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NOTICE

NOTICE is hereby given that the Eighth Annual General Mesting of WHITE DIAMDND INDUSTRIES LIMITED will
be held as Scheduled below:

DATE : 12th October 1998 DAY : Monday

TIME : 11.00AM. PLACE : 17, Evergreen Indl. Estate, Shakti Mol Lane, Mahalaxmi, MUMBAI -11.
to transact the following business :

ORDINARY BUSINESS :

1. Toreceive, consider and adopt the Accounts for the year ended 31st Mqrch 1998 and the Reports of
Directors and Auditors thereon.

2. To appointa Directorin place of Shri Arun B. Mehta, who renres by rotatlog and being eligible, offers himself
for reappointment.

3.  To appoint Auditors and to fix their remuneration.

SPECIAL BUSINESS :
4.  Delisting of Shares

To consider and if thought fit, to Pass with or without modlfloanon the leIowmg Resolution as a Special
Resolution.

“RESOLVED that the Board of Directors of the Company be gnd are hes by authorised to apply to non-
regional stock exchanges, namely Delhi and Madras for delisting the Cofpany’s equity shares listed with
them as may be deemed necessary by it in the interest of the Gompany.

RESOLVED FURTHER that the Board of Directors and is herel authons&! to take such steps and to make
such arrangements as may be necessary or expedient and to zo all suchiacts, deeds, matterrs and things
as may be required to comply with the guide lines for voluntary.delisting %sued by Secutities & Exchange
Board of India (SEBI) and/or the concerned stock exchanges o as to gife effect to this resolution and to
resolve any question relating thereto and otherwise considered by the Bo d to be in the best interest of the
Compay”

5. Buy-Back of Shares

To consider and, if thought fit, to pass with or without modification, the fOIIowmg Resolution as a Special
Resolution :-

“RESOLVED that if and when permmed by the law and subjegt to all apﬂicable provisions of the law and
subject to such other approvals, permissions and sanctions, as may bé necassary and subject to such
conditions and modifications as may be considered necessa#y.by the Baard of Directors of the Company
‘(,herelnaﬂer referred to as the “Board”) or as may be prescribefl. or imposdd white granting such approvals,
“permissions and sanctions, which may be agreed to or acceptdd by the Bdard, the consent of the Company
be and is hereby accorded to the Board, to purchase such namber of Okdinary Shares-of the Company,
as may be thought fit, from the holders of the Ordinary Shates of the Qompany in: such proportion and
manner as may be permitted by the law, not exceeding such percentageiof the present paid-up capital of
the Company, from such funds of the Company as are permuﬁed to be uged for this purpose or out of the
proceeds of any issue made by the Company, on such term§ and sub; bt to such conditions as may be
prescribed by the law.
“RESOLVED FURTHER that for the purpose of giving effest to this Resolution, the Board be and is
hereby authorised to do all such acts and things and give such diregtions as may be necessary or
desirable and to settle all questions or difficulties whatsocever that may arise with regard to the said
purchase of Ordinary Shares.

“RESOLVED FURTHER that nothing herein above contained shalt confpr any right on-any shareholder
to offer or any obligation on the Company or the Board to buy back any Ordinary Shargs”

REGISTERED OFFICE : BY ORDER OF THE BOARD OF DIRECTORS

17, Evergreen Indl. Estate, For WHITE DRAMOND INDUSTRIES LTD.

Shakti Mill Lane,

Mahalaxmi, MUMBA! - 400 011.

Mumbai, ‘ RAMESH P. KOTHARI

4th September, 1998 CHAIRMAN & MANAGING DIRECTOR
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A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND,ON A POLL, VOTE INSTEAD OF HIM/HER. A PROXY NEED NOT BE A
MEMBER OF THE COMPANY. )

The Register of Members and Share Transfer Books of the Company will remain closed from Friday 9th
October 1998 to Monday 12th October 1998 (both days inclusive}. '
Members desirous of getting any infromation about the accounts and operations of the Company are requested
to address their queries to the Company at least seven days in advahce of the meeting.

An Explanatory Statement pursuant to Section 173 at the Companies Act 1956, relating to Special Business

. to be transacted at this Annual General Metting is attached.

Pursuant to Section 205A (5) of the Companies Act 1956, Unclaimed DlVIdend for the year ended 31st
March 1995 will be transferred to General Revence Account of the Central Government on 16th November

1998.Those members who have so far not encashed their dividend for the year ended 31stMarch 1995 may
approach the Company for payment before 31st october 1998,

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 OF THE COMPANIES ACT 1956.

Item 4 : As the trading in the company's equity shares on the non-regional stock exchanges was negligible
and there was a considerable increase in the listing fee payable to them. Accordingly, in view of the above
factors and as a measure of economy, the Board of Directors had decided to delist the Company's equity

. shares from the non-regional stock exchanges at Madras and New Delhi and applications for delisting the

Company's shares were made to these stock exchanges. The Company has been now advised by SEBlto -

+ comply with their guidelines dated 29.4.1998 for voluntary delisting by Companies which, inter alia, require

approval of shareholders by a special resolution passed at the General Meeting. Accordingly, this resolution

" is commended for your approval. The Directors holding shares in the Company may be deemed to-be

concerned or interested in the resolution to the extent of their shareholding.

