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NOTICE is hereby given that the Fourteenth Annual General
Meeting of VIDEOCON APPLIANCES LIMITED will be held at
the Registered Office of the Company at 14 K.M Stone,
Aurangabad-Paithan Road, Vill. Chitegaon, Aurangabad, on
Saturday the 29th day of September, 2001 at 2.00 p.m. to
transact the following business :

ORDINARY BUSINESS :

1. o consider and adopt the Profit and Loss Account for
the year ended on 31.03.2001 ang the Balance Sheet as
on that date and the Report of the Directors and Auditors
thereon.

2. To declare dividend on equity shares.

3. To appoint a Director in the place of Shri Pradipkumar N,
Dhoot whao retires at this meeling and being eligible, olfers
himself for reappointment.

4. 7o appoint a Director in the place of Shri S. Padmanabharn
who retires at this meeting ard being eligible. offers
himsel! for reappointment.

To appoint Auditors o hoid office from conclusion of
this Annual General Meeting up to the conclusionr: of the
next Annual General Meeting and to fix their ramuneration.

SPECIAL BUSINESS :
6. To consider and if thought fit, to pass with or without

modifications, the following Resolution as a Special
Resolution

ot

“RESOLVED THAT pursuant to the provisions of 3ection
3724 and other applicable provisions, if any, of the
Companies Actand the subject to the approval of financial

> VIDEOCON apPLIANGES LIMITED

instalions and oilier geiiot

reqisredd. the Boarg of Daecanr of

s hareby authorsed to glve guar: dee ar

any securify in connection with any 15ais. eitner in Hupes
ar i any other forgigh currency. wisas 1o other hudies
corporate by any Banks/Financiat imshtution/bodies
carporate andror any other persan. sduated vatain or
ouside the country, so however that the agyragate
ity and guarantee autstanding at

amount of such 5»
ary partisular pomt of time ghall not excesd Sixty Per
sent of the Paid-up capilai and free Ressrves o Ong
Hundred Par cent of the Free Raserves whichever i
greater as on {he date of giving the Guarantee/Secarity.”
“RESQLVED FURTHER that the Board of Direclors of the
Sompany ne and s hereby authorised to finalise the terms
and conditions subject to which the <aid security andfor
Jquarantee shall be provided

By the order of the Board of Directors

Y.N. Dhoot
Director

Place : Ahmednagar
Dafe : August 27, 2001

Registered Cffice :

14 K.M Stone,
Aurangabad-Paithan Road
Vill. Ghitegaon
Aurangabad.
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NOTES :

1. Explanatory Statement pursuant to Section 173(2}is
enclosed and forms part of this notice.

2. A'MEMBER ENTITLED TO ATTEND AND VOTE AT THE
_MEETING IS ENTITLED TO APPOINT PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED
NOT BE A MEMBER. THE {INSTRUMENT APPOINTING
PROXY SHOULD HOWEVER BE DEPOSITED AT THE

 REGISTERED OFFICE OF THE COMPANY NOT LESS. THAN _

FORTY-EIGHT HOURS BEFORE THE COMMENCEMENT
OF THE MEETING.

3. The Register of Members and Share Transfer Books of
the Gompany will remain closed from September 12, 2001
to September 29, 2001 (both days inclusive).

4. Dividend, if declared at the meeting, wilt be paid to those
members whose names appear in the Register of
Members of the Company as on September 29, 2001.

. 5. The members are. requested to :

a) Intimate to the Company changes, if any, in their
' Registered Addresses at an early date.

b) Quote Ledger Folio numbers in all the
carrespondence.

¢} Bﬁng the Cduy of the Annual Report-and Aftendance
Slip with them to the Annuat General Meeting.

\nnual Report 2000-2001

EXPLANATORY STATEMENT

[Pursuant to Section 173(2) of the Compames Act, 1986]
liem No. 6

As a general policy, the company, in the nermal course of ttS
business, may provide guarantee and/or security in connection
with the ldans made to any other bodies corporate by the banks
and financial institutions, which in the apinion of the. Board,
are, directly or indirectly, beneficial to and-are in the inferest
of the company.

