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DIRECTORS' REPORT

TO,
THE MEMBERS,
VISAGAR POLYTEX LIMITED

Your Directors have pleasure in presenting the 26th Annual Report and the Audited Accounts for the year
ended on 30th June, 2009

BUSINESS PERFORMANCE:

Current Year Ended Previous Year Ended
31-03-2009 31-03-2008

(Rs.) (Rs.)
Gross Income 294,453,817 273,895,820
Total Expenditure 287,352,783 259,144,569
Profit for the Year "" 7,101,034 ~ 14,751,251
Less: Short/ Excess provision for Tax - (2,673)

Provision for Tax 1,700,000 950,000
Deferred Tax 52,159 23,397
Fringe Benefit Tax 63,780 30,127

Profit after Tax 5,285,095 13,750,400
Profit / (Loss) bought from Previous Year 20,420,046 7,540,089
Profit available for appropriation 25,705,141 21,290,489
Appropriation:

Proposed Dividend 744,000 744,000
Tax on Dividend 126,443 126,443

Balance carried to Balance Sheet 24,834,698 20,420,046

PERFORMANCE:

The Management is very optimistic to have better results in the coming year. The Company has opened its
branches at various places and is also keen in opening more branches.

DIVIDEND:
The Board of Directors has proposed 10% Dividend for the Financial Year 2008-09.

DIRECTORS :

Mr. Jethmal Rathi, Director of the Company retires by rotation and being eligible offers himself for re-
appointment.

Mr. Vishal Jain, Director of the Company retires by rotation and being eligible offers himself for re-
appointment.

The Board at its meeting on 25/03/2009 appointed Mr. Jethmal Rathi as Additional Director of the Company
will hold the office upto the date of forthcoming Annual General Meeting and is eligible for appointment as
Director in the Annual General Meeting .
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OLVTEX LIMITED

The Board at its meeting on 15/05/2009 appointed Mr. Vishal Jain as Additional Director of the Company will
hold the office upto the date of forthcoming Annual General Meeting and is eligible for appointment as Director
in the Annual General Meeting.

During the year under review, Mr Ramavtar Kakani, Mr. Ramesh Kumar Bhattar and Mr. Umesh Gawand have
resigned from the Board. The Board appreciates the valuable services offered by them during the tenure.

FIXED DEPOSITS:
The Company did not invite/accept/renew any fixed deposits during the year under review.

DEMATERIALISATION OF SHARES;
Your Company has connectivity with the NSDL & CDSL for dematerialization of its Equity Shares. The ISIN
No. INE370E01011 has been allotted for the Company. Therefore, the members and / or investors may keep
their shareholdings in the electronic mode with their Depository Participant

PARTICULARS OF EMPLOYEES:
There is no employee covered pursuant to provisions of section 217 (2A) of the Companies Act, 1956 read with
the Companies (Particulars of Employees) Rules, 1975 as amended vide Notification no. GSR 839 (c) dated
25/10/2000.

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE:
Details of Energy, conservation research and development activities undertaken by the Company, along with
the information in accordance with provisions of Section 217(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in respect of Board of Directors), Rules, 1998 is given in the Annexure.

AUDITORS REPORT:
The observations of the Auditors in their report, read with noted annexed to accounts, are self explanatory and
therefore do not call for the any further comment and explanation under section 217(3) of the Companies Act,
1956.

AUDITORS:
M/s Sudhir M Desai & Co., the Auditors retire at the ensuing Annual General Meeting but being eligible offer
themselves for reappointed. The Company has received the letter from Auditors to the effect that their
appointment if made it would be within the prescribed limits under section 224 (IB) of the Companies Act,
1956. Your Directors recommend reappointment of M/s Sudhir M Desai & Co. as the Auditors of the Company.
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DIRECTORS RESPONSIBILITY STATEMENT
As required under section 217(2AA) of the Companies Act, 1956 relating to the Directors Responsibility
Statement, it is hereby confirmed that

1) In the preparation of the Annual Account for the financial year ended 30th June, 2009 the applicable
accounting standard have been followed along with proper explanations relating to material departures.

