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NOTICE TO SHAREHOLDERS ‘

YEENA TEXTILES LIMITED

KOMARAPALAYAM - 638 183

Veea

NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the 41 Annuat General
Meeting of the Members of VEENA TEXTILES LIMITED
_"will be held on Monday the 29th September, 2008
at 10.00 A.M. at 11-F GANDHIPURAM,
KOMARAPALAYAM - 638 183 fo transact the following
business :
ORDINARY BUSINESS
the Balance

1. To consider .and adopt -

Sheet as at.31st March 2008, Profit and

Loss Account for the year ended on that
date and the report of the Board of
Directors and Auditors thete-on.

in place of
retires by

2. To appoint a Director
Shri. R. Velmurugan, who

rolation in terms of Articles 79 .of the-

Company’'s Articles of Association and
- being eligible ofters himself for the
©ore- cppolnImenI

3. To cppolm M/s. V.N.G. Nath Associates,
Chartered Accountants, Chennal - 600 034 who
*shall hold office from the conclusion of
this Annual General Meeting until the
conclusion of the next Annual Gene:al
Meeting and authorise
Directors to fix their remuneration.

By order of the Board
K.S. Elavarashen
Chaimnan cumManaging Director

Komarapalayam
) 30th June, 2008

Detalls pursuant to Clause 49 of the listing agreement
with regards to Shri. R. Velmurugan:

Name of the Director Shit.R.Vemimurugan

Date of Birth _ 06.06.1960

Date of Appointment 30.09.2002

Quallficaiion PUC ' .
Expertise in specific Having 21 years of experience
functional area " iInCotton and Textile Trode
Details of other : ‘
directorship, Nit

Detclls of the Commitiee

and Membership status  Nii

the Board of

v

1.

Komarapatayam
30th June, 2008

NOTES FOR MEMBERS' ATTENTION

A member entitled.to altend and vole, Is
entitled to appolnt a proxy, who need not
be a member. The Instrument appointing
proxy should, however, be deposited aI the
- Registered office of the Company not’less

than forty eight houts before the
commencement of the meeting.
Members [ Proxies -shéuld bring the

Attendance Slip duly fllled in for attending
the meeting.

The Registér ot Mefnbers'cmd Share Transfer
Books of the Company will remain closed
from 16th September, . 2008 to 29th
September 2008 (both days.inclusive)

As @ measute of economy, coples of the
-Annual Repoert will not be distributed at the
Annual General Mecting. Msmbers are
therefore requested -to bring their copy of
Annual Report to the meeting.

- Members * deslring any information
regarding accounts are requested fo write

~ to the Company atleast seven days before,

the Meeting so as to enable the Management
to keep lnformotlon recdy

.Members are requested fo sign ot the space
.provided in the enclosed attendance slip
and hand over the slip at the entrance of the
meeting hall.

The Companies (Amendment) Ordinance,
1999 has provided tor a homination tacllity
for the shares held in ¢ Company. The
Nominatlon Form (Form 28} along with
instructions will be provided to the members
on request. Intereste)d members are
requested to write to the Shares Depariment
at the Registered Office of the Company.

No Gifis will be distributed q’f the meeting.

By order of the Board
‘K.S. Elavarashen
Chaman cumManaging Director

— ——
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| VEENA TEXTILES LIMITED

! KOMARAPALAYAM - 638 183
DIRECTORS' REPORT:TO THE SHAREHOLDERS

.

