatory and therefore do not call for further comments under Section 217 of the
Companies Act, 1956.

DIRECTORS

Mr. Avinash Malpani and Mr. S. Padmanat~an, Directors of the Company retire by rotation and being eligible, offers themselves for
reappointment.
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VIDEOCON

APPLIANCES LIMITED

Your Directors feel that their knowledge and experience would be of great benefit to the Company and hence recommend their appointment.

Unit Trust of India vide its letter No. DOI/NDC(3-5)/7350/96-97 dated November 8, 1996 has appointed Mr. Vasant G. Athavale as Nominee
Director of the Company. The Board welcome his appointment.

AUDITORS

M/s. Khandelwal Jain & Co., Chartered Accountants, Mumbai and M/s. Kadam & Co., Chaﬁered Accountants, Ahmednagar, Auditors of the
Company hold office until the conclusion of the ensuing Annual General Meeting. The Company has received certificates from these
Auditors to the effect that their reappointment if made, would be within prescribed limit under Section 224(1) of the Companies Act, 1956.

PARTICULARS OF EMPLOYEES

The information required in respect of employees of the Company as required by the provisions of Section 217 (2A) of the Cbmpanies Act,
1956, read with the Companies (Particulars of Employees) Rules, 1975 is set out in the Annexure to this Report.

INDUSTRIAL RELATIONS
Relations with the staff members and the workforce continued to be cordial and satisfactory during the year under consideration.
ACKNOWLEDGEMENTS

Your Directors place on record their sincere appreciation for the assistance and co-operation received from the Central Government, State
Government, Financial Institutions and Bankers. The Directors also appreciates energetic performance of the employees at all levels.

By Order of the Board of Directors

Place : Ahmednagar R.N. DHOOT
Date : 23rd August, 1997 Director

STATEMENT OF PARTICULARS OF EMPLOYEES PURSUANT TO THE PROVISIONS OF SECTION 217(2A) OF THE COMPANIES
ACT, 1956 READ WITH THE COMPANIES (PARTICULARS OF EMPLOYEES) RULES, 1975 AND FORMING PART OF THE
DIRECTORS REPORT FOR THE YEAR ENDED 31ST MARCH, 1997.

Last Employment

Name of the Designation/ Remuneration Qualification Age Experi- Date of Name of Position
Employee Nature of ence commen- employer held
. duties cement of
employment

A, EMPLOYED THROUGHOUT THE FINANCIAL YEAR

1. C.P. Jaggi Director Rs.423,800 B.E. (Hons) 53 27 yrs. 01-01-1992 LML Ltd. General
: Mech. : Manager
2. M.S. Dhaber Vice Rs.403,884 B.E. Mech. 53 27 yrs. 01-11-1990  Godrej Joint-Plant
President Boyce Ltd. Manager
. REF. Division
B.EMPLOYED FOR PART OF THE FINANCIAL YEAR
M.P. Joshi General Rs.203,438 B.E. Mech 49 26 yrs. 13-10-1996 Modi General
Manager ICWA Inter Hoover Ltd. Manager

a. Gross remuneration includes Salary, Ex-gratia, H.R.A., L. T.A. & contribution to Provident Fund.

b. All the employees are in whole time employment of the Company and the employment is contractual in nature.

c. None of the employees is related to any of the Directors of the Company.

By Order of the Board of Directors

R.N. DHOOT

Place; Ahmednagar . ‘ Director
Date : 23rd August, 1897 :
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To

The Members of
VIDEOCON APPLIANCES LIMITED

We have audited the attached Balance Sheet of VIDEOCON APPLIANCES LTD,, as at 31st March, 1997 and also the Profit and Loss
Account of the Company for the year ended on that date annexed thereto and report that : -

1. As required by the Manufacturing and Other Companies (Auditor's Report) Order, 1988, issued by the Company Law Board in terms
of Section 227(4A) of the Companies Act, 1956, we annex hereto a Statement on the matters specified in Paragraphs 4 and 5 of the
said Order.