2) The Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are responsible and prudent so as to give a true and fair view of the state of affairs of
the Company as at the end of the financial year and of the Profit or Loss of the Company for the year
ended on that date.

3) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

4) The Directors have prepared the Annual Accounts on a going concern basis.

STATEMENT PURSUANT TO LISTING AGREEMENTS

The company's shares are listed with The Bombay Stock Exchange Limited. Your Company has paid the
respective Annual Listing fees up to date and there are no arrears.

ACKNOWLEDGEMENT

The Directors wish to place on records their appreciation of the contributions made by the employees at the all
levels, whose continued commitment and dedication helped the Company to achieve better results. The
Directors also wish to thank customers, bankers, etc. for their continued support Finally your Directors would
like to express their sincere & whole-hearted gratitude to all of you for your faith in us in your Co-operation &
never failing support.

For and on behalf of Board of Directors
Sd/-

Tilokchand Kothari
Director

Place: Mumbai
Date .-31.10.2009
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II VISAGAR POLmHiMITEB

AUDITORS' REPORT
TO,
THE MEMBERS,
VISAGAR POLYTEX LIMITED

We have audited the attached Balance Sheet of M/S VISAGAR POLYTEX LTD. as at 30* June, 2009, Profit &
Loss A/c for the year ended on that date. These financial statements are the responsibility of the Company's
management Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Auditing Standards generally accepted in India. These
standards require that, we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from any material misstatement. An audit includes, examining on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes, assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors' Report) Order, 2003 issued by the Central Government of India in
terms of Section 227 (4A) of the Companied Act, 1956, we enclose in the Annexure statement on the matters
specified therein. We further report that:

1. We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit

2. In our opinion, the company has maintained proper record as required by law so far as it appears from
our examination of the books of accounts.

3. The Balance Sheet, the Profit & Loss Account and the Cash How Statement dealt with by this report
are in agreement with the books of accounts of the Company;

4. In our opinion the Balance Sheet and the Profit & Loss Account and the Cash Flow Statement comply
with the Accounting Standards referred to in sub-section [3C] of Section 211 of the Companies Act.
1956.

5. On the basis of written representation received from Director and taken on record by the Board of
Directors, we report that none of the Directors are disqualified from being appointed as a Director in
terms of Clause (g) of sub section (1) of section 274 of the Companies Act, 1956.

6. In our opinion and according to the information and explanations given to us, the said accounts read
together with the notes thereon, gives the information required by the Companies Act, 1956 and in the
manner as required and give a true and fair view:

a. In the case of the Balance Sheet of the state of affairs of the Company as on 30th June, 2009.
b. In the case of Profit & Loss Account of the Profit of the Company for six months ended on that date.

c. In the case of Cash Flow statement, of the cash flow for the six months ended on that date.

For M/S. Sudhir M Desai & Co.
Chartered Accountants

Sd/-
Place: Mumbai Sudhir M Desai

Proprietor
Date: 31/10/2009 M. No. 41999
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ANNEXURE TO THE AUDITORS REPORT

(Statement referred to in paragraph 2 of our Report of even date on the Accounts of M/S VISAGAR POLYTEX
LIMITED for the year ended on 30* June, 2009.)

1) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed Assets.
As explained to us, the fixed assets of the Company are physically verified by the management at
reasonable intervals, during the year in accordance with the regular program which in our opinion is
reasonable having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.
The Company has not disposed off any substantial part of its Fixed Assets during the year, so as to affect its
going concern;

2) As explained to us, inventories have been physically verified during the year by the Management The
intervals at which the inventories have been verified are, in our opinion reasonable in relation to the size of
the Company and the nature of its business.
The procedures explained to us, which are followed by the Management for physical verification of
inventories, are, in our opinion reasonable and adequate in relation to the size of the Company and the
nature of its business
On the basis of our examination, we are of opinion that, the company is maintaining proper records of its
inventory. Discrepancies which were noticed on physical verification of inventory as compared to book
records have been properly dealt with in the books of account.