Dear Members,

31st March 2008.
FINANCIAL RESULTS

| 2007-2008 2006-2007

' Sales ‘ 112.58 116.29

' Other Income 10.07 6.94

! Total Expenditure 129.40 161 07

| Financial Charges 1.42 0.31
Gross Profit / {Loss)

! atter interest before

] Depreciation and -8.17 -38.15
Taxation

| Depreciation 13.46 18.39

! Net Profit / (Loss) -21.63 - 56.54

DIVIDEND

. feasible this year also, due 1o accumulated losses.
" GENERAL REVIEW OF THE YEAR

review had been very dltk:ult indeed.
, DIRECTORS

tor the re-appointment.

record the valuable services rendered by him.

attached.
DIRECTORS' RESPONSIBILITY STATEMENT

i that in the preparation of the annuwal accounts

to material departures ;
(i)

judgements and
and prudent so as lagl

) Company for the ye@r under review :

Your Directors present the 41st Annual Report and
Audited Statement of Accounts tor the year ended

(Rupees in lacs)

| The Directors regretfully advise that no dividend s

1 The general frend in the Texifle Industry did not chonge
l drastically during this yedr also and the business

continues to reel under severe receassion. Business in
| Qeneral and export performance in particular had
1 been vety badly aftected due to the international
market situglion. On the whole, the pericd under

During the year under reviesy, Shri R. Veimurugan who
| relires by rolation and being eligible offers himselt

Shri. 5.K. Nalesan resigned-from the Direciorship of
i the Company with eflect ftom 22.11.2007 on ac-
count of his personal reasohs. The Board place on

The defails cs required under listing agreement is

Pursuant fo the requirement under Seclion 217(2AA)
. of the Companies Act, 1966 with respect to Direc-
fors' Responsibility statement, it is hereby confimed :

for the financial year ended 31st March, 2008,
the applicable accounting standards had been
foliowed along with proper expianation relating

that the dirpciors had selected such accounting
policies and applied hem consistenily and made
fhat were reasonable

> a frue and fair view of
the state of affolrs of ihe Company at the end of

, the financial year and of the profit or ioss of the

(i) thatthe directors had taken proper and: suf!cleﬂr
care for the maintenance of adéquate
accounting records in accordance with the
provisions of the Companies Act, 1956 for
safeguarding the assets of the Company:and for
preventing and detecting traud and other
irregularities :

that the directors had prepared the accaunts for
the financial year ended 315t March, 2008 ona

going concern hass.

FIXED DEPOSITS .
The Company has rot occepted any deposits- from
the public.

AUDITORS

M/s. V.N.G. Nath Associates, Chartered Accountants,
Chennal - 600 034, the Auditors of the Company
hold office until the conclusion of the ensuing Annual
General Meeting. The Company has received letter
from them'io the effect that thelr appointment, if
made, would b2 within the prescribed limifs under
section 224(1-B) of the Companies Act, 1956.
Accordingly, the said auditors are eligible for
reappoinment at the ensuing Annuat General
Meeting.

COMPANY SECRETARY

The Company was iinable o gppoint Company
Secretary due to financial constraints, However, he
Company is taking steps to appoint a Company
Secretary.

)

'REPORT ON CORPORATE GOVERNANCE :

1. PHILOSOPHY OF CORPORATE GOVERNANCE

Veena Textiles Limited Is well-known for its highest
standards of Corporate Governance in ol iis
activitles and processes.

The Company aiways looks for achieving the highest

“standards in finance for cli its shareholders ond for

instiliing a pride of association to others like
employees, Dedlers cic. The entife process. beglns
with the runcnonmg ct the Board of Direclors, men
with wide experience on production and sales and a.
compactness in harvesting the best avaliable
resources. Systematic and conceried. efforts are
nicely blended to achleve its gool in economy and
avoiding incompetence.

The following is a repait on the status and progress
on major aspects of ccrporate governance.

2. BOARD OF DIRECTORS

The Board of Directors comprises a good mix of
non-executive independent directors.