Itern No. 5 : The Act presently prohibits a company from purchasing its Own Shares. However itis anticipated
that the law may in future permit a company to buy back its own shares.

Subject to the buy-back of securities being legally permissible, itis proposed to enable the Company to buy
back its Ordinary Shares, not exceeding such percentage of the paid-up capital of the Company from the
Members of the Comparyy either from the open market or from the share holders as may be permited by the
law. The buy-back of shares would be at the rate and from the funds permitted by the law as setout in the -
Resolution. . 0

" The Resolution, if approved, will be operative for and will be given effect to within a period of 15 months from

the date of passing the Resolution or such other time limit laid by the law.

The Directors commend the Resoluhon for acceptance by the Members.

REGISTERED OFFICE : BY ORDER OF THE BOARD OF DIRECTORS
17, Evergreen Indl. Estate, For WHITE DIAMOND INDUSTRIES LTD.
Shakti Mill Lane, )

Mahalaxmi,

MUMBAI - 400 011.

Mumbai, RAMESH P. KOTHARI
4th September, 1998 CHAIRMAN & MANAGING DIRECTOR
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DIRECTORS’ REPORT
Dear Shareholders,

Your Directors have pleasure in submitting the 8th Annual Report and the Audited Accounts of the Company for
the year ended March 31, 1998.

FINANCIAL RESULTS

(Rs. in lacs)
Current Previous
year ended year ended
;. 31:3-98 31-3-97
Total Income f 525,88 693.04
Profit before Interest & Depreciation | 125.69 90.49
Less : Interest . 70.79 31.41
tess : Depreciation 8.47 9.50
Profit before Tax 45.43 49.58
Provision for Taxation : 0.88 6.40
Profit After Tax . 44.58 43.18
Add : Balance brought forward i 440.29 402.11
Profitavailable for appropriation . 484.84 445.29
APPROPRIATIONS :
General Reserve : 5.00 5.00
Balance carried to Balance Sheet 479.84 440.29
484.84 445.29

DIVIDEND

Having regard to all the factors involved in your company's operations, specifigally the recession in world market,
your directors consider it essential to conserve funds to sustain aperations énd growth in the forth coming vear
and hence, are compelled to not recommend dividend pay out in the current year.

OPERATIONS AND PROSPECTS

During the year 1997-98, the working of the Company was affectedby recessignary economictrends and demands
for diamonds in export market. Export was only Rs. 258.76 lacs as against Rs. 563.57 lacs in the previous year,
inspite of the aforesaid, the company was able to achieve highes gross préflt before interest and depreciation
amounting to Rs. 125.69 lacs as against Rs. 90.49 lacs in previods year duato improvement in prices as well as
U.S. dollar-rupee parity.

The Indian economy appears to be passing though a phase of low economjic growth that has continued in first
quarter of the ensuing year. However, all signs appear to suggest revival of conomic activities in the months to
come.

The company, expects to achieve better performance in the current year.

Ao
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WHITE DIAMOND INDUSTRIES LIMITED

PROMISE Vs. PERFORMANCE :
In accordance with the clause 43 of the Listing Agreement, we give below a Comparative Statement of the pro;ecnons
for 1997-98 as stated in the Prospectus dated 02/11/1994 with the actual performance for the year :

Year ended March 31, 1998 : {Rs. in lacs)
Projections - . Actuals
Total Income 4640.00 $25.88
Profit before tax . 437.40 45.43
Profit after tax 437.40 4455

DIRECTORATE '

Mr. Sunay S. kothari and Shri Sangam S. Kothari have resigned as Directors of the Company During the year.

Shri Jatin A. Mehta and shri Jaynish R. Kothari were appointed as a director of a Company with effect from <
16-2-98 to fill the casual vacancy caused by resignation of Shri Sunay S. kothari and Shri Sangam S. Kothari.

The Board places on record its appreciation to these promoter/Director for their Invaluable Services and
conftribution to the growth of the Company during their tenure of service.

In accordance with the provisions of Articles of Association of your company, Shri Arun B. Mehta retires by  °
rotation and being eligible offer himself for re-appointment )

FIXED DEPOSITS
The Company has not accepted any deposits during the year under review.

STATUTORY DISCLOSURES :

The requirement regarding furnishing of the information as per the Companies (Disclosure of particulars
in the Report of Board of Directors) Rules 1988 relating to Conservation of Energy under Section
217(1)(e) of the Companies Act, 1956.

The operations of the Company involves very low energy consumptlon and energy conservation methods
wherever possibie are already implemented.

The Company has not carried out any research and development activity during the year under review,
hence this information is not given.

