H.K.Trade International Limited | FY 2015-16

H.K. Trade International Limited

3" ANNUAL REPORT
2015-16

3rd ANNUAL REPORT 2015 - 2016 1



H.K.Trade International Limited | FY 2015-16

THIS PAGE IS INTENTIONALLY LEFT
BLANK

3rd ANNUAL REPORT 2015 - 2016 2



H.K.Trade International Limited | FY 2015-16

| TABLE OF CONTENTS :
Sr No PARTICULARS PQS-E
1 Corporate Information 4
2 Letter to the Shareholders 5
3 Notice to Shareholders 6
4 Route Map to Annual General Meeting 15
5 Director’s Report 16
6 Nomination and Remuneration Policy 32
7 Secretarial Audit Report 39
8 Management Discussion and Analysis 44
9 Corporate Governance Report 46
10 CEO/CFO Certification 55
11 Auditor’s Certificate on Corporate Governance 56
12 Auditor’s Report 57
13 Balance Sheet 63
14 Profit & Loss Account 64
15 Cash Flow Statement 65
16 Notes to Financial Statement 66
17 Attendance Slip 76
18 Proxy Form 77

3rd ANNUAL REPORT 2015 - 2016




H.K.Trade International Limited

FY 2015-16

CORPORATE INFORMTAION

BOARD OF DIRECTORS

Mr. Mahesh Mehta Chairman & Managing Director

Mrs. Megha Chandawalla Non — Executive Director

Mr. Santosh Sawant Non — Executive & Independent Director
Mr. Kamlesh Kapadia Non — Executive & Independent Director

BANKERS

HDFC Bank
Yes Bank

STATUTORY AUDITORS

M/S. Nirmal Nahata & Associates

SECRETARIAL AUDITORS

M/s. R.M. Mimani & Associates, Company Secretaries

REGISTRAR AND TRANSFER AGENTS

Sharex Dynamic (India) Private Limited

Luthra Ind Premises,

Unit-1, Safeed Pool,

Andheri Kurla Road, Andheri East,

Mumbai - 400 072

Contact No: 022 - 28515606, 28515644

Email: sharexindia@vsnl.com, Website: http://www.sharexindia.com

REGISTERED OFFICE

Office No: 9, 2nd Floor, Bharat House

104 Mumbai Samachar Marg, Fort

Mumbai — 400001.

Tel No - 022-22676700

E-mail id - info@hktrade.in, Website — www.hktrade.in
CIN No: - U25203MH2013PLC244911

3rd ANNUAL REPORT 2015 - 2016




H.K.Trade International Limited | FY 2015-16

LETTER TO THE SHAREHOLDERS

Dear Shareholders,

It gives me immense pleasure to present the Annual Report for 2015-16 for H. K. TRADE
INTERNATIONAL LIMITED.

While Your Company is in its 3 year of operations, the outlook for 2016-17 is positive. | would
like to thank all our stakeholders especially the Shareholders of the Company for their constant
support and look forward to the same in the next fiscal year.

Thanking you,

Mahesh Mehta
Managing Director
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NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the 3 Annual General Meeting of the Members of H. K. TRADE
INTERNATIONAL LIMITED will be held at the registered office of the Company at Room No 9, 2nd
Floor, Bharat House,104 Mumbai Samachar Marg, Fort, Mumbai — 400 001 on September 30, 2016 at 3.30
p.m. to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Financial Statements of the Company for the financial year ended
March 31, 2016 including audited Balance Sheet as at March 31, 2016 and the Statement of Profit and
Loss for the year ended on that date and the Reports of the Board of Directors and Auditors thereon.

2. To appoint a director in place of Ms, Megha Chandawalla (Holding DIN 07118714), who retires by
rotation and being eligible offered herself for re-appointment.

3. To appoint M/s. R T Jain & Co., Chartered Accounts as Statutory Auditors of the Company and to fix
their remuneration;

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139 and 142 and other applicable
provisions, if any, of the Companies Act, 2013, and the applicable rules made there under (including
any statutory modification(s) for the time being in force), M/s R T Jain & Co., (ICAI Registration No.
103961W) be and is hereby appointed as Statutory Auditors of the Company in place of M/s. Nirmal
Nahata & Associates, Chartered Accountants, who had expressed their unwillingness to continue as
Statutory Auditors’ of the Company, to hold the office from the conclusion of this Annual General
Meeting till the conclusion of the 8" Annual General Meeting of the Company to be held in the year
2021, subject to ratification in every subsequent year at the Annual General Meeting, on such terms and
conditions (including remuneration and reimbursement of out-of pocket expenses) as may be
determined by the Board of Directors of the Company from time to time.”