(a) The composition of the Board of Directors as at .
31st March, 2008 and the number of the diractorship /
committee memberships held by them are as under :

3 \
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VEENA TEXTILES LIMITED

KOMARAPALAYAM - 638 183

- Veena)

DIRECTORS’ REPORT TO THE SHAREHOLDERS ~ T

SI Name of Executive / Non Executive Number of other Me 'bershlp on other
No. . Director Independent directorship . Board Committees
1. Shri. K.S. Elavarashen  Executive — g —

2. Shri. R. Velmurugan Non-Execulive &. Independem . — ' —

3. Shri. S:K. Natesan* Non-Executive & Independent - “ —_

4. She. K. Varadharagjan  Non-Executive & Independent — oo -

*Shrl $.K. Natesan resigned from the Board with effect trom 22. ll .2007.
(b) Board Meetings and Attendance ot Board Meetings & Annual General Meeting

The Board of Directors met 5 times during the financial year 2007-2008 {.e. on 26.04. 2007. 30.07.2007,
28.09.2007, 31.10.2007 and 31.01.2008 . The oﬁendqnc.e of each director at each Boar

Annual General Meeting was as under :

:Meeting and the

Omer

Sl. . . Name of Director No. of Bocrd ; Aﬂendonceof Salary Sitting
No. Meetings attended last AGM Benefit fees
1. shri. K.S: Elavarashen 4 Yes 216000 - -
2. ' Shii. R.Velmurugan 5 Yes —_ - 2500
3. shri S.K.Natesan* ' 4 Yes - - 2000
4, Shri K. Varadharagjan - 5 Yes — -+ 2500

*Shri. '5.K. Natesan resigned from the Board wnh
effect from 22.11.2007.

3. COMMITTEES OF THE BOARD

AUDIT COMMITTEE

Ovefseeln? the financial reporting process and
direction of financial agenda, review of any change
in accounting policies and practices, compliance
with accountfing standards and reviewing the ad-
equacy of confrol system as per guidelines under
clause 49 of the listing agreements as well as in
Section 292A of the Companies Act, 1956.

‘The committee had four meetings during the year
under review on 26/4/07, 30/7/07, 31/10/07 and 31/1/08.

FINANCE COMMITTEE

The Commiitee held four. meetings on 26/4/07, 30/7/
07, 31/10/07 and 31/1/08 during the year and they .
covered finoncial problems, general accounts, cost
accounts and internal audit and controls.

+ SHAREHOLDERS / INVESTORS GRIEVANCE COMMITIEE
The role is to redress the grievances of shareholders,
transter of shares and dematerialisation, complaints
from shareholders are attended to without delay and
are dealt with in a month’s time.

The Committee meetings held duiing the year were ~
smooth ang no serious grievance was brought to the
notice. The committee held four meetings during
the year under review on 26/4/07, 30/7/07, 31/10/07
and 31/1/08. .
MARKETING- COMMITTEE ’

The role of the committee is to watch competitor's
activities and be ever vigilant, so as fo channelise
our force effectively. Shri K:S. Elavarashen as
chaliman assisted by Shi. R. Velmurugan directed
the marketing operation. The commitfee held four
meeting during the year under review on 26/4/07,
30/7/07, 31/10/07 and 31/1/08.

4. GENERAL BODY MEETING

The location and time of last threle annual generol .
meetings are given below :

3

Financial
year Date | Time ' Location
2004-2005 30.09.2005 10.00AM. ° 11-F Gandhipuram
Komarapalayam
2005-2006 21.09.2006 10.00AM . 11-F Gandhipurom
: ' Komarapaiayam
2006-2007 28.09.2007 10.00AM ‘; 11-f, Gandhipuram

' Komarapalayam*

Delails of Speciat resolutions passed in fhe previous three An-
nual General Meeting and Extra ordinary Genetc:l meeting aie
as follows:

Date of AGM/EGM Particulars of Specicl Resolution passed

30.09.2005 Nil
21.09.2006 ’ NI
27.12.2006 For reappointment of MD subject to Central

Government approval
28.0 Nil
5. OTHER DISCLOSURES : :
Except for general slackness in trpde due fo overoll
general economic recession, there was nothing
untoward ot abnormal. ’
The year was a tough one for Everyone and the
industry which went through anxious spells as to how
economy would swing had a reai hard time.

The Comﬁcny has not paid thetlisting fees for the
Stock Exchanges of Ahmedabhad, Madras, Mumbai
and Colmbatore due to financial constraint.

