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cil'ld =fiT aî MId, 7.51 % ̂  6.58% <1=fi 1>lRT.

Q 3?5T StfiliT ̂  27.5% ̂ t «TS?F |̂  ^ft 6417 «F f̂ ̂ . t 8184 ̂ d?

^Ri «ISI.

Q ^R 3«JK %5RT3ff % 3TcFf?T yftrHUI ̂  163%

=R^ ̂  200 1-02% 506

41 .2% tsr.
if 40% ̂ t ail+'f* <^3?t (Slftd ̂ K^ 844

1181
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Performance Highlights - 2002-03

Profit

Q Gross Profit improved from Rs.252.51 crore to Rs.432.36
crore, recording 71.2% increase.

Q Net Profit improved from Rs.130.90 crore to Rs.196.56 crore
recording 50.2% increase.

Capital Adequacy Ratio

Q The Capital Adequacy Ratio improved from 12.25% to
12.66% and is well above the RBI stipulation of 9%.

Business Growth

Q Total business crossed the Rs.25000 crore mark and stood
at Rs.25204 crore, recording 19.5% increase.

Deposit Mobilisation

Q Total deposits grew by 15.9% from Rs. 14681 crore to
Rs.17020 crore.

Q Cost of Deposits declined from 7.51% to 6.58%

Credit Expansion

Q Gross advances grew by 27.5%, from Rs.6417 crore to
Rs.8184 crore.

Q Disbursements under retail lending schemes amounted to
Rs.1333 crore as compared to Rs.506 crore in 2001-02,
recording 163% increase.

Priority Sector Credit

Q Priority Sector Credit constituted 44% of net credit, as
against 41 .2% a year ago.

Q Agricultural advances recorded impressive 40% increase,
from Rs.844 crore to Rs.1181 crore.

Non-performing Assets

Q The percentage of Gross NPAs to Gross advances declined
from 9.39% to 6.1 8%.

Q The percentage net NPA to net advances declined steeply
from 6.02% to 2.61%.

Q The coverage ratio improved from 36.58% to 57.45%.

Computerisation

Q The coverage of computerised branches in total business
improved from 76.73% to 78.26%.

House Keeping

Q All branches balanced their books of accounts. All inter
branch entries upto 30.9.2002 eliminated.
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cfit ̂ PROGRESS AT A GLANCE

[Rupees in Crores]

ymaiajf eRl W£4i/No. of Branches

T^ft/ Capital

arnf&fa affa arfafta/ Reserves & Surplus

<|*fl <44?Hdi 3?jqm (%)/Capital Adequacy Ratio (%)

^f^rre/Gross Profit

ft«Mrira/Net Profit

^ .
ej>rt 4MKIIVI4 I/Total Deposits

% ^fi&/% Increase

^rf arfttr/Gross Credit

% ̂ fi&/% Increase

^
^>H *KNK/Total Business

% ̂ J/% Increase

ft̂ T/ Investments

iiiaift*di $& eBt 3rt&ii /Advances to Priority Sector

El«iMiHUi%>3rfc % /% to Net Credit

IH4ld *ui/ Export Credit

c „
$H *MTiiifl /Total Staff

yld *M-c)i<| jflud 4> Kl 4 K/ Average Business per employee

^ v. ^ .
*ui<i<l<t>d ̂ u^iancRT^npn/No of Computerised Branches

N. N. ̂  V

*wi<i{l<Jld VH^Ml M 1*41 '141 *KWK/Coverage of Computerised Branches

2000-01

842

359.24

240.20

11.50

178.48

70.73

12632.24

9.00

5949.21

14.50

18581.45

10.70

5870.15

2046.58

42.70

468.57

13471

1.23

333

72.64

2001-02

828

333.52

329.51

12.25

252.51

130.90

14680.51

16.20

6417.10

7.90

21097.61

13.50

7360.73

2349.74

41.20

420.50

11827

1.69

338

76.73

20024)3

843

333.52

477.75

12.66

432.36

196.56

17019.81

15.90

8183.99

27.50

25203.80

19.50

8861.61

3111.99

44.00

592.70

11723

1.94

356

78.26
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2002-2003
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FROM THE CHAIRMAN & MANAGING DIRECTOR