FOREIGN EXCHANGE EARNINGS AND QUTGO.

The Company’s main line of business is to do Sawing and Kerfing and Drilling of diamond on Jobwork
basis and export of Cut and Polished Diamonds.

The Campany is making intensive efforts to increase exports by entering in new markets

Total Foreign Exchange used Rs. Nil

Total Foreign Exchange earned Rs. 302.66 lacs

PARTICULARS OF EMPLOYEES
During the year, there is no ernployee whose information in required to be given as per section 21 7(2A;\
read with Companies (Particulars of Employees) Rules 1975, as amended. —

CASH FLOW STATEMENT
As required by the ammended clause 32 of the Listing Agreement, a Cash Flow Statement is appended.

AUDITORS

The Coimpany’s Auditors M/s. M.K. Jalan & Co., Chartered Accountants, hold Office until the conclusion of

ensuing Annual General Meeting and are eligible for re-appointment. Your Directors recommend their
reappointment.

ACKNOWLEDGEMENT

Your Directors are extremly grateful to the Company 's Bankers for their contmued assistance guidance and

Support. Your Director are also gratful to the employees, Sharehoiders and Customers for their Support and

Confidence reposed in this company.

On behalf of the Board
PILACE : MUMBAI . RAMESH P. KOTHARI
DATE : 4th September 1998 CHAIRMAN & MANAGING DIRECTOR.
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AUDITORS REPORT

AMO :
We have audited the attached Balance Sheet of WHITE DIAMOND/INDUSTRIES LIMITED, for the year ended
31stMarch, 1998 and also the annexed Profit & Loss Account for the 3§aar ended gnthat date andfeportas under :-
1)  As required by the manufacturing and other companies (Ayditors' Report) Order, 1988, issued by the

Company Law Board in terms of section 227(4A} of the Congpanies Acf 1956 we give in the Annexure a

statement of the matters specified in the paragraph 4 &5 of fhie said order.

2)  Further to the comments in the Annexure referred to in Para&aph 1 abo}e wereport that -

{a) We haveobtained all the information and explanations which to the§best of our knowledge and belief
were necessary for the purpose of our audit ;

(b) Inour opinion, proper books of account as required by thgs law hav*een kept by the Company so far
it appears from our examination of those books ; .

{c) The Balance Sheet& Profit&Foss Acdountdealt with by this (epoﬂ arein agreermnt with the Books
of Account;

{d) Inouropinion and to the best of our information and acogtding to th explanabons given to us, the said
accounts subject to Note No. 10 in Schedule 'Q’ of sigificant Acgounting Rs. 52, 03,750/- towards
doubtful debts read together with other notes, give thdinformati requ’ fred under the Companies
Act, 1956 in the manner so required and give a true aﬁd tair view :-

() Inthe case of Balance Sheet of the state of affairs: of the C:ipany as at 31 st March, 1998 and

(i) Inthecaseof Profit& Loss Account of the Profit ofthe Com My for the year ended on that date.

' f FORNK. JALAN & CO.,

‘ Charteted Accountants

MUMBAI : N.K. JALAN
DATED :04.09.1998. ; Proprietor

ANNEXURE TO AUDITORS'S REPORT

situation of fixed assets. All the assets have been physicallp verified b the ‘management during the year
and no material discrepancies were noticed on such verificitio

2. None of the fixed assets have been revalued during the yeqr
3. Thestock of goods, have been physically verified by the manggement du ng the year atéeasonable intervals.

4. In our opinion, the procedures followed by the managermgmi withregard W physicatverification of stock
as aforesaid are reasonable and adequate in relation tosizgofthe coripany and the nature ofils business.

5.  The discrepencies noticed on such verification between the physicalftocks and the book records were
not material and the same have been propetly dealt with igthe bool dof aceount.

6. Inour opinion, the valuation of Stock of finished Goods, Stire & Spa Patts and Raw Material has been

- fair & proper in accordance with normalfly accepted accourﬁng prmcn and ison samie basisasin earfier
years.

7. Tne Company has taken interest iree Unsecured Loans fipm Comgpdnies, Firma or Qther Parties listed in
the register maintained under section 301 of the Companids Act,19580or from Caimpanies under the same
management as defined under sub-section(1B) of section 370 of the GSn\pames Act, 956, The terms of the
loans are not prejudicial in the interesi of the company. ;

8.  in our opinion and as per fhe expianatiun provtded o us; the Comp gny has granted ioans and agvances
to the companies, firms or other parties fisted in the redister mainthined:under se¢tion 301 and to the
Companies under the same managemeri. as defined in section {§B) of Section 370 of the Companies
Act, 1858. As per the explanation & iniurmation providet to us by the management these loans and
advances were given in the nature oi cuiren: account & were for a $hort period and therefore no interest
was receivable for the same.The toans have been recoyeredin tuf during the yemr.

1. The Company has maintained proper records showing fuﬁ:’paﬂiculatl;g including quaptitative details and

. . e o o . P . o .
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