Since the securities/guarantees arg provided as and when the
approvals for financial assistance are 'received: from the
lender(s} it may not be feasibla for the company. to convene a
General Body Meeting of the members every time when the
guarantee/security is to be provided, since: the -procedure is
very expensive and time consuming. ' _ -
Hance, as per the provision of Section 372A of the Companies
Act, 1956 approval of the members is sought for fixing a ceiting
upto which security/guarantee may be provided by the Board
of Directors of the company and said rasolutmn is submﬂted
for the approval of the members.

None of the Directors of the Comgpany is, in any way. concerned
or interested in this resolutson

By the.arder of ihe B_oard of Diréctars

VN, Dhoot
. Director

Place : Ahmednagar
Date : August 27, 2001

Repistered Office :

14 K.M.Stone,
Aurangabad-Paithan Road
Vill. Chitegaon
Aurangabad.
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(V) VIDEOCON srrumices

DIRECTORS’ REPORT

To
The Shareholders of :
VIDEGCON APPLIANCES. LIMITED

The Board of Directors of Videocon Appliances Limited have
pleasure in placing before the shareholders the 14th ‘Annual
Report together with the Audited Accounts for the year ended
March 31, 2001.

FINANCIAL RESULTS

“(Rs. in Million)

2000-01 - 1599-00
Sales and Other Income’ 9,521 " 8,801
Profit before Intereit, .Tax and . :
Depreciation 1,573 1,584
interest 726 746
Depreciation 478 482
Profit Before tax .~ 369 - 356
Provision for Taxation™ 21 ~ 7
Profit after tax i 348 349
Available for Appropnatmn 678 - 665
Proposed Dividend. . =
' Equity 17 17
Preference 16 B
Gorporate Tax or Proposed Dwndand 3
Transferred to Goneral Reserve 360 250
Carried to Balance Shest 342 -.213‘

PERFORMANCE HIGHLIGHTS
The comsumer gogds industiy faced an: mtense compatmon

RESEARCH AND DEVELOPMENT AND TECHNOLOGY
ABSORPTION =

Keeping in view tomorrow’s technology and market trends,
your :Company .continues to give utmost importance to
the R-& D activities with a welt-gguipped reséarch and

* development team, ‘which always- strives better to wark on

5. .

die to Jiberalisztion-and entry’ of multinationals: n"spite of .

that your Company shawed an overall performangce doring the
year under consideration and-achieved a turnover of Rs. 9,521
Million as against-Rs. 8,801 Miltion for the previous year
representing a growth.of 8.18% pvar the previous year. The
net profit after tax was Rs. 348 Mmmn

DIVIDEND

Yoar Directors arg p!eased to recommend a dividend of Re.
0.50 per equity share forthe consideration and declaration by
the members at tha.epsuing Annual General Meetiftg. The squity
dividend amount of Rs:16.59 Millien would be paid put of the
profits for-the year, if approved by, the sharshoideérs at.the
Annual General heeting, The dividend is fres of tax in the hands
of the shareholders.and the Company will be paying Rs. 1.69
Million towards Corparate Tax on this Dividend. -

CONSERVATION OF ENERGY

The Company is makmg all round efforts for the gonservation
of energy and rediction: of consumption of alectrical energy
by improved house-keeping, monitoring the use of solar lights
and equipments, improvement of power factor, energy efficient
lighting, etc. More: emphasis- has been on ‘best possible
produgtion planning which optimises the use. of energy without
affecting.the. productivity. The measures taken by your
Company have resulted in substanﬂal saving-in the cost of
prodhuction.

FOREIGN EXGHANEE EAHNlNGS AND QUTGO

During the year t_md_e_r censideration your Company earned
foreign exchange of Rs. 2.36:Millioh. The total foreign exchange
outgo during the year was Rs.1,068 Million towards import of
raw materials, Components, Spares, Capital Goods,
Investments, Dlwdend and -other expenditure.

FIXED DEPOSITS
Your Company has not accepted any deposns from the Public.

4

development of the produets: best suated to:the needs of the
customers.