3) According to the information and explanations given to us, the Company has not granted any loan,
Secured or Unsecured to Companies, Firms or other parties listed in the register maintained Under section
301 and/or from the Companies under the same Management as defined under section 370 (IB) of the
Companies Act, 1956.
According to the information and explanations given to us, the Company has not taken any loan, Secured or
Unsecured to Companies, Firms or other parties listed in the register maintained under section 301 and/or
from the Companies under the same Management as defined under section 370 (IB) of the Companies Act,
1956.

4) In our opinion and according to the information and explanation given to us there are adequate Internal
Control procedures commensurate with the size of the Company and the nature of its business with regard
to purchase of inventory, fixed assets and with regard to purchase of inventory, fixed assets and with
regard to sale of goods and services. During the course of our audit, no major weakness in internal control
has come to our notice.

5) On the basis of the audit procedures performed by us, and according to the information, explanations and
representations given to us, we are of the opinion that, the transactions in which directors were interested,
and which were required to be entered in the register maintained under Section 301 of the Companied Act,
1956, have been so entered.
In our opinion and according to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under Section 301 of the
Companies Act, 1956 exceeding the value of Rupees five lacs in respect of any party during the year have
been made at prices which are reasonable having regard to market prices prevailing at that time.
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V M A K P O L Y T E X L I M .

6) In our opinion and according to the information and explanations given to us the Company has not
accepted any deposit from the public during the year as stated in the provisions of Section 58 A of the
Companies Act, 1956.

7) In our opinion, the Company has an internal audit system commensurate with its size and nature of its
business.

8) The provisions of Section 209 (1) (d) of the Companies Act, 1956 are not applicable to the Company.

9) According to the records of the Company, there were no undisputed statutory dues including Provident
Fund, Employees' State Insurance, Income Tax, Sales Tax, Wealth Tax, Custom Duty, Cess and other
Statutory dues applicable to it as at 30th June, 2009 for a period of more than six months from the date they
became payable.

10) The Company, neither has accumulated losses at the end of the year ended nor has incurred cash losses,
both, in the financial year under report and in the immediately preceding financial year.

11) On the basis of the record examine by us and the information and explanation given to us, the company has
taken loans from the scheduled bank against proper hypothecation of the property.

12) As explained to us, the Company has not granted any loans and advances on the basis of security by way
of pledge of shares or other securities.

13) In our opinion and according to the information and explanations given to us, the nature of activities of the
Company does not attract any special statute applicable to chit fund and nidhi/mutual benefit fund,
Societies.

14) In our opinion, and according to the information and explanations given to us, The Company has
maintained proper record of the transaction and contracts of the trading and shares, securities, debentures
and other investments. All the entries with respect to investments were timely entered in the books of
accounts. All investments at the close of the year are generally held in the name of the Company except in
a few cases where the titles to the investments are in dispute or are in the process of transfer.

15) According to the information and explanations given to us, and the representations made by the
management, the Company has not given any guarantee for loan taken by others from bank or financial
institutions.

16) According to the information and explanations given to us, the company has not taken any term loan,
during the Financial year.

17) The Company has not made any preferential allotment of shares to the parties or Companies covered in the
register maintained under section 301 of the Companies Act, 1956.

18) The Company has not issued any debentures during the year.
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19) Based upon the audit procedures performed by us for expressing our opinion on these financial statements
and information and explanations given by the Management, we report that no fraud on or by the
Company has been noticed or reported during the year.

For M/S. Sudhir M Desai & Co.
Chartered Accountants

Sd/-
Sudhir M Desai

Proprietor
Place : Mumbai M. No. 41999

Date: 31.10.2009
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