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NOTICE TO SHAREHOLDERS

o—— . e ——— —

NOTICE s hereby given that the 35th Annual General
Meeting of the Members of VEENA TEXTILES LIMITED will
be held on Monday the 30th September, 2002 ot 11

638 183 to transact the following business: -
ORDINARY BUSINESS .

1. To consider and adopt the Balance Sheet as at
~ 31st March 2002, Profit and Loss ‘Account for the

Board of Dlrecfors and Audttors thereon.
2. To appoint M/s V.N.G.Nath Associates, Chartered

. from the concluston of this Annual General
Meeting unfil the conclusion of the - next Annual

Directors to fix their remuneration.,

SPECIAL BUSINESS

3. To consider, and if deemed fit, to-appolint Shri
~MJayabalan as a Director in respect of whom
the Company has received a notice pursuarit to
section 257 of the Companies Act 1956 from-a
member along with 'a deposit of Five hundred
rupsees, signifying his intentlon to move the
following resolution a8 an ordinary resolution:

appolinted as a Director of the Company.”

By order of the Board

Komarapalayam
30th-July, 2002 .

D.Sundararajan
. Company Secrstary

" ANNEXURE TO NOTICE
EXPLANATORY STATEMENT UNDER SECTION 173(2)
OF THE COMPANIES ACT, 1956,

tem No.3

Appointment of Sri M.Jayabaqian as Director. Sri
M.Jayabalan, a Textile Consultant in Salem has been
co-opted as an additional Director on 30th *January
2002 and his term. of office expires at the close of this
Annual General Meeting and his name has been
proposed by a member for Directorship and a sum
of Rs.500/- also has been deposited with us.

Mr.M.Jayabalan assoclation as Director in the Company
will be of immense use and his candidature Is
recommended by the Boord N

AM. at 11-F, GANDHIPURAM, KOMARAPALAYAM -

year ended on that dafe and the report” of the -

Accountants, Chennal - 34, who shall hold office

General Mesting and authorise. the Board of -

"RESOLVED that MrM.Jayabaian be and Is hereby

»

V By order of the Board

Komarapalayam D.Sundararajan
30th July, 2002° Compeany Secretary
NOTES FOR MEMBERS’ ATFENTION

1. Amember entitied to attend and vote, is entitled
to appoint a proxy, who need not be a member.
The Instrument appalniigg proxy should. however,
be deposited at the Redistered. office of the .
Company not less than forly eight Hiours before
the commenceément of the meeting.

2. Members/Proxles should bring the. Attendence
Slip duly filled In for attending the meefting.

3. All documents referred to in the accompanying
Notice are opeén for iInspection at the reglsfered
Office of the Company during office hours on all
working days, except holidays, between 11.00
am. and 1.00 p.m. upfo the date ofthe Alnual
General Meeting. - EUE

~ 4. The Register of Membaers and Shore Transfer

Books of 1he,Company will remain closed-from .
21st September, 2002 to 30th September 2002
(both days inclusive)

5. As a measure of economy, copies of the Annual
Report will not be distributed -at the Annual
General Meeting. Members are therefore
requested to bring their copy of Annual Report to
the meeting.

"6, Members desiring: any lnformaﬂon regarding '

accounts are requested o write to the Company
datieast seven days before the Mesting so 'as fo
enable the Management to-keep information
reody

7. Members are.requested to sign at the space
‘provided in the enclosed aftendance slip and
hand over the slip at the entronce of the
meeting hal.

8. The Compadnies(Amendment) Ordinance. 1999
has provided for a nomination facility - for the
shares held in a Company, The Nomination Form
(Form 2B) along with Instructions will be provided
to the memibers on frequsst. Interested members
are requested to wrlte to the Shares Departmem‘
at the Reglsfered Office of the Company.

.

By erder of the Board

" D.Sundararajan
" Company Secretary

Kdmarapoldyam
30th July, 2002
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' DIRECTORS’ REPORT O THE SHAREHOLDERS

.a. Secured l6an : : :
Royalty payments to. bg made jo the goun

. Recelver, Mumbdi High Cdirnt have’besn paid for

nins-months and balapce ‘thrée months ramdln
unpcﬂd due o poucﬂv of ’funds C

b. Income tax Llablllfy e

: Asspssment for subsequem years are undbr process

in which refuna gmounis-are due to the Comparly.

"It s ptopased to adjust: the tax’ payable against *

the: refund amount-due 1cr the Company -due to

finanaiaf.crunch; S
4-DEMATERIALISATION L Bt
" s from 029012002 the “Company hcs Jo!ned

the dematerialisation process and'M/s. Tident

Investment and meollo Services (P) Ltd.. 4. Fqurth
‘Maln Road, Unh‘ed indk: Cgleny, Kodombckkam

Chennd! - 24 have been. appointed. as our
-authorised agents for senvican this connectionand
we have -been" afietted . our idantity. number viz
CDSLANE. 728501010 Member§ Qe qd\llsed 1o,

‘contact their Depositary Pgrﬂelpanfs and gej 1he|r

shares dema’rerlcﬂsed mﬂv. Ry

-COSsT AUDIT

;Srt R. Krlshnon & Co.. Cqst Accounfqn’rs are
: conducﬂng Cost Audli for 'rhe year ended March

31, 2092 cnd thelr repor'r will be submitfed 1o the

K Dep@dment of Corrtpcny Affolr§, Govemment of

\

. India. a5 ysugl.

