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WELCURE DRUGS & PHARMACEUTICALS LIMITED

Your Directors navr pleasure m presenting their Seventh Arv.uat
Report and the Audited Siatem. its of Account 1or the year ended

31st March.1999.

FINANCIAL RESULTS

(Rs- in lac
31.3.99 31.398Year ended

Mel Sales (including exports) 2011.50 3791.70

Other Income 1.44 3-24

Profit before
depreciation & taxation 37.23 34.42

Depreciation 20.80 18.06

Profit Before Tax 16.43 16.36

Provision for taxation 1.82 l 37

[Jet Profit after tax 14.61 14.49

Total Reserves & Surplus 118.10 103.49

Past couple ol years have witnessed a slowing down of Indian

economy; cutting across most sectors with profits falling and
sales looking sluggish. It had been very difficult (or the medium
size pharmaceutical companies to withstand cut throat
competition with multinational companies wno changed the-

strategy of jumping into sale of g«nerics pharmaceutical products
which nitherto had been the domain of our size companies

While many medium size phaima organisations are already

limping or experiencing, the worse, others are groping in i:he
dark, searching for escape roules and are in a dilemma about
Suture course of action. Multinationals and big size pharmaceutical

companies have grabbed business of medium size companies

and have thrived at the sufferings of medium size companies
Discouraging activities and policies ol National Pharmaceutics'

Pricing Authority (NPPA) and Drug Price Central Order (OPCO)

have favoured the Industries using inferior dimped cheaper raw
material as againsi the industries using high entity Indian ra/.1

material. New Patent law appears to have be<;n beneficial to !">e

multinationals and to worsen the domestic pharmaceutical
industry. In such a worst condition, your company has sbc*
to selective marketing strategies "1 tow priced better profit margin
products: and therelore was able to maintain its level ol prolns,

inspite o! fall in sales.

"IVIDEND

Keeping in view inadequate profits and the need to conserve
resources, your Directors are constrained not to recomr'ciid any
dividend lor the year under review.

EXPORT

Company has entered imo-a'DrsTribuTron-Ac^eement-wth an

Indonesian Company for selling the Company's medicines in

Indonesia againsi advance payments.

Collaboration with Russia

Thp company has entered into a collaboration Agreement witn

a Russian Company to act as the:r sole selling agent lor a unique
medicine STEVIOSIDE, an alternate to Sugar. Sacchrm and

Aspartame, with no calories and no adverse side eltects. It is
a sure cure for several diseases including diabetes & high blood
pressure. This product has a very good demand in countries
like Japan.

ISO-90Q2 CERTIFICATION - A QUALITY Mi-SK

Welcure contir_- ;= ;o enjoy an enviable rQputation for supplying

quality standards in the domestic and international markets.Company

maintains GMP standards for its products and processes.
A rare double accretion by RAB, U.S.A & RVA Meitherland far

iis quali!1,' proves and processes is being awarded to your
company through 130-9002 Certification by ABS Quality
Evaluation inc . Texas.

RESEARCH AMD DEVELOPMENT

The Company is actively involved m R&D activities for the
upgradation ot technology, reduction in costs, optimum

utilisation ot resources and improvement in quality of its products
for both local and exclusive export market. Company's newly

set up micro-biological testing laboratory has been approved by
the Drug? Controller. Rajasthan.

LIQUID ORAL PLANT

Company has added a new liquid oral plant in Bhiwadi and licence
for this new activity has also been received from the Drugs
controller. Ra;asthan. Company was hitherto been manjladuring

tablets, capsules and dry syrups. Better sales and profitability
is expecleri riurmg the current year

PRODUCT RANGE

As part of an on going process, your company has further
expanded and widend its product manufacturing range, the newly
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added pro-fuels o1 •; Company OMEPKA20LE, ALPROZGi *M

CIPCIN-TZ, DICLOFAN PLLJS. ETHATOL. NiMESUUDE. PYRAZt-

NAMIDE. PEFLQX. WELSPAS, Ar/ICURE-P. GRISEOFULWN.

CYPROHYPTAOIME are expected to make substantial additions

to sales turnover during the current yeat

YEAR 2000 (Y2K) COMPLIANCE

Hardware and Sottware in commercial and secretarial areas have

bee:; made Y2K a complaint.