6. MEANS OF COMMUNICATION

The quarteily/half-yearly unaudifed financial results
and the annual unaudited financial results together
with the relative notices are published in Trinity Mirror,
Makkal Kural. As enshrined by the stock exchange
listing agreements. immediate tiansmission of data
are also arranged to-stock exchonges

—
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VEENA TEXTILES LIMITED

I(OMARAPALAYAM 638 183 _ :
DIRECTORS' REPORETO THE SHAREHOLDERS . _

7.
a)

b)

d)
g)

h

Genew shcrehe%dar InIorqulon
Annuct @enafa! Méeiﬁng )

Dafe & e :

Venus

. Financlal’ qupncser{tentqiwe}

Annudl GeneraIMQ 31K
Resuits for &LE: 30.06.9008
Results for Q.E, 30.09.2008
Results for Q.E, 31.12.2008
Results for Q. 31.08: ‘2009
Book Closure Dcafe :

Dividend Paymeni E?élh
Listing of Equity Sheyes:
Stack Exchcmgés b
DematISINNo. . *
Stock Markef mre :

Registerl & Mamster Bdferts

: . Mumbgi, Ahmedabad, Chennai - y 'fj'ﬁ

291 Seplember 2008, of 10.00AM. : .~ .
11F, Gandhipuram Main Road, LR
Komarapalayam - §38 183,

29th Septerber 2008 , R
Last Week of July 2008 o oo
Last Week of Octaber 26008
Last Week qf January 2009
Last Week of April 2009
16.09.08 10 29.09.08

{Both days inclusive)

Not Applicable’

INE 728 E Q1010

Shares were not raded in any of ?he‘%ckixchgnges
Knack Corporate Sarvices Private Linhded,

New No.97 (Ofd No.43) 15t Floor, Vegrapewmnial Koil sime{ '
Mylapore, Chennci - 600 004, Ph.-,044 - 2498 4357,
Fax : 044 - 4353 6180 Emall ; coraelﬁvai@yahdq qodn - |

Presenﬂy share fransters which ore récomd ph\%fcﬂ
form are processed within 21 doys’ ffom IPre &h_a ot ]
recelpt sublect fo the documeritsibie voIi;:I oAy o
compiete.in oll respects. In rr-,\speciddemut, Ih sHirfy
is done within 30 days from the date bf demﬂt

i Mo, of Shores P%rcmﬂdge
- 2701920 © 33.63
02.” Indian Flaahcial Insttutions’ ' o
Banks & Mutud! Funds 1117200 Cojaso .
03. Forelgn Institufional !nvesiorsiNRlS . 38000 0.45 . ;
04. Others 4180180 5282 -
{o) Disfibution of'snaré helding as on 31.03.2008 L
No. of Shares No. of % of ‘No, of 3 of
held - Sharehoiders Shareholders Shares @
1500 13727 - 93.00 2573500 3208 -
501 - 1.000 672 4.54 - 512700 438 .
1,001 <10,000 . - 346 2.36 463100 825 -
10,001 - 1,00,000° 5 0.03 - 122500 s
Aboye 1,00, aﬁé& 0,08 4163500 §189

12



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

—

N VEENA TEXTILES LIMITED
W \

[ KOMARAPALAYAM - 638 183

]

DIRECTORS' REPORT TO THE SHAREHOLDERS

.k} - Dematerialisafion of Shares :

The shares of the company are ovolloble for demot and 100700 shares were Demcted on K38 03 2008 and
* the shares are not traded in any of the Stock Exchanges during the year under review. :

1) Plant Locationi
m) Investor Correspondence

All the Plants are located in Komorapcﬂoyom
Secretarial Department
Veena Textiles Lid., 309 Salem Main Rood

. Komarapalayam - 638 183. Tel,: 0428,8 261564

n) 1) No. of complaints received
" . trom share holders
i) No. of Complaints Not solved
i) No. of Pending transters

Fax : 04288 261982 E.mall: veenafex@ychoocom

20
Nil : -
NIl *

3

* MANAGEMENT DISCUSSION AND ANALYSIS

A. Industry Structure & Development :
. The Textile Industry in India plays a vital role in

the economy. It contributes around 14% to the.

industrial Production.