1)  Specific area In which R&D carrie_d oul hy the Gnmpany
The Company has carried out R & D in the.-Washing
machirie section, with the aim of improving washability,
Reduction in consumption of detergents, Energy-Saving,
Reduction in‘cost per wash and Extension of life of cloths
and to achieve the above, work was carried out in the
following - areas:

1) - Bubble Wash' Technelogy

2) - Fuzzy controls '

- 3) -Neuro Fuzzy controls

‘4) - Agitator wash system

5) - Multi cascade and

By - Dual Voltage.

The Company has also carried out Reséarch and

Development in Refrigerator and Air-Conditioner

segments in the following areas:- '

a} - Usage of Non CFC Rafngerant in Refngerators

b) - Usage of Non GFC biowing-agent in‘the insulation
of refrigérators:

¢} Designing of Compressor. with oil cooler parts,

d)  Modification of Thermostat temperatirs settings

" 1o reduce the number.of ¢ycies per hour thereby
Increasing the off time of the compréssor.

8) - introduction of transparent accessaries to ephance
the- Aasthatics. o

2) Benefits derived as a result of the ahove R°'& D
The Research & Develppment carried out by the Company
yielded good results and the Company has made
developments in the existing models and introduced
various new models of Washing Machines, Refrigerators

.and- Air-Conditioners. with more féatures as given below:

a) Washing Machines with the FUZZY logic controls.

b}  Washing-Machines with NEURO FUZZY technology.

¢y Washing Machings with agitator technology and
Multi Cascade technology.

d} Refrigerator PU Foam operation successfuily
converted to Non CFC (Cyclopentane) without

_ affecting the performance.

8}  Non CFC Refrigerant change over ta R134-A is
deciged and work i§ going on for the implementation
of this.

fy - Improved performance with the reduction in
compressor failure rate; and )

@) Al the new models developad are implemented in
production and commercialized successfully.

3} Future plan of action

: The future plan of action. would be to work out on
the following technologies

a)  BLDC motor for fully automatic washing machines.

b}  Automatic detergent dispenser.

c)  Spin/rinse tube in spin tub

d} Detergent free washing machine.

g) - R134-A implementation for afl retrigerators.

fy - Direct cool and frost freg models.

) 50 Litres model refrigerator development.
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h)  Development of LED Displays, Thermostat Gontrol
from outside the Refrigerator, Digitai Clock, etc.

Technology ahsorption, adaptation and innovation

1) Efforts are being made towards technology
absorption, adaptation and innovation of

- New technology for manufacturing of various
models with added features.

—  Upgradation of techrology to increase yields
and imprave the product quality.

- Development of varicus products and models
to suit all classes of people of different income
groups.

- Development of Air-Conditioners with same
features at affordable prices.

2)  The efforts made by the Company in the areas of
technology adaptation and innovation has helped
the company in the

—  Launching of new models;
-~ Product improvement by adding new
provisions;
- Product development;
— |mport substitution resulting in foreign
exchange saving for the nation.
3} The Company has imported Designs and Drawings
and the same are fully ahsorbed.
HUMAN BESOURCES MANAGAMENT

The Company continued its efforts towards the overall
devatopment of its human capital by training employees in
various strategic areas. The main focus of training activities
had been to orient the employees to effectively face the new
and emerging challenges emanating from the competitive
environment and liberalization in the consumer goods sector,

INGUSTRIAL RELATIONS

Relations with the staff members and the workforce continued
ta be cordial and satistactory during the vear under
consideration.

DEPCSITORY SYSTEM

The Securities and Exchange Board of india (SEBI), through a
natification have made it compulsory that any delivery in your
Company’s shares against stock exchange trades tecame
compulsoty in demat format. As on 31.03.2001, 34.13% of
the outstanding shareholding have been dematerialised.

PARTICULARS OF EMPLOYEES

Particulars as required under Section 217{2A) of the Companies
Act, read with the Companies (Particulars of Employees, Rules,
1975 in respect of employees of the Company is set out in the
Annexure to this Report.