LISTING "At STOCK EXCHANGE

Your Company is listed on Delhi, Jaipur, Mumbai Stock Exchanges

ard nas neither ueen delisted nor its trading ever been suspended

during the year

SUBSIDIARY COMPANY

As ieauired under section 21? c1 the companies Act, 1956, ihe

audited accounts and other relevant paniculars of A.K.

Ldb-ratones Ltd., a wholly owned subsidiary of your company,

tor ;he year ended 31st March 1999 are annexed

PARTICULARS OF EMPLOYEES

D',. 'ig the year under review, tnere was no emslovee drawing

remuneration in excess of the anoint prescribes under saci.on

?17'2A} of the companies Act 1956.

CONSERVATION OF ENERGY, TECHNOLOGY AI3SORPTION &

FOREIGN EXCHANGE EARNING A OUTGO.

Info-nation pursuant to Companies (Disclosure of Particulars in

Report ot Eioar."1 of Directc-rs] R;,les !998 is given as jnrjtir:

( A ) CONSERVATION OF ENERG''

Optimum energy conservation sleps are being taken !o

reduce per unit cost.

p-wer factor is being monitored continuously as a part

ol energy conservation measures.

n AM underground diesel storage tank exist* tor regular

availability of full for Power Generating Uni1. Impact of (a)

(D) and (c) above has been saving m energy due to pov.ei

factor improvement, maintenance of proper voltage supply

and proper load distribution.

dl ( l) Power and fuel consumption •

1998-99

3) Electricity purchased IRSEH)

il Units (lacs) 3.19

n) Totcil Amount (Rs in U:s| 11 02

in) Rate pfcr Unit (Rs ; 3.45

b] Own Generation (through D.G Set)

U Units (l^.r) 0.43

PI) Diesel Oil (ucs Itrs ) 0.24

iii) 'Co:! pet Un-' (Rs.| 5.12

(M) Goaf/Furnace ail is not applicable. .

Z 8 C

1! 48

4 10

0.52

0 3 0

4.52

(B) TECHNOLOGY ABSORPTION

e) As a part o! technology absorp'ion. Company's R&D unit

is continuing to brmg improvment in quality and

manuiaclufniy processes.

1C) FOREIGN EXCHANGE EARNINGS AND 3UTGO

1) Company is continuing to feed the export market.

g\ Total Foreign Exchange earning aggregates to Rs. 758736

and ii*penrjit;:rf is nil.

DIRECTORS

Dr V.B Lai and Shn S.S Dhanoa. Directors of the Company

ret! ; bv rotation at the ensuing Annual General Meeting arc

arti K J gible tor re-appomtment. fi^ard recommends their re-

appointment

Shri Sanceep Jain. Director, has been awarded Gold Medal (3f

Management Order ol Merit Av^ard. Sarnaj Shree av/ard for his

Rxecellence in Management. Certif icate of Merit, Outstanding

personahttes Award 1998, "fissi citizen o! India Award and Man

of the Year 1999 f- arrj

Shn Sandeep Jui!. . jnntptes bis tern of five years as .vnotetir-e

director on 31-7-99. The Bcaui '"Si Subject to :_.i!irm3tion

by shareholdeis. approver! n:s re-a;KOintment as .vnols time

Director lor a lurtht-r period of f:• .••= year iv.e.f. t .3.99.

AUDITORS

M/S Gautia, Gaaba & Associates. Chartered Accountants, retire

at the forthcoming Annual General Meeting and have given a

confirmation lo the effect that the:r re-appointment, if made,

at the forthcoming annual general meeting, woJd be in

conformi!/ with the limits specified in section 224 j1-3j cf the

Companies Act, 1956.

ACKNOWLEDGEMENT

Your Directors place on record their dees appreciation and

gratitude for the assistance and co-operaticn eflended to fhe

Company by its Officers. Staff, Workers, and other Employees,

Bankers, Medical Profession & Trade Customers. Dealers,

Suppliers and investors. We also thank to various Government

and local .authoroties for their contir.ous support lor the progress

of the company.

for A on beha'f of the Board of Directors

Place ; Delhi

Date : 15th May. 1999

D. C. Jain

Chairman
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