Provides direct and indtrect employmem to 30
million people. -

The export of textile goods constitute cround 27%
of the country’s exports. Veena Textiles Ltd continues
fo enjoy strong presence in Dhoty cnd Plain fobrlc
market.

B. Opportunitles, Threats & Risks and Concerns

Indian Companies are ‘tacing -intense

competition from un organised sector with in the
Country and from other Countites Ilke Pakistan, Chinaq,

~ Indonesia and Egypt.

C. Outiook :

‘The Company continues to be signiticant ptayer
in the Plain and Dhoty market and continuously
innovating new value added products to maintain its
frade name “Veena”.

D. Internal Control System and thelr adequacy :

The Company has a proper and adequate
internal control system to ensure that all assets are
safeguarded and protected against ioss from
unauthorised use or disposition and that transactions

" are authorised, recorded and reported correctly.

E. Financlal and operationaf Performance :

Please refer, the Board of, Dlrectors report on
Financial Results.
F. Materlal Developments In Humon Resources,/
Industrial Relations front :

The Company recognises the importance 'cnd ;

contribution of its Human Resources for its growth and
development and committed ?o the development of
its People.

G. Cautlonery Statement :

. Statements in the Monogements Discusslon and
Analysis descnblng company’s projections, estimates,

. expectations or predictions may be “forward looking

prediction” within the meaning of Securities laws and
regulations. Actual results may ditfer from such

‘estimates, Projectlons etc. whejher expressed or
implied. .
.8. COMPLIANCE WITH CORPORATE GOVERNANCE
NORMS

‘The Company has comp:lled with all the
mandatory requirements of Corporate Governance
norms as enumerated in Clause 49 of the Listing
Agreement with Stock Exchanges.

DEMATERIALISATION

b As ftom 02.01.2002, the Company has joined the
dematerlalisation process and Kriack Corporate Ser
vices Private Limited, New No.97 (QId No.43) 1st Floor,
Veerapernimal Koll Street, Mylapore, Chennal - 600 004
have been appointed as our authorised agents of
service in this connection and we have been alloted
our identity no viz'CDSI/INE 728 EO1010. Members
are advised fo contact their Depository Participants
and get their shares dematerlaiised early.

LISTING - '

Owingto severe financlal ¢runch, there had been
some outstanding in the listing fees to three Stock Ex-
changes i.e., Coimbatore, Madrags Mumbai- &
Ahmedabad and we have explained the circum-
stances to the various Stock Exchcnges

INSURANCE
Certain old godown stocks of the Company are
notinsured adequately.
: SUSPENSION OF WEAVING & SIZ|NG ACTIVITY
Since weaving and sizing unifs continued to con-
tribute cash loss it was decided 10 suspend the op-
eration for ime belng
PARTICULARS OF EMPLOYEES
a) No employee of the Company was In receipt of
remuneration during the tlnonctpl year 2007-2008 in
excess of the sum prescribed,under section 217(2A)
(a) of the Companies Ach 1956 read with
Companies (particulars of Emplpyees) Rules, 1975.

—
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DIRECTORS' REPO@T TO THE SHAREHOLDERS

OLOGY
EARN-

AT it

'lo}(\ Secnon 217 )(e) of the
Com anias
Disclosure of he eport of Boord of
P €;rpeé:rtiors) Rules, 8, hmen n the Annexure fo the
ENVIRONMENT & SAFETV .

gn various steps to attaln
hl h level oi sa manufocturlng units ond

there was nd untoward

Incidents cﬁn der consideration. Stict
measures wefe the environmentis clean
and free from po
ACKNOWLEDGEMEN

Your Ditectors ac led e the continued
support and co-opor inancial Institutions,

Banks, Customers, find Dealers. Further your
Directors thank vgmolders for their comln&ed

confldence in the Company.

