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31.3.2000
STATEWISE DISTRIBUTION OF BRANCHES AS ON 31.3.2000

W£T3ff sfit -H^S-M i/Number of Branches

JRITH.
SI. No.

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20

21.

22.

23.

24.

25.

1.

2.

3.

4.

^T/^.?TTfeT ̂
State/Union Territory

3TRT ^R^T Andhra Pradesh

3-^uii-cH 5ft?T Arunachal Pradesh

31̂ " Assam

ftlR Bihar

^ffaT Goa

'j^Kici Gujarat

sR^iun Haryana

fsnm^ JT^T Himachal Pradesh

^n=*T 3 r-^4k Jammu & Kashmiro

<Mfd«fc Karnataka

%^ Kerala

*T^ y ÎT Madhya Pradesh

HSKI& Maharashtra

Hfui^< Manipur

*taic^ Meghalaya

RM"UH Mizoram

*ii'liSus Nagaland

•J'̂ UHI Orissa

'-MM Punjab

^RT^TFT Rajasthan

^Rt^hH Sikkim

riftcS'iig Tamil Nadu

pRTT Tripura

^3T^ ]7^T Uttar Pradesh

ttfw ^FTT^ West Bengal

H^ ^iiRid T^TT Union Territory
Hife-M Pondicherry

t̂'K Chandigarh

fe^t Delhi
3-i^HM ^ Andaman & Nicobar
R«ht«iK ^T W$ Islands

5^ Total

Wft^
Rural

20

2

-

-

-

3

-

-

,

215

11

-

3

1

-

-

1

-

-

2

-

4

-

1

2

-

-

1

-

266

3T*f-^
Semi-Urban

14

-

3

-

5

3

4

1

-

84

42

-

7

-

1

-

2

1

3

-

1

7

-

2

1

-

-

-

1

182

Ûrban

26

-

4

9

-

8

6

-

2

51

15

4

21

1

1

1

-

6

4

7

-

18

1

23

4

1

2

-

-

215

H$Mvl<l^ ^^

Metropolitan Total

17 77

2

7

9

5

14 28

10

1

2

49 399

68

2 6

32 63

2

2

1

3

7

1 8

2 11

1

17 46

1

9 35

12 19

1

2

19 20

1

174 837
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PERFORMANCE HIGHLIGHTS

(Rs. in Crores)

7rn3T3rf ̂ "*ngiT / Number of Branches

S^^1 fafyi^ vn^iarf ̂  4i<9tii 1 Number of Specialised Branches

Tpft / Capital

URf&rT fafsr ̂ arfaTte/ Reserves & Surplus

ijjft i|4jJHdi SI^MM (%) / Capital Adequacy Ratio (%)

(H=IH HHT/ Net Profit

vmKiHji / Deposits

% f̂ig1/ % Increase

siftjTT / Advances

% ff^r / % Increase

urafejcTT ̂ t ̂  aiftm / Advances to Priority Sector

Hew ^«ui W^HHI H % / Share in Net credit (%)

f^rfcTWT/ Export Credit

Net NPAs to Net Advances (%)

i%^7T/ Investments

^^^TTT^^^%f^3tf^T(%)/

Of which marked to Market (%)

**i-eiiRyl ̂  ̂ H ^•teyi / Total Employees

yfrf cb^-eii^ sil'Hd ehnlsiH / Average Business per Employee

4>|jM<i/i(;M iMiJsJiarf ^ft ^KsMi / Number of Computerised Branches

^f)]Ij ̂  uu|rl: cftwjc-dajd ^no(3TT cpi •H*S4i /

Number of Fully Computerised Branches

1997-1998

835

38

556.31

164.75

10.3

23.31

8215.82

20.3

2999.09

21.2

1350.26

46.9

423.29

7.56

3788.03

73.4

14138

0.72

157

80

1998-1999

831

33

556.31

147.71

10.0

30.23

9690.23

17.9

3767.20

25.6

1630.48

48.6

442.62

6.72

4441.15

80.6

14140

0.90

194

108

1999-2000

837

37

259.24

187.84

10.6

52.84

11592.88

19.6

4687.61

24.4

2006.03

48.8

432.59

6.65

5088.87

100.0

14324

1.05

253

151
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i' eft frifr£ - 1999- 2000
, fit. 31 .3.2000 cT^5 ^T eRl

epj

Directors' Report 1999-2000

The Board of Directors has pleasure in presenting the 20th

Annual Report of the Bank alongwith the Audited Balance

Sheet as on 31.3.2000 and the Profit and Loss Account

for the year ended the 31st March 2000.