SPECIAL BUSINESS:

4. Re - Appointment of Mr. Mahesh Mehta (DIN : 00191524) as Managing Director and fix his
remuneration in this regard

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 196, 197 and 203 of the Companies Act,
2013 and other applicable provisions of the Act read with Schedule V and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, other applicable rules and
regulations, if any, to the extent notified for the time being in force including any statutory
modification or re-enactments made thereof from time to time and Articles of Association of the
Company and subject to the approval of the Central Government or such other competent authority, if
required, approval of the Shareholders of the Company be and is hereby accorded to the re-
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appointment of Mr. Mahesh Mehta as Managing Director and Key Managerial Personnel of the
Company and fixing his remuneration for a further period of Five (5) years (not liable to retire by
rotation) with effect from September 03, 2016 upon such terms and conditions as set out in the
agreement as entered between the Company and Mr. Mahesh Mehta (DIN : 00191524) as detailed in
the Explanatory Statement annexed to this Notice with liberty to the Board of Directors to alter and
vary the terms and conditions of the said appointment in such manner as may be agreed between the
Board of Directors (the “Board”) and Mr. Mahesh Mehta.

RESOLVED FURTHER THAT the Board (which term shall be deemed to include any Committee of
the Board constituted to exercise its powers, including the powers conferred by this Resolution), be and
is hereby authorised to take all such steps as may be necessary, proper and expedient to give effect to
this Resolution.”

By Order of the Board of Directors

Date: September 03, 2016 Mahesh Mehta
Place: Mumbai Managing Director
Regd. Office: 9™, 2™ Floor, Bharat House

104 Mumbai Samachar Marg, Fort

Mumbai — 400001
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NOTES:

1.

The Register of Members and the Share Transfer books of the Company will remain closed from
September 23, 2016 to September 30, 2016 (both days inclusive) for the purpose of the Annual General
Meeting.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY/ PROXIES TO ATTEND AND VOTE |INSTEAD OF
HIMSELF/HERSELF. SUCH A PROXY/ PROXIES NEED NOT BE A MEMBER OF THE
COMPANY. A person can act as proxy on behalf of members not exceeding fifty (50) and holding in
the aggregate not more than 10% of the total share capital of the Company. The instrument of Proxy in
order to be effective, should be deposited at the Registered Office of the Company, duly completed and
signed, not less than 48 hours before the commencement of the meeting. A Proxy form is sent herewith.
Proxies submitted on behalf of the companies, societies etc., must be supported by an appropriate
resolution/authority, as applicable.

Corporate Members intending to send their authorized representatives to attend the Meeting pursuant to
Section 113 of the Companies Act, 2013 are requested to send to the Company, a certified true copy of
the relevant Board of Directors resolution together with their respective specimen signatures authorising
their representative(s) to attend and vote on their behalf at the Meeting.

Details under as required under of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, with the Stock Exchange in respect of the Directors seeking appointment / re-
appointment at the Annual General Meeting, forms integral part of the notice. The Directors have
furnished the requisite declarations for their appointment/re-appointment.

Electronic copy of the Notice of the 3 Annual General Meeting of the Company inter alia indicating
the process and manner of e-voting along with Attendance Slip and Proxy Form is being sent to all the
members whose email IDs are registered with the Company/Depository Participants(s) for
communication purposes unless any member has requested for a hard copy of the same. For members
who have not registered their email address, physical copies of the Notice of the 3 Annual General
Meeting of the Company inter alia indicating the process and manner of e-voting along with Attendance
Slip and Proxy Form is being sent in the permitted mode.

Notice of 3 Annual General Meeting and the Annual Report for 2016 will also be available on the
Company’s website www.hktrade.in from their download. The physical copies of the aforesaid
documents will also be available at the Company’s Registered Office in Mumbai for inspection during
normal business hours on working days. Even after registering for e-communication, members are
entitled to receive such communication in physical form, upon making a request for the same, by post
free of cost. For any communication, the shareholders may also send requests to the Company’s

investors email id: info@hktrade.in.