Dear Shareholders,

It gives me immense pleasure in placing before you, the
Annual Report of your Bank for the year 2002-03. You
will be happy to note that, your Bank has improved its
performance as reflected in the details presented in the
Annual Report.
The year witnessed continued macro economic stability,
although the growth rate of the Country's GDP was lower
due to decline in the agriculture sector. The noticeable
developments in the banking during the year are the
steep fall in interest rates, prevalent of easy liquidity
conditions, sub PLR lending on a large scale, greater
thrust on retail credit, enactment of 'Securitisation Act
2002'. The Bank took advantage of these and other
developments and focused its attention towards
mobilization of SB deposits, disbursements of retail
credit and recovery of non-performing assets. This has
helped the Bank to improve its profits considerably.
You will be happy to note that the Bank's operations for
the year saw significant increase both in 'Net Profit1 and
'Gross Profit'. The Gross Profit of your Bank has
improved from Rs.252.51 crore in 2001-02 to Rs.432.36
crore in 2002-03 registering a growth rate of 71.2%. The
Net Profit improved from Rs. 130.90 crore in 2001-02 to
Rs. 196.56 crore in 2002-03 recording 50.2 % growth. The
increase in 'Net Profit' is quite significant as it has been
achieved after absorbing additional VRS expenses
amounting to Rs.107.58 crores and after making
substantial additional floating provision towards NPAs.
The increase in Net Profit has improved several
profitability ratios. The Earning per Share has improved
from Rs.3.65 to Rs.5.89. The Book value per share has
improved from Rs.17.86 to Rs.22.46. The return on
Average Assets has improved from 0.85 % to 1.13 %.
The Reserves and Surplus has grown from Rs.329.51
crore to Rs.477.75 crore recording 45.0 % increase.
Keeping in view the overall profitability position, the
Board of Directors has declared a dividend of 12 %.
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I am happy to state that the Capital Adequacy ratio of
your Bank has improved to 12.66 % as on 31st March
2003 as against 12.25 % as on 31st March 2002 and is
well above the Reserve Bank of India norm of 9 %. With
a view to meeting the growing capital requirements, the
Board of Directors has now approved augmenting the
capital of the Bank by making a public issue of equity
share for a face value of Rs.tOO crore.

I am happy to report that the total business of your Bank
crossed the Rs.25000 crore mark. The total deposits
increased from Rs. 14680.51. crore to Rs. 17019.81 crore
recording 15.9 % increase. Due to greater thrust,
Savings Bank deposits grew by 21.3 % in 2002-03 as
against 13.6 % in 2001-02. You will be happy to note
that the cost of deposits has come down significantly
from 7.5 % in 2001-02 to 6.6 % in 2002-03. The credit
expansion during the year was substantially higher than
last year. The gross credit of the Bank increased by
27.5 % in 2002-03 as compared to 7.9 % in 2001-02.
Lending to the retail segments, especially to the Housing
Sector, received greater thrust. The total disbursements
under retail lending schemes and Housing Sector at
Rs.1333 crore and Rs.482 crore recorded impressive
increase of 163% and 630% compared to disbursements
made during 2001-02. Your Bank has now established
itself as a leading player and a trend setter in the
Housing Financial market. The Bank has also done well
in lending to the priority sectors, with the percentage of
priority sector credit working out to 44.0 % of net credit
as against the norm of 40 %.

Our focus on NPA management, has yielded good
results, with the percentage of gross NPAs to gross
advances declining from 9.39 % to 6.18 % and the
percentage of net NPAs to net advances declining
significantly from 6.02 % to 2.61 %. You will also be
happy to note that the NPA coverage ratio has improved
significantly from 36.58 % to 57.45 %. Apart from issuing
notices under the 'Securitisation Act 2002', your Bank
has also evolved a novel approach of conducting
Roadshows to recover the dues.