- Your Directors wish 10 place onrecord ingir deep

sense of appreciation for the gvo'cd s:igg: ot

the Executives, Staft and Workernt of the C. Y.
For and on behalf ot the Board gt %irectm

Komarapalayam K. hen
30th June 2008 Chairman cumManaiging

DECLARATION
To

Members of Veena Textiles Lid,,

This is to declare that the Code of Conduct
envisaged by the Company for Members of the
Board and Senior Mono% ement Personngl have
been complied with by ail the members ot the
Board and Senlor Management Personnal. of the

Company respectively.
Komarapalayam K.S. Elavaiashan
30th June 2008 Chaiman cumManaging

CEO / CFO Certification

a) We have reviewad the finangdal siatements and cash tiow
statement tor the year ended 3 t8March, 2008 and to the best
of our knowiedge and belief;

i) these statements do ntd codcm any materially unfrue state-
ment or omil any materal fact or contain statements that might
be misleading;

hjihesa stalements 1 -presdnt a true and tair view of the
Company’s affalrs and are in compliance with existing Ac-
counting Standards, applica bié laws and regulations.

b) To the best of our and belief, no transactions
entered into by the Company furing the year ended 31st
March, 2008 are fraudulent, lllegal or violative of the
Company’s code of conckict.

<) We accent responsibiiy 1or eslabiishing and mainiaining
internal controls for fnancial npﬂnhg and we have evaluated

the etfectivenass of imernol confiol sysiems of the Compony
pertaining to financial reporting. Deficiencies in the dRsgn or

operation of such internal contro's, it any, of which we are
aware have been disclosed 1o the auditorsand the Audiit com-

" mitted and steps have been taken 1o ractity these deficlencies.

d}ijThere has not been any significant change in intaérnat con-
trol over financlal reporting during the year under refefence;
ii)There has not been any significant change in accounting
policies during the year requiring disclosre in the notas to the
financlal statements; ard

iilWe are not avsare ot any instance during the year of signifi-
cant fraud with involvement therein of the managemant of any
employee having a sigrificant roie in the Company’s internal
control system over financial reporting.

Komarapalayam K.8. Eklval&!hon
30th June 2008 ChamancunManaging (recior

ANNEXURE TO DRECTDS REPORT
The Col nles of Pomculors in the

Yarmn (Per Kilo Gram)

K s 7
A. CONSE AT!O Y AS. PRESCRIBED
IN FORM A
07 20082006- 2007
Q. Power and Fuel Consi
1. Eleciricity
(a} Purchased
Units . 33431 8603
Total Amount(Rs.} 160910 427039
Rate / Unti(Rs. 4.81 5.43
b) Own Gen:
(1} Through dlesol
enerator Uniis 2796 3475
parfioidessiol 299 2.99
Roie/UnH (Rs.} 11.52 nn
(2) Through steam
furbine genetator Nil Nil
2. Coal Nil Nil
3.  Fumance Oil Nij Nil
4. Others Nit Nil
Ps Rs.Ps
{b) Consumption per unit of
Production
roduct ; Elecmcn)'
Automatic Looms Teny
Looms (Per Meter — 0.40
Embroidered Fabrics Pes Meter 0.21 0.17

FN }EOCHNOLOGY ABSORPTION: AS PRESCRIBED
1. Research and Developmem R S D)

(q) Specific are as In which R

carried out by the Company : Nil

(b) Benefits derived as a

result of the above R & D : Nil

; Future plan ot action : N
d Expen iture on R & D .
I) Capital Nil
u)) Recurring Rs. Nil
iii) Total Re. Nil
iv) Total R&D expendilure
ercenioge to total Nl
2. Technology Absorptlon Adaptation and
Innovation.

The Company always kee dps itseif updated with
all latest technological ana consulting experis.
Efforts are being mcde to reduce cost and
grove Eerformo

GN EXCHANGE EARNINGS AND OUTGO
(Rupees in ‘000)
Q. Ecxrnlngs 31-3-200831-3-2007
1. Export Sales NI Nit

im-

, Il Freight & Insurance Nil Nil

b. Expénditure
Spares & Accessories purchased  Nit Nil
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