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PERFORMANCE HIGHLIGHTS - 2005-06
Profits & Profitability

7

¢ Net Profit amounted to Rs.126.88 Crore, after making
provision for diminution in value of investments to the
extent of Rs.257.36 Crore.

< Operating profit amounted to Rs.718.23 Crore.
Capital Adequacy

o

++ Capital Adequacy Ratio stood at 11.94% and is above
the Reserve Bank of India stipulation of 9%.

Business Growth

¢+ Total business stood at Rs.44,771.13 Crore recording
11.09% increase.

Deposits

+¢+ Total deposits grew by 8.16% from Rs.25,617.98 Crore
to Rs.27,709.29 Crore.

+» Demand deposits grew by 16.1% and Savings Bank
deposits grew by 18%

Credit Expansion

.

*»  Gross advances grew by 16.2 % from Rs.14682.81 Crore
to Rs.17061.84 Crore.

¢+ Housing loan grew by 24.8% from Rs.2711.99 Crore to
Rs.3384.36 Crore

Priority Sector Credit

¢ Priority Sector credit constituted 43.77% of net credit,
and is well above the norm of 40%

% Agricultural advances recorded 28.5% increase from
Rs.1910.99 Crore to Rs.2455.78 Crore.

Non Performing Assets
«*  Percentage of gross NPAs to gross advances stood at 3.17%

< Percentage of net NPAs to net advances stood at 0.85%

¢ NPA coverage ratio stood at 73.65%

Computerisation

«+ Core Banking Solution implemented at 309 business
outlets covering 64% of business.

%+ 105 new ATMs were installed, thereby increasing the total
number of ATMs to 127.

Branch Expansion

°,

%* 13 new branches were opened.
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e <Rl Uek @eieh/ PROGRESS AT A GLANCE

(¥9U ST H) (Rupees in Crore)

WSS PARAMETERS 2003-04 2004-05 2005-06 |
STt F G/ No. of Branches 866 910 923
gsfl / Capital 433.52 433.52 433.52
sfarfa 3 fereie /Reserves & Surplus 902.02 1155.67 1235.63
Ift TTHeT 2397 / Capital Adequacy Ratio (%) 14.11 12.92 11.94
Tl A9/ Gross Profit 865.64 799.80 718.23
et T/ Net Profit 411,31 380.57 126.88
T ST /Total Deposits 21015.05 25617.98 27709.29
& % Increase 235 219 8.2
Tehel 1M /Gross Credit 11335.05 14682.81 17061.84
& % Increase 385 295 16.2
F TSR/ Total Business 32350.10 40300.79 44771.13
gig % Increase 284 246 1.4
a9/ Investments 10836.99 12068.74 11179.70
yrerfirendt & w1 311 / Advances to Priority Sector 4776.73 6208.04 7360.61
Taret 97 % fd % to Net Credit 455 42,9 43.8
fyafa w1 /Export Credit 852.33 704.94 882.83
FA FHAR /Total Staff 11624 11491 11503
gfe sifer 3 =T/ Average Business per employee 2.49 3.13 3.69
Fogetigha TITEiati i W4 /No of Computerised Branches 462 910 923
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FROM THE CHAIRMAN & MANAGING DIRECTOR

Dear Shareholders,

It gives me great pleasure to inform you that | have assumed the
charge as Chairman & Managing Director of the Bank on 1 April
2006. As you may note from the Annual Report, the performance
of your Bank during 2005-06 has been modest as compared to the
excellent results of the previous two years.

The highlights of the operational performance of the Bank in 2005-
06 as compared to 2004-05 are :-

» Total business of the bank increased to Rs.44,771 Crore
recording 11.1% growth.

» Total deposits increased by 8.2% from Rs.25,618 Crore to
Rs.27,709 Crore.

» Savings Bank deposits recorded 18.0% increase from Rs.5396
Crore to Rs.6369 Crore.

» The percentage share of low cost deposits to total deposits
has gone up from 32.6% to 35.3%.

» Total advances recorded a growth of 16.2% from Rs.14683
Crore to Rs.17062 Crore.

» The credit deposit ratio improved from 57.31% to 61.57%.

~  Priority sector credit at Rs.7361 Crore formed 43.8% of net credit
as against 42.9% in the previous year and is weil above the
goal of 40%.

» Agriculture credit recorded excellent growth of 28.5% from
Rs.1911 Crore to Rs.2456 Crore. 68588 new farmers were
financed during the year. This works out to 149 farmers per

rural and semi-urban branch against the norm of 100.

» SSI credit and SME credit recorded 30.8% and 28.5% growth
respectively.

» Gross NPA ratio has marginally gone up from 2.94% to 3.17%,

while net NPA ratio has increased from 0.59% to 0.87%.