Your Bank has done well on the house keeping front also.
The Bank could eliminate all inter-branch entries upto
30.09.2002, which is as per RBI stipulation, besides
ensuring that all branches balance their books of
accounts upto 31st March 2003.
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In compliance with the RBI guidelines, your Bank has
taken various initiatives to put in place an Integrated Risk
Management system in the Bank. The Bank has also
finalized steps to roll out Risk Rated Supervision and
Audit of select branches in consonance with the
instructions issued by the Reserve Bank of India from
time to time.

In our urge for excellence in operational area, technology
plays a vital role and accordingly, we have now drawn a
comprehensive plan. Computerisation of additional 150
branches, installation of additional 100 ATMs and setting
up network of ATMs are all on the bank's agenda for the
year 2003-04.

During the year, your Bank opened 16 new branches
including upgrading an extension counter into a full
fledged branch. The Bank has plans to open more
branches, mostly in urban and metro centers during
2003-04. The Bank commenced its Depository Services
during the year at Bangalore and it has plans to extend
the same to more branches in a phased manner. The
Bank also proposes to commence insurance business
in participation with other leading players in the field. Tie
up for distribution of Life and Non-life insurance products
are also on the unveil. The year saw good increase both
in the Bank's Credit Card base as well as in Credit Card
turnover. The Bank has plans to introduce Global Credit
Cards (valid both domestically and internationally) also.

All the above initiatives are expected to help the Bank
in improving its business levels which will surely
contribute to increase its profitability further.

In all our efforts, we look forward to your continued
support and patronage.

With warm regards,

Yours Sincerely,

30 3&\, 2003
Bangalore,
30th April 2003

[ M.S.KAPUR ]
Chairman & Managing Director

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

DECADE OF PROGRESS

[Rs in Crore]

Particulars

3tK%frT3tk

stf^Rta
Capital & Reserves

Deposits

SlftJT (f̂ elcT)
Advances [net]

Rc^i

Investments

^wT3TR
Total Income

Toy Expenditure

Roici <ni*f/?rf%
Net Profit/Loss

^IKaiSTf 4)1 tioqi

No of Branches

No of Employees

• . " •V VN V p -^ ^v
31 Ira «t>i MHIH silent «ti i> it"m

For the year ending 31 st March

154-1980

3.09

390.44

215.15

131.28

1223*

12.20*

0.03*

571

9059

1993

143.56

3307.15

1604.82

1267.14

418.49

516.37

-97.88

742

13760

1994

208.56

4294.62

1825.58

1807.02

48123

477.14

4.10

777

14003

1995

426.55

5870.01

2356.28

2445.09

617.37

585.67

31.70

810

14112

1996

384.12

5988.51

2443.70

282925

733.29

98424

-250.95

835

14300

1997

711.32

6827.30

2475.28

3099.17

796.12

777.15

18.96

835

14268

1998

721.06

8215.82

2999.09

3788.03

891.61

868.30

23.31

835

14138

1999

704.01

9690.23

3767.20

4441.15

1109.05

1078.82

3023

831

14140

2000

447.08

11592.88

4958.67

5088.87

1314.34

1261.50

52.84

837

14324

2001

599.44

12632.24

5720.01

5870.15

1512.45

1441.72

70.73

842

13471

2002

663.03

14680.51

6196.66

7360.73

1727.33

1596.43

130.90

828

11827

2003

81127

7891.34

8861.61

2016.83

1820.27

196.56

843

11723

* 1.1.1980$ 15.04.1980 ̂ ^t3rafa%

'For the period from 1.1.1980 to 15.04.1980
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3.
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f»3n»I«FK '

41/2, TJTT.^ . teMcy. - 560001

, 1980 %

100,00,00,000^.

> 41/2, T?T.*ftlte» I<«JJ - 560 001

, 2003 «Bt3n«T: 1 1

23

10,00,00,000

^

: 30.04.2003

1. yTcHfl «Cl

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com