CORPORATE GOVERNANCGE

The development of capital market is always dependent on
good Corporate Governance and hence there is a naed for
setting up of high standards of Corporate Governance. The
concept of Corporate Governance mainly deals with the
accountability of the management of the Company towards
the shareholders as well as other outside agencies. n order tc
establish better corporate governance the accounting systems
maintained by the Company are being made more transparent
with better internal control systems.

Though the code of Corporate Governance introduced by the
Securities and Exchange Board of india is required to be
implemented in terms of the Listing agreament with the Stock
Exchanges within the financial year 2001-02, your Company
has already taken initiatives to comply with the substantial
portion of the Code from now onwards.

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net ©oconli
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AUDIT COMMITTEE

An Audit Committee of the Board has been constituted under
the Chairmanship of Mr.Avinash Maipani, the other members
of the Committee being Mr. Pradipkurmar N.- Dhoot: and
Mr. Naveen B Manchana, to lock into-the vatious acctunting
and other related aspects. :

AUDITORS’ REPORT

The observation made in the Auditors’ Report are self-
explanatory and therefore do not call for-further comments
under Section 217 of the Companies Act, 1958,

AUDITORS

M/s. Khandelwal Jain & Co., Chartered Accountants; Mumbai
and M/s. Kadam & Co., Chartered Accountants, Ahmednagar,
Auditors of the Company hold office untit the conclusion of
the ensuing Annual General Mesgting, The Company ‘has
received certificates from these Auditors to the effect that their
reappointment, if made, would be within prescribed limit under
Section 224(1B) of the Companies Act, 1956.

DIRECTORS

Shri Pradipkumar N. Dhoot and Shri S, Padimanabhan retire
by rotation at the ensuing Annual General ‘Mesting and being
eligible, offer themselves for reappointment. ‘

DIRECTORS’ RESPONSIBILITY STATEMENT

In terms of Section 217(2AA) read with Section 292A of the
Companies Act, 1956, we, the Directors of Videocon Appliances
Limited, state in respect of Financial Year 2000-01 that :

a) in the preparation of annual actounts, the applicable
Accounting Standards have been followed along with
proper explanation reiating to material departures;

b}  the Directors have selected such accounting palicies and
applied them consistently and made judgements and
estimates that are reasonable ang prudent 80 ds to give
a true and fair view of the state of affairs of the Company
at the end of the financial year and of the prafit of the
Company for that period;

¢) the Directors have taken proper and sufficient care for
the maintenance of adequate daccounting records in
accordance with the provisions of this -Act for
safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts ona
going concern basis;

g) the Board has constjtuted an Audit Committee comprising
of three Birectors, inter alia for holding discussions with
the Auditors periodically, review of .quarterly, half yearly
and annual financial statements. before submission to
Board, review of observations of Auditors and to ensure
compliance of internal control systems;

fy  the Audit Commities has aiso heen delegated with
authority for investigation and access for full information
and external professional advice for discharge of the
functions delegated to it by the Board;

g) the Board agrees that the recommentations of the Audit
Committee on any matter relating to financial and
management including the audit report would be binding
on the Board; and

h)  based on the above and the Internal Audit System, the
Audit Committee, the Board opines that the Company
has internal control system commensurate with the size
of the Company and the nature of its business.
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CASH FLOW SIATEI!ENT

Cash Flow Statement for the year 2000-01 is attached to'the
Balance Sheet, .

ACKNOWLEDGEMENT

Your Directors would Hks to axpress their qrateful apprectatlfm

for the assistance and co-operation received from the Financial
Insmutmns Banks and:Government Authorities. -

Your Directors are happy to place on record their graﬂtﬁde to

ANNEXURE 70 DIRECTORS' REPORT |

the employses at all levels for thair commitment and dedicated
efforts. The Diractors are alsa thankful to the shargholders-for
their continued support to the Company.