“ Pursuant to secﬂon 233 B of the Comqfﬂes Ae:f -
- 1956 ‘SrlR Krishnan & Co.. Cost Auditors forus during
the precedlng year, have been appolm‘ed for :

ensuing year also’ with the approval of G mfal
Goyermment vide Ieﬂer " dated 11 bé 002" to

conduct the oudﬁ‘ of fhe ()ost o,ccqunfs for. ﬂie .

ﬂnqnclal year 2002-2
NSURANCE.

the Cothgany hes' InsuTed cﬂ ifs assefs edequo#ély
eoverfng \/arlous risks. -

" PARTICULARS OF EMPLovegs

} Ne employee ofthe. Company men recslpt
-of remuneration duting . the financial year
2001-2002 in excess-;of .the  sum prescribed
under section 217(2A)(o) of-the, Comwglos

Agf. 1956 read with Compqnles (pcrﬂculars _

- of &mployees) RUIe&J92§ EIET

- the env!ronrﬁen’fs clean and free from polluﬂoh

Your Directors acknowledge the conﬂnued

Dealers. -Further your Directors thank . the
. Shareholders for thelr ¢onﬂnued conﬂdgnce Iy fhe
s Compony

“Your Daecrors wish'ro mace oh.tecoid thelr deep
" $6nse. bf appreciation for e devoted services”
“of the Executives Staff and erkers of the
‘Corhpany for tts: success tm

_ 30th July 2002 . MANAGING DIRECTOR

- ANMEXURE-| mmnmns'mom o
. Phe ﬁompanle; (Pafﬂcnlors ‘of Empioyaes)

(a) Particulars “of ‘empidyeés empteyed

CONSERVATION OF . ENERGY TEGﬁﬂOI.QGY ’

EARNINGS AND. OUTGO .
Information pursuont 1o Séction 217(1\)(6) of the
Companiés Act,1956, read wish the Companies

‘(Disclosure of Particulars in the' Repoft of Board of

Directors) Rules, 1988 ls given In the ‘Annexure to
the: tebert S
ENVlleNMENT & SAFETY.

‘The’ Compcmy has taken varlous steps {o atidin -
.‘hlgh level of -safely In all s manufacturing units .

dhd we are happy to Inform that there Was no
untoward ‘incidents’ durlnq the ‘year uhder
congideration. Stict measures weie taken to lceep

|
|
§
t
|
- ABSORPTION - AND men iXCHANﬁ! "
|
|
|
f

ACKNOWLEDGEMINT

support and Go- oparoﬂon from Financigl
Institutions,. _Bénks, Cu§ton'iers. Vendors dnd

medonbphaldmhﬂddbmm
SSMSoundcppan .

Komarapalayam - . CHARMAN &

Rules.1975.

Statemeént of Particulars of emp&oyses aequlmd ;
under Section 217(2A) ofthe Comparuosﬁm 1956

mreuéhéuf “thé Tinancldl-year and who

o a?einreéelptof ‘rernunarciion. of not ‘s

S - thary Rsadenoeo ] mm‘ts of seeﬂon
) TA) Ay O - .

“epy Particulns of empuom eiployed 16 part

of the yedr who were In recefpt of .
- remunerafion at:the wte ofnot - less than
"Rs. 1000007~ per. raonth in fevms of socﬂon
- 217C2AY (o) GD S

NHK
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' i , T S 24 BASEW L B E
Ihe"Cwnpqrﬂes (Dlsdpsure of. qulcwoa inthe. Report of Board of Directors) Rules, 1988 !
A. oousgmou umy” mmm A LT AR I N L ey oy T e ?
. 2001 2002 - ZCOO 2001 ‘
. (@) Purchased * " = T :
Units g e 31123600 . - 3832845
Total Amoum(Rs) , > oo AABRBRIT Y el 1703&316 3
Ro?e/Unﬁ’(Rs) Loy . cro e e e AR
. (1)Through diesel generctor i ! R a0
coio o \nlts L 362923 R 2793215 w
R UnﬂquitrOfdbseldl _ ¢ 292, Lo 289 B
. Rate/unit (Rs.) - 726 1 . |
© Through steam tumlne generqtor: o Nl Lo N 1
2. Codi NS | ST P N 1
3. Fumance Ol . Nil Y Nii ;
; 4. . Others. . _ - NI ©ONE - ;
o] - e e . "y " ;
2 B): Consumption per unif of Production 0 g
; . Product: Electricity., .. . ,’ o R
; : Autemeﬁekeemsﬁowmoms(EefMetsr) ~ - 2 1 R .04
" Embroldered Fabrics (Per Meter). . s ; 024 T, o4 i
Yamn (Per Kilo Gram) 907 T 9.50 S
| B.TECHNOLOGY ABSORPTION AS PRESCRIBED IN mm L ; '
)}l 1. Research and Development (R & D) o _
7 | ~ . (). Specific areas in which R & D | Pa¥ ' -
i _ carried oyt by the Company i 8 Coﬁon & Yarn Test
4 _® Benaﬂféevgﬁvedaszufesmf : 1 Himproved & Consistent !
% Bfthe abdve R&D 1 diity s Yarh & Fabrlos: “
4 . (©) Future pian of action - Pian 1o Install fbric tesing. ..
A . (d) Expendltu;ggnl%&p N W Rs.
) IR Capltal " " Ry
- RN