1 999-2000
, 1998-

5.9% ^ ̂  eft

, 1998-99

1999 % 6.8% eft

3.9% eft
1999-00 * ̂ RR 8.0% eft

1999-00
12.0% eft g& cr? jsifttt ^jft

fsTef

1 999-00 % FT, ^FTTT

5.54

19P9

2000 35.06
1999-00

1 998-99 3w 6.9%^.

10.5
1 999 3fR 20

rx

Wld^ld

, 6 , 1 999

1. Economic Scenario

The growth rate of the country's GDP during the year

1 999-2000 is expected to be lower at 5.9% as compared

to 6.8% in 1998-99 mainly due to the decline in the

agricultural production. Industrial production, however

registered a higher growth rate of 8.0% during 1999-00

as compared to the growth of 3.9% during 1998-99. Exports,

too showed a recovery in 1 999-00 by registering a growth

rate of 1 2.0% as against a decline of 1.0% during 1 998-

99. Despite significant increase in the oil import bill, the

overall import growth was only 10.5% during 1999-00.

As a result of increase in exports, lower growth in non-

oil imports and continued buoyancy in invisible receipts,

the country's foreign exchange assets increased by US$5.54

billion from US$29.52 billion in March 1 999 to US$35.06

billion in March 2000. The annual rate of inflation based

on the wholesale price index was lower at 3.0% on an

average basis during 1999-00 as compared to 6.9% in

1998-99. Thus, the year 1999-00 witnessed recoveries

in both industrial and export sectors, combined with low

inflation.

2. Banking Scene

During the year the Reserve Bank of India took several

measures to facilitate adequate availability of credit to

support industrial recovery. It reduced the Cash Reserve

Ratio (CRR) from 10.5% to 10.0% effective May 8, 1999

and further to 9.0% in two phases of half a percentage

point each with effect from November 6, 1999 and

November 20, 1999. The Reserve Bank of India also

withdrew the incremental Cash Reserve Ratio (CRR) of 1 0
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ff ^f 1998-99 % 13.8% %
1999-00 ̂  17.7% cR> &[̂ eT ^iRHd eft ̂  .

1999-00 ^ 16.0% eft ^^fcT f
1 3.0

1998-99 % 34.7% ^ft

52.8% ^ft cffe 3tf̂ ?T eft

1999-00

3.

3tf%rT ^ft ^Wf^ 3Tf 22.7%

eft T J . ^T^H^dl ycT cf) cf>T

48.8% ^FT, v5fT 40% % C

per cent on increase in liabilities under the FCNR(B) scheme

effective from November 6, 1999.

The process of financial sector reforms continued during

1999-00 also. These reforms include the introduction of

the Interim Liquidity Adjustment Facility (ILAF) through

repos and lending against collateral Government of India

Securities, introduction of rupee derivatives to enable

market players to hedge interest rate risks and further

strengthening the prudential norms by extending the risk

weight of 2.5 percent now applicable only on investments

in Government and other approved securities to cover all

other investments with effect from the year ending

31.3.2001.

The aggregate deposits of Scheduled Commercial Banks

increased by 1 3.5% in 1 999-00 as against 1 9.3% in 1998-

99. The lower growth rate is partly on account of sizeable

increase in the resources mobilised by the mutual funds

during 1999-00 as a result of tax concessions extended

in the Union Budget for 1 999-00. The total advances of

Scheduled Commercial Banks increased by 1 7.7% in 1999-

00 as against 1 3.8% in 1 998-99. While the non food credit

showed an expansion of 16.0% in 1999-00 as against

an increase of 13.0% in the previous year, food credit

expanded by 52.8% in 1 999-00 as against 34.7% in 1 998-

99. The higher growth rate in bank credit despite a lower

growth in deposits was mainly facilitated by reduction in

cash reserve ratio, and a deliberate liquidity management

pursued by the Reserve Bank of India.

3. Bank's Performance

The Bank improved its performance significantly under

various parameters during the year. After consolidating

its operations during 1996-99, the Bank opened seven

new branches during 1 999-00. The total deposits of the

Bank registered a growth of 19.6%, while advances recorded

an increase of 22.7%. The Bank's advances to the priority

sectors accounted for 48.8% of net credit, which is well
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iM if 31.3.1999
6.72% ̂  31.3.2000 eft 6.65%

:, 75% eft ^dH 3T^aTT eft

2 % ̂ -H^I cffl ^-imcldlMci^
c\

eft ̂  f^RT^f 1998-99
^. ^ 1999-00 3 52.84 ^fe ^.