For and on Behalf of the Board of Diractors

V.M. DHOQT
Director

Place: Ahmednagar .
Date . August 27, 2001

STATEMENT OF PARTICULARS OF EMPLOYEES PU?\‘SUANT TO THE PROVISIONS OF SECTION 21 7(2A) OF THE COMPANIES
ACT,1956 READ WITH THE COMPANIES (PARTICULARS OF EMPLDYEES) RULES, 1975 AND FORMING PART OF THE DIRECTORS'

REPORT FOR THE YEAR ENDED 31ST MARCH 2001.

Name of the Employse O_eslgn_auorv Remuneration
Nature of fs.
Duties

Cualifications -Age

Experience  ate of __Last Empioymenl
Commencement Name of Pasition

of Empicyment . the Employer Hald

1. ShriGC. P Jaggi * Director

3.874,948 B.E. {Hons.)

01.01.1992 LML Ltd. General
Manager

57 years 36 years

a)  Remuneration includes Basic Saiary. Ex-Gratia, H:R.A'; L.TA, Mikig, Allowance, C.C.A., Contribution to Provident Fund, Gralmly
by  The employee is in wmlenme empiaymm of the Company and the employment is contractual in nature.
¢}  None of the employees listed above is a reealwe of any-Director of the Cumpany

* Part of the year

Place : Ahmednagar
Date : August 27, 2081

By Order of the: Board: of Directors

V. N. DHooT
. Q:‘rectqr’
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AUDITORS' REPORT

To The Members of
Vicle_qcon- Appliances Limited

“We have:audited the attached Bafance Sheat of VIDEGCON

APPLIANCES LTD., as at 315t March, 2001 and alse the Profit
antt Loss Account of the Company for the year ended on that
date annexed thereto and report that

1.7 A% retjuired by the Manufactunng and Other Companies

(Auditors' Report) Order, 1988, issued by the Company

Law Board in terms of Section 227(4A) of the GCompanies

Act, 1956, and on the basis of such checks as considered

apﬁ_ropria_te and “'acccrdér_lg to the information ard

explanations given to us during the course of the audit,

we annex hereto a Statement on the matters specified in
“Paragraphs 4 angd &' of the said Order,

2. Further to our comments in Annexure referred to in
paragraph 1 above, we repoit that :

2
by
o)
8)

)

We have obtained ali the mformatmn and
expl_anatmns which to the_ hest of our knowledge
and belief were necessary tor the purposes of aur
audit;

{n our opinion, proper Books of Account as required

by law- have-bsen kept by the Company so far as

dppears fram our exammatmn “of the Books of the
Company;

The Balance Sheet and Profit and Loss Account dealt
with by the report are in agreement with the Books
of Account of the Gompany;

In our opinion, the Profit and Loss Account and

. Balance Sheet comply with the mandatary

Accounting Standards referred o in Section 211
(3C) of the Companies Act, 1956.

According to the information and explanations given
to us and on the basis of written representation from

+SANSCO SERVICES Annual Reports Library Services - www.sansco.net -
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the Directors of the Cumpany' _ken on recortt by '

- the: Directors is -
2001 from: being

the Board of mmctﬂr&, 1
d:sqtlalmad as o 31st Mamh,

. appointed asa Director: uﬂder &ctlon 274{17(9) of

iy

For and on behalf of

ﬂchvmpamsAct, 1956_

i our opinion’ ‘and to thebest cf our MUmatmn
and according o°the ‘explatiations given to ts; the

. said accounts, subject to Note B-9, Schedule 14

regarding accounting far royalty anid technical
know-how fees on paymen! basw on recewt of RBI
approval and read with the uther notes and the
accounting policies thereon, give the information
required by the Compariies Act:1956 in the'marner

S0 required and present a true and fair view :
(i) In the case of the Balance Sheet, of the state’

of affairs of the: Gmnpany\ as at 3tst March
-200%; and :

{if}: I the'case of the Profit and Loss Accoum of
the: Profit far the yea nded. '

WWLWM. JAIN &C0.

KADAM & GO. e

Chartered: Accountants 0 _G!za(lered Accountants
U.S. KADAM ANOJ DAGA
Proprietor

. - Partner

Place : Ahmednagar
: August 27, 2001 .



http://www.reportjunction.com
www.reportjunction.com