2. Further to our comments in Annexure referred to in paragraph 1 above, we report that:

i) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit;

i) In our opinion, proper Books of Accoun.t as required by Law have been kept by the Company so far as appears from our
examination of the Books of the Company;

i) The Balance Sheet and Profit and Loss Account dealt with by the report are in agreement with the Books of Account of the
Company;

iv) The Company has accounted for Royalty and Technical Know-how Fees on payment basis (Refer Note No.B-11) subject to
which, in our opinion and to the best of the information and explanations given to us, the accounts read together with Other Notes
thereon, give the information required by the Companies Act 1956, in the manner so required and present a true and fair view : -

(a} in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 1997; and
(b) In the case of the Profit and Loss Account, of the Profit for the year ended on that date.

For and on behalf of

KADAM & CO. KHANDELWAL JAIN & CO.
Chartered Accountants Chartered Accountants
U.S. KADAM VISHWAS V. MEHENDALE
Proprietor Partner

Place : Ahmednagar
Date : 23rd August, 1997
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ANNEXURE TO THE AUDITORS' REPQRT

Statement referred to in paragraph 1 of our Report of even date 1o the Members of the Videocon Appliances Limited onthe accounts for the
year ended 31st March 1997.

The Company has maintained proper records showing full particulars, including quantitative details and situations of fixed assets,
except in respect of certain items of furnitures and fixtures, where unitwise aggregate cost and logation are not available. As per the

information and explanations given to us, physical verification of fixed assets has been carried out in.terms of the phased programme:

of verification of its fixed assets-adopted by the Company. In our opinion; the frequency of verification is reasonable, having regard

to the size of the Company and nature of its business. To the best of our knowledge, no material discrepancies were noticed on-such -

verification,

. None of the fixed assets have been revalued during the year: -~ : B

. The stock of finished goods, work-in-process, stores, raw materials, components and spare parts have been physically verified during

the year by the management. In our opinion, having regard to the nature and location of stocks, the frequency of the verification is
reasonable.

the management is reasonable and adequate in relation to the size of the Company and the nature of its business.

. In our opinion, discrepancies noticed on verification between physical stock and book records were not material in relation to the

operations of the Company-and the same-have been properly dealt with in the books of accounts. . - -

. In our opinion, the valuation of above mentioned stocks is fair and proper, in accordance with the normally accepted accounting

principles.and is on the same basis as in the preceding year.

. The Company has not taken/granted-toans, secured or unsecured, from/to companies, firms or other parties listed in the register
. maintained under Section 301 of the Companies Act, 1956:-As.informed to us, there are no companies under the same management .

as defined under sub-section (1B) of Section 370 of the Companies Act; 1956

. In respect of loans and advances in the nature of loans given by the Company, where stipulations have been nmrade, the parties are

generally repaying the principal amounts as stipulated and have also been regular in payment of interest wherever applicable.

. In our opinion, and according to the information and explanations given to us, there are adequate .internal.control procedures
commensurate with the size of the Company and the nature of its business with regard to purchase of stores; raw materials including - -

components, plant and machinery, equipment and other assets and for the sale of goods. -

In our opinion and acCofding to the information and explanations given to us, the transactions of purchase of goods and materials and

.sale of goods, materials and services made in pursuance of contracts or arrangement entered in the register maintained under Section
301 of the Companies Act, 1956 and aggregating during the year to Bs.50,000.0r more in respect of each. party have been made-at -

prices which are reasonable, having regard to the prevailing market prices as avallable with the Company for such transactions of
goods, materials or services made with other parties.

As informed to us, the Company has regular procedure for determination of unserviceable or damaged stores, raw materials and
finished goods. Adequate provision has been made in the accounts for the loss arising on the items so determined.

The Company has not accepted any deposits during the year from the public within the meaning of the provisions of Section 58A of

the Companies Act, 1956 and rules made thereunder.

In our opinion, reasonable records have-been maintained by the Company for the sale-and dlsposal of realisable'scrap. We aré
informed that the Company does not have any disposable by-products.

In our opinion, the Company has an internal audit system commensurate with the size of the Company and the nature of its business.

We have broadly reviewed the books of account maintained by the Company pursuant to the notification of the Central Government

for the maintenance of the cost records under Section 209(1)(d) of the Companies. Act, 1956 and on.-the basis of the information -

received, we are of the opinion that prima facie the prescribed accounts and records have been made and maintained except that the
final statements are in the process of being compiled. We have, however, not made a detailed examination of the said records.