, 31.3.2000 eft
1 0.61 %
vjfT 9% eft

.̂ eft
fcrT eft TJ5ft ^, 31.3.1999

31.3.2000 eft 259.24

2000 % 3T?T

0.61

, 1 998-99 - x H M i d 30.23 ̂ fe ^. %
1999-00 % ^RPT 52.84

f?f^n. MR-ciien efi^r, 1 998-99
1999-00 125.44

22.3% eft

above the stipulated norm of 40%. The net non performing

advances as percentage to net advances declined further

from 6.72% as on 31.3.1 999 to 6.65% as on 31.3.2000.

The Bank could mark 100% of its approved investments

to market as against the minimum requirement of 75%.

The Bank has successfully resolved the Y2K issue. The

net profit of the Bank recorded a significant increase of

74.8% from Rs. 30.23 crores in 1 998-99 to Rs. 52.84 crores

in 1999-00. Despite sizeable increase in risk weighted

assets, the Bank could achieve a capital adequacy ratio

of 10.61% as on 31.3.2000, well above the stipulated

norm of 9%. Due to the consistent improvement in the

asset quality and profitability of the Bank, the rating

assigned by CRISIL to the Fixed Deposits of the Bank was

also upgraded during the year.

4. Capital Structure
During the year, the Bank received the permission from

the Government of India to write off its accumulated losses

against the capital. Accordingly, the Bank's capital decreased

from Rs. 556.31 crores as on 31.3.1999 to Rs. 259.24

crores as on 31.3.2000, after writing off the accumulated

losses amounting to Rs. 297.07 crores.

In order to augment the Tier II capital, the Bank issued

unsecured non convertible redeemable subordinate Bonds

of the face value of Rs. 60 crores during December 1 999.

This has helped the Bank to achieve a capital to risk weighted

asset ratio (CRAR) of 1 0.61 % as at the end of March 2000.

5. Working Results

The Bank earned a net profit of Rs. 52.84 crores during

1999-00 as against a net profit of Rs. 30.23 crores in

1998-99. The operating profit was Rs. 125.44 crores

in 1999-00 as against Rs. 107.64 crores in 1998-99.

Despite continuous pressure on margins, the Bank could

increase its interest spread (interest earned less interest

expended) from Rs. 31 7.27 crores in 1 998-99 to Rs. 388.1 7

crores in 1999-00 recording an increase of
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^ f^ 1 998-99 % 31 7.27cf^
3 388.17 ^fe .̂ cT^ sTST ^
MRU I IH) eft T^frf, ^M dllclcM if

1 999-00

7-8

t cpyfcT

22.3%. The trends in the financial results of the Bank are

highlighted in table below:

(Rs, In crores)

SI.No

] Interest Income

2 Non Interest Income

3 Total Income

4 Interest Expenditure

5 Operating Expenses

a) Staff Expenses

b) Other Expenses

6 Interest spread (1-4)

7 Operating Profit (3-4-5]

8 Provisions & Contingencies

9 Net Profit (7-8)

1998-99

999.98(9.26)

109.07 (1.01)

1109.05 (10.27)

682.71 (6,32)

318.70 (2.95)

220.35 (2.04)

98.35 (0,91)

317.27 (2.94)

107.64 [1.00]

77.41 (0.72)

30.23 (0,28)

1999-2000

1197.54(9.36)

116.81(0.91)

1314,34 (10,27)

809.37 (6.33)

379.53 (2.97)

272.65(2,13|

106.86(0.84)

388,17 (3.03)

125.44 (0.98)

72.60 (0.57|

52.84 (0.41)

Increase (%)

19.8

7.1

18.5

18.6

19.1

23.7

8.7

22.3

16,5

-6.2

74.8

Figures in brackets refer to percentage to total working funds.

6. Organisational Changes

During the year, the Bank effected several organisational

changes. A Credit Risk Management Department has been

established at Head Office to lay down Risk Management

system and to undertake loan review/audit at regular

interval. In order to strengthen the inspection machinery,

a new Regional Inspectorate was opened in Hyderabad.

The Regional Inspectorate at Hassan was also shifted to

a more central location at Shimoga. The Bank also upgraded

three Regional Offices to be headed by the executives in

scale V viz. Assistant General Managers, keeping in view

the increasing business potentialities of these regions.
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