» 13 new branches were opened and 105 new ATMs were
installed during the year.

» Core Banking Solution implemented at 309 business outlets
covering 64% of business as against 109 business outlets

covering 35% of business in March 2005.
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Despite several initiatives taken by the Bank as highlighted above,
your Bank has posted lower operating profit as well as net profit
during 2005-06. Operating profit was lower at Rs.718.23 Crore as
against Rs.799.80 Crore in 2004-05, while the net profit amounted
to Rs.126.88 Crore as against the previous year’s Rs.380.57 Crores.
Diminution in the value of investments at Rs.257.36 Crore due to
hardening of yield on securities, amortization cost pertaining to
permanent category investments at Rs.85.71 Grore, provision for
NPAs at Rs.126.75 Crore, additional provisioning of Rs.26.51 Crore
towards standard assets as per new RBI norms have pulled down
the net profit of the Bank. There was also pressure on the bank’s
interest spread due to rise in cost of deposits and decline in yield
on advances. The average interest spread declined from 3.76% in
2004-05 to 3.22% in 2005-08.

In the present day banking environment with increasing competition
and consequent pressure on the ‘spread’, our thrust will be on
increasing business volumes. Your Bank has already drawn up
several strategies and action plans to step up business growth and
net profit. Improving the low cost deposit base through aggressive
campaigns, greater focus on recovery of non-performing advances
and closer monitoring of special watch accounts, thrust on retail
credit, advances to SME, agricuitural sector are some of our plans
for 2006-07, which | am sure will shore up the bottomline.

| am confident that with your support and co-operation, Vijaya Bank
will forge ahead and will improve its performance in this Platinum
Jubilee Year.

With warm regards,

Yours sincerely,

PRAKASH P. MALLYA
Chairman & Managing Director

Bangalore
5" May, 2006
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Vijaya Bank

Head Office, 41/2, M G Road, Bangalore - 560 001

Notice

Notice is hereby given that Sixth Annual General Meeting of the Shareholders of Vijaya Bank will be held on Wednesday, the 28" June 2006
at 11.00 a.m. at the Mulki Sunder Ram Shetty Auditorium, Vijaya Bank, Head Office, Bangalore-560001, to transact the following business:

ORDINARY BUSINESS

1.

To discuss and adopt the audited Profit & Loss Account for the financial year ended 31 March 2006 and the Balance Sheet as at 31%
March 2006 of the Bank.

2.. To discuss and adopt the report of the Board of Directors on the working and activities of the Bank for the period covered by the
Accounts.
3. Todiscuss and adopt the Auditors Report on the Balance Sheet and Accounts.
By order of the Board of Directors
Place : Bangalore K. Gopalakrishnan Nair
Date : 05.05.2006 Company Secretary
NOTES :
1. Appointment of Proxy
A Shareholder entitled to attend and vote at the meeting is entitlied to appoint a Proxy to attend and vote instead of himself/herself and
such proxy need not be a shareholder of the Bank. The Proxy Form in order to be effective, must be deposited/lodged at the Head Office
of the Bank, at least Four days before the date of the Annual General Meeting i.e. on or before the closing hours i.e. 5.00 pm of
23.06.2006.
2. Appointment of an Authorised Representative:
No person shall be entitled to attend or vote at the meeting as a duly authorised representative of a company or any other Body
Corporate which is a shareholder of the Bank, unless a copy of the Resolution appointing him/her as a duly authorised representative,
certified to be true copy by the Chairman of the meeting at which it was passed, shall have been deposited at the Head Office of the
Bank with the General Manager, Vijaya Bank, Shares Division & Investors’ Grievances Cell, Head Office,41/2, M G Road, Bangalore-
560001 at ieast four days before the date of the meeting, i.e. on or before the closing hours i.e. 5.00 pm of 23.06.2006.
3. Attendance Slip-cum-Entry Pass:

For the convenience of the shareholders, attendance slip-cum-entry pass is annexed to this notice. Shareholders / Proxy Holders /
Authorised Representatives are requested to fill in and affix their signatures at the space provided therein and surrender the same at the
venue. Proxy/Authorised Representative of a shareholder should state on the attendance slip-cum-entry pass as ‘Proxy’ or ‘Authorised
Representative’ as the case may be.

Instructions for signing and lodging the proxy form:

i

No proxy form shall be valid unless,
a) In the case of an individual shareholder, it is signed by him or by his/ her attorney duly authorised in writing
b) In the case of joint holders, the shareholder first named in the register or his / her attorney duly authorised in writing.

c) Inthe case of a body corporate, signed by its officer or any attorney duly authorised in writing.
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