Mrs. Monika Kothari (M. S. Kothari & Associates) Practising Chartered Accountant (Membership No.
137777) and has been appointed as the Scrutinizer to scrutinize the e-voting process in a fair and
transparent manner.

In compliance with provisions of Section 108 of the Companies Act, 2013 and Rule 20 of the
Companies (Management and Administration) Rules, 2014, the Company is pleased to provide
members facility to exercise their right to vote at the 3 Annual General Meeting (AGM) by electronic
means and the business may be transacted through e-Voting Services provided by Central Depository
Services (India) Limited (CDSL).

The Scrutinizer shall within a period not exceeding three (3) working days from the conclusion of the e-
voting period unblock the votes in the presence of at least two(2) witnesses not in the employment of
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10.

11.

12.

(i)

(i)

(iii)

(iv)
v)
(vi)

(vii)
(viii)

(ix)

the Company and make a Scrutinizer’s Report of the votes cast in favour or against , if any, forthwith to
the Chairman of the Company.

The Results declared along with the Scrutinizer’s report shall be placed on the company’s website
www.hktrade.in immediately after the declaration of result by Chairman of the Company and the same
will be communicated to the BSE Limited.

All documents referred to in the accompanying Notice shall be open for inspection at the Registered
Office of the Company during normal business hours (9.00 am to 5.00 pm) on all working days except
Saturdays, up to and including the date of the Annual General Meeting of the Company.

Voting through electronic means:
The instructions for shareholders voting electronically are as under:

The voting period begins on September 26, 2016 (9:00 am) and ends on September 29, 2016 (5:00
pm). During this period shareholders’ of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date (record date) of September 23, 2016, may cast their vote
electronically. The e-voting module shall be disabled by CDSL for voting thereafter.

Shareholders who have already voted prior to the meeting date would not be entitled to vote at the
meeting venue.

Shareholders who have already voted prior to the meeting date would not be entitled to vote at the
meeting venue.

The shareholders should log on to the e-voting website www.evotingindia.com.

Click on Shareholders.

Now Enter your User ID

a. For CDSL: 16 digits beneficiary ID,

b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

c. Members holding shares in Physical Form should enter Folio Number registered with the
Company.

Next enter the Image Verification as displayed and Click on Login.

If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on
an earlier voting of any company, then your existing password is to be used.

If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department (Applicable for

PAN both demat shareholders as well as physical shareholders)

e Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and the 8 digits of

3rd ANNUAL REPORT 2015 - 2016 9



H.K.Trade International Limited | FY 2015-16

the sequence number in the PAN Field.
o In case the sequence number is less than 8 digits enter the applicable number of 0’s
before the number after the first two characters of the name in CAPITAL letters.
Eg. If your name is Ramesh Kumar with sequence number 1 then enter
RA00000001 in the PAN field.
Enter the Date of Birth as recorded in your demat account or in the company records for the
said demat account or folio in dd/mm/yyyy format.

DOB

Enter the Dividend Bank Details as recorded in your demat account or in the company
Dividend | records for the said demat account or folio.
Bank

Details 1. Please enter the DOB or Dividend Bank Details in order to login. If the details are

not recorded with the depository or company please enter the member id / folio
number in the Dividend Bank details field as mentioned in instruction (iv)

(x)  After entering these details appropriately, click on “SUBMIT” tab.

(xi)  Members holding shares in physical form will then directly reach the Company selection screen.
However, members holding shares in demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is to be also used by the demat holders for voting for resolutions of
any other company on which they are eligible to vote, provided that company opts for e-voting
through CDSL platform. It is strongly recommended not to share your password with any other
person and take utmost care to keep your password confidential.

(xii)  For Members holding shares in physical form, the details can be used only for e-voting on the
resolutions contained in this Notice.

(xiii)  Click on the EVSN for “H. K. Trade International Limited” on which you choose to vote.

(xiv)  On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the Resolution.

(xv)  Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(xvi)  After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box
will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click
on “CANCEL” and accordingly modify your vote.

(xvii)  Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

(xviii)  You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting
page.

(xix)  If a demat account holder has forgotten the login password then Enter the User ID and the image
verification code and click on Forgot Password & enter the details as prompted by the system.
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