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PERFORMANCE HIGHLIGHTS - 2006-07

Profit & Profitability
* Net Profit amounted to Rs. 331.34 Crore,

recording 161% growth.
* Operating profit amounted to Rs. 696.02 Crore.

'J5ft M-MfHdl STJTO 11 .21%

9%

Capital Adequacy
* Capital Adequacy Ratio stood at 11.21% and

is above the Reserve Bank of India stipulation
of 9%.

* 39% ^ 62,248

, 44.4% ?PS^fpft;1 7,062 ̂ Rte?.t 24,644

^131 .7% =fi

. % 2955.861275.72

3?f5Wt ̂  31 %

. 1 321 2.67
f^ 2455.78

Business Growth
* Total business soared to Rs. 62,248 Crore

recording 39% increase.

Deposits
* Total deposits grew by 35.7% from Rs. 27,709

Cror.e to Rs. 37,605 Crore.
* Demand deposits grew by 22. 1 % and Savings

Bank deposits grew by 16.3%.

Credit Expansion
* Gross advances grew by 44.4% from

Rs. 17,062 Crore to Rs. 24,644 Crore.
* Lending to the infrastructure sector recorded

131.7% increase from Rs. 1275.72 Crore to
Rs. 2955.86 Crore.

Priority Sector Credit
* Priority Sector credit constituted 40.8% of net

credit, and is well above the norm of 40%.
* Agricultural advances recorded 31% increase

from Rs. 2455.78 Crore to Rs. 3212.67 Crore.

cjcm

0.59%

* 464

55

74.49% <5I.

If*' I WfT^TR

Non Performing Assets
^Fl !j(d!iid 3.17% % * Percentage of gross NPAs to gross advances

declined from 3.17% to 2.29%.
* Percentage of net NPAs to net advances

declined from 0.85% to 0.59%.
* NPA coverage ratio stood at 74.49%.

Computerisation
* Core Banking Solution implemented at 464

business outlets covering 80% of business.
171 ̂  * 47 new ATMs were installed, thereby

increasing the total number of ATMs to 171.

Branch Expansion
978 * 55 new branches were opened taking total

branches to 978.

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

PROGRESS AT A GLANCE

[Rupees in Crore]

*TFrer§/ Parameters

yil<sU3Tf^Jt fUs<4l/No. of Branches

T^rft/Capital

3THfMrf sffa 3rfi*?fa/ Reserves & Surplus

• B. <•
T£m MAIlHdl 34^MM (%)/Capital Adequacy Ratio (%)

*4*H HI**T/Gross Profit

facM HI*T/ Net Profit

ejirt ^iHKif?i<47/ Total Deposits

% ^f^J/% Increase

U*H arf^TT/Gross Credit

% ^f^/% Increase

. "\ /
^>H *KlslK/Total Business

% ^f^!/% Increase

ftcl?! /Investments

3rT8lfi4*dl ^^?t srf^tT/ Advances to Priority Sector

PHH"3WT%lrfrr %/% to Net Credit

fs r / .-
H^ld *ui/ Export Credit

îH *4^ id /Total Staff

y|d eh^-ciKi ^Ifld *KNK/ Average Business per Employee

ehuiddehd Ji»i«dl3Tf ̂ t fKsill/No. of Computerised Branches

2003-04

866

433.52

902.02

14.11

865.64

411.31

21015.05

23.5

11335.05

38.5

32350.10

28.4

10836.99

4776.73

45.5

852.33

11624

2.49

462

2004-05

910

433.52

1155.67

12.92

799.80

380.57

25617.98

21.9

14682.81

29.5

40300.79

24.6

12068.74

6208.04

42.9

704.94

11491

3.13

910

2005-06

923

433.52

1235.63

11.94

633.01

126.88

27709.29

8.2

17061.84

16.2

44771.13

11.1

11179.70

7360.61

43.8

882.83

11503

3.69

923

2006-07

978

433.52

1463.16

11.21

696.02

331.34

37604.50

35.7

24643.91

44.4

62248.41

39.0

12018.41

9957.05

40.8

1384.65

11330

4.55

978
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FROM THE CHAIRMAN & MANAGING DIRECTOR

Dear Shareholders,

I have great pleasure in sharing with you the working
results of your Bank for the year ended 31st March, 2007.
The year 2006-07 has been quite a satisfying year
compared to the previous year, both in terms of growth in
business and profits. While the total deposits grew by
35.7% from Rs. 27,709.29 Crore to Rs. 37,604.50 Crore,
gross advances recorded 44.4% increase from
Rs. 17,061.84 Crore to Rs. 24,643.91 Crore. As a result,
the total business i.e. deposits plus advances recorded
unprecedented 39.0% increase from Rs. 44,771.13 Crore
to Rs. 62,248.41 Crore.

Notwithstanding the decline of Rs.73.73 Crore in profit
from sale of investment, your Bank has reported increase
in both the Gross Profit and the Net Profit. While the gross
profit increased from Rs. 633.01 Crore to Rs. 696.02
Crore, the net profit recorded a 161% growth from Rs.
126.88 Crore to Rs. 331.34 Crore. The capital adequacy
ratio stood at 11.21% vis-a-vis the Reserve Bank of India
norm of 9%, despite large expansion in the asset base.