R

S i £

v o
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SOR Recurflng*
(lll) Totat™

" to total tumever
2. Tochndlﬁgy Absorpfion, Ad

(lv) Total R&D expendnure percemcge

e : Ve b LN “'r'v"’ : Na e M 'v;v LN o “: C
. BT T e ‘ S G -5 -
NiL A

performance. -

C. FOREIGN EXCHANGE EAkNlNGS AND OUTGO , -
@ Eamlngs ST S ‘ i
. Export Sales Rs. apsaoﬁgs BT . R
. Freight & Insurance Rs. ISMQIK} RO B
: . Total Rs. 66404596 T ' ;

B s + N T F el . N‘, T ORI N " '
(b) Expendltyre : '
Spares & Accessories purchased Rs Nil

P BRG eT t

The Company always keeps ﬂself updo?ed with ql! latest techno!oglcql lnnovaﬂons by way- of &1 B
" constant cemmunieeﬂensend consumng expexts,Eftemma bdngquﬁ to recduse cost ond to improve, j
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| DIRECTORS' REPORT TO THE SHAREHOLDERS

ANNEXURE - Il REPORT ON CORPORATE
GOVERNANCE:

1.PHILOSOPHY OF CORPORATE GOVERNANCE

Veena Texﬂles Limited s well-known for'its highest

‘standards of Corporate Governance in all its
activities and processes.

Veend Textles Ltd., always looks to achieving the,
| highest standards in finance for all itsshareholders,
7 and for-Instlling a pride of association to others like
employees, Dedlers etc. The entire process begins

" with the functioning of the Bord' of Directors,
men with” wide experience on -production and
sales and a compactness in harvesting the best
avaliable resources. Systematic and concerted
efforts are nicely. blended to achieve Iits goal in
economy and avojding incompetence.

|

Thls year too we hod several upheavalis ke

recession foilowing ‘Ameérican attack, siirmpnass

“In frade,  afi tefing upon the industry as o who!e
" ard fioré paificalarly in textie industry. ¢

The following is a report on the status and progress
on major aspects of corporate gove(nance as per
clause 49 of the listing ogreemem. :

2. BOARD OF DIRECTORS

The Board of Dlrectors comprlses a good mix
of execuﬂves/non-execuﬂves and independent
dlrecfors

(@ The composttion of the Board of Dlrec’fors as

-at 31st March, 2002 -and the number of the

dlrecforshlp/commlﬁee membershlps held by
- them s as Urider:

8. Name of

Executive/ Number of Commiittee Position

‘No. - Director NonExecutive/ " other - No; of Chalrman

o Independent o - directorship ~ mefnbership .
1. Srl.S.S.M.Soundappan ‘ Exeé:gﬂve aschairman & Managing Director - ].‘ s Nit ‘2”
2. SriM.8.Elavarasan Executive as Managing Director ’ - 3 2
3. SriA.Balosubramanian . Non-executive &Independent K = -3 0.
4. 'SriK.P.Rajohraman Executive v 1 Nil 1
5. SriMJoycbqun Non-executjve&mdepandam - f : il N

Al TheBoard of Diregtors met 7 times during the financial yedr 2001-2002 Le. on 28/4/01, 9/5/01,80/7/01, 14/

i |

The followlng chqnges took place dunng the yeor 2001-2002 : Sii VThangavel redgnodon 24/5/01 and
Srl Risonkaranarayanan resigned on 30/01/02 and Srl V.Subrgmonlan. reslgnedonswwm S MJayabalan -
‘has been co-opted as:an additional director on 3p/01/02. :

(b) Board Meetings and Aﬂondancoat Board Meefings & Annual General Mnﬂng

8/01. 28/9/07, 31/10/01 and 30/1/2002. The aftendance of each director at each Board Meeting and :
"the Annual General Meeﬂng was as under: - ‘ _

8..  Name of Direc?or NoofBoard . Aﬂe,,ng:gncq at

No. , ' Meeﬂngs aﬁended - kst AGM ;
S si-- 5.5.M.Soundappan ' 7 " Yes

2, Si - M.S.Elavarasan 7 Yes

3. S . A.Balasubramanian : : 2 e

4. S V.Subramonian- . ‘ 1 -
. 5. S R.Sankaranarayanch 6* Yes

6. S K.P.Rajahraman - 7 Yes -

7. 8. V. Thangavel 4 —_

8. - S - —

M. Jayabalan

* Tl January, 2002
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