According to the information and explanations given to us and records examined by us, the Provident Fund dues-and the Employees’:

State Insurance dues wherever applicable, have been regularly deposited during the year with the Appropriate Authorities:.

. In our opinion and according to the information and-explanations given to us, procedure of physical verification of stocks followed by |-
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17. According to the information and explanations given to us, there are no undisputed amounts payable in respect of income-tax, wealth-
tax, sales-tax, customs duty and excise duty which have remained outstanding as at 31st March, 1997 for a period exceeding six
months from the date they became payable.

18. According to the information and explanations given to us and records examined by us, no personal expenses have been charged to
revenue account, other than those payable under contractual obligations or in accordance with the generally accepted business
practice.

19. The Company is not a sick company within the meaning of Clause (0) of Section 3(1) of the Sick Industrial Compames (Special
Provisions) Act, 1985.

20. In our opinion and according to the information and explanations given to us, in respect of the trading activities of the Company, there
were no damaged goods during the year

21. In our opinion and according to the information and explanations given to us, in respect of the service activities, the Company has a
reasonable system of authorization at proper levels with necessary controls on issue of stores. However, the nature of activity is such
that allocation of stores and manhourts consumed on job is not necessary. There are adequate internal control procedures
commensurate with the size of the Company and the nature of its business.

22. (a) In our opinion and according to the information and explanations given to us, in respect of the investment/finance activities
carried out by the Company, adequate documents and records are maintained in cases where the Company has granted loans
and advances on the basis of security by way of pledge of shares, debentures and other securities.

(b) We are informed that the provisions of any special statute applicable to Chit Fund, Nidhi or Mutual Benefit Society do not apply
o the Company.

(c) The Company has maintained records of transactions and contracts in respect of trading in shares, debentures and other
securities and that timely entries have generally been made therein. All shares, debentures and other securities have been held
by the Company in its own name except to the extent of the exemption granted under Section 49 of the Companies Act, 1956
and save for certain shares which are either lodged for transfer or held with valid transfer forms.

For and on behalf of

KADAM & CO. KHANDELWAL JAIN & CO.
Chartered Accountants Chartered Accountants
u.S. KADAM VISHWAS V. MEHENDALE
Proprietor Partner

Place : Ahmednagar
Date : 23rd August, 1997
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VIDEOCON

APPLIANCES LIMITED

BALANCE SHEET as at 31st March, 1997

' %ﬁé *Aﬁé’éﬁ As at
‘ Aarc 31st March, 96
Particulars Schedule %’ . g w - ’" . ?(Rupg §£5§ (Rupees)
. SOURCE OF FUNDS
1. Shareholders' Funds
a. Share Capital 1 280,751,000
b. Reserves & Surplus 2 2,000,773,018
2. Loan Funds
a. Secured Loans 3 1,859,406,074
b. Unsecured Loans 4 852,500,000
L a0n av o |
TOTAL 4,993,430,092
. APPLICATION OF FUNDS
1. Fixed Assets 5
a. Gross Block 2,622,075,685
b. Less : Depreciation 472,223,517
c. Net Block 2,149,852,168
d. Capital work-in-progress 424,970,965
e. Technical know-how 82,132,167
2,656,955,300
2. Investments 6 577,631,990
3. Current Assets, Loans & Advances 7
a. Inventories 1,016,573,162
b. Sundry Debtors 789,814,373
c. Cash and Bank Balances 227,935,272
d. Other Current Assets 51,680,586
e. Loans and Advances 889,323,918
2,975,327,311
Less : Current Liabilities & Provisions 8 _—
a. Current Liabilities 1,149,432,523
b. Provisions 91,764,692
1,241,197,215
Net Current Assets 1,734,130,096
4. Miscellaneous Expenditure 9 24,712,706
(To the extent not written off or adjusted)
TOTAL 4,993,430,092
Significant Accounting Policies and Notes on Accounts 14

Proprietor

U.S. KADAM

As per our report of even date

For and on behalf of
KADAM & CO.
Chartered Accountants

Place : Ahmednagar
Dated : 23rd August, 1997

For and on behalf of For and on behalf of the Board

KHANDELWAL JAIN & CO. R.N. DHOOT
Chartered Accountants Director
P.N. DHOOT
Director

N.B. MANDHANA
Director

VISHWAS V. MEHENDALE
Partner
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