Your Bank has done well in lending to the priority sectors,
with the percentage of priority sector credit working out to
40.84% of net credit as against the norm of 40%. The
year saw significant increase in the bank's lending to the
infrastructure sector from Rs. 1275.72 Crore to
Rs. 2955.86 Crore (131.70%). Agricultural credit recorded
a growth of 31% to reach Rs. 3212.67 Crore, while credit
to SMEs stood at Rs. 1888.93 Crore recording an annual
growth of 31% which is much higher than the norm of
20% stipulated by the RBI.

You will be happy to note that there is further reduction in
the ratios of gross NPAs and net NPAs during the year.
The percentage of gross NPAs to gross advances
declined from 3.17% to 2.29%. The percentage of net
NPAs to net advances declined from 0.85% to 0.59%.
The reduction in NPA ratios is mainly on account of
substantial increase in total cash recoveries, which
increased from Rs. 205.56 Crore in 2005-06 to
Rs. 282.75 Crore in 2006-07.

On the Information Technology front, your Bank has
implemented the Core Banking Solution (CBS) in
additional 152 branches taking the total to 432 branches
covering 80% of the bank's business as compared to
64% a year ago. Further, 47 additional ATMs were installed
taking the total number of ATMs to 171.
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Our efforts to reach 1000 branches are continuing. In this
direction, your Bank has opened 43 branches, upgraded
10 Extension Counters into full fledged branches and
converted 2 Regional Foreign Exchange Cells into full
fledged Overseas branches. As a result, the total number
of branches increased from 923 in March 2006 to 978 in
March 2007.

In the present day competitive environment when 'interest
spread' is under pressure, our thrust on mobilising
Current and Savings Bank deposits, lending to the retail
and priority sectors, recovery and non interest income
will continue. On the technology front, we have planned to
roll over another 245 branches to CBS, increasing the
business coverage to 90%. We also intend to install 200
additional ATMs during 2007-08. Your Bank is also making
adequate arrangements to be able to become Basel II
compliant within the given time frame.

I am confident that with your support and
co-operation, Vijaya Bank will forge ahead and will further
improve its performance in 2007-08.

With Best Wishes,

Bangalore
3091 April, 2007

Yours Sincerely.

PRAKASH P. MALLYA
Chairman & Managing Director
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VIJAVA BANK
Head Office, 41/2, M.G. Road, Bangalore - 560 001

Notice

NOTICE IS HEREBY GIVEN pursuant to Regulation 56 of the Vijaya Bank (Shares and Meetings) Regulations 2003
that the Seventh Annual General Meeting of the Shareholders of VIJAYA BANK will be held on Wednesday,
the 27th June, 2007 at 11.00 a.m. at the Mulki Sunderram Shetty Auditorium, Vijaya Bank, M.G. Road,
Bangalore - 560 001, to transact the following business:

Item No. 1 : To discuss, approve and adopt the Balance Sheet of the Bank as at 31st March, 2007, Profit & Loss
Account of the Bank for the year ended 31st March, 2007, the Report of the Board of Directors on the
working and activities of the Bank for the period covered by the Accounts and the Auditors' Report on
the Balance Sheet and Accounts.

Item No. 2 : To declare final dividend on Equity Shares of the Bank for the Financial Year 2006-2007.

By order of the Board of Directors
for VIJAYA BANK

Place: Bangalore
Date : 30.04.2007

(K. GOPALAKRISHNAN NAIR)
Company Secretary

NOTES:

1. APPOINTMENT OF PROXY

A Shareholder entitled to attend the meeting, is also entitled to appoint a proxy to attend instead of himself/
herself, and such a proxy need not be a shareholder of the Bank. However, the proxy so appointed will not have
any right to speak at the meeting. No person shall be appointed as a proxy who is an officer or an employee
of Vijaya Bank. The Proxy Form, in order to be effective, must be received by the Bank at its Head Office, not
later than FOUR DAYS before the date of the meeting, i.e. on or before the closing hours i.e. 5.00 p.m. of Friday,
22nd June, 2007.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE

No person shall be entitled to attend or vote at the Annual General Meeting as a duly authorized representative
of any body corporate which is a shareholder of the Bank, unless a copy of the resolution appointing him/her
as a duly authorized representative, certified to be true copy by the Chairman of the meeting at which it was
passed, shall have been deposited at the Head Office of the Bank with the Company Secretary, Vijaya Bank,
Board Secretariat, H.O., Bangalore - 560 001 not later than FOUR DAYS before the date of the meeting i.e.,
on or before the closing hours i.e. 5.00 p.m. of Friday, 22nd June, 2007.

3. ATTENDANCE SLIP-CUM-ENTRY PASS
For the convenience of the shareholders, Attendance Slip-cum-Entry Pass is annexed to this notice.
Shareholders/Proxy Holders/Authorized Representatives are requested to fill in and affix their signatures at the
space provided therein and surrender the same at the venue. Proxy/Authorized Representative of a
shareholders should state on the Attendance SVip-cum-Entry Pass as 'Proxy' or 'Authorized Representative'
as the case may be.
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